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ment, partakes of a governmental nature, just as one so formed
by the United States; and as the one can not be taxed by the
Federal Government, so the other can not be taxed by the State.

It is also true—and this I put as a sixth proposition—that
a United States corporation may be taxed by a State although
created as a part of the governmental machinery of the United
States, provided that the consent of the United States is given
thereto. As an illustration of that, I cite the national banks.

Mr. President, an impression has got out in some portions of
the Chamber that it is taxing property twice if a corporation
holds stock in another corporation and if both corporations are
taxed with respect to the holding of such property. This is a
complete confusion of thoughts; it is the melting of two ideas
into one, losing sight of the identieal relation which each has
toward business and toward the publie.

In the case of a corporation whose bonds and stocks are held
by another their relation is fixed by the person or corporation
to whom they belong. The bonds of a corporation do not be-
long to itself. They belong to and are the property of some
other person or corporation. If a holding corporation owns
bonds or stocks it does mot by this proportion pay any tax on
them at all as bonds or stocks. They are simply used as a
yardstick by which the measure of the excise, which is in the
nature of a license tax, shall fix the number of dollars for that
license or that privilege. That is all. It is a very simple
proposition and it is incapable of confusion unless a man is
negligent in observation or has a motive to confuse and wants
to tangle things up in order to obfuscate other people.

Now, Mr. President, I am going to read a few decisions on
this question. I will refer again to a Connecticut case, which
has been a leading one. That was the case of the Society for
Savings v, Coite. It went to the Supreme Court, and is re-
ported in Sixth Wallace, page 594.

There was a striking instance of the power of a sovereign
to take an excise tax out of a state corporation and to measure
the tax by the United States bonds which were exempt from
taxation which that corporation held. The legislature of Con-
necticut in this case had enacted a law that the savings banks
ghould make an annual return to the comptroller of public ac-
counts of the total amount of deposits. It appears that some
$£500,000,000 were invested in the securities of the United
States. It was contended in that case before the Supreme
Court, just as it is contended here after this long lapse of time,
that these securities were exempted from taxation, and that,
therefore, the State of Connecticut could not levy this franchise
tax on the deposits of the banks, in so far as those deposits
had been transformed by law into the form of United States
tax-exempted securities. So the question was presented to the
Supreme Court of the United States for judicial determination
in the sharpest form in which it could arise; and Judge Clif-
ford, a Maine man, eminent in his profession, and of great re-
nown as an able judge, gave the opinion. Here is what he says:

I'ower to tax is granted for the benefit of all, and none have any

right to comflnin if the power is fairly exercised and the proceeds are
roperly applied to discharge the obligations for which the taxes were

Fmposed. uch a power resides in government as a part of itself and
need not be reserved when property of any deseription or the right to
use it in any manner is granted te individuals or corporate bodies,

Corporate franchises are legal estates vested in the corporation itself
ns soon as it is in esse. ‘They are not mere naked powers granted to
the corporation, but powers coupled with an interest which vest in the
corporation upon the possession of its franchises, and, whatever may
be theught of the corporators, it can not be denied that the corporation
itself has a legal interest in such franchises,

Nothing can be more certain ir legal decision than that the privileges
and franchises of a private corporation and all trades and avocations
by which the citizens acquire a livelihood may be taxed by a State for
ihe support of the state government. Autheority to that effect resides
in the gtate independent of the Federal Government, and is wholly un-
affected by the fact that the corporation or indlvidual has or has not
made investment in federal securities.

Private corporations engaged in their own business and pursuing
thelr own interests according to their own will are as much subject to
the taxing power of the State as individuals, and it ean not make any
difference whether the tax is imposed upon their property, unless ex-
empted by some paramount law or the franchise of the corporation, as
both are alike under the protection and within the control of the sov-
ereign power.

I should also like to cite, although I do not care to read it
at length—I wish to abbreviate as much as I can—the case of
Coite v. Society for Savings, reported in Thirty-second Connecti-
cut, page 173. These are doubtless cases with which our distin-
guished friend from Connecticut is thoroughly familiar. They
come from his State, and they were among the forerunning cases
that laid down the fundamentals of the law on this subject.

Another case that I will cite is from Massachusetts—the case
of Provident Institution ¢. Massachusetts (6 Wall, p. 611).
In that case the Coite cases were approved by the supreme
judicial court of Massachusetts. In this particular case it
appeared that the institutions for savings which were beforé
the court were required by statute to pay to the treasurer of
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the Commonwealth of Massachusetts “a tax on account of its
depositors of one-half of 1 per cent per annum on the amount
of its deposits.”” With this statute, to which I have referred,
in existence, the Provident Institution for Savings, a corpora-
tion without property except its deposiis.and the property in
which its deposits were invested, and empowered under the
general law of the State to receive money on deposit for the
use and benefit of the depositors and to invest its securities in
the securities of the United States, had as its average amount
of its deposits for the six months preceding the 1st day of
May, 1865, $8,047,652.10. Of that amount, $1,327,000 was in-
vested in the public funds of the United States, exempt from
taxation by any State., It paid all the taxes assessed against
it except on that part which was made up of exempted United
States securities, namely, $1,327,000. The Commonwealth of
Massachusetts sued for the tax to collect the balance claimed
to be due on the exempted United States bonds. The supreme
judicial court of the State, considering that the tax was one
on the franchise and not on property, adjudged the tax lawful
and gave judgment for the Commonwealth of Massachusetis.

This case went up to the Supreme Court of the United States,
in Sixth Wallace, as I have already stated; and Judge Clifford,
in an illuminating opinion, restated the principles I have already
announced.

In the Bank Tax case (2 Wall, 200), 1864, a New York
tax ecame under scrutiny with reference to such principles as
I have already announced. Judge Clifford there again gave the
opinion and reiterated the views I have heretofore set forth.

Mr. President, I could multiply these cases indefinitely, but
the case of Spreckels (192 U. 8.) has shown that the Supreme
Court is to-day treading in the middle of the road, just as it
has done for over forty years. There i8 no novelty and no
dubiety about this, and there is no sort of strangeness in these
decisions, Let me put a case to the Senators who. have ques-
tioned the principles here involved.

Suppose a man comes to town and gets out a license to buy
and sell real estate. It is a vocation in many States, and in
many of them a very large and far-ranging business. He may
deal in nothing but real estate. The State may tax him with
respect to all the estate that he deals in, or makes it the base
of the measure of the percentage that it levies on his voeation,
and so forth., The State or the Federal Government may fix
its excise tax in any rational way that it thinks proper;
and the fact that real estate is at the bottom of it, provided
that real estate is held only as part of a business vocation,
has nothing whatscever to do with the matter any more than
the exempted bonds of the United States had to do with the
various questions of exemption, and trying to get out of and
from under the tax which I have stated.

The VICE-PRESIDENT. The Senator from Virginia will
permit an interruption. The hour of T o'clock having arrived,
the Senate stands adjourned until to-morrow, Thursday, July 8,
1909, at 10 o’clock a. m.

SENATE
Taurspay, July 8, 1909.

The Senate met at 10 o'clock a. m.
Prayer by the Chaplain, Rev. Ulysses G. B. Pierce, D. D.
The Journal of yesterday’s proceedings was read and approved.

PETITIONS AND MEMORIALS.

Mr. JOHNSTON of Alabama. I present a petition of Winona
Couneil, No. 3, Junior Order of United American Mechanics, of
Decatur, Ala., stating that our immigration laws are inade-
quate for the protection of the country from undesirable im-
migrants. I ask that the petition be printed in the RECORD
and referred to the Committee on Immigration.

There being no objection, the petition was referred to the
Committee on Immigration and ordered to be printed in the
Iiecorp, as follows:

HALL or WixNoxa Councin, No 3,
Decatur, Ala., June 25, 1909.
To the honorable the Benate and the House of Representatives
of the United States of America in Congress assembled:

Your memorialist, Winona Council, No. 3, Junior Order United Ameri-
can Mechanics, of Decatur, Ala., would respectfully submit to your
honorable body that our immigration laws are inadegunate for the pro-
tection of our country from the undesirable immigration from southern
Europe and kindred nations and should be so amended to throw a

eater restriction around our ports of entry so as to prohibit the land-
ng upon our shores of all undesirable persons who come here to labor
in competition with our American workmen.

Our present immigration laws are unsatisfactory. We should abso-

lately prohibit the coming here not only persons who are known to be
bellevers in anarchistic principles or members of anarchist societies,
a low tendency or unsavory reputation.
inspec-

but also all persons who are o
is means that we should require a more thorough system o
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tion abroad and a more rigid system of examination at our immigra-
tlon ports, the former beln{mespecia.liy necessary.

The object of a proper tion law should be to secure by =a
careful and not merely perfunctory educational test some intelligent
capac}H to appreciate American institutions and act sanely as Ameri-
can_citlzens.

Not only must the American workmen's products be protected b,
the tariff, but the American labor needs protection from the competi-
tion of foreign laborers who come here under contract or those who
come freely Jet represent a standard of living so depressed that they
can undersell our men in the labor market and drag them to a lower

level.
No person should be allowed to land upon our shores who conld not
furnish the proper proof of personal capaci to earn an American

living and enough to insure a decent start un

Many come
wealth they can for the sgurpo&e of return
country, and to accomplish this they live in
sist on what an American could not long endure,

The American workman has a family to support and children to
educate in accordance with American standard and customs. The
foreigner has not. We believe it is wrunf to compel the American
workmen, whose wa contribute so much to the good of our country,
both materially and morally, to compete with foreigners, who abso
all and give nothing in return.

The strength of this countrg lies in the Intelligence of its citi-
zenship. The American people have for many years undertaken, at an
nnnuaP expense of millions of dollars, to see that every child in Amer-
ica receives some preparation in our public schools for the duty of a
citizen, and we insist that every person of foreign birth more than 10
rears of age who desire to share the advantages of our eountry ought
o be required before the¥ come here to make so much grepm-atmn for
American citizenship as is involved in learning to read and write in
their own ianglufe.

We are unconditionally in favor of protecting all American products
from competition with foreign products and keeping the American
market for Amerlean products, and we are equally as pronounced in
our demands for the employment of American labor in preference to
forelgn, and to this end we demand an immigration law that will
protect American workmen from the competition of foreign workmen.

Finally, the truth is, under our present immigration law we admit a
class of people to onr shores who hate our form of government, despise
our soclety, abhor our religion, disdain our famlily relations, and
abominate our civilization, and would gladly overthrow and destroy
all the blessings enjoyed by the American people. We therefore de-
mand a rigid law to keep such a class from our country.

Respectfully submitted.

T, W. Sparx,

8. W. ForIsTER,
H. L. KirBY,
Commitice.

American conditions.
here with no other desire than to accumnlate all the

with it to their native
oles and hovels and sub-

Attest:

Fraxg J. Davis, Councilor.

[sEaL.] J. E. Moobey, Secretary.

Mr. DOLLIVER presented memorials of sundry citizens of
Des Moines and Waterloo, in the State of Iowa, indorsing the
action of the United States Senate in protecting the lemon in-
dustry of the United States, which were ordered to lie on the
table.

PROPOSED FINANCIAL LEGISLATION.

Mr. STONE. Mr. President, some days ago it was stated
on the floor of the Senate that early- in December at the regu-
lar session some financial measure would be reported, and I
saw the same statement, in substance, in the press, credited to
the chairman of the Finance Committee.

I have a document in my hand covering four pages, I believe,
of typewritten matter, prepared by Mr. H. E. Trader, a banker
of Missouri, relating to the subject of our finances, which has
attracted some attention here and elsewhere. I ask that it may
be printed in the Recorp without reading.

There being no objection, the paper was ordered to be printed
in the Rrcorp, as follows:

PLAN FOR A SOUND, UNIFORM, AND ELASTIC CURRENCY,
[By H. B. Trader, New Cambria, Mo.]

1. Let there be provided a board of abont 135 directors (one from
every three States), to be in charge of the United Btates Treasury.
Let the Secretary of the Treasury and those under him report to th

board.

2, Maintaln a gold reserve in the United States Treasury of not
less than 25 per cent of the per currency In circulation, and as
much more as possible. Provide a means of attrae d to the
Treasury at all times, by free transportation or otherwise, so that it
will always be there when needed.

3. Let the Treasury, under direction of this board, Issue only one
kind of currency, to be known as * United States currency,” -
able in gold. his currency to be legal tender and lawful reserve for

banks.
4. Redeem all F[‘lr?ent gold certificates, sllver certificates, United
States notes, and qsury notes with * United Btates currency.”

5. Require all national-bank notes to be retired.

6. If gold be deposited with the Treasury, issue to the depositor
“ United States carrency ” in exchange therefor. If he does not wish
};clo take * United States currency,” coin his gold and return it to

m.
7. In the crop-moving season, or in case of panie, or if necessary
on fccount of l?etlrlng all national-bank nntes.pret the Treasury, by
authority of its directors, issue and loan “ United States currency "
sums of not less than $100,000 upon United States, state, or municipal
honds upon safe margins. The rate of Interest to be such as the pold
reserved and conditions at the time may warrant—the factors whlcﬁnﬂx
interest rates the world over—in no case less than 3 per cent per
annum.

8. The Treasury directors to call in such loans when the need for
them has "1);.

9. ldTel:ie reasury should not receive deposits, except gold, as above
prov i

This plan has no relation to the greenback theory. It contemplates
a strong gold reserve, the larger the better; the greenbackers clmed
no reserve was nmr{‘.m
This plan would be tically the same In &:eratlon as would be
a “central bank of issue,” in a strict sense of the term, but it would
be carried out hf”the United States in the name of the United Sta
and would not subject to the ex prejudice against a cen
ban’ ents In favor of the foregoing suggestions follow, num-
bered as above.
TREASURY BOARD OF DIRECTORS.

1. No criticism can be made of any Becre of the in re-
cent years. Each has filled the position as well as it could be filled by
one man. No more could be expected. But it must be admitted that
fifteen heads are better than one. What would we think of putting one
man in absolute control of one of the large New York banks without a
board of directors? The United States is many times greater than all
of the New York banks put together, yet one man is practically in ab-
solute control of its financial affairs.

The argument is often made that we must separate the currency from
fhe Government in order that it may not be affected by politics.
Issuing the currency is clearly a government function of the highest
order. If we have become afraid to govern ourselves, we should let
the contract to Mr. Diaz. The currency must be regulated by men,
whether they be empltﬁed by the Government or the banks; and it
would be no more trouble to get men for Treasury directors than
it is to get good men for President, Vice-President, and other high posi-
tions of publiec trust. By having one director from each three States
every sectlon of the country would be fairly represented, and directors
8o chosen would know the conditions and needs of their respective dis-
tricts. Being emplo&ed by the Government, they would have no per-
gonal interest in either expanding or contracting the currency. he
same sense of duty which holds other public officers respo: le for
thelr acts would hold Treasury directors responsible for their acts.

UNITED STATES TREASURY THE PLACE FOR OUR GOLD.

2. If banks can get along with a 12 l:er cent cash reserve, surely the
United States Government can redeem its notes on demand with a gold
reserve in its Treasury of not less than 25 per cent. The United States
Treasury is the proper place for all of our gold. By having it there
our volume of currency could be eafely increased, as suggested, enough
to meet mg crisis. In fact, there would be no crisis if it was there.
An ounce prevention is worth a d of cure.

A paper dollar in circulation 1l go just as far as a gold dollar,
but put the gold dollar in the Treasury and three or four paper dollars
canmsa!el t‘l;e]drawn a it. Germany will permit the Reichbank
to ue .

By paying the carriage charges on gold sent in for exchange for
“ United States currency,” gold should be attracted to the Treasury,
If it was not, other means could be devised to attract it.

ISSUE OF UNITED STATES CURRENCYI—REDEMPTION OF GOLD AND SILVER
CERTIFICATES AND UNITED STATES AND TREASURY NOTES.

3 and 4. Instead of having five kinds of currency and one of them is-
suing from 6,000 different sources, why not have one, and that a good
one? We have only one metal standard. Back of our gold certificates
is a gold reserve of 100 per cent. Back of all other forms of currency
there is a Egld reserve in the United States Treasury of only about 11
per cent. t us do away with such an unequal system, issue one form
of currency, and dput the same gold reserve back of all of it. If with an
11 per cent gold reserve the Government can keep two-thirds of the
currency at par, then surely with a 25 per cent to 4 r cent reserve it
can maintain all of the currency at par. Its liability would be no
greater than at present, except to the extent its note issue might be
tempamr%geincrea .

On October 1, 1907, the total pa circulation was $2,034,153.382, to
maintain the parity of which the United States Treasury held 3951,913.-
121 in gold, or per cent if equalized. Under this plan the Govern-
ment could increase its gfiper circulation three hund: milliens against
the same amount of gold. and still have a gold reserve of 80§ per cent,
6 per cent higher than Germany’s minimum. Such an increase in the
volume of legal-tender momney, put in circulation as suggested, would
without doubt stop a worse ¢ than any we have ever had. Had the
Treasury been able to do this en October 25, 1907, there would have
been no paniec. And when the erisis had d the 'i‘remmry would call
in such increase, so we would not suffer the ills of an inflated currency.
And what is better, the Government would profit by the transaction in-
stead of losing, as at present.

If the United States issued the currency direct, every citizen would be
equivalent to belng the holder of one share of stock. Every day the
%pers would announce the percentage of gold reserve in the Treasury.

e people would soon learn that the less they hoarded the higher that
percen would be, and the higher the percentage the better the credit
and condition of the country; and the resgronslblllty and patriotism

which takes men to war would prevent them from hoarding.
Everybody would have confidence in Uncle Sam’s ability to redeem his
notes in d on demand. Even the stro advoeate of asset cur-

rency could not den
confidence in Uncle
to in 19077

5. The talk of g}ﬂ national banks power to make further issues of
currency is favoritism. Besides, they have had
fcgtéy-four dyenrs in which to prove their ability to issue money as
needed, and havin grom unegual to the task, have made necessary the
existence of the National Monetary Commission. We hear more or less
from bankers about kee%ing the Government out of the banking business,
ﬁtl we hear nothing about keeping the banks out of the government

siness.

The Government must and does coin all of the metal money, so why
should it mot issue the paper money? The profits arising therefrom

confidence in the plan. If the people did not have
's currency, where would the country have gone

shonld go to all of the people, and a more a!';nllltable lan for raising
part of the mgvmmmmt revenue could not be nd. 1t would be just
as reasonable for banks to coin gold and silver as it is for them to

issue potes to use in its place. Natlonal banks should be satisfied
with the same sources of profits as state banks, and not want to usurp
and comvert the -making power into a money-making scheme,
emgtylng into their coffers. Not all national bankers want soch favors.

ur metmngﬁi lends seem to overlook the fact that a bank
note is a bank liability. Matter not how good

not and ean not be made 1
real money. As there is not

enough gold for circulation, my idea is to provide something to fill out
with that we can ecall money, and, while we are at it, provide enough
for every purpose, so that bank notes will not be ne£ed. Would it
be right to provide the best kind of money known for banks to hold in

bank notes are made,
or counted in bank re-



4240

CONGRESSIONAL RECORD—SENATE.

JULY 8,

thelr vaults as reserve and then allow the banks to deal out another
inferfor kind to the people for their use? Would the peo]glo stand for
it? The holder of a bank note is entitled to have legal tender for it
oen demand. When People become panlc-stricken and demand legal
tender for their asset bank notes as well as thelr deposits, the banks
would want more real money and less asset currency. So what good
wonid asset or credit currency be when the banks could not use it at
the very th;m they needed currency the worst. Do bankers want such
a currency?

The Suffolk system of New England is held up by credit-currency
enthusiasts as being the ideal currency system. uppose that some of
the Suffolk notes should wander out here to Missouri. Is it reasonable
to think that we would receive them at f“ when we considered the
cost of collection, the risk of handling, and the use of our money? Do
we want a system under which the currency of ome section wliil be at
a discount in every other section? Do we want a currency which we
must keep continually “ shoving™ In order to see if it Is good? If it
is made perfectly secure so.it does not have to be “ghoved,” then the
much-talked-of gravity-redemption feature is lost. Therefore the only
system certain of elasticity is for the Treasury to issue its own gold
notes when more currency is needed, calling them in when the need for
them has passed.

UNITED STATES CURRENCY IN EXCHANGE FOR GOLD.

6. If a gold miner wonld not take United States currency In exchange
for his bullion, then cein and return it to him at his expense, ingtend
of giving him gold certificates azainst which a 100 per cent gold re-
serve must be held, If a hank issues its certificates of deposit in ex-
change for a deposit of actual money, it does not la‘y aside all of the
money and hold it to protect that certificate of deposit. The certificate
is added to the bank's deposits and the money is added to the bank's
reserve. Why not conduct the Treasury in a practical banking business
way?

s LOANING UNITED STATES CURRENCY.

7. Instead of loaning money on call at 1§ per cent, the New York
banks could invest their surplus reserves in municipal and state bonds
earning 33 per cent. If necessary, when it came time to move the
crops the bonds could be sent over to the subtreasury and by authority
of the Treasury board 75 per cent to 80 per cent of their market value
borrowed upon them in United States currency—reserve money. When
the crops had been moved, the banks would pay back the currency and
take back thelr bonds. If they did not, the Treasury board would make
them do it. Incidentally this arrangement would curb speculation in
New York more than anything else.

If it was necessary for the national banks to get any currency to
take the place of their notes as they were retired, they would already
have the United States bonds. Let the Treasury loan them * United
States currency,” not exceeding 90 per cent of the market value of the
bonds.

In the event of panic the Treasury directors could issue and loan
United States currency in large sums at an advanced rate of interest,
That would cause it to be paid back as soon as it was no longer needed,
If they did not, the directors could advance the rate still higher or force
the l:{)ia"{iment of the loans by selling the collateral, the same as a bank
woun 0.

The Government would then receive enough interest om its loans to
pay the interest on its bonds and have some left for the use of its
money and credit, which it is justly entitled to. As the Government
must guarantee the currency, no matter how it Is issued, it may as
well issue it direct and take the profit. If you must sign my note in
order to make it good at the banks, you may as well loan me the money
and take the discount. Your risk is just the same one way as the other.

The Treasury should not loan over 75 per cent of the market value
of municipal bonds, 80 per cent of state bonds, and 90 per cent of
United States bonds. Conservative bankers would not loan any more.
National banks should not be babied always. They would not loan an
individual what the United States loans them on United SBtates bonds.
The United States ought to be as conservative as any banker.

By making loans of not less than $100,000 the Government would be
saved much bother and expense. At the same time, by keeping some
approved securities always on hand, us * little fellows™ would take
care of ourselves. The b’% fellows are the cnes that have the trouble,
not us. Under this plan there would be nothing to the argument about
a market for United States bonds, because state banks, private banks,
and everybody else would want some of them, for they would know
that come what may they could raise 90 per cent of their value in
“ TUnited States currency.’

The only bond-secured ecurrency under this plan in ordinary times
would be ‘what is necessary to take the place of the national-bank notes
and to move the crops each fall. Approximately eight hundred millions
is the most that could be outstanding at any one time. There are over
four billions of United States, state, and municipal bonds avallable
as security therefor. The reason I suggest these bonds is that they are
the very best security, and if any benefit is to result from their use it
will be distributed to all of the people as near equally as it is possible
to be done, which would not be the case with any other kind of security.

Asset currency advocates say that bonds are not liquid enough. if
that is so, why do many of our largest and best banks show United
States and municipal bonds on thelr statements as part of their cash
assets? And why is it that in case of trouble these bonds are the
first assets they realize on? Compare, for instance, a bond for $1,000
of the city of 8t. Louis with the note for $1.000 of a St. Louis brewer—
and his business evaporating—which collateral would you prefer? Re-
quite a good margin, and the bonds will be liguid enough.

CALLING TREASURY LOANS.

8. Competent directors in charge of the Treasury could tell exactly
when the borrowers were able to pay off their loans, when the Treas-
ury would promptly call them. As the loans would have to be paid in
money, the volume of elreulation would be automatically reduced as
:lnuch as it was increased when the loans were made, thus avoiding in-

ation.
THE TREASURY SHOULD XOT RECEIVE DEPOSITS.

9. The Treasury should mnot receive deposits, except gold, In ex-
chll.ll or whic waon s8ne n currency an
hould . k s ll1 o thmI ith ‘."g littl,:ﬂ.d Ssmt':: 2 R
should make no lomns other an nite ta currency,” as above
Pro\rlded. As the Treasury could not receive deposits, the eurrency it
oaned would have to be taken away and deposited in banks. Being
reserve money, relief would be afforded the banks. There would be no
competition between the Treasury and the banks, the Government work-
i¥ in harmony with the banks, affording them and the country relief
when It was most needed,

Respectfully submitted.

H. E. TRADER,
New Cambria, Mo,

HOURS OF DAILY SESSION.

Mr. ALDRICH. I move to strike out from the order of the
procedure the time limit of T o'clock for adjournment.

The VICE-PRESIDENT. The Senator from Rhode Island
moves to amend the order of the Senate so that 7 o'clock as
the time of adjournment be stricken therefrom. The question
is on the motion of the Senator from Rhode Island.

The motion was agreed to.

THE TARIFF.

The VICE-PRESIDENT. The morning business is closed,
and the first bill on the calendar will be proceeded with.

The Senate resumed the consideration of the bill (H. R. 14388)
to provide revenue, equalize duties, and encourage the industries
of the United States, and for other purposes,

The VICE-PRESIDENT., The pending amendment will be
read.

The SECRETARY. By the Senator from Virginia [Mr. DANIEL],
as a substitute for section 6, on page 371, line 13, to line 14 on
page 372, it is proposed to insert:

fec. 6. That every corporation, joint-stock company, or association
organized for the profit of its members and having a capital stock
represented by shares above $300,000, shall be subject to pay annually
a special excise tax with respect to carrying on and doing business
by such joint-stock company or association, equivalent to one-fourth
0¥ 1 per cent, upon its entire gross proceeds over and above $20,000
received by it from all sources during such year.

Mr. ALDRICH. The Senator from Virginia, I believe, has
not guite completed his remarks.

Mr. DANIEL. Myr. President, there is an error in the form
of the amendment which I offered yesterday. I offered it to
run from line 13, page 371, section 6, down to and including the
word “imposed,” in line 14, page 372, It appears in print in
the form of a substitute. I did not expect to cut out the whole
of section 6. I ask that those changes be made,

The VICE-PRESIDENT. The request of the Senator from
Virginia will be complied with, without objection.

Mr. DANIEL. Mr. President, I shall conclude my remarks
with just a few observations on the differences between the
proposition now pending and the amendment reported from
the Committee of the Whole,

Government comes first. Government ought always to come
first with respect to the debts and obligations due to it by the
people. It should always be the preferred creditor—indeed,
the foremost creditor. In the section of the net-proceeds tax
as it stands it is made a deferred and long-postponed creditor.
As long as anybody else has a debt against the corporation
charged with it he comes first. If there be any crumbs on the
table or around it after everybody else is satisfied, the Gov-
ernment steps in and gets something, if it is there, out of net
nssets,

The fund or property of the corporation which the re-
ported excise tax applies to is a fluctuating, uncertain, and
absolutely variable quantity. A tempest-tossed wave going unp
and down on a vacillating and stormy sea is made the basis of
the excise corporation tax of the United States. It is only the
surplus of the assets of the corporation remaining after.

My, President, with respect to the amendment which I have
offered, after exempting $300,000 of corporate capital and
$20,000 in money from taxation at all for the purpose of cur-
rent expenses or other incidental charges, the execise fax I
would have here imposed is one-fourth of 1 per cent of all
gross receipts above the exempted sums. It goes under bonds,
it goes under stocks, and it goes under all outstanding oblign-
tions save the exempted items. In it government stands first.
It sits at the head of the table in the name of the people; it
exacts what is due to it for the necessary expenses of the
Government. j

A great convenience of this amendment is that it removes
out of the way those tantalizing, various, and troublesome
specific exemptions which are offered in so many forms. By
putting up the bars of exemption at $320,000 it leaps over all
minor impediments.

The imposition of an excise tax on net revenues only re-
verses the order of procedure and makes government Iast,
which ought to be first. If there be no net revenue, what
then? The corporation is still exercising its business, for which
nominally there is a nominal excise tax in the nature of a
license tax, but the corporation pays nothing for the bene-
fits that accrue to it through its privileges that may be issued
and through the protection which government accords to it.
If anybody comes to rip up a railroad that carries the mail,
interfering thereby with exercise of the faculties of government,
we send, and we ought to send, the troops of the United States
to defend the federal right invaded. President Cleveland under
such conditions sent the troops to Chicago with widespread
public approbation. Up to date the great corporate establish-
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ments of the Government pay nothing to support the Govern-
mient which they should have an ardent desire to support.

Mr, President, the leading rich men of Great Britain are
taxed enormously by great income taxes, by all sorts of charges,
and the wealth of Great Britain does not shrink from the
burden. Are our men of great wealth setting for the people of
the United States and for the young men of the country an ex-
ample of American citizenship in not suffering themselves to
bear the burdens of government and in not manifesting an
entire and constant readiness to support it by their contri-
butions?

Under the old feudal system, out of which our institutions
on the other side of the water were finally evolved, the knight
rode at the head of his retainers to the battlefield and to lead
his people in whatever service of patriotism he was called. Is
that sentiment pervasive in this country among the great men
who have accumulated the immense wealth of the country and
have it at their disposal? Do they come and say when it
wants money and a deficit is staring it in the face, “ Come and
tax me; let me bear my portion. I am your faithful son, and
I wirsh to serve you?"

Mr. President, I would be just to a corporation, as I would
be just to anybody. They have their rights, and they are to
be respected in their exercise and protected. But they have
their great moral and patriotic obligations, and they should
show in their spirit and in their conduct an appreciation of
what is done for them by the Government and by the vast oppor-
tunities our country affords them.

This amendment takes but little from them. It is an ideal
tax. It takes little from much. It does not take simply the
leavings. As the official head of the American family, it
has everybody to attend upon it with their responsive service.
The people created it in the name of all—“we, the people of
the United States"—and all the people, without exception,
more especially those who are thrifty and prosperous, should
be levied upon to bear its burdens.

I do not understand the nature of a man of great wealth
who wants to be left out in the roll eall when the contributions
of citizens are called for. But we need not be alarmed about
our deficit. It is a temporary inconvenience. It will soon be
closed up, as the hollow of the disturbed sea is filled up by
quick onrushing waters.

Mr. President, I can not be confident in the adoption of this
amendment. The field has been preoccupied. We have a
worthy man in the presidential chair, a judicial-minded man,
a man of great mind, and a man of great heart. T have no
sentiment of opposition to the pending proposition because it
results from his recommendation. On the contrary, I look to
its sources as of the highest respectability and of the most
commanding character, and if my own amendment is not adopted
I shall vote for the pending one as the best attainable.

I have thought it not unwise to submit these few observations
for your reflections. Here I stop, Mr. President, simply com-
mending to my associates the views which I have thus imper-
fectly and crudely stated.

‘Mr. BACON.
that possibly if he will insert words in the amendment it will
obviate the objection which was urged by the Senator from
Montana [Mr. DixoN] yesterday, if after the words * three hun-
dred thousand dollars,” which represents shares of stock, he
will insert words so as to read, ‘“or having received $300,000
annual gross receipts, shall be subject,”” and so forth. The
objection was made by the Senator from Montana yesterday
that a joint-stock company might have a very small capital
stock and might do an immense business of millions of dollars.
Therefore if the Senator would make his amendment apply
either to the eapital stock or to the gross receipts, it would
meet that objection.

Mr. ALDRICH. Mr. President——

The VICE-PRESIDENT. Does the Senator from Georgia
yield to the Senator from Rhode Island?

Mr. ALDRICH. I did not ask the Senator to yield.

Mr, BACON. I want to know what will be the response of
the Senator from Virginia to my suggestion.

Mr. DANIEL. - I have not been able to give to that proposi-
tion, which, to say the least, is plausible and fair, the reflection
that ripens judgment into an abiding confidence. The plan I
snggest is symmetrical. It fits into all conditions. If it should
be adopted, and if it should become a law, we could soon repair
any little faults in it, correct any incompleteness, and round it
out.

If the Senator from Georgia feels like offering that amend-
ment, I hope he will do so; but, without the time to study it
out and consider all the circumstances which the new factor
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1 wish to suggest to the Senator from Virginin-

would introduce, I would feel some hesitation about it which
perhaps maturer meditation would remove. I think this amend-
ment I offer would work out well and give plenty of revenue,
place little burden on those least able to bear it, and not be
oppressive to anybody. For that reason I would prefer it.

Mr. BACON. I offer as an amendment the language which
I have suggested. After the word “ dollars,” in the fourth line,
I move to insert the words * or having exceeding $300,000 an-
nual gross receipts.” As an illustration of the importance of
that, I will call attention to the fact that if I am correctly in-
formed, one of the largest insurance companies in New York
is doing business to the extent of hundreds of millions now,
and its shares amount fo only $100,000. Its business and its
income are absolutely in the hundreds of millions of dollars.
Therefore it shows the absolute necessity of such an amend-
ment as this, The limitation imposed by the amendment offered
by the Senator from Virginia is one solely as to the amount of
shares of stock, and thus is not a raceasure of the magnitude of
the business or of the income; but if you have it so that it shall
be either one or the other, either the shares of stock or the
gross receipts, then, of course, that danger is met.

1 offer that as an amendment.

Mr. ALDRICH. I move to lay the amendment on the table,

Mr. BACON. Which amendment?

Mr. ALDRICH. Both amendments, if I can.

Mr. BACON. I rise to a point of order.

Mr. ALDRICH. I move fo lay the amendment on the table.

Mr. BACON, I submit the question to the Chair.

The VICE-PRESIDENT. The Senator from Rhode Island
moves to lay the amendment on the table. The Secretary will
report the amendment.

Mr. BACON. 1 rise to a point of order, if I can have the
attention of the Chair.

The VICE-PRESIDENT. The Senator from Georgia always
has the attention of the Chair, The Senator will state his point
of order.

Mr. BACON. The point of order I make is this: I inquired
of the Senator from Rhode Island which amendment he moved
to lay on the table. His response was that he moved to lay
both of them on the table.

Mr. ALDRICH. If I may——

Mr. BACON. My point of order is that he can not make
such a motion. He can only move to lay one amendment on
the table. .

Mr., ALDRICH. My motion is to lay the amendment of the
Senator from Georgia on the table.

Mr. BACON. But the Senator

Mr. ALDRICH. 1 said I would move to lay them both on the
table, if I could.

Mr. BACON. I beg the Senator's pardon,
intended to say——

Mr. ALDRICH. That is exactly what I did say.
cigsely what I said.

Mr, BACON. There is only one amendment pending.

The VICE-PRESIDENT. The Senator from Georgia has
not yet suggested any point of order that he desires to address
to the Chair.

Mr. BACON. If the Senator from Rhode Island does not
press what he said, that he made the motion as to both amend-
ments, of course I have no point of order to suggest.

The VICE-PRESIDENT. The Senator chided the Chair for
not recognizing him to address to the Chair a point of order,
Enﬂ now the Senator does not address a point of order to the

“hair.

Mr. BACON. I do mnot desire to be understood as chiding
the Chair, but I have the right to contend that the Chair in
putting a motion shall give Senators an opportunity who de-
sire to interpose a point of order or any other motion.

The VICE-PRESIDENT. The Chair always gives Senators
such an opportunity.

The Secretary will now read the amendment offered by the
Senator from Georgia.

The SecrerarY. In the printed amendment offered by the
Senator from Virginia, in line 4, after the word “ dollars” and
the comma, insert “or having exceeding $300,000 annual gross
receipts.”

The VICE-PRESIDENT.. The Senator from Rhode Island
moves to lay the amendment to the amendment on the table.

The motion to lay on the table was agreed to.

Mr. ALDRICH. I move to lay the amendment of the Sen-
ator from Virginia on the table.

The motion to lay on the table was agreed to.

The VICE-PRESIDENT. The question is on agreeing to
section 6 as amended.

He may have

It is pre-
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Mr. GORE, Mr. President, I desire to offer an amendment
to the pending amendment, to come in on line 3, page 878, after
the word “ purpoese.”

The VICE-PRESIDENT. The amendment will be stated.

The SeCReETARY. On page 373, line 3, after the word * pur-
pose,” it is proposed to insert the following additional proviso:

Provided further, That all or any part of the revenue arising under
this act from national banking assoclations may, upon the application
of the bank or banks paying same, be set aside B; the Secretary of
the Treasury as a special safety fund, to be used exclusively in the
payment of the depositors of such banking assoclations in case of in-
solvency, and the SBecretary of the Treasury is authorized to prescribe
suitable rules and regulations for the administration and disbursement
of said safety fund : Provided, however, That no natlonal banking asso-
ciation shall be bound by any such rules or regulations or subjected
to any obligation or liability thereby except upon the voluntary and
written agreement of such Ing association to be bound thereby,
filed In advance with the Secretary of the Treasury.

Mr. GORE. Mr. President, I shall not detain the Senate more
than a minute. I merely wish to say I am aware the Senate
is hostile to an involuntary system of guaranteeing bank de-
posits. I am also aware that the country, by its vote last
November, registered its opposition to an inveoluntary system of
guaranteeing bank deposits. I respect the sentiment both of the
Senate and of the country.

The amendment which I have proposed leaves the system
first discretionary to the Secretary of the Treasury and then
voluntary on the part of the bank. It has seemed to me that
the proposition is reasonable and free from the objections that
prevail against an involuntary and compulsory system of guar-
anteeing bank deposits,

Mr. ALDRICH. I move to lay the amendment on the table.

The motion to lay on the table was agreed to.

Mr. NEWLANDS. I offer an amendment to section 6.

The VICE-PRESIDENT. The amendment will be stated.

The SEcrRETARY. On page 383, after line 11, at the end of the
section insert:

The provisions of this section shall only apply to corporations, asso-
ciations, and insurance companies whose gross receipts exceed $250,000
per annum.

Mr, ALDRICH. I move to lay the amendment on the table.

The motion to lay on the table was agreed to.

Mr. STONE. Mr. President, I have two amendments I desire
to offer. I do not wish to discuss them very long. I offer the
amendment which I send to the desk.

The VICE-PRESIDENT. The amendment is to paragraph
528, which is not now pending. The pending question is on
agreeing to section 6 as amended.

Mr. STONE. ILet the clerks hold the amendment at the desk.

The VICE-PRESIDENT. The Chair will return the amend-
ment to the Senator from Missouri. The question is on agree-
ing to section 6 as amended.

Section 6 as amended was agreed to.

Mr. ALDRICH. I think this concludes the reserved amend-
ments.

The VICE-PRESIDENT. The Chair thinks there is one
other. Section 7, the Chair thinks, was reserved by the Sena-
tor from Iowa [Mr. CUMMINS].

Mr. CUMMINS. I have reserved section 7 for the purpose of
calling the attention of the Senate and the attention of the
Finance Committee to what seems to me to be a very obvious
oversight.

When the question was mentioned yesterday the Senator from
Rhode Island stated that this provision was in the present law
and had long been in our tariff laws. That is true, but we
have now put into our tariff law a provision that never before
has been made a part of the tariff laws of the United States.
We have incorporated a dual tariff, a maximum or general
tariff, and a minimum tariff. This provision, to which I now
object, is entirely inconsistent with the dual tariff which we
have already adopted.

For instance, on the 31st of next March there will go into
effect, in the absence of any action on the part of the Presi-
dent, a general tariff above that which we have now adopted
of 25 per cent ad valorem. If we leave the provision in the law,
the countervailing duties provided in it will be added to the
general retaliatory tariff., If, on the other hand, the President
of the United States shall find that our relations with any par-
ticular country are fair and equal, that any particular country
does not discriminate——

Mr. ALDRICH rose.

Mr. CUMMINS. I pause.

Mr. ALDRICH. I think the Senator is mistaken about the
section that he is discussing. There are no countervailing
duties in this section.

Mr, CUMMINS. There are countervailing duties in this section.

Mr. ALDRICH. I think not.

Mr. CUMMINS. Allow me 1o read it:

That whenever any country, dependency, colony, province, of other
political subdivision of government shall pay or bestow, directly or in-
directly, any bounty or grant upon the exportation of any article or
merchandise from such country——

Mr. ALDRICH. I beg the Senator’s pardon; I was looking
at the wrong section.
Mr. CUMMINS. Precisely. I think if you will examine the

section and compare it with the maximum and minimum tariff
you will find that the two are wheolly inconsistent. It can not
be that we intend to add an additional duty upon the maximum
duties that we have already adopted in order to retaliate upon
any nation that fails to export her goods freely to the United
States. The very provision that is bere mentioned is the con-
dition upon which the President of the United States can not
issue his proclamation giving such country the benefit of our
minimum tariff.

I ask the Senator from Rhode Island, who speaks for the
Finance Committee, whether it is intended that if, for instance,
France levies an export duty upon some product to the United
States, and therefore is not entitled to our minimum tariff rates,
it is intended that that export duty shall be added to our import
duties, our import duties already being 25 per cent in advance
of those which we have prescribed in the act?

Mr. ALDRICH. Evidently the Senator from Iowa does not
understand fully the purpose and the effect of this section.
This paragraph does not apply to existing duties at all—only
to bounties. :

Mr. CUMMINS, I understand that perfectly. There is——

Mr. ALDRICH. The Senator was discussing it as though it
applied to export duties. It does not. It simply applies to
bounties paid

Mr. CUMMINS. There is no difference especially between an
export duty and a bounty.

Mr. ALDRICH. There is a very great difference. One is a
payment, and the other is a gift. One is a payment on the part
of the exporter, a duty, and the other is a bounty. The dif-
ference between a duty and a bounty is as wide as the poles.

Mr. CUMMINS. I dispute that proposition as applying to all
cases. It may be true in a particular case, but when the
government of a foreign country pays a bounty upon the ex-
port of a particular article to the United States it has the same
effect precisely as though the Government levied an export duty
upon it. I mean——

Mr. ALDRICH. Mr. President——

Mr. CUMMINS. Will the Senator permit me to finish? It
makes a vast difference to the exporter, but so far as the re-
lations of that country to the United States are concerned they
are exactly the same, and they are affected in the same manner,
Why does the committee add——

Mr. ALDRICH. If the Senator will stop to reflect upon that
proposition, I think he will find that one is a charge and the
other is a gratuity. One is a payment for exportation and the
other is a payment upon exportation; and, as I said, the two
things are as wide apart as the poles.

Mr. CUMMINS. I have already said that one is a pay-
ment by the exporter and the other a payment by the Govern-
ment to the exporter.

Mr. ALDRICH. The section as it stands covers one case and
does not cover the other at all. It does not cover the case
which the Senator was discussing,

Mr. CUMMINS. The Senator from Rhode Island does not
look at the point I am making. I will try to restate it. It is
true, is it not, that under our maximum and minimum provi-
sion, if any government paid a bounty upon the export of any
article to the United States and did not pay that bounty to any
other country foreign to the one which produced the article, it
wotllll;l? be a reason for imposing upon that country our maximum
tar

Mr. ALDRICH. But, Mr. President, the Senator must realize
that that is an impossible situation. No country can under the
general treaties of the world put a different provision upon the
exports of the United States than it does upon any other coun-
try; that is an impossible situation.

Mr. CUMMINS. It is no more impossible that it shall pay
bounty upon exports to the United States and thus diseriminate
against the United States than it is to impose an export duty
tso ?;. United States and thus diseriminate against the United

ta

Mr. ALDRICH. This does not provide for bounties paid on
exports to the United States. The bounties which this pro-
vision are intended to cover are bounties like the sugar bounties
of Germany, which are not paid for exportation to the United
States, but paid upon exportations generally.




1909.

CONGRESSIONAL RECORD—SENATE.

4243

Mr. CUMMINS. Mr. President, so far as affecting the rela-
tions between foreign countries and the United States there is
no difference between the export duty and the bounty. In
either event this country is discriminated against, and that is
the thing that was intended to be provided against both in this
section and in the maximum and minimum tariff provision.
The only effect of this will be to increase the duties paid by
the people of the United States upon articles imported here.
It seems to me that every opportunity is embraced that will
result in increasing these duties. Therefore, while I have
not had the slightest hope that the suggestion would meet with
the favor of the committee, I have thought it my duty to call
it to the attention of the Senate.

The PRESIDING OFFICER (Mr. Keax in the chair).
question is on agreeing to section 7.

Section T was agreed to.

Mr. ALDRICH. I think that covers everything reserved.

The PRESIDING OFFICER. The Secretary informs the
Chair that there were two paragraphs passed over.

Mr. ALDRICH. Yes; paragraph 627 was passed over.

Mr. JONES. I wish to ask the chairman of the committee
with reference to section 11. I have received quite a number
of letters from merchants in my State with reference to the
basis for assessing the duoties. I imagine that the chairman
has received letters of similar impart. They all seem to be
of about the same character. I wonder whether the objection
these people have made has been met.

Mr. ALDRICH. It has.

Mr. JONES. Very well

Mr. ALDRICH. Paragraph 627, according to my memoran-
dum, is the only one remaining.

Mr. GUGGENHEIM. I have an amendment,

Mr. ALDRICH. I call the attention of the Senator from
Ohio [Mr. Burton] to paragraph 627, which we are about con-
sidering, That is my memorandum, Perhaps the Secretary
has a different one.

The SecreTarY. Paragraph 368 was passed over and para-
graph 627 was passed over.

Mr. BURTON. What is the subject?

Mr. NEWLANDS. I should like to make an inguiry of the
Senator from Rhode Island.

Mr. ALDRICH. What is the inquiry?

Mr. NEWLANDS. I wish to inquire of the Senator whether
there is any other section reserved for consideration?

Mr. ALDRICH. Paragraphs 368 and 627 are the only para-
graphs reserved.

Mr. NEWLANDS. I wish to offer an additional section.

Mr. ALDRICH. That is not yet in order, I suggest to the
Senator.

Mr. BURTON. I will state to the Senator from Rhode Island
that I have sought to bring the parties together to see if they
could not agree upon the phraseology. As at present advised,
I am unable to suggest any amendment to this paragraph.

Mr. ALDRICH. Then I ask that the paragraph may be
agreed to.

The PRESIDING OFFICER. The question is on agreeing to
paragraph 627.

The paragraph was agreed to.

The PRESIDING OFFICER. Paragraph 368 will be read.

The SECRETARY. Paragraph 368, page 139:

Top waste, slubbing waste, roving waste, ring waste, and garnetted
waste, 30 cents per pound.

The PRESIDING OFFICER. The question is on agreeing to
the paragraph.

The paragraph was agreed to.

Mr. ALDRICH. That includes everything. Now, I ask that
the tobacco amendment reported by the committee may be
taken up.

Mr. BACON. Mr. President——

The PRESIDING OFFICER. Does the Senator from Rhode
Island yield to the Senator from Georgia? .

Mr. ALDRICH. I do.

Mr. BACON. I had an amendment for my colleague [Mr.
Cray] which I had intended to offer as an amendment to the
corporation-tax provision. I gave notice of if, the Senator will
remember, but when the vote upon the amendment was taken
my attention was diverted for a moment. If the Senator pre-
fers, I will offer it as an independent amendment.

AMr. ALDRICH. I think the Senator had better offer it as
an independent amendment.

Mr. BACON. I wish to say in connection with the corpora-
tion-tax amendment what I would have said if I had had my
attention ecalled at the time the vote was taken. When the
vote was taken in Committee of the Whole I withheld my vote
and would not vote either way. I did so upon the statement

The

at the time that I thought I was entitled to vote on the income-
tax question before I was required to vote npon the corporation
tax. Furthermore, I objected to the amendment as it then
stood. In fact, it did not take care of the fraternal orders, or
of religious, eduecational, and charitable associations.

I also objected to the amendment as it then was framed on
the ground of the provision in it which excepted from the in-
come of holding companies taxes which had been paid by the
companies thus owned by the holding companies. In several
of these particulars the objections mentioned have been cor-
rected. 'There are still some features in the amendment fto
which I very seriously object. Some of them have been voted
down on amendments which have been offered by myself io
correct them. Still, while it can not be put in the position
where I would give it my entire approval, I shall deem it my
duty, under the circumstances, to give it my vote.

Mr. President, with that statement, rather than move a re-
consideration of the vote of the Senate adopting the corpora-
tion-tax amendment, I will, on behalf of my colleague [Mr.
Cray], offer the amendment which I send to the desk, to come
in immediately after section 6, the amendment which has been
adopted providing for a corporation tax. I hope the Senate may
be allowed to hear this amendment, as I deem it extremely
important, and I wish to ask for a yea-and-nay vote on it.

The PRESIDING OFFICER. The Senator from Georgia
offers an amendment, which will be stated.

The Secretary proceeded to read the amendment submitted
by Mr. Bacox.

Mr. ALDRICH. To save the time of the Senate, I hope the
Senator will now allow a vote to be taken on the motion to lay
on the table.

Mr. BACON. I hope the Senator will not make that motion.
I will tell him the reason why——

Mr, ALDRICH. I certainly shall make it.

Mr. BACON. If the Senator will listen to what I have to
suggest to him, it will probably recall the matter to his
INEmory.

My colleague [Mr. Cray] prepared that amendment and pro-
posed to offer it in Committee of the Whole. He called the at-
tention of the Senate to it, and, at the suggestion of the Sena-
tor from Rhode Island, he agreed to let it go over and to offer
it in the Senate. My colleague is absent, and I know he wants
a vote on this amendment. I think, under the circumstances,
ingtead of a vote on a motion to lay on the table, we ought to
have a vote upon the amendment itself.

Mr. ALDRICH. If the Senator will not ask to have the
amendment read——

Mr. BACON. Mr. President——

Mr. BURKETT. Let us have it read.

Mr. BACON. It will not take long to read it.
Mr. GALLINGER. I think the amendment ought to be read,
Mr. President. It has been partially read.

Mr. CRAWFORD. I insist on its being read, Mr. President.
The PRESIDING OFFICER. The amendment will be read.
The Secretary resumed the reading of the amendment..

Mr. ALDRICH. Mr. President, this amendment has been
read sufficiently to disclose its character. This is an elaborate
system for taxing sales upon exchanges. It has no place in
this bill; it has not been examined by any committee; and I
feel constrained to move to lay it on the table.

Mr. BACON. The Senator can not move to lay the amend-
ment on the table before it is read.

Mr. ALDRICH. If the Senator insists upon if, of course,
he can have the amendment read.

Mr. BACON. Under the circumstances, I do, as the Senator
makes that proposition. I have read it myself; but there are
other Senators who have asked for its reading.

The PRESIDING OFFICER. The Secretary will continue
the reading of the amendment.

The Secretary resumed and concluded the reading of the
amendment, which was to add to section 6 the following:

10. From and after the passage of this act every persom, association,
copartnership, or corporation who or which shall in his, its, or their
own behalf, or as agent, engage in the business of making or offering
to make contracts, agreements, trades, or transactions respecting the
purchase or sale, or purchase and sale, of any grain, provisions, raw or
unmanufactured cotton, stock, bonds, or other securities wherein both
parties thereto or such person, association, copartnership, or corporation
above named contemplate or intend that such contracts, agreements,
trades, or transactions shall be or may be closed, adjusted, or settled
according or with reference to the public market quotations of prices
made on any board of trade or exchange upon which the commodities
or securities referred to in said contracts, agreements, trades, or tran-
sactions are dealt in, and without a bona fide transaction on such
board of trade or exchange, or wherein both parties or such persom,
association, copartnership, or corporation above named shall contem-
plate or intend that such confracts, agreements, trades, or transactions
shall be or may be deemed closed or terminated when the public market
guotations of prices made on such board of trade or exchange for the
articles or securitles named in such contracts, agreements, trades, or
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transactions shall reach a certaln figure, and every person, assoclation,
mﬁartnershlp, and corporation who or which shall in his or its own
behalf, or as agent, conduct what I8 commonly known as a *“ bucket
shop,” shall pay a stamp tax of 10 cents on each $100 in value or
fraction thereof of the merchandise covered or preten to be covered,
and also a tax of 10 cents on each $100 on the face value or fraction
thereof of all stocks, bonds, or other securities covered or pretended to

be covered by each and all of such contracts, agreements, trades, or
transactions : Provided, however, That the payment of any tax imposed
by this pa aph shaf] not be held or construed to exempt any such

person, association, co

tnership, or corporation from any penalty or
unishment provided

)y the laws of any State for carrying em such

siness, or the making of such contracts, agreements, trades, or tran-
sactions within such State, or in any manner to autherize the com-
mencement or continuance of such business, or the making of any such
contracts, agreements, trades, or transactions contrary to the laws of
such State, or in s.ng flnce prohibited by maunicipal law; and on or
before the 1st day o pril, 1910, every such ?erann. association, co-
partnership, or corporation, as aforesaid, shall for each office or place
of business, and for each branch office or place of business wherever
established, pay a special tax of £500, and on or before the 1st day of
July, 1910, and annually thereafter, for every such office or branch office
a special tax of $500, and such taxes shall be in addition to all other

cial taxes imposed by this act. Every person, association, rtoner-

ip, or corporation proposing to engage in or continme the business
aforesaid shall, before commencing such business, file with the collector
or proper deputy collector of the district in which it is proposed to
carry on such business a notice in writing under oath, and in such form
as the Commissioner of Internal Revenue may prescribe, stating the
name of the person, association, copartnership, or corporation intending
to engage in such business, the names of the members of any such asso-
clation or copartnership, and the names of the officers of any such cor-
poration, together with the residences of all the individuals whose
names are thus required, and the place {tncludlngestmt number) where
such business is to be carried on, and it shall the duty of the col-
lector of internal revenue to keep in his office a book in ich shall be
recorded a complete copy of all such notices, and such book shall be
open to pnblic inspection. Every persomn, assoclation, copartnership,
or corporation conducting or transacting the business aforesaid Bhﬂgl
keep or cause to be kept just and true books of account, wherein shall
be plainly and legibly recorded on the day of the making of every such
contrac ent, trade, or transaction a complete and exact specifi-
cation thereof, including the date thereof, the other party thereto, and
the guantity, price, and the grosa amount in value of each article or
commodity covered or pretended to be covered by each such eontract,
agreement, trade, or transaction, and such books ghall at all rensonable
times and hours be subject to the inspection of the collector, deput
collector, and the inspector of Iinternal revenue or any duly awthor
agent of the Internal Revenune Department, and every such persom, asso-

ation, coparmmership, or corporation shall deliver to the other party
to each such contract, agreement. trade, or tramsaction, at the time of
making the same, a written memorandum also containing the complete
and exact specification thereof above referred te., to which the proper
stamp shall be, before delivery, affixed. Every person, association, co-
partnership, or corporation who shall, in his or their own behalf, or as
agent, engage In or continue in the business hereinbefore defined with-
out having filed the notice herein required, or who shall fail or refuse
to keep any such book or make any return, regart. ar affidavit required
as aforesaid, or who shall make a false, fraadulent, or partial return,
report, or affidavit, or shall fail or refuse to deliver a written memo-
randum, as hereinbefore required, or shall in any other respect violate
any of the provisions of this paragraph, shall, besides being liable for
the amount of the tax or taxes herein prescri be deemed guilty of a
misdemeanor, and upon conviction thereof shall, for each and every
such offense, pay a fine of not less than flve hundred mor more than
five thousand dollars, or be imprisoned mot less than three months nor
more than two years, or both, in the discretion of the court. All pro-
visions of law now in force relating to the cellection, recovery, and
enforcement of taxes, fines, and alties imposed under the law con-
cerning Internal revenue and not inconsistent with the provisions of
this paragraph shall extend and apply to the recovery enforcement
of the taxes, fines, and penalties imposed by this paragraph.

Mr. BACON, Mr. President——

Mr. ALDRICH. Mr. President, I move to lay the amend-
ment on the table.

The PRESIDING OFFICER. The Senator from Rhode
Island.

Mr. BACON. I first addressed the Chair, Mr. President. I
am entitled to the floor. It is well known that the purpose of
the Senator from Rhede Island [Mr. ArpricH] is to move to
lay the amendment on the table without giving me an oppor-
tunity to say anything.

Mr. ALDRICH. 1 withhold the motion.

Mr. BACON. T appeal to the Senate——

The PRESIDING OFFICER. The Chair recognizes the Sen-
ator from Georgia.

Mr. ALDRICH. I withhold the motion, Mr. President.

Mr. BACON. Mr. President, it is a very apparent thing that
there are some Senators in this Chamber who, by reason of the
faet that they occupy a certain relation to the majority in this
Chamber, assume that they have greater rights than other
Senators upon this floor. I resent that assumption, not only for
myself, but for others; and so long as I am permitted to re-
main here I do not intend to submit to such lordly perform-
ances as those which are here attempted.

Mr. President, I intend to detain the Senate but one mement.
The Senator from Rhode Island, when he made the extraordi-
nary motion, pending the reading of the amendment, before it
bad been finished, to lay it upon the table—something, I think,
absolutely unprecedented in the history of this body, and which
I presume no other Senator would have assumed for a moment
to do—stated that this was an amendment which had net been
examined by anyone; that it had not been before any commit-

tee; and that, on account of its impertance, it was a matter
which was not now entitled to consideration by this body.

I desire to say, Mr. President, that that is a substantial, if
not a literal, copy of the act of 1898. My colleague was asso-
ciated with two other Senators on this side of the Chamber in
its preparation. One of them was the Senator from Colorade
[Mr. Hueaes] and the other was the Senator from Kentncky
[Mr. Pay~TER], who is now absent, sick. The Senator from
Colorado, however, informs me that it is substantially, if not
literally, a copy of that act. So it is an amendment which has
had the conslideration of this body, which has been upon the
statote books, and we are not in the pesition of the considera-
tion of an unconsidered measure.

Each Senator here knows what the provisions of the amend-
ment are, and knows the fact that it is not an ill-considered and
nntried measure, but it is simply a question whether or not we
shall adopt it at this time.

Mr. ALDRICH. I do not desire to interrupt the Senator, but
I desire to address the Senate when he is through.

Mr. BACON. 1 have concluded.

The PRESIDING OFFICER. The Senator from Rhode Island.

Mr. ALDRICH. 1 move to lay the amendment on the table,

Mr. BACON. On that I ask for the yeas and nays.

The PRESIDING OFFICER. The Senator from Rhode Island
moves to lay the amendment on the table, and on that the Sena-
tor from Georgia asks for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. BACON (when Mr. CrAY's name was called). I desire
to anneunce that my colleague [Mr. CLay] is necessarily absent
at this time. He is paired with the senior Senator from Massa-
chusetts [Mr. Lobee]. If my colleague were present, he would
vote “nay.”

Mr. CULLOM (when his name was called). I have a general
pair with the junior Senator from Arkansas [Mr. Davis]. If
he were present, I should vote * yen."

Mr. CULBERSON (when the name of Mr. Davis was called).
The Senator from Arkansas [Mr. Davis] is paired with the
Senator from Illinois [Mr. Currom]. If the Senator from
Arkansas were t, he would vote “ nay.”

Mr. DILLINGHAM (when his name was called). Owing to
the general pair I have with the senior Senator from South
Carolina [Mr. TrruMman], I withhold my vote.

Mr. GUGGENHEIM (when his name was called). I have a
general pair with the senior -Senator from Kentucky [Mr.
PaynTeER], who is detained by sickness, and therefore I with-
hold my vote.

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Georgia [Mr. Cray]. If he were
preset}t. I should vote “yea,” and I suppose he wounld vote
L m 3 ?

Mr. RAYNER (when his name was ealled). I am paired with
the junior Senator from New York [AMr. Roor]. If he were
present, I should vote “mnay.”

The roll ecall was concluded.

Mr. OWEN. I am paired with the Senator from Oregon [Mr.
Bourng], and therefore withhold my vote.

Mr. LODGE. The Senator from Wyoming [Mr. WARgeN],
who is paired with the Senator from Mississippi [Mr. Moxey],
is absent. I suggest that the Senator from Wyoming stand
paired with the Senator from Georgia [Mr. Cray], which will
permit both the Senator from Mississippi and myself to vote.

Mr. MONEY (after having voted in the negative). I want to
say that I was not aware the Senator from Wyoming [Mr,
Wareen] was absent when I voted; but the arrangement sug-
gested by the Senator frem Massachusetts [Mr. Lovge] is en-
tirely satisfactory to me, and I will allow my vote to stand.

Mr. LODGE. I vote “yea.”

Mr. DILLINGHAM. I transfer my pair with the senior Sen-
ator from South Carolina [Mr. TILLMAN] to the senior Senator
from Indiana [Mr. Beveringe] and vote. I vote “yea.”

Mr. CULLOM. I transfer my pair with the Senator from
Arkansas [Mr. Davis] to the Senator from Idaho [Mr. Boram]
and vote. I vote “yea.”

The result was announced—yeas 44, nays 34, as follows:

YEAS—44,
Aldrich Cullom Gallinger Oliver
Bradley Curtis Gamble Page
Brandegee Depew Hale Penrose
Briggs Dick Heyburn Perkins
Bulkeley Dillingham Johnson, N, Dak. Scott
Burnham Dixon Kenn Bmith, Mich.
Burrows du Pont Lodge Smoot
Burton Elkins Lorimer Stephenson
Carter Flint MeCumber Sutherland
Clark, Wyo. Foster McEnery Warner
Crane Frye Nixon

Wetmore
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NAYS—384.
Ba Culberson Jones Shively
Baile, Cummins La Follette Simmons
Bankhead Danfel McLaurin Smith, Md.
Bristow Dolliver artin Smith, 8. C.

W Fletcher Money Btone
Burkett Frazler Nelson Taliaferro
Chamberlain Gore Newlands Taylor
Clapp Hughes Overman
Crawford Johnston, Ala, Piles
NOT VOTING—I14,

Beveridge Clay Paynter Tillman
Borah Davis Rayner Warren
Bourne Guggenhelm Richardson
Clarke, Ark. Owen Root

So the amendment offered by Mr. BacoN in behalf of Mr.
Cray was laid on the table.

Mr. ALDRICH. I ask that the tobacco amendment be now
taken up.

The VICE-PRESIDENT. The Secretary will state the amend-
ment which has heretofore been offered by the Senator from

Utah [Mr. Smoor].
The SecrReTArY. It is proposed to add as new sections to

the bill the following:

R Snc 10, That d:%ctlon 38362 of tthe tfmvflsad Stn.t{lten of the United
a8 amen subsequent acts of March 1879 January

1883 and April 12, 19{12, 'be amended to read as Iollo %
“All snuff in packages w1 18, 18, 2 2}. , 3%, 4, 8, 8,
and 16 ounces, or in adders and jn.ra containing not exmdlng 20
pounds, All fine-cut chewing tobacco, cavendish, twl i. and plug tobacco,
and all other kjnds of tobacco not otherwise proﬂded for, in packages
containing #, 1, 13, 18, 18, 2, 23, 3, 33, 4, 6, 8, and 16 ounces, except
that ﬁne-cut chew! ng tobacco may, at the optlon of the manufac cturer,
be cgut n wooden packages containing 20, 40, and 60 pounds
tobacco and all cut and gra.nul ated tobaceo other

than nne-cut cha ng, all sho. the refuse of fine-cut chewing, which
has passed thmugh a rlddle of meshas to the aqum lnﬁ? and all

crg{ltain'ﬁ;i ngmnf Ii. 2{_"{& 8, 8& 4, i&. and 16 ounces each ol
All cavendlsh ‘wooden pa not ex-

md' Very ch&:I net ckaxn shall have

e such woo pa

the manufacturer’'s na.gf: and place of manufac!

ber of the manufactory, and the Eross W h tare,

welght of the tobacco in each g:uk That these limitations

and asu-lptinns of p 8 not appl to fobacm nnd snuff trans-

ported in bond for exportation and actua And provided

fm'ther That perique tobacco, fine-cut uhortn e reruse ot fine-cut
tobacco, refuse ncraps. clippin and sweepings of

tuhaccu, may be sold in bulk as mate nnd without the payment of

tax, by one manufacturer to another man r, or for ex-

rt, un restrictions, rul d regulations as the Co r
g? Internal Revenue may prescr?g'e And provided furmer, That wood,
metal, gaper. or other materials may be used separately or in combi-
nnﬂon r packing tobacco, snuff, and cigars, under such regulations as
the Commissioner of Internal Revenue may establish.

Bec, 11. That section 3368 of the Rev Statutes of the United
Sta;e? as amended, be, and the same is hereby, amended so as to read
as follows:

“ Upon tobacco and snuff manufactured and sold, or removed for con-
sumption or use, there shall be levied and collected the following taxes:

“On snuff, manufactured of tobacco or any substitute for tobacl:o,
ground, dry, damp, pickled, scented, or otherwise, of all deser nﬂpno

ur|

prlnted or marked thereon

nm-
the and the met

when prepared for use, a tax of 8 cents &er pound And sno
when sold, or removed for use or consum oﬁlshnll be taxed as snuff,
and stam same manner as snuff.

and shall ut in packages
“On all cl?ewiux and smoking tobacco, fine-cut, cavendish, or
twist, cut or granulated, of every descr twﬁt‘g

tion ; on tobacco
hand or reduced into a condition to be consumed, or in mnmer

other than the ordlnar mode of drying and curing, for sale
wf thout the use nfp any machine or

or consumption, even prepared
instrument, and without being or sweetened ; and on all fine-cut
cuttings, and sweepings of tobacco,

shorts and refuse scraps, clipp
a tax of 8 cents per pound.”

8ec. 12. That on 8392 of the Revised Statutes of the United
Btates, as amended by section 32 of the act of October 1, 1890, be
amended to read as follows:

“All clgars weighing more than 3 tﬁmnds per thousand shall be

cked in boxes mot before used mr urpose containing, respec-
mely. 5, 10, 12, 13, 25, 50, 100, 00 cigars each; and
every person who sehs, or offers for sale or dellrers, or offers to de-

liver, any ars in nny othor fnrm than in naw boxes as above de-
scribed, or who P any bo: gclgam excessoforleutha
the number ded by iaw to be put in each box, respectively, or who
falsely b £l any box, or affixes a p on any bex deno g a less

amount of tax than that reguired by law, shall be fined for each offense
not more than $1,000, risoned not more than two years:
Provided, That nothing in this on shall be construed as mventia
at retail by retail dealers who have paid pecins
om boxes packed, stam and branded in tha manner
prescribed by law And provided further, That every manufacturer of
clgarettes shall pnt up all the cigarettes that he manufactures or has
manurnctu.red for him and sells or removes for consumption or use,

or parcels containing 1 20, 650, or 1 ctgu'ettea
eacﬁm a.nﬁ stmll l{haﬂh to each of m& packnges or parcels a sult-
ahle stamp denotlng thereon, and shall properly cancel the

same prior to such sale or removal for commnﬁt on or ﬁ under such
regulations as the Commissioner of Internal Revenue 1 prescribe

and all eignretteu imported from a foreign coun sha{il!&re pt ckteﬁl
s on to e

stamped the stamps canceled In llke manner,
rt stsm mf}lcatlng inspection of the custom- house before they are
hdra refrom

'ﬁ Lcr 13. That section 3304 of the Revised Btatutes of the United

Stnto,]rs] as amended, be, and the same is hereby,
as follows:

“y ars and clgarettes which shall be manufactured and sol
or ret‘;g:eddgfor consumption or sale, there shall be assessed ndmcot}:
lected the following taxes, to be pa!ﬂ by the manufacturer thereof: On

, 80 as to read

cigars of all dmuiptions made of tobacco, or any substitute t]mre.tor.
and w:bgh than 3 ‘pounds per thmand 3 per thousand:
'Ilmt on of a wholesale value or price of more
L ger thousand
shall

3110 thousand, the tax
e thousand ; and on s ties

such of a whole-
mlue or prlce of more than $110

r thounnd the tax shall be
$9 per thousand; on cigars, made of tobacco, or any substitute there-
ighing not more than 3

per thousand, 75 cents
substitute Lhetefe

not more than 3 pounds per .25 per thousand : Pfaoid&g,
That all rolls ot tobacco, or any su tute therefor, wrapped with
tobacco, shall be cl cigars; and all rolls of tobacco, or any sub-
st.ltuta theretm' m in paper or any substance other than to ceo,

"And the Oommi oner of Internal Revenue with the approval of
tlm Becretary of the Treasury. ahail provide dies and stamps for cigars
ing not more per thousa.nd and for cigarettes
att rntmotmxlm b this section : Provided, That such stamps
slmll be in denominations of 10 15, 20 50. and 100; and the laws and
utlrms govemlng the Eang removal for sale of clgaretbes.
cance of the stam thereof,
shall apfly to ¢ ars welghing not more than 3 pounds per thousand.”
Sec. That none of the packages of smol tobacco and th
chewl
(!l'

tobacco cigarettes, or snuff prescribed by law, or an
1 be per in, or attached to, or connected with

i or nt.her package of tobacco preseribed
the same any article or thlng whatsoever other than the wrappers and
labels of the manufac TS Oor persons, orders, or organizations making
or roducing the same, the in rna.l reven? stnttgp.umd the htfctl;“tcﬂ)'
ttes, or cigars, res put up therein, on w! -]
m%ﬂ to be paid un er the {nternnl -revenue laws; nor shall
there be aflixed to, or branded, stamped, marked, written, or printed
upon sald packages, or their contents, any pmmise or offer of or any
order or certificate for, any money, gift, prize, Tmnﬂum payment, or
And such labels shall truly state the bona fide owner, pro-
prletor, n.nd manufacturer,
BEecC, Tbat no such packages when emptied, nor any part of them,
nor an ¥ to such packages, shall be received by any manu-
facturer of tobacco, snuff, c!ws. or cigarettes, in lien of coupons or in
consideration of snything of wval
Sec. 16. That the provialons of sections 10, 11, 12, 13, 14, and 15 of
this act shall not take effect until July 1, 1910.

Mr. MARTIN. Mr. President, I desire to occupy but a very
few moments of the time of the Senate to enter my protest
against this proposed tax. It provides for a very large in-
crease of taxation on the tobacco industry, which is already
very heavily taxed. On manufactured tobacco the increase is
33 per cent, and on cigars and cigarettes the increase is very
large. It is estimated that the increased revenue to be derived
from this amendment will closely approach $10,000,000 per
annum.

It seems to me, Mr. President, that a heavy increase of taxa-
tion like this ought to have been brought to the attention of the
Senate in a different manner from that in which it has now
been brought to the attention of the Senate by the Committee
on Finance. The purpose to put this increased tax upon this
industry has been held back until the closing days of the con-
sideration of this bill, and it has been presented at a time when
it has been impossible to ascertain from those chiefly affected
by it what their views in relation to it are.

One thing, Mr. President, is very certain, and that is that
the manufacturers and dealers will not pay this tax. They will
reimburse themselves out of the pockets of other people for
every dollar which they pay into the Treasury. They will have
several opportunities for this reimbursement. We all know
that the tobacco market is largely dominated by the tobacco
trust. They can recoup against the grower of the tobacco in the
purchases which they make of the leaf, or they may take it out
of the pockets of the consumers of the tobacco.

Another opportunity which they will have to reimburse them-
selves will be to increase the cost of tobacco to the consumer.
Still another opportunity which may be availed of will be by
the diminution of the quality or quantity of the commodity
which they sell to the consumer. But whether they reimburse
themselves in one or another of these ways or by all of these
methods, it does seem to me impossible to conceive that they
will fail to reimburse themselves in some way. This tax will -
be taken out of the pockets of the growers of tobacco or out
o: t'h: ﬂzockets of the consumers of tobacco or out of the pockets
0

The provision is in line with almost all the provisions of this
bill. The purpose of the dominant party, and especially the
purpose of the committee having charge of these matters, seems
to have been to entirely ignore the great body of the people and
to afford the utmost opportunity for the trusts, for the mo-
nopolies, and for the great manufacturers to encroach upon
the rights of the great body of the people.

There has been no opportunity, Mr. President, whatever given
to the growers of tobacco to be heard in respect to this matter.
From the independent manufacturers we have had protests. It
has happened that the independent manufacturers are now in
session holding their annual convention at Old Point Comfort,
in the State of Virginia, and they have adopted resolutions
protesting against this tax. I can not at the moment lay my

Eyc aw,
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hands on the telegram, but the body referred to is the Asso-
ciation of Independent Tobacco Manufacturers of the United
States; and I say that that association, in annual convention at
?hljd Point Comfort, has adopted resolutions protesting against

8 tax. -

We have had no opportunity to hear from the growers of
tobacco, from the farmers of the country; but it goes without
saying that they can find no good coming to them by increasing
33 per cent the tax on this industry.

I will not, Mr. President, prolong my remarks. I simply de-
sired to enter my protest against what I consider an unjust
increase of taxation on this great industry; to enter my pro-
test against the method which has been used to bring it before
the Senate; and to enter my protest against a policy which
inures to the advantage of the monopolies and trusts of the
country and to the detriment of the growers of tohacco and
the consumers of tobacco in this country from one end of it
to the other.

Mr. MARTIN subsequently said:

Mr. President, I send to the Secretary’'s desk a number of
communications, and I ask unanimous consent that, without
being read, they may be printed at the end of the remarks I
submitted this morning.

The VICE-PRESIDENT. In the absence of objection, per-
mission is granted.

The matter referred to is as follows:

MARTINSVILLE, VA., July 7, i
Hon. THOMAS 8. MaRTIN, s July 7, 1909

Washington, D, O.

DEAR SENATOR: The Martinsville Tobacco Board of Trade has just
wired you with reference to the proposed increase in the tobacco tax
 from G to 8 cents per pound, asking you to strenuously oppose same,
This Increase will work a great detriment to the independent tobacco
manufacturers, and will punish them much worse than the trust, as it
will require more capital to do business, and will necessarily lessen
the amount of business by the smaller manufacturer, and the loss to
them will be the gain of the trust. We sincerely trust you will do all
in your power to defeat this increase. We beg to remaln, with sincere

regards
fours, very trul
o 2 ‘Branrow & GRAVELY Tomicco Co.
By J. D. Spanrrow, President.

DANVILLE, VA., July 7, 1909.

Hon. THOMAS S, MARTIN,
United States Senate, Washington, D. C.

DrAr SBmm: We regret very much to see that there is an effort bein
made to advance the tax on tobacco. We sincerely hope that you wi
do all that you can against any increase in the tax. It is about the
only farm product that has shown no advance in price to the farmer
and any Increased tax would certainly militate against the price of the
raw material, in our judgment. It does seem to us that the Govern-
ment has lald a sufficlently heavy tax upon tobacco and will find other
ways of relieving the deficit which is confronting them than imposing
an additional burden upon tobacco.

Yours, very truly, J. N. Wxruie & Co.

> MARTINSVILLE, VA., July 7, 1909.

Benator THoMAS S. MARTIN,
Washington, D. C.

Deasr Sie: We are Informed by to-day’s papers that the Senate
Finance Committee yesterday recommended an increase of 2 cents ger
pound on all manufactured tobaccos. This will work a t hardship
on the independent manufacturers, and will necessitate the change of
styles of plug in many instances, and where it is impossible to change
styles wiR be a clear loss to us of the increase in the tax. Senator
BEVERIDGE'S argument that the manufacturer of smoking tobacco Is
robbing the consumer of one-third ounce tobacco in every package of
1§ ounces is unjustifiable from the fact that the average Bprsce paid
" for leaf by the manufacturer for the years 1907, 1908, and 1909 on the
Danville and Martinsville markets is about 60 per cent higher than it
was during the years 1898, 1899, and 1900, when the Spanish-war tax
was in operation. The increase is more detrimental to the independent
or small manufacturer than it is to the trust, as it requires more
capital to operate business. Farmers are now realizing more for their
tobaccos than they did under the war tax, and in our opinion on
certain grades of tobacco if the increase in tax goes into operation,
the manufacturer will lose 2 cents per und or be ineclin to pay
the farmer just that much less for his leaf. We sincerly hope you
will use your best efforts in defeating the increase, and allow the tax

to remain at 6 cents.
Yours, very truly, W. A. BrowN Toeacco Co.,
By G. B. DuDLEY.

LYNCHBURG, VA., July 7, 1909,

Hon. THoMAS 8. MARTIN,
Washington, D. C.

Drar Sim: We dislike to bother you again in reference to the
“ tobaceco tax,” but it looks like some increase is coming. We trust you
can be counted on as strongly opposing this.

We feel as if it would almost ruin the small manufacturers, who are
now struggling hard to exist. Raw material in our business is from 50
to T0 per cent hlfher than seven years ago, and labor has -increased
%bo?t as much; with an increase in tax we fear we will be put out of

usiness.

If you will raise your strong arm against this move we think all of
your people will be benefited.

Yours, very truly, HaxcocE Bros. & Co.

MARTINSVILLE, HENRY CoUNTY, VA.,
July 7, 1909,
Hon. THOMAS 8. MARTIN,
Benate Chamber, ﬁ'asMngI‘on, D. C.

DEAR BIR: We see in to-day’s &aper that on to-morrow (Thursday)
further actions will be taken with the tobacco tax and we hasten to
write and urge ntpfn you to use your best influence against the In-

To have this tax incre from 6 to 8 cents per pound will
be a great injury to the independent tobacco business, and we hope
you, with all the help you can get, will defeat such a measure. Hoping
to hear that this Inlguitous measure has been defeated, and thauElnx
jou, we are, y
ol Yours, very truly, THB HENRY CoUNTY ToBacco Co.,
R. B. SEMPLE, President,

MARTIXSVILLE, VA., July 7, 1500.
Senator THOMAS §. MARTIN, i diatd

Washington, D. C. '

DEAr BIR: We see from to-day's paper that the Senate Dbill relative
to the increase of tobacco tax will be consldered to-morrow, the Sth.
We earnestly ask you to use ey posgible effort to prevent this in-
crease. As we see it, nothing would so seriously affect and injure the
welfare of the independent factories, as well as the tobacco growers,
as this increasing the tax. To make it plain to youn, the average of
leaf tobacco on the Danville market, which is the largest loose-leaf
market In the United States, for the past three years has been just
double what it was during the two years of the increased tax on

lug tobacco to meet the expenses of the Spanish-American war. We

lieve you will do all you can to helﬁ ug, and that you readily see
the importance of acting promptly in the matter.

Thanking you in advance for your effort,

Yours, ¥ PENN & WaTsox,

DANVILLE, VA., July %, 1909,
Hon. Timo:As 8. MARTIN,
Washington, D. O,

DeARr Sir: We see from the various reports in the newspapers there
is a strong probability of the tax on manufactured tobacco being in-
creased to 8 cents per pound. We wish to strongly and in the most
emphatic way enter our protest against such action. To increase the
tax will bring about changes in the style, ete., of manufactured tobacco,
thus very greatly demoralizing the trade. We further feel that to increase
the tax the burden would fall much heavier on the independent manu-
facturers than the trust, and it does scem to us that the independents
in the field should not be punished for the sins of the trust. There is
no question but that the supposed increase will seriously handicap the
independent tobacco manufacturers, and we sincerely trust that you
will use every endeavor to defeat same. Further, hope that you will
take the matter up with the various Congressmen from this State and
secure their sugport against the increase. We would much prefer
sceing checks, drafts, deeds, ete., taxed, where the burden will be
egually distributed ; or why not tax automobiles, as the people who are
in a position to buy same for pleasure are in a position to pay a good,
gtiff tax. A duplicate of this letter goes to Benator DANIEL by this

Yours, very truly,
G. PENN Bons Tomacco Co.,
By R. PENN, First Vice-President.

—_—
RICHMOND, VA., July 7, 1909,
Hon, TroMas S. MArTIN,
Benator from Virginia.

Dear Sir: In our opinion, any higher tax om tobacco at present
would be very disastrous for the manufacturers. A higher tax is very
uncalled for now, as we are oppressed with high Eriues for leaf and
other material, and we beg of you to use your influence and vote to
?re\'ent any increase of tax or any change in packages, and save us
rom a further burden. Bhould any change be made for a higher tax
it wonld, in our opinion, hurt the independent tobacco manufacturers
more than the trust.

Yours, very respectfully,
JosEpa G. DILL (INCORPORATED),
ApoLrH DiLL, President.

o
LYNCHBURG, VA., April 1§, 1909.
Hon. THOMAS 8. MARTIN,

United States Senate, Washington, D. C.

DEar Sim: We note in the tobacco schedule of the tariff bill as passed
by the House that there is a conslderable advance in the tax on little
C ial‘s. We also note that the tariff bill as reported to the Senate con-
tains this same increase.

Az the representative from our State, we wish to say to you that
this increase of tax will work a great hardship on the manufacturer
of little cigars, and we understand that it was an oversight on the part
of the framers of the bill, which accounts for this being in the Ilouse
and Senate bills.

As you are aware, the labor cost on little cigars is a great deal
heavier than it is on paper cigarettes, and the Government has always
made a difference of 54 cents per thousand in favor of the little cigars,
the tax now being 54 cents per thousand on little cigars weighing
less than 8 pounds to the thousand, and $1.08 per thousand on paper
cigarettes of the same welght.

he Booker Tobacco Company gncomorated} is probably the largest
manufacturer of little cigars outside of the American Tobaceo Com-
Eany. and as it is a home industry, and we work a large number of
ands who would in t suffer along with us by this increase in tax
we write to ask you to do what you can to have the tax remain as it
now is on little cigars,

Please advise us if you think it possible that you can do anything
along this line, and if you think It will do any good for us to write
to ator ALDRICH, the chalrman of the Senate committee. If so,
kindly give us Senator ALDRICH’S Initials, as we think it is NELSON W,
ALDRICH, but are not certain.

With kind h’reﬁnrds from the writer, we are,

Yery ¥

BoogEr ToBAcco COMPANY (INCORPORATED),
By W. J, MORRISSETT, Vice-President.
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Mr. SIMMOXNS. Mr. President, in beginning my remarks T
wish to say that it is not my purpose to enter upon a prolonged
discussion of the amendment. I recognize the fact that at this
stage of the discussion Senators are impatient of debate, and
that there is a general desire on both sides of the Chamber that
the bill shall be voted upon as early as possible—to-day, if pos-
sible. I further recognize the fact that Senators on the other
side of the Chamber have made np their minds to pass this
amendment, and that no protest or anything we may say upon
this side of the Chamber will avail to defeat if. For that reason
I shall content myself with stating the situation with reference
to the tax as it occurs to me and as it has been presented to
me by the tobacco interests of my State.

Mr. President, I wish to present briefly a number of protests

that have reached me from my own State. These people have |

had no opportunity to appear before the committee; and the only
way I can get their views before the Senate is by now present-
ing them.

First, I wish to repeat the pretest which I made a few days
ago against the summary way the tobacco interests were treated
in connection with the hearings before the committee. Although
this amendment was introduced some time ago, it was not taken
up for consideration by the cemmittee until a few days ago. It
was then referred to a subcommittee. On account of the lafe-
ness of the session and the pressure to dispose of the bill, the
committee was able to give to it only the most meager consid-
eration. Speaking generally, it ean be truthfully said that the
great interests to be affected have had no adequate opportunity
to present their views. No amendment proposed to this bill
could more seriously affect an industry involved than this,
It will place a burden of $9,000,000, if adopted, upon the
tobacco interest; and a few hours will cover the time de-
voted to the hearings. With respect to every other industry
affected by this bill, the hearings, both in the House and the
Senate, have been full. Everyone having anything to say has
been given an oppertunity to say it. Nor have they been hur-
ried. I do not wish to complain, but I feel that eircumstances
justify me in protesting against this apparently unfair diserimi-
nation against one of the greatest industries in the South. But
I have heretofore discussed in the Senate this injustice, and I
will not further enlarge on it.

I wish now to present to the Senate certain resolutions from
the tobacco boards of trade of my State, and some letters and
telegrams from the independent tobaceo manufacturers of my
State. When I called these matters to the attention of a mem-
ber of the subcommittee a few days ago, I was met with the
statement that of course everybody who is interested in tobaceo
is opposed to the tax. I suppose the meaning of that statement
is that the representations of persons who are engaged in the
tobacco business are not entitled to any consideration in this
body. I protest against that view of the question, as I pro-
test against the meager opportunity which has been given the
tobacco interests to be heard before the committee and before
the Senate. When we were considering the other schedules,
Senators on the other side of the Chamber not only recognized
the right of interested parties to be heard, but they admitted
upon the floor of the Senate that their schedules were based
upon information and faets furnished by interested parties as
to the cost of production, and as to the effect of the proposed
legislation upon their interests.

I submit that the persons representing the tobacco interests,
whether as manufacturers or as preducers of tobaceo, are en-
titled to be heard, and their statements are entitled to be re-
ceived with the same degree of consideration and eredit as the
statements of persons interested in any other industry affected
by the bill.

Believing, Mr. President, that the manufacturers and the
producers of my State are entitled to be heard, and that their
-statements with reference to the effect of this legislation upon
their business should be given proper consideration, I wish, as
I said, to present the resolutions and representations.

I have here resolutions, which have been forwarded to me
with the request that I should bring them to the attention of
the Senate, from the tobacco board of trade of the city of
Winston-Salem, N, O. I wish to say that Winston-Salem is
probably the largest tobaceo-manufacturing town in the South,
and probably in the United States, unless St. Louis is larger;
I do not think it is. There are more independent factories in
Winston-Salem than in any other city in the country. Although
I do not know the exact amount, I think that 20,000,000 pounds
of leaf tobacco are annually sold in that market; and that con-
stitutes only a fraction of the amount of leaf tobacco annually
manufactured there.
the resolutions, but shall simply say that they are a most vig-
orous protest against this amendment en the part of the inde-

I shall not detain the Senate by reading

' pendent manufacturers of that ecity, and of the tobacco board
| of trade, composed of some who are not manufacturers, but who
| are engaged in other lines of the tobacco business.

I will only read that part of the resolutions that refers to the
2-cent additional tax on tobaceo and snuff:
nmmxs OF THE TOBACCO BOARD' OF TRADE OF WINSTOXN-SALEM, N. C.

a meeting of the Tobacco Board of Trade of Winston-8alem, N. C.,
2&:;1 tﬂne 10, 1909, at 10 e’clock a. m., the following resolutions were
P

» * . - =

“* Fourth. And wherens a bill I'ms been introduced to increase the
tax on. manufactured tobaeco, therefore we hereby offer our earnest
g‘m st this pro increase, as it will further demoralize

uring everyone connected with the trade—farmers, dealers,
and ma.nu!‘sct'urers—-—and wa hereby request that you use your best
efforts against the passage of this bill.”
ToBacco Boarp oF TraDE,

F. A. CoLEMAN,

C. J. OGBURN,

H. C. NORFLERT,
Committee.

I also have, and wish to eall to the attention of the Senate,
resolutions passed by the Tobacco Board of Trade of the City
of Wilson, N. C. Wilson is not a very large manufacturing
town, but it is a large leaf market. There are some factories
there, though mot many. There is one large cigarette fae-
tory, I think, and prebably one or two plug factories. But
there are sold in the town of Wilson about 17,000,000 or
18,000,000 pounds of leaf tobacco. Most ef their tobacco is
cutter and filler tobacco, rather a low grade of tobacco. 'Phese
resolutions, like the others, contain a vigorous protest against
the part of this amendment which proposes to increase the
tax upon manufactured tobacco and snuff from 6 to 8 eents
per pound. It is to that part ef the amendment that I am
especially addressing myself. In fact, it is to that part of
the amendment that I shall confine my remarks. And I wish
to say here that when we come to vote I shall ask that the
amendment be divided, so that we may have a separate vote on
the provisions which inerease the tax upon manufaetured snuff
and tobacco from 6 to 8 cents per pound.

I will not read these resolutions. It is sufficient to say that
they are a vigorous protest against this tax and a denunciation
of it as alike hurtful to the tobacce trade, the tobacco farmer,
dealer, and manufacturer.

I now present resolutions passed by the Tobacce Board of
Trade of Greenville, N. C. Greenville is another large tobaceo
market in my State. There are sold in Greenville somewhere
near 15,000,000 pounds of tobacco a year; I believe that is
correct. It is almost entirely tobacco used in making cigarettes
and smoking tobacco. These resolutions, like the others, con-
tain a vigorous protest against this part of the bill

But I will not detain the Senate to read them. They are
similar fto those read before, and embody a protest against
this proposed amendment.

I also present resolutions passed by the Tobacco Board of
Trade of Rocky Mount, N. C., another large tobacco town
in my State. I do not know exactly the amount of tobacce
sold in Roeky Mount, but it is, I think, about the fourth largest
tobacco market in my State,

I will not detain the Senate to read these reselutions. They
contain a strong representation that this amendment will be
hurtful to every tobaeco Interest—that of the farmer, dealer,
and manufaeturer.

I wishh now to read a few letters, selected from many, ad-
dressed to me by independent tobacco manufacturers of my
State. The first is a letter from the firm of Brown & William-
son, of the city of Winston-Salem. These gentlemen are, I
believe, the largest independent plug manufacturers in the
United States. I know them personally. They are men of the
highest character and of broad business intelligence, and what
they say upon: the subject should be received by the Senate as a
truthful statement of the effect of this legislation, as they see
it, upen their business:

Hon. F. M. SiMmMoNs,
Wash{ng:an .

Drar Sm: We respectfully submit that as we are the largest inde-
pendent manufacturers of flat-plug tobacco in the United States our
ung protest against measure, in which we feel sure we are
Jjoined by every other Independent manufacturer of tobacco, Is entitled
to careful consideration.

The proposed Increase of the internal-revenue tax on plug and smok-

Winston-Salem, ¥ o

 ing tobacco and snuff is a direct tax on the laboring class, who actually

econsnme 90 per c¢ent of all chewing tobacco and snuff and a
centage of smoking tobacco.

My, President, I know that tobacco is spoken of as an article
of luxury. I know that the idea prevails with some that it is
chiefly consuomed by the well to do, the rich, those who are able
to pay a heavy tax without feeling it. But, as a matter of

large per-

| fact, as this great business firm states and as the representa-
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tives who appeared before the subcommittee stated, 90 per cent
of all the plug and smoking tobacco used in this country is used
by the class of people to whom we usually refer as laborers. The
percentage of men who use tobacco among this class is very great
as compared with the percentage of men who use tobacco in the
higher walks of life. Nearly every laboring man in the country,
at least four-fifths, whether in the factory or on the farm or in
the mine, nses tobacco in some form at some time during the
day, either while he is at work or at night when his work
is over. They use the cheaper grade of tobacco. They use
the class of tobacco that will be most affected by this tax. And
right here I wish to say that there is no law upon the statute
books which, to my mind, is more unjust than this internal-
revenne tax upon tobacco in its discrimination as to the dif-
ferent classes of tobacco. Nearly all of our schedules are made
with reference to the value of the article upon which the tax
is imposed. The tax upon tobacco is imposed without any ref-
erence to the value of the article.

It has been said here that at the present time burley tobacco
is selling at a very high price. That is true. I think burley
tobacco brings to-day from 16 to 18 cents a pound. The filler

tobacco and the eutter tobacco, which are the kinds chiefly

raised in my State and in Virginia, did not average last year
over 8 cents a pound. And yet, Mr. President, the Internal-
revenue tax upon a pound of this 8-cent tobaceco, which is the
tobacco used by the common people of this country, is the same
as the tax upon the burley tobacco, which sells for from 16 to
18 cents a pound.

It is the same upon this cheap tobacco as upon the highest
grade of Sumatra. In effect the internal-revenue tax now Ilaid
upon the tobaceco grown in my State is three times as much ad
valorem as the tax upon the tobacco grown in the State of
Kentucky and in some other States of the Union. I again
i'ls;turn to the reading of the letter from Messrs, Brown & Wil-

mson :

The proposed increase of the internal-revenue tax on plug and smok-
ing tobacco and snuff is a direct tax on the laboring class, who actually
consume 90 per cent of all chewing tobacco and snuff and a large per-
centaiga of the smoking tobacco.

This proposed bill would not affect the profits of the tobacco trust—

Mr. President, the one great argument that has been ad-
dressed to the Senate in favor of this proposition by its dis-

- tinguished and brilliant author has been that it would in some

way or other, by some mysterious working which nobody, I
think, except the Senator himself has been able clearly to see,
be a blow at the American tobacco trust, an institution that all
of us would like to see abolished and suppressed. Here is
this great independent manufacturer of my State, the largest
producer of flat plug tobacco in the United States, a competitor
of the trust, more interested in destroying the trust than the
Senator from Indiana or any other Senator upon this floor,
who says that this increase in tax would be a serious blow to the
independent manufacturers, and that it would not hurt the trust.

I proceed with the reading:

This ?roposed bill would not affect the profits of the tobacco trust,
but would put an additional burden on the independent manufacturer
who is now fighting against tremendous odds, and this bill might
prove the last straw to many of them.

Exactly. In the hearings before the subcommittee, inde-
pendent manufacturer after independent manufacturer ex-
pressed his apprehension that if this amendment became law
it would be a serious handicap to the weaker independent manu-
facturers, if it did not wipe out of existence altogether the
majority of them. ;

In conclusion, these gentlemen say:

In conclusion, the proposed increase of 3 cents per pound om plug
tobacco—

That was before the Committee on Finance reduced the
amount to 2 cents—

And 6 cents per pound on snuff would be cspeciallg burdensome to the
laboring man in the South and Southwest, which sections consume
%robahly 756 per cent of the chewing tobacco and sonuff used in the

nited States. >

Mr. President, I present a letter from Taylor Brothers, an-
other very large firm of independent manufacturers of plug and
twist tobacco in my State. They say:

We understand there has been introduced in Congress by Senator
BevVERIDGE a bill, known as H. It. 1438, to advance the tax on plug to-
baceo 3 cents a pound, making the tax 9 cents. We want you to oppose
this advance, if you can conscientiously do so. It will diso ize trade.
It will require that much more capital to do business. Such a measure
will play directly into the hands of—

Of whom?—
of the tobacco trust,

The institution that the author of this bill says it strikes a
blow at.

Such a measure will play directly into the hands of the tobaceo
trust, as they have unlimited capital to do business, and it would not

'

htill'tt:lhem materially to advance the tax to the Government, as they
I;e'l‘he lEtruth 2’: the business is if the Government wants to burst up
the tobacco trust, the most effective way it conld do it would be to
take the tax off of tobacco entirely and all the restrictions as to its
manufacture.

Mr, President, I do not unqualifiedly indorse that method.
If we were ready to give up the revenue from tobacco, which
we are not, Republican extravagance having brought about a
condition in this country where we are not in a position to give
up revenue from any source, it appears, without embarrassing
the Treasury of the United States, but if we did not need the
revenue from tobacco I have no doubt that this method would
solve the problem growing out of the existence of the tobacco
trust. If you would take all the tax off of tobacco it would
force the dissolution of the tobacco trust or minimize its evils
in the suppression of competition. 3

That would come nearer swamping the trust—

Says this writer—
than anything else that could be done.

This writer makes the point—and it is a good one—that when
you increase the tax, you throw a greater burden upon the
weak man in the tobacco business than you do upon the strong
man ; that instead of strengthening the weak man, as the author
of this amendment claims is his purpose, the effect of this legis-
lation will be to weaken the weak and strengthen the strong,

It requires only a moment’s consideration to see the truth
of that statement. The purchase of these stamps has to be
made in advance. It requires a very large outlay of money.
The man who ecan control unlimited money is not hampered
and embarrassed by this additional imposition to the extent
that the man is who is merely making a living out of his busi-
ness.

But, Mr. President, I do not intend to elaborate this point,
but merely emphasgize it; and I shall not take any further time
of the Senate upon it.

Mr. President, my colleague hands me a letter from another
large independent manufacturing firm of Winston—Messrs,
Bailey Brothers. I know that firm. They are entirely reliable.
It is one of the largest in my State.

Mr. OVERMAN. One of the largest independents. '

Mr. SIMMONS. One of the largest independents in my State.
That is what I mean. I am now talking about the independent
manufacturers. Here is what they say: J :

We are advised that there is a probability that the tax on manufae-
tured tobacco will be increased to 8 cents.

We write to protest against any increase of the tax on manufactured
tobacco. Tt will be more burdensome to the independent manufacturers
than to the trust.

We are to strike a blow at the trust, according to the Senator
from Indiana, but instead, as this letter shows, we are striking
the weak competitors of the trust.

Any advance at this time would injure the Inde

ndent tobacco
m:}numcturcr very serlously, and we believe greatly injure the tobacco
raiser.

ill probably remember how 1
When 1o tae we Talsed frox © coits 10 12 ok Sty oo was
American war, If fou do not, it was so, and the manufactured tobacco
trade was very dull.

When this matter was up the other day I expressed the ap-
prehension, although at that time I had not investigated it, that
if we increased the tax on tobacco one of its first effects wounld
be to reduce the price of the raw material—leaf tobacco. I was
not then prepared with figures, but here is a man of absolute
business integrity, whose business it is to buy leaf tobacco and
manufacture it, who states as a fact that when the tax was
increased during the Spanish-American war from 6 to 12 cents,
the effect was greatly to reduce the price of leaf tobacco, the
product of the farm. i

The letter continues:

We hope you will use your influence to the utmost to prevent this
proposed advance, which we assure you will be very hurtful to the busi-
ness in which we are engaged.

Mr. OVERMAN. I call my colleague's attention to the fact
that that shows that when the tax was 12 cents the leaf tobacco,
the raw material, was lower than when it was at 6. It has been
stated upon the floor that the trust controls the price of the
leaf,

Mr. SIMMONS. Yes; I want to discuss that. -

Mr. OVERMAN. Therefore, to recoup themselves they re-
duce the price of the leaf, and the farmer is the man who suffers.

Mr. SIMMONS. Yes; I want to discuss that later for a few
moments.

Mr. President, I present a telegram from Robert Harris &
Bro., large manufacturers of tobacco at Reidsville, N. C., ad-
dressed to myself. It is as follows:

Increase in tobacco tax would prove most hurtful to Independent
interests. If consistent with your views, trust you will do all in your
power to defeat increase.
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- My clerk has handed me since I began letters that have been
received this morning from dealers in my State, which I wish to
present to the Senate. /

I am doing this, Mr. President, because, as I said a few days
ago, these people had no sufficient opportunity to be heard be-
fore the committee as other interests had been given an op-
portunity during the consideration of this bill.

This letter reads as follows:

We are just advised that the proposed increased tax on tobacco will
probably be embodied in the Senate tariff bhill, and we again urﬁe you
to use your influence against this increase, which as previously ex-
plained will be an additional tax on the laboring man, and not only
that, but will almost ruin our business, as our most popular style of
goods could not be made in the shape it now is if this increase is put
into effect by Congress.

The writer of this letter is not a representative of the tobacco
irust, but is a competitor of the tobaceo trust, speaking to Con-
gress and appealing in behalf of his business, which he says
this proposed legislation imperils.

Here is another letter—from Mr. Bohannon, a large manufac-
turer in my State—which has just been handed me by my
clerk: . :

Asan independent tobacco manufacturer of the fifth distriet of North
Carolina, at Winston-Salem, 1 would most respectfully ask that you do
all in your power to prevent the increase of tax on manufactured
tobacco, as it will not only be a burden on the Independent manufac-
turer, but in the end will be the greater burden on the producer, the
farmer, who, as you know, has been burdened for years.

Mr. President, I am speaking here to-day for the producer
more than I am speaking for the independent manufacturer. I
am interested in the prosperity of the independent manufactur-
ers of my State. They have violated no law. They are in no
conspiracy against trade. They are as much oppressed by this
conspiracy against trade as anybody else. I am speaking for
them, of course. But, Mr, President, for every man engaged in
the manufacture of tobacco in my State there are hundreds en-
gaged in its production, and it is in the interest of the producers
of tobacco that I speak chiefly here to-day.

This letter, from a man whose business it is to buy from the
producer, tells the Senate that this legislation will be hurtful to
the producers of tobacco, to the farmers, who have been bur-
dened, says this letter, for years.

In line with Mr. Bohannon's letter, I want to read a telegram,
of particular force and pertinence, from R. P. Richardson, jr.,
& Co., independent manufacturers, of Reidsville, N, C. Here is
what this firm says about this matter:

Any advance in tax rate will greatly injure the tobacco industry,
particularly the growers.

I wish also, at the request of my colleague, to present the
following letter, addressed to him by a large plug-manufacturing
firm, Messrs. E. J. & A. G. Stafford, of Greensboro, N. C.:

Hon. LEg 8, OVERMAN,
Washington, D. C.

HoxoraBLE Bik: I notice an efforf to inercase the tax on manufactured
tobacco from 6 to 8 cents per pould. Please do all you possibly can
to prevent this increase. The independent manufacturers have all they
can do to live at the present tax, and with the increased tax it will
about put them out of business.

My opinion is, the trust will be delighted with the proposed increase,
knowing it will be a blow at the independent manufacturer.

Do all you can for us. I am your friend and have the utmost con-
fidence in you to take care of our interest. With kindest regards, I am,

Repecinin, E. J. STAFFORD,

I have here a brief filed, at its request, before the subcommit-
tee of the Committee on Finance, by one of the most interest-
ing men I have had the pleasure of meeting in many a day,
a man whose clearness of insight not only impressed me, but
every member of the committee, when he was discussing this
question before us. He is absolutely familiar with all the de-
tails of the tobacco business, and his comprehension of the
subject was truly wonderful to me.

I am going to read copiously from it, because it is, to my mind,
an exceedingly illuminating document upon this subject. It is
an argument and a statement. Its reference is to cigars, but
the argument applies equally to tobacco and snuff, Its author is
Mr, Jacob Wertheim. He stated to the committee that he was
the largest independent producer of cigars in this country. I
think he said his firm produces annually 400,000,000 cigars.
That is, I think, about one-fourteenth of all the cigars sold in
this country. He is a manufacturer of many of the popular
brands of cigars. He stated frankly to the committee that he
appeared before them not in his own interest, because he said
this legislation would not hurt him and like large manufactur-
ers so much as it would hurt his weaker competitors, and that
to the extent that it would weaken his competitors it would
strengthen him in his competition with them; and that while he
would be injured he could measurably recoup himself by the
larger market he would find as the result of the forcing out of
the trade by this legislation of his weaker competitors.

Mr. Wertheim is the president of the National Association of
Cigar Manufacturers of America, and in that eapacity he ap-
peared before the subcommittee. He said that he was strong
enough to protect himself, but he would have to do it at the ex-
pense of his weaker competitor, and his official duty required'
him to present the case from their standpoint and in their inter-
ests rather than his own, and he did it with great frankness
and rare ability. He said so far as the American tobacco trust
was concerned, this legislation in its final results would, in his
opinion, be more beneficial than hurtful, but he said it was mani-
fest to any man of business sense, familiar with the tobacco in-
dustry as it is now conducted in the country, that this legislation
would be very harmful to the independent manufacturer and de-
structive to the weaker manufacturers,

He says: =

I beg to state that I learned only late last evening of this hearing
and have nmot been able to prepare myself at all to address you. The
proposition before you, however, is so simple and to my mind so un-
tenable that I do not fear but that I shall be able to convince you
that the proposed increase in the tax on cigars from $3 to $3.60 per
thousand should not be made, )

Mr. President, the proposition to increase the tax on cigars
has been abandoned by the committee as a result, I have no
doubt, largely of Mr. Wertheim’'s argument; but the argument
made by him against an increase of the tax on cigars holds
with equal force and with equal pertinence against the increase
in the tax on plug tobacco and smoking tobacco.

I appear before you to-day In a dual capaclty. First, as president of
the National Association of Cigar Manufacturers of America; and
second, as president of the largest independent cigar-manufacturing
corporation in the world.

I said a little while ago that Mr. Wertheim's firm was the
largest independent manufacturer of cigars in the United States;
it now appears that he is the largest in the world. He is the
only man in this country, I believe, who can stand up and give
the American Tobacco Company something like an interesting

fight.

In the latter capacity my presence here, if angthing. is a financial
detriment to the company 1 represent, for I am firmly convinced that
any increased tax on cigars will ultimately benefit my company.

Mr. Wertheim's company is a large concern, nearly as strong
as the trust; and in the manufacture of cigars probably as
strong as the trust. :

But my duty to the Association of Cigar Manufacturers makes it
imperative that I appear before you and attempt to point out to you the
inadvisability of an{aincmse in the internal-revenue tax on cigars.

Precedents of this kind have proven conclusively that any legisla-
tion that Increased the cost of produc!nf cigars has helped my business,
to the detriment of the masses of smaller manufacturers with whom I
have been and am competing.-

In this statement Mr. Wertheim is not dealing in theory.
He is not speculating; he is stating a fact. He is stating it in
the presence of the independent manufacturers, fifteen or twenty
of whom were around that board, every one of whom assented
to his statement. He stated as a fact that experience shows
that legislation increasing the tax had helped large businesses
like his, but that it had been hurtful to the small competitor.

If this additional tax of 60 cents is imposed, it becomes my evident
duty to the corporation that I represent to recoup myself. -

Recoup himself! Of course, Mr. President. Does anybody
suppose that if we increase this tax the tobacco manufacturer
is going to take it out of his profite? Has any such argument
as that been made with reference to the increase of any tax
since we began the discussion of these schedules abounding in
such increases? They are not paid by the manufacturer, as
we all know. Somebody else, either the consumer or, if it is a
manufacturer, the producer of his raw material, is the man
who bears the tax burden. )

It has been stated that when, during the Spanish war, the
internal-revenue tax on tobacco was raised from 6 to 12 cents
the price of tobacco did mot fall; that the price to the con-
sumer was not increased to that amount. 1 inguired about
that at the Internal-Revenue Bureau, and T was told that no
figures of that sort were there; that there was nothing there
to show that the effect of the tax was not to impose an addi-
tional burden upon the consumer, in part, on the one side, and
an additional burden upon the producer, in part, upon the other
side. :

The truth is, Mr. President, that if we increase this tax 2
cents, the manufacturer, whether the trust or the independent,
will pass it on. The gquestion is, Where will he pass it? That
question was asked in the subcommittee of the intelligent gen-
tlemen there representing the tobacco manufacturers. I myself
asked it. In answer to that, and if I am not correct let some
member of the committee correct me, not a single man there
said that it would be passed to the consumer. Why? Because
they said that that could not be well done on account of the
conditions under which the tobacco trade is carried on. They
said it would be passed om, but along the lines of the least
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resistance, and that the-resistance would be greatest in the di-
rection of passing it to the consumer, beeause in the tobacco
business the cigar and smoking tobacce trade had been built
up o a system of packages of legally defined weights, and the
plug business upon brands of fixed sizes, at prices based upon
.the ecurrency system: of the country, and this could not be
ehanged without great demoralization and injury to the trade
and the business.

Mr, President, hundreds of thousands, yea, millions, of dollars
have been spent in exploiting and advertising these brands and
packages, and in this way a market has been built up for a
particular size package or a particular brand at a fixed price.
The current of trade has fixed the price, and the price is regu-
lated by the unit of currency in this country. There is & pack-

age of a certain weight which sells for 5 cents, another for 10

cenis, and another for 25 cents. The size of the package and
the price of the package are as much an asset of the manufae-

turer as any other part of his equipment. It is the same thing

with reference to cigars. Cigar brands have been advertised
at a certain price.
price. Here, for illustration, is: a- 5-eent cigar of a popular
brand. Add 1 cent to that price and you destroy the selling
quality and the popularity of that brand, created by long effort
to introduce it and heavy expense in advertising it. They said,
“We ean: nat do it.”

That was the uniform testimony. There was not a dissenting
voice to that. For these reasons they said the increase would
not be passed on to the consumer. They all agreed the manufac-
turer would not pay it if he could help himself. Then the ques-
tion was asked, Who would have to pay it?

There was present before the committee: a representative aof
the cigar workers' union. I do not know what the associa-
tion is ealled, but he represented this union composed of men
engaged in making cigars: I think he said there were twenty
or thirty thousand Iaberers belonging to this assoeiation; I do
not remember the number. There are 120,000 cigar workers,
but there are only about twenty or thirty thousand of those
who belong to the union. He was a very intfelligent gentleman.
He said that when the tax was raised on cigars during the
Spanish-American war from $3 to $3.60, every cent of that tax
was dumped upon the back of labor, and he added just as
cerfain as this increase was made it would be unloaded on labor
if it could be done.

He declared his organization was strong enough to protect
itself to some extent, but that the seventy-odd thousand non-
union cigars makers would suffer.

Now, what did the manufactusers present say about it?
They said: “ We will not put it all on Iabor; that would in-
volve trouble. It would be resisted; it might possibly bring
about a strike, and so forth, with its responsibility and dis-
astrous effeets on business; but we would doubtless put part
of the loss on labor. That is the reason why we can not dump
it all on labor.” Where would you put the balance of it?
To a man they answered, * On the grower. That is where we
would meet the least resistance.”

Mr. President, I speak for the people of twenty or twenty-
five counties in my State in which the production of tobacco
is their chief industry. They do not grow a high-priced to-
bacco. They do not rea,pae, on an average, over & cents a
pound for it—that is to say, the proposed tax will be equal
to its value. This looks like a deliberate attempt to crush
this great industry under a load of taxation. I protest against
it, and I appeal to the fairness and sense of justice of the
Senate and the country against it.

But let me return to this excellent brief of Mr. Wertheim.
Continuing, he says:

Precedents: of this kind have proven mnclusiwl{l that any legisla-
tion that increased the cost of producing cigars has helped my business,
to the detriment of the masses of smaller manufacturers with whom
I have been and am competing. If this additional tax of 60 cents is
imposed, it becomes my evident duty to the eorporation that I represent
to recoup myself and, if possible, to gain a further advantage from
some souree for this additional outlay.

In order to accomplish this object, T would naturally select the
wenkest int of resistance, which wounld be the cost of labor; after
that, and probably together with it, the producer of the leaf tobacco
would be eompelled to bear his ?ua‘ta.

Owing to the peculiar conditions existing in the ecigar trade by
which the unit of the retail selling price of my product ?s either 5 or
10 cents, nothing in the way of securing from the public this increased
rate of 60 cengs is possible or advisable, as it is manifest that if I
ean get it out of Iabor and material I benefit my business at the ex-

nze of weaker competitors, and experience shown me that this
ias uniformly been the ultimate result of any leglslation tending
toward an increased cost of my product.

Were Gvour body to deeide to increase the eigar tax by this addi-
tional 60 cents I should, as I have in the same manner met former
increases, make no changes in my product or its price,
naturally increased output, the result of such measures,
at the expense

but by a
largely benefit

of my smaller competitors, as well as the raisers of

tobacco and the labor that makes my cigars.
But you ecan see at a glance that this policy benefits only the eorpo-
ration t I represent or other similarly large ones, and at the expense

They have acquired a elientele at a certain

of thousands.of other clga.r manufacturers who make up the assocla-
tion of which I am president. ; )

I should like to emphasize for the benefit of the committee the ad-
vantage which a weal { corperation enjoys over small eompetitors in
marketing its product. It is in tion, because of the demand which
it has created for its brand, virtoally to co retailers to handle
them whether the profit be large or small. It able to enforee many
economies: in production: which to smaller concerns are impossible. As
a large consumer of raw material it is: frequently able to dictate the
price it will pay for its leaf tobacco and other materials, and in the
ratio that you decrease, by legislation or otherwise, the competition of
its rivals who. do- not enjoy lar advantages, you enable it to domi-
nate the labor market. Every factory forced out of buslness throws
upon the market a certain number of operatives who at once become
bﬁ!&m for employment in my factory, thereby tending to reduce the
wage cost of my product.

My. President, it sometimes will be difficult for a manufac-
turer to pass a tax to the producer,of his raw material. But
that is not the case, at least not to the same extent, with the
tobacco manufacturer. Everybody, I believe, who has spoken
upon: this: subject admits, and I think it is accepted as a fact,
that the tobacco trust largely controls the price not only of
manufactured tobaceo; but of Ieaf tobacco as well—that it regu-
lates and controls these prices to a very large extent.

If the burden of this increase in tax can be placed either
upon the producer or upon the consumer, is it not reasonably
certain that it will not be put on the consumer, if that would
result, as all the testimony shows it would, in embarrassing
the tobacco trade by disorganizing and demoralizing the busi-
ness methods under which it has been built up and is conducted?
Is it net apparent for these reasons that it would be thrown
upon the producer of the leaf tobacco?

Mr. President, something has been said in this debate about
a demand for this legislation. Who is demanding it? I have
shown, I think, that no independent manufacturer has asked
for it. If any Senator knows of any independent manufacturer
who is asking for this increase of tax, I ask that he furnish the
Senate with that information. On thecontrary, I assert that there
is not a single independent manufacturer in this country who is
not against it. They are not asking for it. Nobody elaims that
the trust is asking for it. Sorely the eonsumer is not asking
for it. There is no reason why he shonld, unless it will reduce
the price to him, and nobody claims that it will have that effect
in any contingency.

Surely we can not impose this tax upon the ground that the
people use too much tobacco and the habit should be dis-
couraged, as the argument of the Senator from Indiana would
seem to suggest when he emphasizes the fact that our people
use three times as much per capita here as is used in France
and six times as much as in Italy. I imagine no one would
propose by taxation to eorrect the tobacco habit of our people.
It may be a bad habit, but it is a fixed habit and one from
which thousands and millions derive solace and comfort. Tt
is not confined to any class of our people; but the poorer people
use it, as statistics show, much more extensively and generally
than the rieh or even well to do. They use 90 per cent of all
that is used. It is their greatest Iuxury. We have no riglt
to legislate against their use of if, and it is an outrage to over-
tax a product of which they consume nine-tenths. They con-
sume nearly all of our domestic tobacco, especially the cheaper
grade, such as we raise in North Carolina and Virginia. The
richi use the finer grades.

The kind of tobacco these poor people—laborers, tenants, and
small farmers—use pays an ad valorem tax several times
greater than the kind the rich use, and for that reason, as well
as for the reason that the poor use nine-tenths of all the tobacco
that we consume, the burden of this increased tax will be
thrown on the man least able to bear it.

I repeat; Mr. President, the interest of the consumer is against
this increase, and he does not ask it. From his standpoint there
is no justification for it.

Are the producers of tobacco asking for this inerease? Those
producers who appeared before the committee opposed it. Many
Senators have advised me that the growers in their States are
not asking for it, and that these who have declared themselves
to them have expressed opposition. If there be any Senator
here from a tobacco-growing State who has a constituent who
grows tobacco who asks or demands it, I ask him to rise here
now and state that fact to the Senate. Mr. President, nobody
rises and no one will rise.

Now, Mr. President, we have this state of facts: The manu-
facturer is not asking it, but opposing it; the consumer is not
asking it, but opposing it; the producer is not asking it, but
opposing it. These represent all the people of this country who
have any inferest in tobacco, either making it, manufacturing
it, or ultimately disposing of it. Not one of them is here asking
for this tax. Who is asking it? Of course I must concede that
the Senator from Indiana [Mr. Beveripce] is asking it, asking it
with great zeal, with great persistence, with great aggressive-
ness, with brilliancy, even. I do not know of any other person
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who asks it. At the eleventh hour the Committee on Finance
has yielded to the importunities of the Senator from Indiana—
for what purpose I do not know, but I have a suspicion. Be
that as it may, they have yielded, and a sufficient majority of
the other side of the Chamber will follow the committee to pass
the amendment. They will vote for it, though some of them,
to my knowledge, do not approve, and believe it is wrong, unjust,
and unwise. But let that pass—it is politics. I have shown
that nobody is agking for this increase of tax. The only remain-
ing inquiry is, Does the Government need it, and should it be
levied to meet that public demand?

I assert that it does not need it. When we first entered upon
the discussion of the tariff question the Senator from Rhode
Island [Mr. Arpricu], in charge of this bill, having at his
command the aid of all the clerical force and experts in the
Treasury Department, having had that question thoroughly
and fully investigated, stated upon the floor of the Senate that
the bill, if passed as he had brought it in, would raise ample
and abundant revenue to support the Government, to pay all
of its legitimate expenses, and to wipe out the deficit. The
bill is going to pass almost exactly as it was when the Senator
from Rhode Island made that statement, for the committee has
yielded little and been beaten but once or twice, and then on
unimportant items. Several days ago, since the corporation-
tax amendment was reported, the Senator from Rhode Island
was again interrogated about this matter. He was asked if the
bill as it then was, leaving out the corporation tax, would yleld
sufficient revenue for the purposes of the Government; and he
answered that he was just as confident then as he was the day
he made his first statement that, without the corporation tax,
it would raise sufficient revenue to meet all the demands of the
Government,

Mr. President, we have adopted the corporation-tax amend-
ment, and it is agreed that it will yield an annual revenue of
forty or fifty millions of dollars, and even if the Finance Com-
mittee is mistaken in the predictions I have referred to as hav-
‘ing been made by its chairman, with this corporation tax the
bill will beyond peradventure supply ample and abundant reve-
nue to pay all expenses of the Government and to meet all
financial contingencies. Why, then, impose this additional tax,
nine-tenths of which will fall on the poorer classes of our
people?

Mr. President, whatever may be its justice per se, I can not
believe that any tax is a righteous tax unless the money which
that tax will yield is needed to meet public expenses. A tax, I care
not what is its purpose, that is not needed for the support of
the Government, is a tyrannical tax. It is an exaction which no
government—representative, monarchical, or despotic—has the
right to levy upon the toil of its people or its subjects.

We have been told that tobaceo in this country does not bear
a heavy rate of tax compared with that imposed on it in other
countries. Seventeen cents per pound, we are told, is the
average tax, including the internal-revenue and the customs
tax, borne by tobacco. That is the average, including the do-
mestic and foreign leaf, including internal-revenue and import
taxes. Not discriminating as to value and as to quality, that
is the average. While the tax on domestic tobacco, compared
with that of other countries, seems low, that on imported to-
bacco is high. Sumatra tobacco, which is used for wrappers,
which is the finest class of tobacco, bears a customs tax of $1.85
a pound, and an internal-revenue tax of 6 cents a pound, which
equals $1.91 a pound. No kind of foreign tobacco is admitted
for less than 85 cents a pound, which, with the internal-revenue
tax, will be 41 cents a pound.

The average tax upon the imported tobacco in this country
is therefore probably 65 cents a pound. I do not pretend to
speak accurately, but only approximately. That is a pretty
steep tax, but the average is brought down because that part
of our supply of tobacco that we raise, and it is by far the
larger part of our consumption, only pays a tax of 6 cents.

Now, Mr. President, England does not allow tobacco to be
grown in that country. It has not, since the days of Sir Walter
Raleigh, allowed a single pound of tobacco to be grown upon
her soil. Therefore all the tobacco which England taxes is
imported tobacco. Compare the tax that we impose upon im-
ported tobacco with the tax that England imposes and the dif-
ference will not be very great. England raises her revenue
from a few articles, which she taxes heavily, Tobacco is one
of them. She has no tobacco industry to consider. She treats
it as a luxury, and puts on it all the tax she thinks the con-
sumers of it will stand ; and they stand a good deal, because the
poor people do not use it to the same extent that they do here,
where we consume three times as much per capita as they do.

Do protectionists think that in comparing our tobacco tax
with that of England no consideration shounld be given to the
fact that in this country we have a domestic industry and inter-

ests in which hundreds of thousands are interested and upon
which the prosperity of great States is dependent? Do they
think that should be left out of consideration, and that the only
question to be determined in fixing the tax is how much will
the appetites of the users of the article stand?

The tax imposed on tobacco by Italy, France, and Austria-
Hungary is greater by far than we impose, if you consider the
average on domestic and foreign leaf. But these countries
have the regie system; that is, in them tobacco is a govern-
ment monopoly. In a strict sense these Governments do not
impose a tax on it at all. They do not allow anyone else to
sell it, and they charge as large a profit on it as it will bear.
These countries do not raise it, and the people do not use it
to the extent that our people do. France does not allow one
man to raise more than a few acres of it, and only a limited
number of acres is allowed to be planted in tobacco in that
country. It sells the right to plant fobacco. France uses only
about one-third per capita as much as we use, while Italy uses
only one-sixth per capita as much as we. Tobacco is not a
domestic industry in those countries. They consume imported
tobacco.

The tax we impose on imported tobacco i8 not much below
the profits those Governments exact under their monopoly
system. It is manifest that under these circumstances no just
comparison can be made between those countries and ours in
this matter.

Mr. President, there is much more I would like to say upon
this interesting subject; but I promised, out of consideration
for the desire of Senators for a vote, that I would not consume
unnecessary time, and I will keep that promise by not further
trespassing upon the patience of the Senate. I am greatly
indebted to the Senators for the attention they have given me.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Utah [Mr. Smoor].

Mr. BAILEY. Mr. President, the Senator from Virginia
[Mr. DaxtEL] has been called out for a moment, but he did not
want a vote taken on the pending amendment until he could
submit some observations. I have no desire to address the
Senate myself, but I will occupy the floor until the Senator
from Virginia can return to the Chamber.

Mr. President, this is rather an odd proposition to come from
a Republican Finance Committee in 1909, when I remember
that a Republican Finance Committee in 1888 solemnly pro-
posed to repeal the entire internal-revenue tax on tobacco; and
I am not certain but what the Senator from Rhode Island
[Mr. ArpricH] was then in charge of that proposition. The
Democratic majority in the House sent a tariff bill over to the
Senate, and the Senate, being Republican, and the Senator from
Rhode Island, then, as now, being the specialist on the tariff
question, had charge of the substitute reported by the Repub-
lican majority, and he proposed then to repeal all the internal-
revenue taxes on tobacco.

The Senator from Rhode Island 1s trying his best not to hear
what I am saying, because the Senator from Rhode Island does
not like to be reminded of these inconsistencies. I do him the
justice to say, however, that I do not think he has any more
sympathy with this tobacco tax than he had with that corpora-
tion tax; but times change and men change with them; and so
this same Senator from Rhode Island, who was so stoutly de-
manding the repeal of the tobacco tax in 1888, is now demanding
an increase of that same tobacco tax. When the Senator gets
the Recorp, I hope he will give me the benefit of it, because I
am speaking merely from my recollection, and I may be mis-
taken. I had no thought of taking the floor, and only take it
to hold it, as I explained in the beginning; but I think that
my statement will be found to be correct.

At that time the Republican party was confronted with a
plethoriec Treasury. The Government was collecting too much
money, and the people were demanding a reduction of these
collections. The Republican party naturally preferred to take
the tax off of everything else before they reduced it on any of
the tariff schedules; and so, in order to avoid the unanswerable
arguments in favor of reducing tariff duties, they proposed the
abolition of the tobacco tax.

The Senator from Rhode Island and his associates are in
this attitude: Having prepared a tariff bill, which they have
repeatedly assured the Senate will, of itself and alone, pro-
vide sufficient revenue, and having been dragooned into the
support of an amendment which the President estimates will
raise $25,000,000, and which, in my judgment, will come very
near raising twice that amount; and thus, with a surplus of
somewhere between twenty-five and forty million dollars, if the
President is right about the amount to be raised under the cor-
poration tax and if the Senator from Rhode Island is right
about the amount which the bill will raise, you propose to sup-
plement and aggravate this Treasury surplus of well-nigh
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$50,000,000 by increasing the tax on the poor man’s tobacco until
you collect an additional twelve or fifteen million dollars.

Mr, President, it will not do to say that this tax on tobacco
is a voluntary tax. While in a sense that is true, it happens
that almost every man in this country is a volunteer in the
army of taxpayers. Nine men out of ten use tobacco in one
form or another, and this is simply a proposition to increase
the burden of those nine men out of every ten.

The other day the Senator from South Carolina [Mr. Trirr-
MAN] offered an amendment to levy a tax of 10 cents per pound
on tea. I supported that proposition cordially and with alacrity,
for two reasons. In the first place, it seemed an ideal revenue
article, because it would come so near putting into the Public
Treasury all that it would take from the pockets of the people
that I considered it my duty as a Democrat to support it; but
I found very little assistance on the other side of the Chamber.
Senators over there refused to raise $9,000,000 on an article
that not one man in ten uses, and the tenth man who uses it
is well able to pay the tax; but now they turn about and pro-
pose to raise $12,000,000 on an article that nine men out of
every ten use, and half of those who use it are not able to pay
an additional tax.

Mr, President, whether it ought to be so or not, the very poor
people of this country are the ones who find the greatest comfort
in tobacco. It seemed to me a cruel outrage as I heard them read
out a proposition to increase the tax on snuff. Perhaps no
woman ought to use it, but some good women do use it; and
the misery of it is that those who use it are generally the poor-
est of our country. As for my part, I would just as soon a
woman would dip snuff as to smoke cigarettes.

I do not see much difference in the two habits. I think one
just as bad as the other; but whether a woman ought to dip
snuff or not, some women do it, or else there would be no snuff
sold and no tax collected. I repeat that those who use it are
the women in the very humblest walks of life, who can ill afford
to pay any tax at all, not to speak of this additional fax.

More than that, Mr. President, I undertake to say that, as
fo the poorest class of our working people, tobacco, next to
clothing and meat, constitutes about the largest item in the
year's expense account, yet you, Senators, who have refused to
tax the abundant incomes of millionaires are not content to
leave the poor man go free of your additional burden, and you
now propose to assess him upon his appetite for tobacco an
jnerease of 833% per cent. If the American people submit to
that outrage, I for one will admit that they ought to have
injustice inflicted upon them.

You Republicans think you dare do anything now, because

think the country is afraid of the Democratic party. I
fear the country is afraid of us. If not, they would have turned
you out long ago. [Laughter.] But mark my words: You
can proceed too far. You can nultiply the burdens until the
people will rise up in their righteous wrath and drive you
from the high places whose powers you have abused. Even if
they do not think we are as wise as we ought to be, they will
after a while reach the conelusion that it is better fo be gov-
erned by fools than it is to be governed by rascals. [Laughter.]
And I warn you that you tempt your fate too far when, having
refused to exact anything from the abundant incomes of the
rich, you lay a still heavier exaction upon the tobacco of the poor.

Mr. President, I see that the Senator from Virginia [Mr.
DaxtEr] is now in his seat; and I yield the floor to him.

Mr. DANIEL. Mr. President, nothing but an imperious and
exacting sense of duty could actuate me at this late hour of the
session in attempting to impress upon the minds of my co
of the Senate some views respecting the tax upon tobacco.

I know how the nerves and faculties of all the Senators have
been taxed. I am in deep sympathy with them. There is a
econcurrence of opinion as to their toils and exertions in which
there will be no division. I am a fellow-sufferer, and I much
dislike to tax their patience even for a moment. But this is
an exceedingly grave matter, one that comes home to the busi-
ness and to the bosoms of a great mass of the hard-working
people of the country, who will first feel any unnecessary burden
which was imposed upon the subject-matter of this amendment.

RAW MATERIALS, LABOR, AND TAXATION AS FIXED CHARGES.

Raw materials, labor, and taxation are three fixed charges,
constant and heavy on those who deal in any manufacturing
business. This is the ease of none more than those who deal
either in making tobaceo out of the earth or in handling it for
the market. This remark applies to cigars, to plug tobaceco, to

all the branches of the tobacco trade in its fundamental rela-
tion to those who lay the sill and build the structure from the
bottom. This burden would strike instantly the independent
manufacturers, the laborers in manufacture, and the farmers
producing tobacco.

INCREASED TAXATION ON
MANUFACTURERS

TOBACCO I8 A BLOW AGAINST IN
AND WOULD INCREASE LARG

ELY THE XNECESSAR
CAPITAL. ’

In the first place, I think, it would be wise for the Senate to
reflect that if it increases the tax from 6 cents to 8 cents per
pound on smoking and plug tobacco and the varieties of their
manufacture, it will immediately impose a very heavy burden
on those independent operators and manufacturers who are
struggling against odds and are trying to maintain themselves
as American citizens in an independent business. It will in-
crease by at least $40,000 the amount of capital necessary for
operation in the case of every manufacturer who puts up as
much as 2,000,000 pounds of tobacco annually. And just as
you increase the number of pounds of tobacco, you increase
the capital with which the manufacturer is bound to be pro-
vided and which he is bound to handle and to use in order to
keep life in his business.

TESTIMONY OF THE PRESIDENT OF THE NATIONAL ASSOCIATION OF CIGAR
MANUFACTURERS OF AMERICA.

We had before us in the subcommittee, which had two hasty
meetings several days ago, a gentleman from New York
named Jacob Wertheim. You can see from his testimony the
operation of the bill if it is passed in this form just like the
movement of the works of a watch under a glass case. He
tells with great candor and with great precision, exactly what
would happen. I propose to read some of his remarks, because
they illuminate the fundamental principles of political economy
which will be immediately and destroctively set in motion against
all the subjects they apply to. This gentleman is president of the
Association of Cigar Manufacturers, and he speaks from the
standpoint of a cigar manufacturer. But what he says applies
just as much to othier branches of the trade as it does to this
one. He says:

Precedents of this kind have proven conclusively that any la-
tion that increased the cost of producing cigars has helped my busi-
ness to the detrilment of the masses of smaller manufacturers with
whom I have been and am competing. 2

This has been notoriously, visibly, and ostentatiously displayed
in the tobacco trade. The independents have been withering,
competition has been made more difficult, and a colossal trust
has arisen largely out of the discriminations of taxation, though
I do not say that is the sole cause.

If this additional tax of 60 cents is imposed—

THE LARBGER CORPORATIONE, WHO PAY INCHEASED TAX, WILL RECOUP ON
LABORERS AND PRODUCERS, THE WEAKEST POINT OF RESISTANCE.

Mr. Wertheim was speaking of cigars. It was proposed to add
60- cents to the $3 tax on cigars, which has happily been dis-
pensed with by the committee. But as an illustration of the
essential political economy of the case, I read these remarks:

my evident duty to the corporation that I represent to
,eguge ﬁo Tﬁ, 1typossl‘hle. to gm a furthe:paﬁvantase from suline source
for this additional outlay.

How would that corporation conduct itself?

Says Mr. Wertheim:

er to accomplish this object, I wounld naturally select the
walgie:tm int of resh'ﬁnce, which would be the cost oflylabor; after
that, an&’o probabl to%thm with it, the producer of the leaf tobacco
would be compelled to bear his quota.
THE CONSUMERS OF ESTABLISHED BRANDS WOULD GET THEM NO CHEAPER,

It would be natural to suppose, and in many cases it would
be true, that the consumers of the article would immediately
feel the increased burden. But if you understand the maxim
of the tobacco trade, the value of its brands, and the neces-
sity of its keeping up an article that has once become cele-
pbrated and known to the taste of the market, you will see that
that is the last point that yields in the pressure of these new
burdens.

THE OLD, OLD STORY OF STRENGTII AGAINST WEAKNESS—SMALLER COM-

PETITORS, LABORERS, AND PRODUCERS TO BE PUSHED TO THE WALL.

This writer, who testified under oath in a very intelligent man-
ner before the subcommittee, says:

i th nditions exis In thi trade by which
tht? Tn:tl% t:i tl:awu“urm.il swelllng gfoe ofu;% prod?agtl‘?sr e{th:r ::r fo
cents, nothing in the wnz of securing from the publie this increased
rate of 60 cents is ible or advisable, as it is manifest that if I
can get it out of labor and material 1 benefit my business at the ex-

se of weaker competitors, and experience has shown me that this

uniformly been the ultimate result of any legislation tending
toward an increased cost of my product.

The product that he is referring to is the small 5-cent cigar.

He then says:
Were your body to decide to increase the clgar tax by this additional
60 cents—

Which I am glad to say it has not done—
I should, as 1 have in the same manner met former increases, make no
changes in my products or its price, but, by a naturally increased out-
put, lt.tle muﬁ: of snch measures, largely benefit at the expense of my
smaller com

titors, as well as the r of tobaceo and the labor that
makes my
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QUICK SALES IN LARGEH QUANTITIES.

The maxim of trade used to be * Quick sales and small prof-
its.” 1In these days of great concerns, of pervasive and extended
establishments, the maxim of trade is, “ Quick sales in large
quantities.,” The small profit on the great multitude of trans-
actions is the pivotal point in the foundation, the preservation,
and the prosperity of the great magnate concerns of the country.

BAYS CORPORATIONS ONLY HELPED AT EXPENSE OF THOUSANDS.

He adds what the trusts might as well say out of their own
mouths:

Yon can see at a glance that this policy benefits only the corporation
that I represent, or other similarly large ones— -

At whose expense? He replies—

At the expense of thousands of other cigar manufacturers who make
ap the association of which I am president.

THE POWERFUL POSITION OF GREAT WEALTH TO DICTATE.

He descants for a moment upon the advantage occupied in
trade by the stupendous corporation. He says:

I should like to emphasize for the bemefit of the committee the ad-
vantage which a weal h,{ corporation enjoys over small competitors In
marketing its product. 1t is in ition, because of the demand which
it has created for its brand, virtually to compel retailers to handle
ithem whether the profit be la or small. It is able to enforce many
economies in prodoction which to smaller concerns are impossible.

And here is a basie fact which should be pondered by Con-
gress, which shows how wealth can dominate and repress com-

. petition through the means of the tax that is contemplated.

The witness says:

As a Iarge consumer of raw material, the “ great rich corporation ™ is
frequently able to dictate the price it will for Its leaf tobacco and
other materials; and in the ratio that pou ase, by legislation or
othericise, the f_'nm,nl!“ﬁoﬂ of its rivals who do not enjoy similar ad-
cuntages, you enable it to dominate the labor market.

FACTORY MEN FORCED OUT OF BUSINESS OR THROWN ON THE MARKET.

Every factory forced out of business—

And the policy of this bill is to force out the weaker com-
petitors—

Every factory forced out of business throws upon the market a cer-
tain number of operators, who at once become bidders for employ-
meratu cltn my factory, thereby tending to reduce the wage-cost of my
pro F

This little essay of testimony from Mr. Wertheim is so full of
meat that it is a better speech than I could compose upon the
subject. Hence T have tried to emphasize the various sentences
with which he has exfoliated and made visible to the mind the
workings of the mechanism that would be put into operation by
this oppressive bill.

HEAVY TAX ON TOBACCO TRADE,

Mr. Wertheim continues:

The suggestion has been made that the tobacco Industry of the United
States is not taxed at a rate commensurate with the burdens placed on
other Industries. In this connectlon 1 beg to call your attention to the
fact, using my own product as an illustration, that aside from the

per thousand that I pay as an internal-revenue tax, amounting in
rongh figures to 51,200.030 I pay an import tax on the material I con-
sume for this c.]2 antity of cigars of an average of .Sz%oper thousand, mak-
ing another $2.000,000, forming a total of $3,200,000, equal to an
average of $8 per thousand, and which, marketed at an average net
nell{n§ price of about $31 per thousand, gives a total ad valorem of
over 35 per cent. This percentage Is, if anything, smaller than what
is paid per thousand by my numerous competitors, whose cost of raw
material is naturally high on the market.

THE GREAT PRODUCING AND TAXING STATES,

Nearly fifty millions a year is derived from tobacco revenues.
Is not that enough? Its contributors think so.

There are 88 States and Territories interested in the tax on
tobacco, embracing 65 collection districts.

Florida, Illinois, Kentucky, Maryland, Michigan, Missouri,
New Jersey, New York, North Carolina, Ohio, Pennsylvania,
and Virginia, 12 in number, each pay over a million dollars
annually into our Treasury.

Forty-nine million eight hundred and sixty-two thousand
seven hundred and fifty-four dollars and twenty-six cents was
the net amount paid for the fiscal year ending June 30, 1908,
And several of the States paid several millions each. See Re-
port of Commissioner of Internal Revenue for 1808, pages
138-139.

The total production of manufactured tobacco, not including
snuff, by States producing not less than 6,000,000 pounds each
per annum, as given by the Internal Revenue Commissioner for
1908, was as follows:

Missouri 71,212, 212
North Carolina 65, 502, 10T
Kentucky 45, 219, 830
Ohio . 34, 795, 641
Virginia 28, . B58
New Jersey 24, , 980
Michigan 20, 5406, 280
Merytand 18 034, 2o
arylan 34,
New York ___._ 12, 201, 604
West Virginia 6, 093, 456

in 28 districts, the total
a deecrease of 1,940,

Snuff was manufactured unetion amount-
ing to 24.175,219 pounds, pounds over the
previous year.

“ The greatest revenue-paying States on tobaccos of all kinds
are:

[1linois. $2, 265, 934. 28
ndiana 895, 101. 18
Ken 2, 776, 998. 01
Michigan ;! » 060,
Missourl 4,382, 011, 68
New Jersey 3, 388, D98. 18
New York 8, 707, 866. DO
North Carolina 4, 260, 969, 81
Pennsylvania 6, 238, 143. 54
Yirginia 3,521, T28. T0

The amounts respectively paid by the States and Territories
are as the Commissioner of Internal Revenue states in the
report quoted, page 139,

Total eollec-
Btates, and districts in States. tions on
tobacco
Alabama $18,070.77
Arkanean e lecncesavmsse—anad 6,187.61
Calif~rnia
g A e L N A R A e e 288,277.90
Fourth. s 33,640.39
Ooloradn 72,236.69
- tHort SohH Ik 242,868.65
Florida 1,012,265.84
Georgia s S e e e 25,476.54
Hawaii 2,419.96
Ilinois:
Tirst. 1,801,042.16
Fifth 81,067.23
Eighth 237,720.07
Thirteenth 66,104.83
ana:
Sixth 235,277.04
8 th 159,824,009
Iowa
107,627.92
Fourth 234,734,556
Kansas, 78,544.00
Kentucky:
Seeond 111,152.57
I e e 2,374,004,85
Sixth 233,765, 46
Seventh 65,636.19
Eighth 2,378.94
Louisiann bn,002.74
Maryland -~/ 1,406,115.90
Massaehusetts. | 661,373.81
Michigan:
1,962,604.24
Fourth - 'mb.468.TL
Minnesota. 236,503.28
Missonri:
First. 4,812,071.35
Sixth 70,240.31
Montana 43,448.05
Nebraska 89,820 39
New Hampshire. e 102,016.43
New Jersey:
First Stad 161,655.26
Fifth - --- 8,297,342.92
New Mexico. 7,073.88
New York:
First 1,008,804.98
B d - 8,086,903.20
Third 8,188,018.21
h 502,739.80
Twenty-fret e e 645,008 .88
Twenty-eighth 235,346.83
North Carolina
Fourth 2,106, 406.78
T Ee B g T L B S e G T e e TR T L 2,160,508.08
North and SBouth Dakota 83,788.18
Ohio:
t 2,464,069.77
b b A S e SR A S e e 491,339.84
Eleventh 708, 712,61
Eighteenth = 563,001.68
T O e e e e e e ss e s s s e s e e e -] £7,225.23
Pennsylvania:
First. 2,572,511.78
B e o e e 2,219,705.02
Twellth 321,257.04
- s e e 1,124,600.70
South Carolina. 76,989.61
Ten 515,176.82
Texas:
Al ey - i L A e e T /87,540.86
Fourth = 14,338 61
Virginia:
5 d 8,120,604.81
Sixth. 895,084.39
‘Washi 46,172.04
West Virginia 793,129.16
Wisconsin:
First. s 560,174.52
s d 127,089.87
Total -| 49,8062,754.20
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JuLy 8,

AMENDMENT MOVED TO REDUCE THE PROPOSED TOBACCO TAX FROM 8 CENTS
PER POUND TO EXISTING FIGURE-OF 6 CENTS.

Now I shall move to strike out the word “eight” and insert
“gix " in two paragraphs of the pending amendment. .

The VICE-PRESIDENT. Will the Senator indiecate the line?

Mr, DANIEL. I will in a moment. On page 3, line 15, the
paragraph which I propose to amend places a tax—

On snuff, manufactured of tobacco or any substitute for tobacco,
ground, dry, damp, pickled, scented, or otherwise, of all deseriptions,
when prepared for use, a tax of 8 cents per pound.

In line 18, on page 3, I move to strike out “eight” and insert
L six.ﬂ

The paragraph is:

On all chewing and smoking tobacco, fine-cut, cavendish, Flug. or
twist, cut or granulated, of every description; on tobacco twisted by
hand or reduced into a conditlon to be consumed, or in any manner
other than the ordinary mode of drying and curing, prepared for sale
or consumption, even if prepared without the use of any machine or
instrument, and without being pressed or sweetened; and on all fine-
cut shorts and refuse scraps, cl‘ljppings. cuttings, and sweepings of
tobacco, a tax of 8 cents per pound.

I shall move there also to strike out “eight’ and to insert
[ Six,”

These are possibly the best attainable betterments of this bill
in sight, else I might add other proposed amendments, and
‘would.

HEAVY BURDENS ON THE TOBACCO FARMERS—THEIR HARD AND LONG
LABORS,

Mr, President, there are no farmers in the country, if we begin
at the bottom of this case, with the toilers in the field, who pro-
duce the raw tobacco that goes to market, who have more
charges to pay or more concerns and different agencies and in-
strumentalities operating upon them than the tobaceo growers,
Take a plain tiller of the =oil in Virginia, in Maryland, and
in Pennsylvania, Ohio, or Kentucky. He first has to lay out his
acreage and to plant his tobacco. During a period of thirteen
months before that tobacco is matured for market it is the con-
stant source of his care and the constant occupation of his labor.
In the meantime he is paying the tax upon his land. He is one
of our domestic operators and fellow-citizens who generally
lives at his own home, a species of citizen to be cherished, held
up, and commended by his countrymen. It is the men of that
class upon whom falls largely the burden of the defense of the
country. If an enemy attacks us, they hear the first roll of the
drum and offer their lives and fortunes in our defense. There
is no just motive of statesmanship which can actuate any party
in heaping upon them such burdens as place them beyond the
pale of competition and make them absolutely subject to those
who are using the material they produce to build up colossal
fortunes. :

Let us take this farmer, who is occupied thirteen months at
a time in a business where the moth and rust do corrupt—in
the tobacco worm or in an adverse season—in a business in which
he takes all the chances that flesh is heir to, including elements
of nature and a changeable condition of affairs, which he can
not control. He has next to get his tobacco to market.

THE MONOPOLIES OF EUROPE AND THE REGIE AGENTS OF THE MONARCHS.

Just in this connection my distinguished friend, the Senator
from Indiana, suggests that we are not paying as much tax on
tobacco in this country as the great nations of Europe are ex-
acting out of tobacco in their countries. Those are paternal,
patriarchal nations, not modeled upon any system that is
in vogue in America, not modeled upon any system of govern-
ment dependent upon the rights of man, where the people have
enthroned themselves as sovereigns. They are the agents of
emperors and kings, who rule Europe somewhat as they did
in the middle ages. Nowadays they enter into industries and
create monopoly by law to gather unto themselves the honey
which has been made by American bees in their republican
hives, so far as it is permitted to operate. The European mo-
nopolies send to this country their “ regie” agents, or “ buyers,”
as they are called. The principals—the European monopolists—
buy through them, and deal out our tobacco to their people
and charge just what they please for it.

This is a poor model to hold up for American imitation. The
foreign brand of oppression ought not to live in this atmos-
phere.

: ALLOTTING THE AMERICAN BOIL,

These agents of the regies go to the tobaecco section.
plan with a map before them as generals plan battles. They
divide out that section. One of them will bid only in a certain
territory. They allot to themselves the American soil, which
belongs to its people, and they pasture upon such lands as their
allotment and combination may appoint unto themselves.
They are squatter sovereigns, assisted sometimes by the trusts—
they who are only shadows of monopolistic names, They

They

divide and rend and destroy the American garment, and we are
told here by my distinguished friend the Senator from Indiana
they are the people for us to pattern after in their exactions.
God forbid! Is the helpless pauper man of Europe to become
the pattern of American serfs? :
LAND TAX, FREIGHT TAX, WHOLESALE AND RETAIL TAX.

Mr., President, the farmer has his land. It is his land, a
thing held sacred in our Anglo-Saxon system of jurisprudence.
His home is his castle, which the king can not enter, but which
any king of Europe who has a flourishing monopoly in his king-
dom may send his vicegerent over here to divide up and allot
unto himself., This system has been illustrated in too many
pamphlets, in too many speeches, for me to repeat it more defi-
nitely than I have done. I have simply summed it up.

Now, then, at home the farmer has to pay his county tax
on his Iand; he has to pay his state tax on his land. Those who
deal in his product for manufacture already pay, and have long
paid, a heavy tax. His is a property open to the naked eye
and which can not be juggled, which can not be hidden, and
taxation is just as sure as the days run around and the ma-
turity of payment comes.

Mr. President, before that tobacco gets into the markets of
the world it has to pay certain other charges of our modern
system. It has to pay the distance freight—that is to say, the
freight of travel. That is an irregular, unscientific charge.
The maxim of railroads at one time was to charge what they
could get, charge what the traffic would bear, and they did pro-
ceed to put up all the charge on the course of our domestic
products to market that the people would stand for or submit
to. We have, to a degree, and especially with respect to re-
bates, moderated, improved, and to a certain extent reformed
the old system; but, Mr. President, it remains, in large extent,
at the disposition of the railroads to charge, without any very
strict restraint and often without any charge appointed by law,
what they can get, and the tobacco farmers often are, or may
be, the most heavily imposed upon of their customers.

Besides the land tax at home and the freight tax toward
market, the tobacco producer has to deal with our internal-
revenue tax, with the wholesale and the retail traders of the
country. That is a subject-matter which has not been one of
close investigation by this or by any Congress. But there are
more charges yet coming.

THE ENGLISH CUSTOMS TAX.

Before our tobacco can land on English soil it has to pay a
tax of 76 cents a pound, many times more than it cost, many
times more than our producer here in this country can hope to
get for it by selling in any market. It is generally his vendee
who arrives in Europe, or consigns the tobacco there, who in the
various countries meets charges of this kind. But before he, or
the man who derived it from him, can land his tobacco on the
English shore, he must pay a tax down, cash, of 76 cents a
pound.

THE FOREIGN COMMISSION MERCHANT'S CHARGES AND THE BROKER'S
ILLICIT CHARGE.

When this 76 cents a pound has been disposed of, the owner
of the tobacco is necessarily in the hands of the commission
merchant of Liverpool, of Birmingham, of London, or some
other tobacco market. When he gets into the hands of the
commission merchant, he has to pay his commissions and storage
charges. A system exists in Great Britain which is not one of
legitimate trade. It is this: Go to the commission merchant's
place of business in England, and there you will find him pro-
vided with various tables and receptacles for the temporary
housing of the samples of the various tobaccos from Ameriea
or elsewhere which are in his hands for sale. You can go
there and handle them with your hands, examine their color
and their quality, and make up your mind as to their merit.
Now, then, who sells those tobaccos?

THE FOREIGN BROKER’S CHARGES ARE ALL MADE AGAINST THE AMERICAN
CONSIGNOR.

The commission merchant is visited by tobacco brokers, and
I want this fact to be understood, for it is a most material fact
in the marketing of our American tobaccos. I am familiar with
it. The brokers examine the tobacco; and I have seen it
done and gone through, and with my eyes witnessed the process,
and with my ears heard their own account of it. You will
find in the proceedings of the Industrial Commission a report
on this subject by Judge Epwarp W. SAUNDERS, now a Mem-
ber of the House of Representatives from my State and a
highly intelligent gentleman, in which this system is re-
counted. *

I am personally conseious of its truth. There is a cask of
tobacco. It is to be sold. What price? That is asked by the
broker of the commission merchant. Who is the broker? He
is the agent of the English manufacturer who wants to buy
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the tobacco. When he has selected the tobacco for his manu-
facturing client and has come to a conclusion with the com-
mission merchant as to the price he will take for it, there is a
separate charge for his service. It is half a pound in English
money, or about two dollars and a half a cask in ours. This
ijs the charge whether the tobacco be fine or whether it be
common. It is paid over to that broker of the English manu-
facturer who is buying, and the brokerage is charged against
the American consignor and owner of the tobacco. 8o, by
the illicit system, the broker who negotiates with the English
commission merchant has an interest to sell quickly and get
his broker’'s fee of about $2.50. He has no interest in the price
he gets, with the exception that the buyer he acts for is his
“ client,” and he is without interest to serve the man who pays
him.

It is a species of double-facedness, of constructive and venal
duplicity, of illegitimate and vicious character, of jugglery in
traffic, which would not be tolerated in a high English court.
Quite similar transactions have been overthrown in English
courts and by the House of Lords. The agent of the American
owner of the tobacco and the infermediary for the English
manufacturer is one and the same man, facing both ways, get-
ting pay from the American owner for what he does for the
man who buys, I do not know that our State Department can
do anything for our people in this respect, but it is an egregious
wrong, fraudulent either in law or equity, and unendurable as
a method of trade.

THE AMERICAN FARMER ON HIS WAY TO MARKET.

Now, Mr. President, these are some of the adventures of an
American tobacco producer on his way to market. He has a
heavy road to travel with his produce. The common carriers
of the country get their consideration. Of course it presses
back on the producer, and reduces the amount that finally
reaches him.

The ocean carrier gets another charge upon him. The English
and other custom-house officials meet him at the shore and charge
him for the privilege of selling—76 cents in England and other
large prices in other places. I need not go through the statis-
tics. After he has gone through all of these adventures, he is
sold out by a man who represents the other side and is making
all he ean by plucking the American greenhorn, as he usually
considers him, to the utmost extent of his power. If you will
open the Industrial Commission Report and think this a sightly
thing to look upon, you can satisfy your curiosity.

XO POLITICS AND X0 PLATFORM BEARS ON THR BUBJTECT.

Now, Mr. President, we are before the United States. We
ask our Government to be fair and equitable in their considera-
tion of the tillers of the soil of this land. There is no politics
whatever in this measure. A Republican is just as free to vote
for it as a Democrat. There is no platform anywhere that calls
for any such measure, There is no principle anywhere that
calls for any such measure.

There is no expediency in the public policy of this country
or in the policy of any party in this country to call for this
measure. There has been no voice of the people of the United
States resounding up to the halls of Congress asking for this
measure.

THE VIEWS OF THE SENIOR SENATOR FROM INDIANA—THE EFFECT OF
HIS PROPOSITION PUTS THE BURDEN ON LABORERS, TOBACCO FARMERS,
AND INDEPENDENTS.

My distinguished friend from Indiana [Mr. BEVERIGE], whose
disconrses I read with pleasure, whose diligence and whose
great intelligence are often manifested upon this floor, has
started out in a campaign against the trust. The target that
he nominally shoots at is the trust. The target that is struck is
right at the muzzle of his gun, He can not miss it. It is the
American farmer, the American workman, and the Ameriean
independent. There is no doubt about that. He must shoot
through and mutilate this trinity of victims before he can reach
the trusts.

MEN DO XOT PAY TAXES THAT STAY PAID IF THEY CAN PUSH THEM OVER

ON OTHER SHOULDERS.

The trust does not care anything about this tax particularly,
certainly nothing that I know of or have heard of. If you levy
it, it will just pay it and it will pass it on to the burden bearer
close by. No ordinary man pays a tax that he can transfer by
the operations of trade as a burden over upon another. If any
great big rich concern has ever ultimately paid a tax it could
“pass on,” it was not caught at it or charged with it. There
is no doubt of the fact that every trust and every great rich
operator in this country has the power to transfer the tax im-
mediately to three different classes of your most independent
~and worthy American business men.

THE MEN TO STAND BY.

The first class is the independent American manufacturer.
Whenever you see an independent man anywhere standing up
on his own feet and making his fight for life, you see a spectacle
for the gods. It is a spectacle, too, which every honest and

_high-spirited man should honor and respect and hold up in the

brave fight against an embattled world.

He is your man. He is also that kind of a man who has
made America great, and as long as you give your hand to
him you have an American brother upon whom you may rely
in your day of need, whatever the need be. He is the man to
count on. He has the metal of manhood in him. He wins not
by devious devices, he wins not by any aspersed combinations;
he stands up alone in the world as a manly man. He delights
to do, and has the satisfaction of his spirit in doing, and he
fights the battle that has made America great.

SUPPORT THE GALLANT INDEFENDENT FIGHTERS.

We shounld go to the support of all the gallant men in this
country and of all the intlependent men in this country who are
making the true-grit American kind of fights,

COMPETITORS WITH MONOPOLIES WILL SUFFER IF THIS BILL PASSES—
THE BOTTOM MEN PINCHED.

Now, Mr. President, my State, like that of North Carolina on
the one side, like that of Maryland upon the other, like Pennsyl-
vania a little north of us, like old Kentucky over the mountains,
is deeply interested in this matter. When you have broken
down the independents, where else is there to be a competitor in
onr market to rival any trust in the buying of this tobacco?
You will get none from the Old World. The regies have occu-
pied that field. We have made no movement here to dispossess
them, nor do I know that we could succeed at it. The inde-
pendents will be the immediate sufferers. All independent and
small manufacturers will require more capital for competition.
They have got to get a miuch larger capital in a struggling con-
d.iti()}], in which ecapital does not rush to spend itself on other
people.

Then go to your cities where the bottom man is toiling at his
tobacco table. He is the first man you strike there, amongst
the thousands of cigar operators, and wherever there is a city
that has a plug factory it is the same thing as to the plug
tobaceo.

Then go back to the home where for thirteen months one of
the hardest working Americans that you have got is the man
toiling in the sunshine, in the storm, and in the rain, wrestling
with the clods of mother earth to get a dollar out of them.
That is the man upon whom all of this ultimate burden falls,
and he is the man who is squeezed and pinched and made to
come down to the very closest margin of living.

PROTEST OF THE TOBACCO ASSOCIATION OF THE UNITED STATES, COM-
POSED OF INDIVIDUAL WORKERS, L

Mr. President, my distinguished friend from Indiana [Mr.
BevermgeE] has made two or three speeches on this subject—
two that I am more familiar with. I have read the last care-
fully; it is that of July 5. Two months ago, when the first
bruit of his attack on tobacco got into the press, I received this
letter, which I beg leave to insert in the Recorp, from the presi-
dent of the Tobacco Association of the United States, at Rich-
mond, Va., Mr. T. M. Carrington, a very worthy and excellent
man, whose acquaintance I possess and who is the trusted official
head of this important organization. He speaks, as I hope will
be noted, simply for individual operators and concerns. He
says:

This association is composed entirely of individuals and firms who
are neither members of the American Tobacco Company nor of any con-
e B S e
:r%aull:l have on the business of the tobacco trade in general. ey

The letter is as follows:

ToOBACCO ASSOCIATION OF THE UNITED STATES,
Richmond, Va., May 25, 1909.
Hon, JoEN W, DANIEL,

United States Senator, Washington, D. (.

Dear Bir: My attention has been called to the remarks of Senator
BEVERIDGE advocntlng an increase of tax on manufactured tobacco, and
I would judge that he has it freu.tly in his mind that this extra tax
would come out of the profits of the American Tobacco Company, and I
bqnt‘u say that I regard this ground as absolutely untenable,

is association is composed entirely of individonals and firms who

are neither members of the American Tobacco Company nor of any con-
cerns associated with them, and the position that this association takes
against any advance in the tax is based upon the disastrous effects it
would have on the business of the tobacco trade in generai. While the
American ceo Company manufactures very largely the greatest
rcentage of the ountput, still the independent factories are of all
mpertance to everybne connected with the tobacco business as  Lhe
nuclens by which comes competition, and any injury to thesc Inde-
pendent factories will be reflected directiy ngun the producers, buyers,
sellers, and everyone engaged in the tobacco business who are not asso-
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ciated with the American Tobacco Compnni. Any change in the size
of the packages, on account of the ver; igh price of leaf tobacco,
would either mean o very heavy loss to the manufacturers or a smaller
amount of tobacco sold to the consumer—

Now note what this gentleman says of the independent manu-

facturers—

In the success of the independent manufacturers, together with the
different clements of the trade dependent upon them, there lies the
only solntion of the many vexed questions that are every day arising in
the business, and an increase in the tax as suggested will be fraunght
with many dangers. With the injury to the independent manufac-
turers, there goes with it a great opportunity for the American Tobaecco
Company to ome more of a monopoly than even it is now. There
fore, for these reasons I beg that you use your best efforts to prevent
any increase of fax on manufactured tobacco.

Yours, very truly, x
T. M. CArRINGTOX, President.

THE SENATOR FROM INDIANA SILENT AS TO LITTLE CIGAR FACTORIES AND
THEIE WOREMEN.

Mr. President, I think the Senator from Indiana, to whom I
liave referred, has indicated in his own remarks that he is at
times conscious of the ill effect in the directions which I have
named of this increased burden of taxation.-

I shall quote a few of his remarks as indexes of the sentiment
which I refer to. The Senator from Indiana has pointed out
that when the tax on tobacco was reduced and small packages
were required for the purpose of putting it up and marketing it,
that great consolidated trust of the country immediately in-
creased and pocketed an amount quite approximate to the
amount of the remitted tax and made their profits upon the
matter in that way.

That is no reason, Mr. President, even if it were accurately
stated, why you should put a tax upon the farmer's tobacco.
There is no reason why we should try to recoup taxes which
were voluntarily dispensed with by the Government of the
United States by the act of its Congress. Why not relent as
to the farmer as well as to the cigar maker?

On page 3742 of the Recorp of July 5, the Senator from In-
diana says in his speech:

The Senate will remember that no increased tax whatever was lald
on cigars in the amendment as original]y offered, except when it got
up to cigars selling from $35 to $75 a thousand. Pretty careful in-
vestigation had convinced me that that would not put any additional
tae at all, but would leave the taw as it was upon practically all the
cigars that are made by little factories, and would thus lay not a cent’s
burden upon that great branch of the industry. Since then, in conver-
gation with some cigar makers, I can see that it might affect perhaps
as many as 2,000, if not more, throughout the country, uniess wwe begin
the incredsed taxr on cigars with those that sell from §75 to §100 a thou-
gand and upward. So, at their request, I have modified the amendment
in that Kaﬂicular. go that the increase on cigars i8 on the cigars of
very high price. They are all made by very large and very prosperous
companies, and not a single independent cigar makerrgl his little
factory in the whole United States would be affected. That is one
change.

This shows the relenting of the Senator for the sake of the
cigar makers of little factories. They occupied the same rela-
tive position that the independent manufacturers and the tobacco
farmers occupy with respect to the proposed increased tax on
plug and twist tobacco, of which they are producers and out of
which the independents make the finished product. The good
motive that stayed “a cent’s additional burden” on the one
class should likewise stay it on these classes.

THE SENATOR'S DIATRIBE IS A REFLECTION ON THE REPUBLICAN CONGRESS.

The Senator’s whole diatribe is‘an impeachment of the leg-
islative power of the United States and is an anathema against
the party which he himself represents, for it is the only polit-
ical party that has been in power and helped to do these things,
with slight exceptions during the time of the Wilson tariff law,
that short period of our history when Democracy only had time
to look into the door and go out.

But the rest of the Senator’s speech is against the Republican
party and what it has done, as he says, with the prevision of
the trust, they well knowing it, both to put up those heavy taxes
and to remit them in a form in which they spilled over and
into the trust's pocket.

But however keen is this invective, however earnest is the de-
sire of the Senator to get these taxes back, he well knows you
can no more get them back than you can gather back the dews
of springtime now in July, or the snows of last winter which
have melted and gone down the mountain. They are a perished
tale. They have gone out of the affairs of men. Many millions
of dollars which he thinks could have been made to inure to
the benefit of the people of the United States have disappeared
under the legislation of Congress. Nobody is chargeable with
it except the Congress. Even as to the trust, which has taken
advantage, as men are prone to do, of opportunity to make big
money, the Senator says ‘‘ he does not blame them.” He makes
conspicuous the fact that he neither impugns their “intention

nor puts any blame upon them ” at all, simply because it was,
as he thinks, a natural thing to have done.

Knowing men as we must know them, we know the prone-
ness of the human mind and the human hand to look after a
dollar and to get it if it is lying around where they can reach
it. That is all he accuses the trust of; and in doing so my dis-
tinguished friend is particular to state that even if we dissolve
the trust we do not know that things will be bettered, because
their elementary parts, like the Carnegie establishments, would
still exist and continue, and cooperate as they have done be-
fore. They operated before to build one of the most colossal
fortunes that was ever known to the history of man, and so he
thinks they would so operate again.

So the Senator is'in despair about doing anything with the
trusts and is only “ wanting those presents back” from the long
time ago or else to put these charges back upon the bottom
earth of the whole basis, not by charging up license taxes to

the trust, not by making the whole of that corporation pay a

tax to the United States—as was proposed at least this very
morning, when he voted against it—but to let them go on and
get what they may out of either the rise or the fall of taxes
upon the humbler and less powerful people.

REPUBLICANS CLAIMED TO BE FOR REMISSION OF TOBACCO TAXES.

The Republican party has not asked this. In fact, if you
turn over a few pages of history, you will find that the Re-
publican party not many years ago was the advocate and
exploiter of remitting the taxes upon the farmers of this
country. Hon. John Sherman started it. I well remember his
campaign, for he came down into my State and temporarily got
our people a good deal concerned about his speeches in that
direction. President Arthur took it up. Mr. MeKinley took
it up to a certain extent in the free leaf accorded in the Me-
Kinley bill. There was a tendency in the Republican party to
show that it had some warm blood in its veins and some mercy
upon the tillers of the soil, grappling with mother earth in a
hard contest for a living. But we can not say of it: “Its
mercy endureth forever.,” It appears to have vanished elther
from proposition, speculation, or intention.

NO JUSTIFICATION FOR THIS BILL.

* There is no necessity whatsoever, no justifiecation whatsoever,
for putting this tax upon the farmers of the country. Who else
is there that tills the soil of the country, besides the tobacco
farmer, at whom a special burden is directed?

We are about to pass, and speedily shall pass, a great tariff
bill. The distinguished chairman of our Finance Committee
[Mr. ArpricH] is optimistic about that tariff bill. He thinks the
deficit will swiftly melt away as soon as the radiance of the
new tariff bill diffuses itself like the light and warmth of a new
sunrise over the country. He may be mistaken about that.
Prophecy, especially political prophecy, is not one of the exact
sciences, It is, even as a weather bureau is, often shifty and
uncertain. But, let his optimism go into effect or not, the Re-
publican party has got two resources, one absolutely at its com-
mand and the other almost so. The first is other and more
provident taxes, and the second is bonds, its hitherto favorite
resort.

We have already approved a corporation-tax provision, not an
ideal one, as I venture to say, but a corporation-tax provision
with many millions in it to be provided for, according to the
views of your able President and in accordance with the inter-
pretations of constructive workmen, who have put those views
in plan and in detail, which will immediately go into effect un-
less halted in the House of Representatives,

Do you want it to pass? You have said so. It is true it has
got to pass another House, and we have no knowledge what
that House will do with it. It may get over there, and an in-
heritance tax may take its place, or some other kind of a tax
may take its place; but let the matter go one way or the other,
there is no call from any respectable body of our fellow-
citizens, there are no cries from the ground to Congress, for
any increased taxation upon our tobacco farmers, who, for
so many years, have patiently poured their contributions into
the Public Treasury. Look at the many millions of dollars
which have flowed from this source in a continuously golden
stream. ;
WE GET LARGE REVENUES FROM TOBACCO—IT IS ONE OF THE TEN GREATEST

REYENUE PRODUCERS.

Mr. President, while my distingnished friend is commenting
upon the greater taxes that Europe gets out of tobacco, do not
let him leave out of account the tariff taxes that we are getting
out of tobacco. Read the statistics I have already cited We
are taxing Sumatra leaf by tariff 187 per cent, and we are
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getting a good revenue from those kinds of tobacco and from the
cigars that come from foreign countries into our own.

As to your tobacco farmers, they have been the constant night
and day, year in and year out, decade after decade, supporters
of this country, and the liberal, faithful contributors to its
Treasury. Besides do not forget, though I will not take time
for details, that tobacco is one of the ten great revenue-yield-
ing subjects in the United States. Do not ride the easy horse
too hard. :

MOVEMENT AGAINST LABOR.

Mr. President, I again advert to the remarks of my distin-
guished friend from Indiana, some of which I have quoted. He
points out in his speech one fact which we should all remember ;
that is, that it is the trust that has made war upon labor. He
knows that to be a fact, and as soon a8 this bill has passed, it
will be the tocsin sounded for a new war, in which the laborer
is as sure to go down as you make sure to arm his opponents
to strike him down.

WHO CALLS FOR THIS TAX?

Who first called for this tax? We do not find that informa-
tion in the voluminous, able, and detailed speeches which my
distingnished friend has made; and I give all compliment, not
only to his industry, but to his talent, exercised I fear in this
case to “make the worse appear the better reason.” Who has
communicated to this Congress the desire of any State of this
Union, or of any Congressional District in this Union, or of any
large body of respectable people, whose voice may be fitly ut-
tered to Congress, for the increase of this domestic agricultural
tobacco tax? I find but one that has enforced my attention,
though there may be some others amongst the tobacco operators
that have escaped me. That is the paper known as the * To-
bacco Leaf,” which is cited as independent. I am not familiar
with that journal. It is not one of the ordinary spokesmen to
Congress.

1t is a trade paper. I suppose—though it is a mere surmise—
that the Tobacco Leaf is like all trade papers; it publishes ad-
vertisements of its patrons, and if one of its patrons writes a
letter to it, it will give him a compliment. I have no attack
to make upon it, neither any charge to make upon it, but it is
a very small circumstance to move the Congress of the United
States to go into raising taxes upon the great agricultural inter-
ests on the basis of a passing newspaper item, entered upon at a
time when it is filling its records with real or seeming efforts—
sometimes sham and shallow, perhaps, and sometimes avail-
able—to protect every other kimd of a farmer and landowner in
the United States.

Let these hard-worked men, who are breaking the hard clods
of mother earth with the sweat on their faces, come into this
brotherhood of American folk, who have the attentive and
friendly ear of Congress, and let them not have these trusts,
which you despair of ruining, thrown down like an immense
superstructure on top of them, to crush them closer fo mother
earth, and leave them less small change in their pockets
to buy clothes for their children and the necessities of their
living.

THE MARESMAN MISSES HIS TARGET AND HITS THE BYSTANDERS.

Mr. President, my distinguished friend is a great marksman.
I generally hear his speeches with pleasure, when they are not
against something which I represent; but in this case the
marksman has entirely missed his proclaimed mark. e has
come up to shoot at it, thundering against the trust, and he is
doing, or seeking to do, the very thing which will put the poor,
humble farmer, the independent American business man, the
laborer, who is sitting in New York and Boston and Baltimore
and everywhere else where there are tobacco factories, upon
lower wages and smaller allowances; and then he is going to
rejoice that he is getting back the taxes Congress voluntarily
remitted some years ago. :

RUNNING THE MILL WITH WATER THAT HAS PTASSED.

It is a vain hope; it is a conclusion without any premise
upon which it can soundly stand; it is trying to run the mill
with the waters that have passed. It is a vision, with no
reality on the road to fulfill its alluring, spectral appear-
ance.

Mr. President, I do hope that our friends on the other side of
this Chamber, as well as on this side, will stand up now for
these men, the bearers of many and long burdens, and will in-

dulge in no illusion that they can fire a cannon ball and kill or

mangle or destroy or impair the trusts, when that cannon has
its dead aim upon the farmer in the field, upon the laborer toil-
ing in his workshop, and upon the American citizen, who is
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blameless and unaccused by anybody—the independent manu-

facturer,

THE TRUST LAUGHS IN ITS SLEEYE AT THE PLAN TO KILL OUT OTHERS
BY TAXING THEM.

This act may burst its shells in helpless homes amongst
women and children, in the fields where their kinsfolk toil, or in
the workshops amongst the tobacco workers, but the trust
laughs in its sleeve; and not only in its sleeve, but openly. Its
loud laughter resounds in the echoes of the voices of the large
operators who have testified here. That witness, Jacob Wert-
heim, if T am any judge of men, is an honest man. He spoke
with a candor, with a freedom, and with relation of what
he would do or what the trust would do, that at least was
becoming to his manliness and attracted faith in his utter-
ance,

He tells you beforehand, and you want now, after that is
told, and when they can prophesy what will happen just as
easily as they prophesied what would happen when they saw
you preparing the boxes of small packages from which you had
taken off the tax, Of course the money ran into the mold after
you had fixed for it, and in this case it will run in the same
mold again by a counter operation, which is just as sure as
that time speeds on its way.

In another year, if you should come here, you would hear
that the trusts had, in effect, lowered prices of its raw material,
and of the tobacco workers, and had the independents on the
run. The trusts have time and. again got higher profits than
the independents do. Look at these figures. The trusts and
the independents do not fare at the same table. They have
different economic systems to work with.

Look at this tobacco report, to which my distinguished friend
has so often referred, on prices of tobacco, and to Tables 18, 19,
and 20, pages 52, 53, 54, and 55. On these pages—which I
shall ask leave to transfer in part to my remarks, as those who
may possibly read them may like to see them there—is shown
how the trust, through its operations in business, got higher
prices, while the independents were getting lower ones, and the
downward pressure was on the farmers.

The PRESIDING OFFICER (Mr. Burrows in the chair),
In the absence of objection, permission is granted.

Mr. DANIEL. The book I quote from is “ Prices of To-
baceo,” contained in the report of Herbert Knox Smith, esq.,
Commissioner of Corporations, which is found in Senate Docu-
ment No. 78, Sixty-first Congress, first session:

TasrLe 18.—Combined value of sales, costs, and profits for 48 independ-
Eg& manufacturers of plug, smoking, fine-cut, and scrap tobacco,

45 conecerns in domestie
48 concerns. hishasey
Average Average
Amount. (per Amount. (per
pound). pound).
| Cents. Cents
Quantity (pounds) ... | 47,612,790 46,31 [
Net value, Including tax____| $14,032,593.65 29.5 | §18,817,780.76 20.8
P s By (O, US0. 2T 5.9 | $2,778,012.24 6.0
Net value, less tax. ... | $11,250,504.59 23.6 | $11,038,877.52 23.8
Cost. $10,246,674.00 21,5 | £10,0350,025.27 2.7
Profit £1,008,830.30 2.1 $088,851.25 1

The commissioner says in the report, pages 52 and 53 :

The total profit obtained by these 48 indegendent concerns In 1908
amounted to $1,003,830.30, or an average of 2.1 cents per pound. For
the 45 concerns in the domestie business the average profit was the
same (disregarding fractions), although the average profit of the 3
concerns engaged primarily in the export trade was only about 1.2
cents per pound. The profit of the independent concerns averaged
much R.’xs than that of the tobacco combination. 'The average profit
of the principal companles in the combination on their domestle plug,
smoking, fine-cut, and serap business in 1906 was 8.2 cents per pound,
or nemﬁ ; four times as much as for these independent concerns,

1t will be seen further that the average rate of profit of the 48 inde-
pendent concerns on their cost was 9.8 per cent, and for the 45 en-
gaged in the domestic trade, the same, while the fobacco combination
on its domestle trade in these same products made a profit of 39.1
per cent on cost.,

Here it will be seen “the profit of the independent concerns
averaged much less than that of the tobacco combination.”
Further, that in 1806 48 independent concerns averaged only .
2.1 cents per pound on their tobaccos in profit. At the same
time *the average profit of the principal companies in the
combination on their domestic plug, smoking, fine-cut, and serap
business in 1906 was 8.2 cents per pound, or nearly four times
as much as for these independent concerns.”

Now let us return to Commissioner Smith's report, No. 19.
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TABLE 19.—DPrices, costs, and profits for 45 independent tob

manufacturing concerns in the domestic trade, by price groups, 1906.

Bales. Net price (per pound).
Gro Co havin fce of: ( E":mﬂt R&BM
ups: neerns having average price of— Proportion ez pes REaeh
Quantity. | of total in Including| g, | Exelud- pound). | pound). cost.
i tax, ing tax.
up.
Pounds. | Percent. | Cents. | Cents. | Cents. | Cents. | Cents. | Percent.
20150 B e e DO e e e e e - 4,988 282 10.8 23.4 6.0 17.4 16.4 | . 1.0 6.1
25 to 30 cents per pound. 28,705,126 51.2 27.9 6.0 2.9 20.2 1.7 8.4
B0 t0 RS Seoe e pOTa = T R G e s 15,257,048 32,9 2.5 6.0 20.5 23.7 2.8 11.8
L0 B0 RO B e TR = e e N R e e p S e T 045,848 2.0 87.0 6.0 8.0 7.7 3.3 11.9
40 and above...._ .. __. M CRCTY S TG T T I MR C o Tl T T 11T 1,418,905 3.1 1.2 6.0 45.2 38.6 6.6 17.1
Tolal e o e e e o e R R e B 46,815,204 100.0 20.8 6.0 23.8 21.7 2.1 8.7

Commissioner Smith comments as follows on this report
of Table 19, page 54:

It will be seen from this table that whereas the average price of
the tobaceo combination on substantially its entire output of plug,
smoking, fine-cut, and scrap tobacco In the domestic trade was in
1906, 35 cents per pound, including tax; much the greater proportion
of the sales of the independent concerns consisted of tobacco worth
less than 35 cents per pound, including tax. In faect, only a little
over § per cent of the sales of the independent concerns consisted
of the sales of those having an average price of 35 cents per pound
or more. The greatest proportion of the independent sales is found
in the group comprising those concerns whose average price, including
tax, is from 25 to 30 cents per Fnund. which group represented a
little over 50 per cent of the total independent sales covered %y the
tahle. For this lmportant group the average l?roﬂt per pound’ was
1.7 cents, representing 8.4 per cent on cost. 'or the comparatively
important group of concerns selling at from 30 to 35 cents per pound
on the aveg?lge the profit was 2.8 cents per pound, or 11.8 per cent
on cost; while for the group selling at from to 40 cents per pound

on the average the profit was 3.3 cents per pound, or also 11.9 per
cent on cost. The profits for these two oups may be compared
with those of the tobacco combination, which averaged 8.2 cents
per ?uund on a product of an average value of 35 cents, the rate of
profit of the combination on cost being 39.1 per cent, or considerably
more than three times as high as for the Independent concerns of this
class. Even for the limi number of independent concerns whose
product is higher priced than the average for the combination, namely,
the group averaging 40 cents or more per pound, the profit was only
6.6 cents per pound, or 17.1 per cent on cost.

Average profit of one group of independents, 1.7 cents per
pound.

Average profit of second group of independents, 2.8 cents per
pound.

Average profit of tobacco combination, 8.2 cents per pound.

Here, now, is Table 20 of Commissioner Smith’s report,
page 55:

TABLE 20.—Prices, costs, and profits for }8 independent manufacturers of :ka& smoking, fine-cut, ami' scrap tobacco, classfﬂéd according to their

principal kind of product, 1906.
Averages.
Quantity | Net valuein-| | Net price (per pound). Rate of
' Concerns making chiefly— of sales. | cluding tax. Profit. Cost Profit ngtt_
(per (per
Ineclud- Tax Exelud- | pound). | pound).
tax. * | ing tax.
Pounds. Cents. | Cents, | Cents. | Cents. | Cents. | Percent.
Plug and twist (22 concerns) 16,480,014 | £5,061,429,05 | $406,184.41 350.7 85.6 25.1 22.6 2.5 11.1
BIookIng (17 CODeerTil) . - oo iis ceiiotnsiarasmat et e s ! 10,718,914 | 3,402,344.36 245,742.60 a7 6.0 25.7 23.4 2.3 0.8
Berap (6 coneerns) | 8,408,205 | £,350,086.26 94,565.08 27.8 6.0 21.8 20.7 1.1 5.8
Mixed (3 concerns) | 11,015,606 | 3,200,733.99 257,338.21 26.9 6.0 . 20.9 18.7 2.2 1.8
Total (48 CONCEINS) .o cmm e | 47,612,799 | 14,032,598.66 | 1,003,880.30 20.56 5.9 23.6 2.5 2.1 0.8
I

@ No tax on export produet included in this group.

And here is the commissioner’s analysis:

It will be seen that 22 of the 48 concerns were engaged primarily in
the plug and twist tobacco business (this includes 3 engaged in the
export trade). Thelr output amounted to 16,480,014 nds of an
average value, exclusive of tax, of 25.1 cents per pound, from which
an average profit of 2.5 cents per pound was derived. For the concerns
engaged exclusively in the domestic trade, the average value per pound
would be slightly greater, and the profit about 2.6 cents per pound.
The tobacco combination in its domestic trade in 1906 obtained an
average price for plug and twist tobacco of 30.1 cents per pound (ex-
cluding tax), with an average profit of 9.1 cents per pound.
Seventeen of the concerns made princlpally smoking tobaceo, their
output being 10,718,014 !;»onnds, of an average value, excluding tax, of
25.7 cents per lﬁmund. with an average profit of 2.3 cents per pound.
The sales of the combination in 1906 commanded an average price,
less tax, of 20.3 cents per pound and a profit of 9 cents per pound.

Average profit of independents on plug and twist tobacco, 2.5
cents per pound.

Average profit of the combination, 9.1 cents per pound.

Commissioner Smith adds, as it will be noted:

Even for the limited number of independent ns whose product
is higher priced than the average for the combination, namely, the group
averaging 40 cents or more per pound, the profit was only 6.6 cents
per pound, or 17.1 per cent on cost.

PONDER THIS CASE.

Let the calm-thinking and just-minded contemplate the fight
for life the independents are making, the factory workers arz
making, and the tobacco farmers are making; let them ponder,
too, the embatiled array, and the difficulties and burdens that
environ them—the foreign regies and the trusts, the local and

the national taxes, the foreign customs taxes, the commission
merchants abroad, and the double-faced go-betweens—and let
them pause ere they strike on their heads with sledge hammers
the struggling toilers of the farm, the factory, and the counting-
room. The spite house was never a good house to live in, Let
us not, in order to hit the trusts, which will smile at the blow
and laugh aloud at its impact, aid those very trusts to crush
down the most meritorious of our citizens. Ponder Commis-
sioner Smith's tables, and give the righteous answer.

DO NOT AEM THE GREAT AND POWERFUL TO OPFPRESS THEIR WEAKER
BRETHREN.

The farmers are struggling under that condition of things,
brought about in this country by a deep and widespread change
in the systems of trade and by the burdens of large expenditures
and heavy taxation. They can not help it. My distinguished
friend from Indiana indicates that he ean not help it. While he
blames the trusts for making so much money, upon which he has
his eye for the purpose of counting it up in the Treasury, he
says he “does not blame them.” Ile says he does not impugn
their “intentions.” He simply knows that they are acting as
men in soch circumstances are likely to act. But are we to
harness them up, or to saddle them up, and give them all the
paraphernalia we ean, and to put them to run agaimst the most
worthy, the most blameless, and the most hard working amongst
all our worthy American constituents, in the shops of the cities,
at the tobacco table, or in the field, all the year round en-
countering nature in her variable and ofttimes sternest moods,




1909.

CONGRESSIONAL RECORD—SENATE.

4259

and in the countingroom of the independent manufacturer, who
is trying to maintain a. firm step in those walks and branches
of trade which are an honor to the whole country and to the
population which they represent?

TESTIMONY OF W. J. CRONIN, PRESIDENT OF THE INTERNATIONAL CIGAR
. MAEERS' UNION.

Mr. President, on this same line Mr. Cronin, of New York,
president of a cigar maker's association, followed Mr. Wert-
heim in his discussion before the subcommittee. That gen-
tleman is himself a cigar maker. He is an artisan and repre-
sents the International Cigar Makers’ Union of this country.
He has shown, from his experience and observation in past
years and from his analysis of the necessary force and effect
of the proposed law here, how it will strike the operatives in
New York and elsewhere. IHe says:

Whenever the internal revenue is increased on cigars, the Increase
invariably comes out of the wages of the cigar maker.

THE LAW OF GRAVITY IN TRADE.

It is equally and just as inevitably true that, whenever you
increase the tax on plug and twist and smoking tobacco, it
immediately comes out of the possible profits of the farmer, who
plows, digs, and works the ground to get out of it the tobacco leaf.
It is enly, Mr. President, the exemplification in political economy
of the law of gravity—the law of gravity in trade and manu-
facture. When Isaac Newton saw the apple fall from the tree
and go to the ground, he saw it go down, down, down, until it
met a counter proposition in the hard earth against which it
struck. This is as inevitably a law of taxation as it is a law
for the government of the material world around us. Gravity
carries the tax paid by the party of the first part down, down,
down, just as far as it can go, and everybody that it may first
touch passes it down just as quickly as he can hit it with a bat
that will knock it down rapidly.

The neophyte who has observed the courses of frade, the
scholar who has read the profoundest-works of political econ-
omy, the man who knows something of the laws of nature, knows
that this is a fact. It is a fact that the farmer can not change.
It is a fact that the independent manufacturer can not change.
It is a fact that the poor fellow, sitting in a crowded city at a
table making cigars, can not change. No sidelong talk about the
trusts and no attempt to divert the mind of the legislator from
the facts that underlie this case can possibly make a legislator
think, if we should adopt this proposition, that he was shooting
into the trust and was not hitting the laborer at the table,
the plodder in the field, or the independent manufacturer in his
office. You can not make anything more certainly direct if
there is anything in the law of gravity in which we live
and move and have our being, and from which there is no
escape.

I will read a little more, Mr. President, from Mr. Croifin.
He is himself a workingman, working at the table, making
cigars with his own hands by the side of his fellows. He has
risen from the ranks by their selection to represent them. He
is no loud-mouthed, scheming politician. He is a simple son of
toil, and a man of family, who is representing men like himself.
The intelligence, the candor, the dignity with which he spoke
won for him my good opinion. I will read a few more observa-
tions that he makes, and then I am done:

While it may be true—

He says—

While it may be true that the organized cigar makers may be in a
position to resist a reduction in their wages, it would be at a %reat
cost to them, which we want to avoid, and the unorganized heing help-
less in this direction, they would be compelled to accept these reduc-
tions, and as competition in the ecigar trade is s0 keen, many large
manufacturers being compelled to sell their product at a margin of

rofit that in many instances is not greater than the proposed increase
n the internal revenue, it is bound to follow that all cigar makers,
organized and unorganized, will be compelled to accept reductions in
wages almost Immediately after this bill becomes a law, and besides
this, as said by Mr. Wertheim this morning, * This proposed increase
will have a tendency to centralize the Industry in the hands of a few
and completely drive out of business a large number of small manu-
facturers of clgars.”

Centralization by the measured art of man, congestion of
wealth, congestion of power, congestion of population, conges-
tion—the fatal disease of republics—that is the inevitable har-
vest of all these ponderous taxes weighed doxwn upon the toilers,
on whose backs they aré inevitably cast by those who can slip
away from them.

THIS BELATED ELEVENTH-HOUR TAX AND ITS8 SPONSORS—IT DID NOT

ORIGINATE WITH THE PEOPLE OR REPRESENTATIVES OF THE PEOPLE,

Mr. President, as soon as a proposition to increase the tax
on the plug and smoking tobacco was whispered around and
finally got into the newspapers, some of our people pricked up
their ears. Then it died out for a season, and it was reserved
until the very end of this prolix, overworked, much-occupied
session of Congress to fling this firebrand of alarm into the
Senate. The House of Representatives, whose office it is to
originate taxes, did not originate this proposition. It stands
upon our calendar under the sponsorship of the Senator from
Utah [Mr. Smoor]. I do not see Utah mentioned as any great
tobacco-producing country.

It may be, so far as I know, like Rhode Island, which does
not produce a stalk. Why this invasion in this way with a
revenue-tax measure—not through the Hall of the House of
Representatives—of a new and independent measure, compre-
hending many States, affecting many portions of the country,
without any ery of the people therefor? Who was there out in
Utah who set in motion this great ball to fravel over the conti-
nent and to roll over the interests of other people? That is not
like Utah. I think this is an exotic sprung from soil far away
from its birthplace.

Why was the Senate selected for the inauguration of an inde-
pendent measure, which is a kind of foreign graft upon the
tariff bill, coming up affer all the other measures have been
considered and disposed of, as a sort of afterthought of some
volunteer statesman from the mighty West, who has come over
to teach the people along the Atlantic seaboard these novel
and misleading lessons as to how much tax should be levied
and who and what should be taxed?

THIS MEASURE OUT OF PLACE AND BODES NO GOOD.

Mr. President, this measure is out of place. It has neither
the people nor the voice of any party behind it. If the Senator
from Utah, so far as the Recorp discloses, had just been content
to go along in the great current of American affairs, as almost
everybody else was doing, we should not have been arrested on
our way from labor to a summer rest and refreshment by
having this great measure plunged here, challenging and de-
manding our sudden, instant consideration. Many have been
left to that increment of their already great burdens.

As soon as it was known that people were giving testimony
in one of the offices downstairs about this large measure, tele-
grams commenced flowing in upon me from my Siate. I have
2 batech of them from our most important business men, from
independent tobacco associations, from the farmers, and from
their commercial representatives. So have many other Sen-
ators.

I hope that the Senate will not pass this amendment. It
bodes no good. It bodes instant ill to many and great branches
of our American industries. It would press down its weight

not only on those who are striving in the city factories and

offices, but as well to many who are tilling your land, who are
building up your homes, who are raising their children in the
countryside to be respectable and honorable and manly and in-
dependent American citizens. Do not hit any of these people in
the face with this uncalled-for, this unprovoked, proposition.
There is nobody that you can benefit .but the trust. You know
the process by which you can benefit it. You know the prece-
dents which have set their light-houses over the warnings of
recent history in which such things as this have appeared as
rocks in the path of healthy thrift and industry and pros-
perity.

You will not see anything in that history which leaves you a
heam of hope that it will help a farmer in Missouri, or a farmer
in Kentucky, or a farmer in New England or the Middle States,
or a farmer in Maryland, or a farmer in the North, South, East,
or West. It is against them far and wide, in all the regions
where men are cultivating their fields and eking their living
out of them in order that they may live decently and in some
comfort at their own homes. :

Mr. BEVERIDGE. Mr. President, I shall take scarcely any
of the time of the Senate; but in reply to the assertion that any
part of this tax will fall on the leaf grower, I have here a very
elaborate table giving the prices per pound of tobacco in all
States since the eivil war up to the present, which shows that
the tax on tobacco, whether it was put on or taken off, has never
affected the price of leaf. I ask that that may be inserted in
the Recorp without reading.

The PRESIDING OFFICER. Without objection, leave will
be granted.

The table referred to follows.
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TasLe No. 1.—Farm price of leaf tobacco per pound, by Staies and by internal-revenue periods, 1866-1908.

[In gold for all years, For 1866-1871, prices of following January 1 ; subsequently, December 1.]

Production = year | g, Penn- North | South

P = i 1
ggs ;netrﬁfl-rev nectieat; | mytvanta; Maryland. | Virginia. Carolina. | Oarolina, | Georsia. | Florida. Ohio. |Wiseons'n, | Kentucky. | Tennessee.
Cents. Cents. Cents. Cents. Cents. Cents. Cents. COents., Cents. Cents. Cents. Cents.
13.9 12.1 2.4 9.8 14.6 2.8 4.8 17.8 6.8 15.0
16.6 6.5 8.7 9.0 12.5 2.7 7.2 7.0 10.1
18.4 8.0 6.3 12.3 2.1 5.6 0.4 12.1
22.2 11.0 B.5 1.3 16.0 5.1 7.5 10.7
20.4 2.6 7.8 6.6 12.7 12.0 11.1 7.4 7.5
25.8 13.9 7.6 10.0 9.4 19.6, 8.3 Tk 10.1
20.2 13.0 8.9 9.3 8.9 15.9 7.2 7.5 10.4
20.9 1.2 7.0 8.4 8.2 18.8 5.0 6.5 5.5
20.2 15.2 0.6 10.1 b o i (SR gt 1.6 8.4 12.§ 10.8
20.5 12.3 7.6 8.3 7.7 20.8 6.0 15.2 7. 8.1
B.4 8.3 7.4 1 7.4 R SRSl SLEERs a 6.0 5.6 6.5 7.4
11.0 10.0 5.5 5.0 6.0 DI A 5.0 6.0
12.0 9.0 5.0 5.0 7.0 o ¢ AN EREE L 8.0 12.0 5.0 5.0
15.0 10.0 7.0 8.0 AT S eind Bn Tt i i 6.0 12.0 7.0 8.0
16.0 13.0 8.0 8.6 13.5 14.0 14.0 20.0 8.0 12.5 8.8 7.6
13.0 12.0 6.0 7.8 12.0 13.0 14,0 18.0 7.0 12.0 8.0 6.7
18.5 12.0 6.5 8.0 12.5 8.0 11.0 8.6 6.0
12.4 10.5 7.3 7.4 1.5 7.2 10,2 7.5 7.0
12.4 10.5 7.3 7.4 A b e o 6.3 9.5 6.5 7.0
14.0 11.8 6.5 7.0 9.5 7.0 10.0 6.0 6.0
14.3 15.0 5.5 8.0 10.0 9.0 11.0 12.0 10.5
13.0 11.0 6.0 6.0 8.0 B.0 10.0 8.0 8.0
12.5 1.7 5.0 6.5 11.0 5.8 9.5 5.1 5.2
16.0 13.5 6.5 8.0 11.0 o ERSEEE 7.5 9.5 6.5 6.3
10.5 14.5 6.7 7.0 9.6 8.5 8.7 7.3 6.7
14.0 13.5 7.6 6.2 8.0 6.5 6.3 7.6 8.8
16.0 9.0 6.0 6.0 o RSN S 5.4 5.4 5.5 0.0
16.5 7.4 5.8 8.0 10.3 9.0 5.2 4.0 5.3 7.0
13.0 8.0 4.3 5.2 8.0 8.0 10.0 27.0 4.5 6.5 4.2 7.0
)
18.0 8.2 5.6 5.9 6.6 8.9 11.9 28.7 6.8 7.0 6.1 11.0
15.0 6.0 6.0 6.0 7.0 7.0 15.0 26.0 7.0 7.0 6.0 6.0
15.0 6.0 6.0 8.0 9.0 7.0 18.0 27.0 7.0 8.0 6.0 6.0
16.0 8.0 7.0 9.0 11.0 13.0 19.0 30,0 7.0 7.0 10.0 10.0
15.5 7.8 5.5 6.1 6.3 5.1 15.0 2.0 7.2 6.8 6.2 7.5
22.6 8.9 6.5 7.4 8.0 8.2 20.6 31,5 8.0 7.8 6.4 |. 5.8
17.0 10.8 6.0 7.0 8.8 8.7 -, 2E0 18.0 8.4 10.0 7.0 7.5
18.0 18.7 6.8 8.2 10.0 10.5 80.0 35.0 1.5 13.56 7.7 7.5
11.5 7.5 6.5 10.6 11.0 10.7 40.0 45.0 8.4 6.5 10.2 |, 0.8
17.0 10.5 7.5 2.2 10.5 10.0 35.0 35.0 10.56 10.0 9.1 9.0
@ No data.

Mr. OVERMAN., As I shall probably not see the table until
to-morrow, will the Senator read to me the prices in 1897, 1898,
1899, and 19007

Mr. BEVERIDGE. This table was made up by the Depart-
ment of Commerce and Labor, and there are some years for
which no data are given. But in 1899, when the tax was on,
the price was 18 cents in Connecticut, 8.2 in Pennsylvania,
5.6 in Maryland, 5.9 in Virginia, and so on, going on clea
through.

Mr. DANIEL. That was the cigar tobacco.

Mr. BEVERIDGE. In 1903, when the tax was entirely off, it
was 15.5 in Connecticut, which is 3 cents less instead of 3 cents
higher. In Wisconsin, for instance, instead of being 7.8 cents
it was 6.8 cents, and so forth.

Mr, OVERMAN. How about North Carolina?

Mr. BEVERIDGE. In North Carolina in 1899, when the tax
was on, it was 6.6 cents. In 1903, when it was entirely off, it
was 6.3 cents.

Mr. OVERMAN. What was it prior to 1800—say in 18067

Mr BEVERIDGE. In 1806 it was 8 cents in North Caro-
lina ; in 1895, 10.3 cents; in 1894, 9 cents; in 1893, 8 cents; and
80 on. In other words, the Senator will find that the tables
_prepared by the Government, from the government reports of
prices during the various years, demonstrate that the tax has
never affected the price of leaf.

Mr. DANIEL. Will the Senator be kind enough to tell me
what table that is?

Mr. BEVERIDGE. It is a table of prices of tobacco in the
various States for the various years for which the Government
has data. :

Mr. DANIEL. Obtained from what source? Is it published
in any of the official publications?

Mr. BEVERIDGE. Yes; it is collected by the Department of
Agriculture from its publications and gives the farm prices of
leaf tobacco per pound by States and by revenue districts.

I shall next ask leave to put in, without reading, a number of
tables, the first one giving the number of pounds of leaf
consumed annually from 1895 to 1906 in the manufacture
. of all tobacco produced in the United States, which shows
that when the tax was increased the consumption did not

+ diminish,

Also, a table showing the number of hogsheads sold in the
Cincinnati market, together with the amount realized and the
price per pound, which shows that when the tax was on the
price per pound was in some instances actually greater than
when it was taken off in 1902.

Also, the average prices at Louisville and Cincinnati markets
for various revenue periods, showing the same

Also, the prices of export tobacco, showing precisel
fluctnations regardless of the tax.

Also, the total production of Virginia, North Carolina, and
South Carolina, with the average price per pound, showing
that when the tax was entirely off, before it was removed in
1902, the price per pound was as great and in one or two in-
stances greater than'it was without the tax.

Also, a table showing by years, from 1895 to 1904, the aver-
age prices received for loose leaf tobacco from warehouse
growers in the Danville (Va.) market, showing the number of
pounds, the value, and the average price per pound, and show-
ing precisely the same result.

Without going into the details of these various tables, which
are a mathematical demonstration of this matter, I shall ask
that they be inserted without reading.

The PRESIDING OFFICER. Without objection, leave will
be granted.

The tables referred to are as follows:

TaeLe 2.—Number of pounds of leaf consumed annually, 1895-1906, in
the manufacture of all tobacco produced in the United States.

} the same

‘Total number of pounds

Year, consumed,
1o RS 344,633,888
TR So Al | 820614960 Bgr“'“ in-
1807 ... g | 884,015,119] Ccrease.
1898 ... 855,226,064 War tax on,
L . 374,186,167 yet econ-
R SRR RIS - 886,422,058 sumption in-
1901.. oo -.| 406,048,070] creased.
1902 --| 435,028,484
1903 451,023,800 War tax off,
1904 . 458,652,702 but price
1905, -.| 467,685,778| still on.
1906 491,817,044 =
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Mr. BEVERIDGE. I have put in brackets the periods before
the tax was inereased, when the increased tax was in effect, and
when the inereased tax was taken off, but the price still kept
up. It shows conclusively that the tax has had nothing to do
with the consumption.

on the average higher than the succeeding years, when the war
tax was taken off.

TasLe 6.—Total production of Virginia, Nerth Caroling, and South
Caroling, twith average price per pound.

Pounds |Average

TABLE 3.—The ber of hogshead amount realized, and average o e,
price per pound of burley tobacco on ﬂ'w Cinoinnati market, 1895-1905. y - produced. ‘;m“n"f
Avera'ge j Cents
iy umber of | Amount prieo | 1e00 | emsie0|  eo633
| e et d L [T R R R S e S S E 248,951, 558 “ .66
pound). | j01 - 233,970,911 8,00
i (e e
72,081 | $8,187,808.53 6.65 | 1004_____. 203,290, §.08
70.3% | GEL iz [ 500 _ il §
62
g:% ;:ég:ﬁgqf;g -g:m & War tax. b Without tax.
64,711 | 6,186,414, a7.90
54,641 | 5,555, 740.57 .é'}}; The next table, No. 7, is eompiled from the records of the
54,032 | 5,203,721.87 ~7. Board of f Dan - 0! e
Bio0s | 4053 089.8% 718 ;deﬂ Trade of Danville, Va., and is a demonstration to th
54,284 | 5,435,458.58 8.0z | SAI ect.
T a3 B
i ﬁ'gﬁ 3’1};‘&: g.}; TABLE 7.—Aoer for loose leaf tobacco on the ware-
i1 % TTLE b honso floors a mwﬂle (l?u.) market, years, from 1895 to

& War tax on.

In this table it should be noted that the deerease of hogs-
heads is caused by the decreasing importance of Cincinnati as
a tobacco market, Louisville gaining on that eity in this par-
ticular.

Of course everybody knows that burley tebacco is an impor-
tant class of leaf, entering almost entirely into domestic con-
sumption. So the effect of changes in the internal-revenue tax
on tobaecco would be noticed in the price of burley tobacco, if
anywhere. It must be observed that the price of this important
Jeaf was much lower before the war tax of 1808 was put on
than during the war period; and the first year after the tax
was taken off the price of burley leaf actually decreased. It
inereased in 1904 and 1905 for well-known local causes, that
have been referred to.

The next table shows the average price at Louisville and
Cincinnati markets, by periods. It demonstrates that the price
of tobacco actually was higher in these markets during the
period covered by the war tax than during the period before
the war tax was put on. The increase for the last period was
due to the causes already mentioned.

TABLE 4.—Average price at Loudsville and Cincinnati markels, by periods.

Average | Aver:
Period. price pﬁ:.f"
Louisville. |Cineinnati.

Cents. Cents.
18961899 e 6.47 b7.49
T AT RO e 6.584 ©7.78
G 1 A Sk e A 7.32 49.15
e Inclugive. P Before war tax. ©With tax. @ After tax removed.

First perlod—Ilow price, with no tax, due to general depression,

Table 5 shows the average price from 1895 to 1904 of dark
export tobacco, which, not being affected by the tax, neverthe-
less shows the same fluetuations.

TaBLE 5.—Average price per pound for crops, 1885-1904, for dark
10 (Baport) = -

baceo.

Average

Crop of— (eentsper

pound).

1M— ------------------------- 5 -81
1800 e 6.61
1897, 9.13
1808, 6.27
1899 6.18
1900 7.2
1901 ! 6.12
1002 5.56
1903 4.75
1004 6.28

Table 6 is a compleie demonstration that the tax has no ef-
price of the leaf. Observe that the three years
1901, inclusive, when the tax was on, show lenf

Average

Crop. Pounds. Value. price.

Cents,
1805 ... --| 40,160,999 | $3,127,558.42 e7.7
R e s e 46,608,654 3,013,988.13 “6.46
1897... " - 40,488,741 3,854,820.74 67,81
1808. ... = 48,039, 8,252,035.28 a5.64
1899 ... 54,107,580 3,048,378.88 b 574
e e 87,124,068 2,740,984.62 b7.38
1601 83,685,062 3,454,150.34 ¥10.25
1002 46,710,547 4,005,216,12 ©8.55
T 42, 008, 497 8,108,186.45 €794
1904 88,029,050 3,251,633.66 ° 8.55

@ Before tax. ®With tax. ¢ Without tax,

Without consuming more time, I will say that these tables,
which I will insert without further explanation, are complete
and unanswerable demonstrations that the tax never has had,
and. does not now have, the slightest effect npon the price of
leaf, With reference to Table 9, I will, however, ecall atten-
tion to the remarkable fluctuation after the tax was taken off.
The price of leaf, as shown in this table, rose for only two years
after the tax was removed, and then fell to a lower point than
at any time in many years.

TABLE 8.—Average prices paid in Danville (Va.) market for bright
tobacco, by periods of years.

e il
number of | Average
Years. pounds price.
sold.

2 Cents,
18'?-18‘?5. inclusive. 20,153,492 @13,18
1879-1883 . .. co—-an 30,465,495 *31.71.
188&-1888 83,855, 585 *10.19
1880-1893._ .. 86,756,688 9.79
185041898 40,893,145 €7.83
1800-1904 . - oo ccmmaea e 42,005,800 48.23

& Tax high. ?Tax redueed. ¢ Tax off. 4 Tax on.

TasLe 9.—Table showing the total leaf purchases of the American To-
g“"‘i?. gom:iany in the bright-leaf districts of Virginia, North and
ol arolin

Number of | Total | Average
Year. pounds amount | price per

purchased. §1} pound.

. Oents.
1807 - - —<v= s e --| 23,071,000 | §1,531,000 6,64
1808, .. ccccceemammesennnea—- cmeeeeema| 23,632,000 | 1,576,000 » .67
1899, 30,581,000 | 2,064,000 56,75
1900 52,046,000 | 8,105,000 b 5.87
1901 82,751,000 | 2,387,000 b7.99
1002__ 40,360,000 | 4,020,000 © 9,90
1 65,005,000 | 6,516,000 10,01
1904 104,057,000 | 6,049,000 © 5.8
1905. .- 71,450,000 | 6,426,000 ©-7.60
1906 - | 87,923,000 | 6,944,000 ©7.00

= Before tax. " With tax. @ Without tax.
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As to the price to the consumer, Mr. President, tobacco is an
exception to the rule, It is a matter of extreme difficulty, as
manufacturers will tell you, to increase the price to the con-
sumer. That is for the reason that the size of the package is
fixed by law; the price is fixed by custom at 5, 10, 15, and 25
cents, and so forth; the size of the cut of the plug is also thus
determined; and thus a raise in price is only accomplished and
has only ever been accomplished by the most extravagant adver-
tising.

For example, when the tax was reduced after the Spanish
war, the price having been advanced in various ways by the
amount of the tax, it cost the American Tobacco Company, as
is shown in the government report, millions of dollars in adver-
tising to hold up the price. That price is now fixed by custom.
To add this small amount of increased tax would cost the com-
pany much more in advertising than the amount of the tax.
That they know this is true and that they know they will have
to pay the tax out of their pockets is proved by their determined
resistance to this amendment.

It was said that no growers appeared before the subcom-
mittee; but the manufacturers did appear before the subcom-
mittee and bitterly resisted this amendment. The first to ap-
pear was the counsel of the American Tobacco Company. If
they are not to be affected, how does it happen that they are
the ones who are protesting?

The reasons that I have given lift tobaceo out of the general
rule; but there is another reason that does apply universally.
That is that whenever the seller of any article raises the price
of the article above what the market will stand, the consump-
tion immediately falls off, and while the seller nets more on a
single sale, he loses on his gross sales.

I present here a table of figures taken by the Government
from the books of the American Tobacco Company, showing
that in 1006 and in 1907, when they thought they could raise
prices arbitrarily and raise them above what the market would
stand, the consumption immediately dropped so that upon these
11 brands the profits decreased $1,244.456 just by that experi-
ment. Upon the other brands, of which there are a great num-
ber. they did not raise the price above the danger line, and it
is upon these brands that their enormous profits are made.

Table showing decrease in profits of American Tobacco Company on 11
brands of tolbacco, decrease being caused by attempting to raise price.

Net profit, | Net profit,

1907, 1006.

Brand No.—

e e A e A B S e e T A S R R $2,574,338.82 | $2,656,865.04
S s S TR e e et gl B8 NI T 3,318,581.84
B 173,188.50 337,207.14
4 738,778.08 924,758,24
5 560,660.73 620,260, 92
(i} 72,840.59 83,708.36
s 323,658.79 317,134.02
95,838.70 159.475.45
187,668.22 348,885.11
T5,040.62 80,372.43
1 418,845.10 454,715.75
Gt N . N e ] %8,057,514.45 | 9,301,971.30

o Decrease, 1907 from 1906, $1,244,456.85,

Mr. NEWLANDS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Indiana
yield to the Senator from Nevada?
Mr., BEVERIDGE. Yes; I do.

few moments,

Mr. NEWLANDS,

Mr. BEVERIDGE. Very well.

Mr. NEWLANDS. I wish to ask the Senator what propor-
tion of the total tocbacco of the country the tobacco trust con-
trolg as contrasted with the independent manufacturers?

Mr. BEVERIDGE. Something over 80 per cent, except in
the case of cigars,

Mr. NEWLANDS. The Senator’s contention, then, is that
the imposition of this tax will not raise the price to the con-
sumer’?

Mr. BEVERIDGE.

Mr. NEWLANDS.
tobaceo trust?

Mr. BEVERIDGE. It will—S80 per cent of it.

Mr. NEWLANDS. It will also be paid by the independent
manufacturers, will it not?

‘ Mr. BEVERIDGE. To the extent of his business, That is
demonstrated in the remarks I had the honor to submit some
time ago, which were based upon the figures of the Government.

I wish to get through in a

I simply wish to ask a question.

It is.
But the tax will simply be paid by the

That the manufacturer does pay this tax—and that ineans
practically that the American Tobacco Company pays it—is
demonstrated by several telegrams which the Tobacco Leaf pub-
lished in its efforts to kill this amendment. That journal sent
out broadeast over the country to various manufacturers ask-
ing for these telegrams of protest. I shall not stop to read, but
shall insert in these few remarks statements made in these tele-
grams from the various manufacturers declaring that they wili
have to pay the tax, and that that is-the reason why they
resist it.

Among these responses, however, were two from companies
of the kind yon sometimes find—men who are willing to pay a
fair proportion of the burdens of the Government, and who are
wise enough to know that it is better to do that than to con-
tinue an injustice. One which I have heretofore inserted in
my remarks was from the great independent firm of the Sur-
brug Company, who actually say—and I suppose this escaped
the editor before he saw it or he would not have printed it—
they think that in most instances even a higher tax than I had
proposed ought to be paid.

They say that on tobacco an incrense of 2 cents a pound
would hardly be noticeable; that on cigarettes a small increase
would affect very few; but that at the end of each year the
added amounts obtained by these small increases in revenue
would amount to an enormous sum for the Government, as they
would be derived from an indirect taxation that would work
hardship to none.

In one telegram published by the Tobacco Leaf, protesting
against this amendment, the reporter of that paper says that
the manufacturers are opposed to the amendment, and con-
tinues :

“They eclaim the tax is high enough, and that the entire
BURDEN OF THE INCREASE WOULD FALL UPON THE MANUFACTURERS.”

Another manufacturer says in his telegram that the amend-
ment “would have a very bad effect on cigar manufacturing
interests, from the fact that when prices are established by
manufacturers on their brands of cigars, it is no easy matler to
raise them.” If true of cigars, of course this is true of other
forms of tobacco.

Another manufacturer says in his telegram: “ We object to
the proposed increased tax on all tobaccos. In the event of
such the manufacturer would suffer.”

But while all objected, still two of them actually proposed an
increase. For instance, R. Whalen & Co., say in their telegram :

“We would favor a greater tax of 0 cents a pound on all
tobacco that retails for less than 50 cents a pound, and 18
cents on all that retails for 50 cents and over. This would be
fair, honest, and just, and would furnish all the revenue
needed.”

My, President, this case is made up. I shall not even make
an extended résumé of it. I have already taken hours of the
Senate’s time, laying repeatedly before it what was done in
1002—how the American Tobacco Company foresaw this action
by Congress, as the government reports show, and have profited
by it to the extent of from fifteen to nearly twenty millions of
dollars a year that bave gone from the Treasury of the Govern-
ment to the treasi.y of the trust. I have shown that tobacco
is now taxed less than at any time in our history since internal
revenne taxation began, excepting only for the brief period im-
mediately before the Spanish war. I have shown that even if
we tax it as highly as we did prior to 1883, when we reduceid
the tax solely to reduce the surplus, and not because it was
thought the tax was too high, even then we would not be taxing
it from one-half to one-fifth what other countries tax it.

The situation is this: The American Tobaceco Company and
other manufacturers are still collecting the war tax that we
removed and are transferring it from the Government’s Treas-
ury to their pockets, as the books of the manufacturers show,
the reports of which have been laid before Congress. We now
have the opportunity of undoing, as far as we may, the evil
legislation of 1902 on the one hand, and of diverting from the
treasury of the trust to the Treasury of the Government $0,500,-
000 annually on the other hand.

The tables I have presented demonstrate that not one cent
of that will come from the leaf grower. The reasons I have
given show that not one cent of the tax will come from the con-
sumer. The Senator from Virginia [Mr, DANIEL] need not fear
for the laborer. The American Tobacco Company now pays
him as little as possible. The sole guestion is this: Do we

need this revenue more than the American Tobacco Company
does?

One thing more Senators should bear in mind: This amend-
ment does not touch a single union cigar maker in the country.
Before I finally modified it, when I presented it the second
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time, I went over that matter with the union laber cigar people.
It does not increase the taw one cent on 95 per ceni of the
cigars produced in the country.

Mr. BAILEY. Mr. President, it is, to my mind, a eurious kind
of argnment which admits that the tobacco trust did charge
to the consumer the war tax of 1898, and after the tax was re-
pealed refused to remit that repealed tax to the consumer, and
yet concludes that it will not now charge this tax to the con-
sumer. The very fact that the tobacco trust exercises such a
control over the market as enabled it to transfer the tax to the
consumer when the Government levied a tax on it in 1898, and
yet could refuse to reduce the price of tobacco when the Gov-
ernment reduced the tax, is to my mind a demonstration that
the trust can and will compel somebody else to pay this tax if
the Government now levies it. That it found a way to transfer
to the consumers the tax levied to pay the expenses of the Span-
ish war is admitted here. Then, by what process of reasoning
can we be asked to conclude that this tax will not also be trans-
ferred to the consumer.

If the state of the tobacco trade makes it impossible to trans-
fer that tax to those who consume tobaeco, then, to an absolute
certainty, the tobacco trust will take it ont of the men whe grow
tobacco. Any organization in this eountry which controls 80
per cent of a product will always exert such a command over
the market that it can lay the burden where it pleases. If
these people controlled 40 or 50 per cenf, then the competition
of the independent companies might render them powerless to
take from the people who sell them the tobacco any part of
this tax, and might likewise render it impossible for them to
transfer any part of the tax to the people who buy their to-
bacco. The fact that this arganization controls 80 per cent
of the market—and that means that it purchases 80 per cent
of all that the farmers sell and sells 80 per cent of all that
the tobacco consumers buy—makes it, to my mind, a patent
proposition that it will not pay the tax; and if I needed any-
thing except the argument upon the prineciple to convince my
mind, I would find it in the fact that when the Government did
increase the tax -the trust did increase the price,

My, President, it will not do to assume from the course of
prices that a tax exerted a given effect, because many factors
enter into and determine the price of every commodity. It is
quite within the experience of all Senators here that sometimes
even under a higher tax a commodity sells at a lewer price.
But that does not prove that it would not have sold still lower,
except for the tax. That is one of the vices of the protectionist
argument. They tell us that twenty years age a given com-
modity sold at a given price, and that under the operation of
the beneficent protective system it now sells for 75 per cent of
its former price, and they thus invite the people to eonclude
that the tariff has produced the reduction. That is not the
real test. The real test is what would that commodity sell for
in our markets, except for the tariff; and that test is brought
to. a demonstration by taking the price abroad and adding to
that price the cost of bringing the article here. Without the
tariff added the price in our markets would be the foreign price,
plus the cost of transportation and plus a fair profit to the man
who imported it.

So it will not do, either in this or any other case, to declare
that the tax has exerted no influence over prices because prices
happened to be the same after the tax was reduced as they
were before the tax was increased. The very tables which the
Senator from Indiana has laid before the Senate show that
the price varied in the years before the Spanish war eame to
demand that increase, and those tables likewise show that
prices have varied since the tax was repealed. So it does not
establish auy contention to say that the farmers receive as
much for their tobacce as they did aforetime.

The Kentuckians have a way of selling their tobacco to the
trust, somewhat novel, but which has been demonstrated to be
very effective. While I do not approve of that process, I am
not perfectly certain that the men who take by force are not
just about as honest and ought to be about as respectable as
the men who take by fraud; and I am not sure that the tobacco
trust, which levies upon the people an extortionate price upon
what they consume, ought to enjoy our favor any more than
thoge Kentuckians who ride at night to regulate such affairs,
I approve neither method.

Let us pause and remember that the very object of forming
a trust is to centrol the priee it pays for the raw material and
the price it receives for the finished product. Unless it could
in a large measure control both transactions, a trust would
fail of the very object of its organization; and I am compelled
to believe that as you increase the tax on tobacco, this gigantic
corporation will divide its burden between the people who con-

sume tobacco and the people who prodnce tobacco;, and I am
by no means certain that it will nol ake it first out of the
people from whom it buys its raw material and then take it
all again out ef the people to whom it sells the finished product.

If I could be persuaded by any kind of reasoning that we
could tax this trust $9,500,000, and neither subtract anything
from what the farmer receives for his tobacco nor add anything
to what the American citizen pays for the tobacco he consumes,
I would be glad to assess these people this large amount.

Mr. President, if we want to curtail the power of the trust,
there is another proposition pending here deemed by its sup-
porters of great importance. If we will agree to the amendment
urged by the two Senators from Kentucky and the Senators
from Teanessee to remove entirely the tax from certain leaf
tobaceo, it will afford a larger relief and, in my opinion, will be
a more serious blow against the {rust than anything proposed
in this pending amendment. But I record it as my belief that if
Congress can be persuaded to lay this tax upen this article of
almost universal use, it will be Iaid ultimately upon the people,
probably dividing the burden with the people who produce
tobacco and those who consume it. The trust will never pay a
cent except what it takes at first and at last out of the producer
and the consumer,

Mr. FLETCHER. Mr. President, as indieating the views of
people engaged in the manufacture of cigars and inferested in
one phase of this question, I ask to have read a telegram
which I have just received.

The PRESIDING OFFICER. If there be no objection, the
Secretary will read as requested.

The Secretary read as follows:

Taxtra, Fra, July 8 1909:
Hon., Duxcax U. FLETCHER,

Benate, Washington, D. O.:

amendment increasing internal tax on ecigars would be
severe hlow to the manufacturers of clear Habana cigars. We reg
you use your best efforts to defeat same.

TaMPA MANUFACTURERS' ASSOCIATION,
ExrIQuE PrNDAs, President,

Mr. SMOOT. Mr. President, I simply want to ecall the atten-
tion of the Senator from Florida to the fact that there is no
inerease on cigars that is proposed in the amendment.

Mr. BAILEY. No; they leave it off of the men who can well
afford to buy cigars and put it on the people who have to take
their comfort in a plug of cheap tobacco.

Mr. FLETCHER. I understand that there is an increase on
cigars where they are valued at $75 a thousand and above.
There is no inerease up to that point, but there is an increase
on the more expensive cigars.

Mr. SMOOT. That simply applies to cigars that come from
Cuba. It does net apply to any domestic cigars whatever.

The VICE-PRESIDENT. The question is on agreeing to the
amendment of the Senator from Virginia [Mr. DamNiEr] to the
amendment. The Secretary will state the amendment.

The Secrerary. On page 3, line 18, strike out the first word
“eight” and insert “six;" and on page 4, line 5, strike out
the word “eight” and insert * six.”

Mr. SIMMONS. I ask for a yea-and-nay vote on the amend-
ment to the amendment.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll. -

Mr. BACON (when Mr. Cray's name was called). My col-
league [Mr. Cray] is necessarily absent, and is paired with

Beveridge

the senior Senator from Massachusetts [Mr. Looge]. If my
colleague were preseut, he would vote “ yea.”
Mr, DILLINGHAM (when his name was called), Owing to

my general pair with the senior Senator from South Carelina
[Mr. Tmramas], who is absent, I withhold my vote.
_Mr. GUGGENHEIM (when his name was called). I have a
general pair with the senier Benator from Kentucky [Mr.
PaysTER], who is absent. So I shall withhold my vote.

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Georgia [Mr. Cray]. If he were
present, I should vote “nay ™ and he would vote “ yea.”

Mr. RAYNER (when his name was ealled). I am paired
with the: junior Semator from New York [Mr. Roor].

The roll call was concluded.

Mr. BOURNE. I have a general pair with the senior Senator
from Oklahoma [Mr. Owex]. By mutual consent, we have dis-
solved that pair for to-day. I therefore vote “ nay.”

Mr. BAILEY. I wish toannounce that the Senator from Ken-
tucky [Mr. PAYNTER] is mew and has been for more than a
week at the hespital, and therefore unable to attend the ses-
sions of the Senate, If he were present, I am sure he would
vote " yea‘”
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The result was announced—yeas 24, nays 53, as follows:

YRAS—24.
MeLaurin
Martin
Money
Newlands
Overman
Shively

NAYB—63.
Frye
Galllnger
Gamble
Hale
Heyburn
Johnson, N, Dak.,

Fletcher
Foster
Frazier

Gore
Johnston, Ala.
McEnery

Simmons
Smith, Md,
Smith, 8. C,
Htone
Taliaferro
Taylor

Bacon

Baile,
Bankhead
Chamberlain
Culberson
Daniel

Aldrich
Beveridge
Borah
Bourne
Bradley
Brandegee
Brigzs
Bristow
Brown
Bulkeley
Burkett
Burnham
Burrows
Burton

Page
Penrose
Perkins

Piles
Smith, Mich.
Smoot
Stephenson
Sutherland
Warner
Warren
Wetmore

E?rtcr

app

Clark, Wyo.
Crane

. Crawford
Cummins
Curtis
Depew
Dick
Dixon
Dolliver
du Pont
Elkins
Flint

La Follette
Lorimer
MceCumber
Nelson
Nixon
Oliver
NOT VOTING—15.

Dillingham Owen
Guggenheim Paynter
Cullom Hughes Rayner
Davis Lodge Richardson

So Mr. Daxrer’s amendment to the amendment was rejected.

The VICE-PRESIDENT. The question is on agreeing to the
amendment of the committee.

Mr, MARTIN. I should like to have a vote on sections 14
and 15. Let them be voted on separately from the other sections.

The VICE-PRESIDENT. The Senator from Virginia asks
for a separate vote on subsections 14 and 157

Mr. MARTIN. Yes, sir.

The VICE-PRESIDENT. On each of the two?

Mr. MARTIN. On the two together. They are to the same
effect.

The VICE-PRESIDENT. A separate vote is asked on sub-
sections 14 and*15. The question is on agreeing to all the
amendments save sections 14 and 15.

Mr., BAILEY. I want a yea-and-nay vote on the amend-
ment before it is adopted.

The VICE-PRESIDENT. Very good. The Chair suggests
that the first vote be taken on subsections 14 and 15. The ques-
tion then will be on the remaining amendment.

Subsections 14 and 15 were agreed to.

The VICE-PRESIDENT. The Senator from Texas demands
the yeas and nays on agreeing to the amendment.

Mr. SMOOT. I desire to call attention to section 16, and T
ask that the sections named there, 10, 11, 12, 13, 14, and 15, be
left blank, beeause they will not appear as sections in the bill

Mr. BEVERIDGE. The numbers to be left blank.

Mr. SMOOT. Yes; we can put in the numbers afterwards.

The VICE-PRESIDENT. Is there objection to the request
of the Senator from Utah? The Chair hears none.

The Senator from Texas asks for the yeas and nays on agree-
ing to the amendment.

The yeas and nays were ordered.

Mr. CULBERSON, Will the Chair be kind enough to state
the question?

The VICE-PRESIDENT. The question now is on agreeing
to the amendment offered by the Senator from Utah, the por-
tion——

Mr. CULBERSON. Except sections 14 and 15,

The VICE-PRESIDENT. Except sections 14 and 15, which
have already been agreed to. The Secretary will call the roll.

The Secretary proceeded to call the roll.

Mr. DILLINGHAM (when his name was called). I again
announce my pair with the senior Senator from South Caro-
lina [Mr, Tizrman] and withhold my vote. _

Mr. GUGGENHEIM (when his name was called). I again
announce my general pair with the senior Senator from Ken-
tucky [Mr. PAYNTER].

Mr. LODGE (when his name was called). I again announce
my pair with the Senator from Georgia [Mr. Cray]. If he were
present, I should vote * yea,” and he would vote *“nay.”

Mr. RAYNER (when his name was called). I am paired
with the junior Senator from New York [Mr. Roor].

The roll eall was concluded.

Mr. DEPEW. 1 wish to announce that my colleague [Mr.
Roor] is on his way from the Champlain celebration, and will
arrive early this afternoon. My colleague is paired with the
Senator from Maryland [Mr. RAYNER].

Mr. GORE. My colleague [Mr. Owex] is paired with the
genior Senator from Oregon [Mr. Bourxe]. If my colleague
were present, he would vote “ nay.” .

Root
Scott

E;arke. Ark,
i Tillman

Mr. CULBERSON. The Senator from Arkansas [Mr. Davis]
is paired with the Senator from Illinois [Mr. Currom]. The
Senator from Arkansas, if present, would vote “nay.”

The result was announced—yeas 52, nays 25, as follows:
YEAS—52.

Elkins

Flint

Frye

Gallinger
Gamble

Hale

Heyburn
Johnson, N. Dak.
Jones

Kean

La Follette

Lorimer

Nelson
NAYS—25.

Martin Smith, 8. C.
Money Stone
Newlands Taliaferro
Overman Taylor
Shively

%(l:ddr‘":lh
ve e
Borah o
Bourne
Bradley
Brandegee
Briggs
Bristow
Brown
Bulkeley
Burkett
Burnham
Burrows

Nixon
Oliver
Page
Penrose
Perkins
Piles
Smith, Mich,
Smoot
Stephenson
Sutherland
Warner
Warren
Wetmore

Burton
Carter

lap
Clarli{], Wyo.
Crane
Crawford

Dolliver
du Pont

Foster
Frazier
Gore
Hughes
Johnston, Ala.
McEnery Simmons
McLaurin Smith, Md.
NOT VOTING—135.

Dillingham Owen

la{ Guggenheim Paynter
Cullom

e Rayner

Davis MeCumber Richardson

So the amendment was agreed to.

“Mr. TALIAFERRO. While the vote was being taken on the
amendment which was just adopted I received several telegrams
from parties in Florida largely interested in the manufacture of
cigars, stating that the provisions of the amendment would be
of great injury to their business, which I ask may be printed in
the RECORD.

The VICE-PRESIDENT. Without objection, the telegrams
will be printed in the REcorp.

The telegrams are as follows:

Bacon

Baile,
Bankhead
Chamberlain
Culberson
Daniel
Fletcher

Clarke, Ark, Root
C Scott

Tillman

Tamea, FraA., July 8, 1969,
Senator TALIAFERRO,
Senate, Weshington, D. C.:

Try best to defeat increase internal revenue. It will work hnrdshl?.
Believe cheap-goods factories are fostering same wherein child labor is
employed. We employ skilled workmen at high wages. Profits on Ia-
vana cigars too small to stand increase, This measure, if enacted, will
assist unserupulous makers of so-called * clgars.”

F. Garcia & Bros.

TasMra, Fra,, July 8, 1909.
Senator TALIAFERRO,
Washington, D. O.:
Do your utmost best defeat increase on internal-revenue taxes; will

ruin our business.
. A. BaNTAELLA & Co.

TAMPA, FLA., July 8, 1909,
Hon. JAMES P, TALIAFERRO,
Senate:
Beverldge amendment to clgar schedule distinetively Inequitable, and
would seriously Iinjure interests of cigar manufacturers and skilled

labor. P. Lozax Sox & Co.

o TAMPA, FLA., July 8, 1909,
Hon. JAMES P. TALIAFERRO
United Ktates Senate, 'Washiugton, D. O:r
Beveridge amendment severe blow all high-grade factories. Doubtless
compel us reduce wages of our skilled labor and cause labor trouble.
LeororLp POWELL & Co.

TaMPA, FLA,, July 8, 1900,
Hon. JAMES P. TALIAFERRO,
Senate:

The proposed Beveridge amendment to increase the internal-revenue
tax on a sliding scale on high-grade cigars is unfair to Tampa manu-
facturers and will work a great detriment to the entire independent
clear Havana elgar industry. If necessary to increase tax, we prefer a
uniform rate, to apply on all classes of cigars. The proposed amend-
ment discriminates against the majority of the manufacturers who come
under this tax. Tam makes a large percentage of cigars affected by
the increased tax, and should the bill pass it would mean disaster to
our business. We appeal to you for protection.

i V. GUERRA DiAZ,

= i TaMpa, Foa., July 8, 1909.
Hon. James P. TALTAFERRO,
° . Washington, D. O.:

Beveridge amendment increasing Internal-revenue tax on cigars
would be severe blow to the manufacturers of clear Havana ecigars.
We request you use your best efforts defeat same.

EXRIQUE PEXDAS,
Pregident Manufacturers’ Association.

NEW York, July 8, 1909,

Hon. JauMEs P, TALIAFERRO,
Benate:

The proposed graduated internal-revenue tax on cigars will work a

gerious Injury to the clear Havana cigar industry in the United States,
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as well as openinf the door to fraudulent practices. We solicit your
cooperation in maintaining the present internal-revenue tax on ci o
F. Lozaxo Box & Co.

Mr. BRADLEY., I offer an amendment as an additional sec-
tion, to come in after the amendment which has just been
adopted. The amendment proposes to remove the tax from leaf
tobacco.

The VICE-PRESIDENT. The Secretary will read the amend-
ment submitted by the Senator from Kentucky.

The SECRETARY. It is proposed to add at the end of the bill
the following :

That subsection 9 of section 3244 of the United States Revised
Statutes as amended by sectlon 69 of the act entitled “An act to reduce
taxation, to provide revenue for the Government, and for. other pur-
post;s.l']' of August 27, 1894, be, and the same i8, amended so as to read
as 1ollows :

‘ Every person whose business it is to manufacture tobacco or snuff
for himself, or who employs others to manufacture tobacco or snuff,
whether such manufacture be by cutting, pressing, grinding, crushing,
or rubbing any raw or leaf tobacco, or otherwise preparing raw or leat
obacco, or manufactured, or partially manufactured tobacco or snuff,
or the putting up for use or consumption of scraps, waste, clippings,
stems, or de;tl'osits of tobacco, resulting from any process of handling
tobacco, or by the workinz or preparation of leaf tobacco, tobacco
stems, scraps, clippings, or waste, by sifting, twisting, sereening, or any
other process, shall be regarded as a manufacturer of tobacco: Pro-
vided, That unstemmed tobacco in the natural leaf and not manufac-
tured or altered in any manner shall not be subject to any internal-
revenue tax or charge of any kind whatsoever, and it shall be lawful
for any person to buy and sell such unstemmed tobacco in the leaf
without payment of tax of any kind: Provided further, That any person
who sells natural leaf tobacco to manufacturers of tobacco, snuff, or
cigars shall be deemed and considered a dealer in leaf tobacco and
become subject to all the provisions, rules, and regulations of subsection
6 of section 3244, United States Revised Statutes, as amended by sec-
tion 14, act of March 1, 1879, and also as amended by the act of
March 3, 1883, and further, shall be subject to all the provisions of
gection 3360, United States IRlevised Statutes, as amended by section 14,
act of March 1, 1879, and of sections 3359 and 3301, United States
Revised Statutes: And provided further, That farmers and growers of
tobacco may sell leaf tobacco of their dwn growth and ralsing to manu-
facturers of tobacco, snuff, or cigars without being considered leaf
dealers or manufacturers of tobacco and shall not be subjected to the
sections of the law and amendments thereof above named ; and so much
of section 3244 of the Revised Statutes of the United States and acts
amendatory thereof as are in conflict herewith are hereby repealed:
Provided further, That it shall be the duty of every farmer or planter
producing or selling leaf tobacco, and every subsequent vendor of same.
on demand of any internal-revenue officer or other authorized agent of
the Treasury Department, under regulations to be {prescrlbed by the
Commissioner of Internal Revenue with the approval of the Secretary
of the Treasury, to furnish such officer or agent a true and complete
statement, verified by oath, of all his sales of leaf tobaceo, the number
of hogsheads, cases, or pounds, with the name and residence in each
instance of the person to whom sold and the place to which it is
shipped. And every farmer or planter or subsequent vendor, who will-
fully refuses to furnish such information, or who knowingly makes
false statements as to any of the facts aforesaid, shall be guilty of a
misdemeanor and shall he liable to & penalty not exceeding $500. And
so much of section 3244 of the Revised Statutes, and acts amendatory
thereof, as are In conflict herewith are hereby repealed; and section
3361 of the Revised Statutes is hereby repealed.”

Mr. ALDRICH. The commitiee accepts that amendment as
far as it can do so.

Mr. FRAZIER. Mr. President, I do not propose to detain the
Senate to discuss this amendment at length. It is a very im-
portant one for the tobacco producers in my State and else-
where. Both the senior Senator from Kentucky [Mr. PAYNTER]
and myself have introduced amendments very similar to this. I
heartily favor this amendment.

Mr. President, this amendment to give freedom of trade in
leaf tobacco is of stupendous importance to the hundreds of
thousands of farmers, in Kentucky and Tennessee and else-
where, who are engaged in the cultivation and production of
tobacco.

This is not in any sense a political question. It does not in-
volve any question of protection or a tariff for revenue. It
is an internal-revenue tax upon one of the farm products of
this country. It is a business proposition in which is involved
a question of simple justice to thousands of honest toilers, who
feel thaf, under exsting law, they are being oppressed by a
monopoly.

Mr. President, I invite the Senate to a ecareful and candid
consideration of this question, feeling, as T do, that if Senators
know and fully understand the conditions which prevail, and
which have for a number of years prevailed, in the tobacco
districts of the country, it will appeal with irresistible force to
the sense of fairness and justice of every Senator in this Cham-
ber. It is a great industry, from which the Government is re-
ceiving annually more than $40,000,000 in revenue and upon
which more than a million of people are dependent for sub-
sistence,

Mr. President, T do not arise to speak for great capitalists,
who come asking that their investments may be protected from
competition and that their profits may be enhanced by act of
Congress. I speak for plain farmers, who have but small capi-
tal, for tenants who have even less, and for the laborers who

toil in the tobacco fields of the country. They have no lobby
quartered at the hotels in this city and swarming through the
corridors of this Capitol. They are not able to come here and
buttonhole Senators and personally plead their case. They de-
pend solely upon the justice of their cause; and they have a
right, Mr. President, to expect to receive at the hands of this
Congress that just and fair treatment which should be accorded
to every citizen and to every industry within the confines of
the Republic. They are not asking that taxes be laid upon
others for their benefit. They are asking only that the heavy
hand 6f the law be lifted from their shoulders, and that they
be accorded the same rights and privileges, no more and no
less, that have always been accorded to every other agricultural
product of this country—the right to sell what their labor pro-
duces from the soil as it comes from the soil without restric-
tion and without tax. They ask simply that the law may untie
their hands, that they may, by their own unaided efforts, create
for themselves a market in which there sghall be legitimate com-
petition for their products now denied them by the power and
the injustice of a gigantic monopoly.

+ The purpose and effect of this provision, Mr. President, is to
remove all restrictions and all tax, and allow absolute freedom
in the purchase and sale of leaf tobacco in the hand, in the
raw and unmanufactured state just as it is taken from the
stalk by the farmer. This leaf tobacco is siripped from the
stalk by the producer and the leaves bound together in what
is known as a “hand.” The hand of tobacco is to tobacco what
the bundle of fodder is to the stalk of coru and the sheaf to the
wheat. It is the leaf in its erude and natural state just as it
is gathered and cured by the farmer.

This amendment will accomplish two things, both of which,
under existing conditions, are of the greatest importance to the
tobacco growers of the country, and especially to those growers
in the dark-tobacco district of Tennessee and Kentucky, as I
will endeavor to show before I conclude: -

First, it will allow the tobacco grower to sell his crop in the
leaf, by himself or through an agent, without restriction or
limitation and without paying a tax.

Second, it will allow his vendee to sell tobacco in the leaf, in
its natural state, to whomsoever he will, without restriction and
without the payment of a tax.

Mr. President, that Senators may see just what the existing
law is, I will read that part involved in this controversy :

Sgc. 69. Every person shall be regarded as a manufacturer of tobacco

whose business ** it is to sell leaf tobaceco in quantitics less than a hogs-

head, case, or bale; or who seclis directly to conswmers, or to persons

other than duly registered dealers in leaf tobacco, or dnlﬂ registered
manufacturers of tobacco, snuff, or cigars, or to gerscns who purchase
in packages for export; and ail tobacco so sold by such persons shall
be regarded as manufactured tobacco and such manufactured tobacco
ghall be put up and prepared by such manufacturers in such packages
only as the Commissioner of Intcrnal Rerenuf, with the approval of

the Secretary of the Treasury, shall prescribe”
Provided,

hat farmers and growers of tobacco who sell leaf tobacco
of their own growth and ralsing shall not be regarded as manufacturers
of tobaceo; and so much of section 3244 of the Revised Statutes of the
United States, and acts amendatory thereof, as are in conflict with this
act are hereby repealed.

Provided further, That section 27, chapter 1244, page 863, volume 1
of Supplement to the Revised Statutes of the United States (which was
Fhe }:]gipify law) “be amended by striking out all after the word

repealed.

It will be seen that this section deprives the vendee of the
farmer, or producer of tobacco, of the right to sell this leaf
tobacco without paying the tax. Another very remarkable
provision of the law is this: Tobacco in the hand or leaf, in its
natural state, just as the farmer cures it, without any process
of manufacture whatever, is declared to be manufactured to-
bacco and subject to the payment of the 6 cents tax until you
get 2,000 pounds together and put it in a hogshead, and then,
though unchanged in character, it ceases to be manufactured
tobacco and again becomes, by operation of this anomalous law,
tobacco in the leaf and may be sold without tax. Both the
vender and the vendee may sell the hogshead without the pay-
ment of the tax. But the farmer who produces that tobacco
can not sell it in small lots to the consumer without delivering
it in person, and his vendee can mnot sell it at all without the
payment of the tax. The effect 6f this law is to force all to-
bacco into the hands of the manufacturer or exporter and to
prevent the consumer from getting tobacco in the natural
state. There are many consumers of tobacco, particularly of
smoking tobacco, who would prefer to buy the leaf and them-
selves crumple or granulate it, suitable for the pipe. It is
the best in that state because the purest. But under existing
law that privilege is denied the consumer, and he is forced to
pay the manufacturer from 40 to 60 cents a pound for what has
cost the manufacturer not to exceed half a cent a pound to
manufacture. The producer is, in effect, denied the right to
sell, and the consumer is denied the right to buy, tobacco In
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its natural state, though he might thus obtain a cheaper and
purer tobacco.

The proviso of the existing law has been construed by the
Commissioner of Internal Revenue. It has been held to mean
that a grower may sell his product to the consumer, but he can
not do so through an agent. The department has held that the
right of the grower to sell and deliver his tobacce is a personal
privilege, and can not be delegated to anyene else. I read from
a letter from Hon. J. M. Yerkes, former Commissioner of In-
ternal Revenue:

YERKES’ LETTER.

In reply you are informed that a farmer or &w&r of tobacco may
sell tobaceo of his own h or raising or which he: receives
from hig tenants as rent for land without restriction as to the quantity
sold or the business of the person to whom the tobacco is sold and de-
livered. This privilege is one which the farmer or grower can not dele-
gate to another person.

The farmer can not employ an agent to travel from place to ce
and sell and deliver his tobacco, but he may himself sell and deliver
the tobacco in any quantity. If the tobacco is sold on sample by an
agent, it must be delive by the farmer or grower directly to the
purchaser.

Thus it will be seen that the grower must go in person and
deliver his tobacco to any consumer to whom he may desire to
sell it. He can not send his tenant on his farm or employ an
agent to find a purchaser and sell and deliver his tobacco for
him. It will be readily seen that if the privilege of selling to
the consumer is limited, as it is under existing law, to buyers to
whom the producer can deliver in person, it is a privilege with-
out value to the grower, for the reason that those round about
him and accessible to him are themselves producers, and are
sellers, not buyers, of tobaeco. The farmers of Tennessee and
Kentucky and elsewhere, who are engaged in the production of
tobacco, ean not leave their farms and go to Mississippi or Ar-
kansas or Louisiana or elsewhere, where they might find a
market for their leaf tobaecco, so as to sell and deliver it as the
law requires. The expense would make it unprofitable and im-
practicable. Henece it will be seen, Mr. President, that the
practical effect of the law and the interpretation put upon it
by the department, is to deprive the tobacco farmer of this pre-
tended privilege, of selling his leaf tobacco to the consumer
without tax, and to force him to sell it to one of three pur-
chasers designated under the law—a licensed dealer, a manu-
facturer, or an exporter. So that, under existing law, the alleged
right and privilege of the grower of tobacco, to sell his tobacco
in the leaf to the consumer without tax, amounts to no privi-
lege at all, and is practically worthless to him. While he is
granted an abstract privilege, he is denied the practical use
of it.

But even if the farmer could find a purchaser for his tobacco
in the raw state, and had time and opportunity te go in person
and sell and deliver it, the purchaser who buys it from the
farmer, under existing law, can not resell it, though in the
same condition in which he bought it, without paying the tax
of 6 cents a pound. Under the law, while the grower has the
privilege of selling his tobacco in the leaf directly to the con-
sumer without paying a tax, provided he actually delivers it
in person, the purchaser of such tobacco can not himself sell
it in the leaf without thereby becoming a manufacturer and
having te pay the tax of 6 cents a pound. In other words, no
tobacco can be sold, even though in the leaf and in the crude
and raw state, after it passes out of the hands of the producer,
without payment of the tax of 6 cents per pound, except by a
licensed dealer or an exporter. What the producer of tobacco
asks, and what, it seems to me, he is justly entitled to, is freedom
of trade for himself and his vendee in the product of his farm,
in the matural or crude state, just as he harvesis it from his
field or takes it cured from his barn. The farmer who raises
tobaceo asks that he may take his tobacco to his merchant and
exchange it for those things which his necessities force him to
buy, or that he be left free by the law to ship and sell it in the
leaf to a merchant or dealer, North, Seuth, East, or West, wher-
ever he can find a purchaser, and that that purchaser may
gell it to the consumer, without tax, so long as it remains in
its natural state. He does not now ask that the tax be taken
off his tobacco after it has been manipulated, twisted, or
changed in any respect from the natural state by any process
of manufacture.

Now, let me demonstrate, as I believe I ean, how this privi-
lege which is sought by the tobacco grewer, and which. it seems
to me, is such a just and reasonable request, is of the greatest
importance to the tobaceo producers, particularly in the States
of Tennessee and Kentucky. €Certain portions. of those two

States comstitute what is known as the “ dark-tobacco distriet.”
It embraces peortions-of middle Pennessee and western Ken-

tucky. It is a rich and fertile soil, better adapted fo the
growth of tobacco than to any eother crop. It produces a'
tobacco of great richness, fine flavor, and delicious aroma.
Under ordinary conditions there is produced in that dis-
triet between 80,000,000 and 90,000,000 pounds of this dark
tobacco.

It is a very fine quality of tobacco, and is in great demand not
only for manufacturing purposes in this country, but in certain
European states whose governments maintain a monopoly in
the sale of tobacco. Something like 80 per cent of the product
of this dark-tobacco district is exported, and upon that portion
of the product which is exported the Federal Government, of
course, collects no tax and receives no revenue. A number of
European governments, among which are France, Austria, Spain,
Italy, and perhaps others, maintain a government monopely in
tobacco; that is, those Governments retain to themselves the ex-
clusive right or privilege to sell tebacco in its various forms to
their people, and the profits from this monopoly constitute one
of the largest sources of revenue of those Governments. As
stated above, the dark tobacco grown in Tennessee and Ken-
tt:icky is the tobacco most largely used and sold in those coun-

es,

Prior to about 1900 there was a genuine bona fide competition
between the buyers of leaf tobacco for these several Govern-
ments, known as the “ Regie purchasers,” and the manufacturers
of tebacco in this country, so that the growers of dark tobaecco
in the dark-tobaceo district, by reason of the existence of a
legitimate competition, realized a fair price for the products of
their farms and a reasonable return for their labor, but since
that time practically all competition in the purchase of this leaf
tobacco has been eliminated and destroyed, and the tobacco
grower now has, to all intents and purposes, only one pur-
chaser for his erop, who absolutely fixes the price of his product
and forces him to accept it or let his tobacco rot in his barn.
Under present conditions and under existing law the grower of
tobacco is at the mercy of this monopolistic purchaser and must
accept his terms, though the price which he offers be below the
actual cost of production.

Now, let me explain how this condition, so unjust and unfair
to the tobacco grower, has been brought about. It must not be
forgotten that under existing law the producer of tobacco is not
free to sell his tobacco, by himself or his agent, to whomsoever
he pleases, but is forced by operation of law to sell to a dealer
or a manufacturer or an exporter. In 1800 there was organ-
ized under the laws of the State of New Jersey a corporation
known as the “American Tobacco Company,” with a eapital of
$25,000,000. Its ostensible purpose was the manufacture of
cigarettes. That corporation, immediately after its organiza-
tion, began to buy up, to absorb, and to consolidate many of
the independent tobacco manufactories in this country, and in
less than ten years its control and monopoly of the cigarette
manufacture and business was complete. In 1898 the Conti-
nental Tobaeco Company was organized, with a ecapital of
' $70,000,000. It was controlled by the same men who consti-
tuted the dominating influence in the American Tobacco Com-
pany, and was, in fact, but a subsidiary of that company. The
purpose of its organization was to secure the control and
monopoly of the manufacture of plug tobacco, and by a re-
Tentless warfare on its competitors and by a process of ab-
sorption it accomplished its purpose. It next organized the
American Snuff Company, and by the same process of consoli-
dation and abserption it acquired a monopoly of the manufac-
ture of snuff in this country. Thus the American Tobacco
Company acquired and holds to-day a complete mastery over
the tobacco manufacturing business of the United States, ex-
cept only that of cigars. In the past eighteen years it has
increased its capital to $316,346,821, and in addition thereto
it owns large and controlling interests in many subsidiary com-
panies, So rapid has been its growth, and so far-reaching and
complete has been its absorption and control of independent
' concerns that it controls 82 per cent of the output of plug
tobacco in this country, T1 per cent of the smoking tobaceo,
| 81 per cent of the fine cut, and 96 per cent of the snuff, and at
| this: time, by this process of absorption and consolidation, it
owns or eontrols at least 80 per cent of the entire product of
all kinds of tobacco manufactured in this country. Its total
- capitalization, including stocks and seeurities held by it in
subsidiary companies belonging to the eombination, is more
than $450,000,000. Its dividends have ranged frem 20 to 32
per cent per annum. It completely dominates the American
. tobucco market, and is able and, in faet, does fix the price to
' be paid the tebacco grower for the raw produet of his farm
and likewise fixes the price at which the finished product shall

‘be sold to the consumer,
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In 1901 this mighty combination determined to extend its
operations and influence abroad, and to more effectually carry
out its purposes it organized the Consolidated Tobacco Com-
pany, which was a holding company. It entered the British
Empire and waged a relentless industrial warfare upon the
Imperial Tobacco Company and other competitors there until
it forced the Imperial Company to capitulate. Thereupon these
two great corporations entered into the treaty of peace, by
the terms of which they praceled out the tobacco world between
them. For the information of the Senate I read the substance
of that remarkable compact.

It was also agreed that the Imperial should have the trade of Great
Britain and Ireland itself. It was likewise arranged that the Amer-
fcan Company, in which, of course, the British had no interest, should
remain in undlsputed posséssion of the United States, Cuba, and the
Philippines. To deal with the outside trade, the British-American To-
bacco Company was formed, with both England and American directors,
but with the Americans in control. In other words, the Imperial sur-
rendered the entlre forelgn market to the control of the Americans and
gave them an Interest In its own business as the price of the peace.

Mr. President, no victorious conqueror of old ever parceled
out his conquered provinces among his generals more com-
pletely than did these industrial corporations parcel out the
tobacco world between .themselves. When the monopoly of the
tobacco trust had thus been made world wide it entered into
some kind of an arrangement with the Regie purchasers, who
had contracts to supply the gdvernments shich maintained gov-
ernment monopoly in tobacco, by which the dark-tobacco dis-
trict of Kentucky and Tennessee was to be parceled out, and
each assigned a territory, so that there should be no competition
in the purchase of that tobacco from those who toiled in the
fields to produce it. While the contract or arrangement to pre-
vent competition can not be proven, the fact that competition
was absolutely destroyed is susceptible of demonstration. NMr.
President, I have here an affidavit, made by a former employee
of the tobacco trust, whose character and credibility is vouched
for by Hon. A. O. STANLEY, a Member of the House of Repre-
sentatives from Kentucky, in a letter to me, which I ask to
have printed in the REecorp without reading:

HousB OF REPRESENTATIVES,
Washington, D. €., May 13, 1909.
Senator Jaumes B. ll‘nutfn.
United States Senate.

My DEar SENATOR FrAZIER: I am inclosing you herewlith copy of an
affidavit made by Mr. A. O. Dority, for whose absolute integrity I can
unhesitatingly vouch. I inclose a copy of this statement, which was
taken in my presence. I sincerely hope that it may be of some service
to you in your fight for this much-needed legislation.

Yours, very truly,

A. O. STANLEY.
The affidavit is by Mr. A. O. Dority and is as follows:

A. 0. Dority states:

“It is my opinion that the independent man who bought it could
not find a buyer, for the reason that the trust people have bought, with
their agents, a sufficlent amount to furnish their immediate wants and
to control the market, and at that time I was buying for the trust.

“For the first two years prior to the formation of the association I
bought for the Italian regie, and the average was about $4.90, includ-
ing my commissions, and I bought the best tobacco In our country.
The next two years I bought for the American Snuff Company. The
prices averaged $3.67 for the last two years when I bought for the
American Spuff Company. Such tobacco is now bringing about $11.
1 was in the employ of the Itallan regie; I had a territory and no
other Italian man bought in my district, and nobody else until I got
through, and the American Snuff Company did .not buy in my territory
while I was working for the Itallan regie, and it was the same way
when I was working for the American Snuff Cumrany. That is, I had
an allotted territory, and no buyer for the Italian regle entered it.
While T bought for the American Snuff Company it sold for an average
of £3.67. I bought all kinds of tobacco that was In our section.

“ These facts I have previously furnished to Mr. Littlepage, and the
facts which I will state, after an examination of my books, I furnished
i\lr. Littlepage, and which I presume are now In the archives of
ustice.”

More than that, Mr. President, it was proven in the hearings
before the House Ways and Means Committee that in my own
State one of these purchasers, representing this combination,
bought the tobaceco of a farmer on one side of a road and re-
fused to even look at or price the tobacco of the same farmer
in another barn across the road, though the tobacep was similar
in kind and quality and raised on the same farm, because, he
said, that was outside of his district. That all competition has
been destroyed in the purchase of this tobacco, and that there
is a monopoly which arbitrarily dictates the price at which it
shall be sold, is proven by testimony which ean not be success-
fully controverted. The price which they will pay for tobacco
is agreed upon in advance, so that, in fact and in reality, the
producer of tobacco in that district, for the great bulk of his
crop, has only one purchaser to whom he can sell. The price

at which he must sell his tobacco is arbitrarily fixed and de-
termined without reference to the cost of production or the in-
terests of the producer, and the farmer must accept the price
fixed for him or allow his tobacco to remain unsold in his barn.
It is, of course, to the interest of the manufacturer and pur-
chaser of tobacco to obtain the raw material at as little cost,
and hence at as low a price, as possible. The lower the price
at which the monopoly could force the producer of tobacco to
sell his raw product, the greater the profits to the trust; for
while this edmbination was beating down the price of the farm-
er’s product to a starvation figure, it did not allow the dedne-
tion of a single penny from the price at whiech it sold the manu-
factured product to the American consumer. Thus the tobacco
grower is hedged about by restrictions and burdens of law on
one hand, and by the trust upon the other. The law binds
and holds him fast, while the trust strips him of the fruits of
his labor. It seems to me that this injustice to an honest and
hard-working people should appeal to the sense of fairness of
every Senator here and impel him, so far as possible, to secure
for the farmers of this district relief from these unfair condi-
tions. What we seek by this amendment is to free the tobacco
farmer from these legal restrictions and from this unjust tax,
and thus untie his hands that he may have at least an equal
chance in the fight against the trust.

We seek to open the door to him for other purchases and to
give him freedom to seek another market, so that when the com-
bination refuses to pay him a fair and just price for the product
of his toil he can refuse to sell to the combination and send his
tobacco in the natural leaf to seek a market among the con-
sumers of tobacco throughout the land. He does not ask the
privilege of manufacturing his product without tax. He does
not even ask that he may be allowed to twist it or manipulate
it with his hands to put it in merchantable shape. He only
asks the poor privilege of sending it forth as he has gathered
it and cured it, and in that form seek a purchaser where he
can find him. He only asks what is freely granted to every
other tiller of the soil in this country—that what he raises
may be sold in its natural state, without restriction and with-
out tax.

How will the repeal of this law afford relief? It will open
up and create a demand for leaf tobacco in the South and else-
where, and give the farmer another market for his produet, and
thus insure to him competition in the purchase and sale of his
crop. The farmers in the dark-tobacco district believe that if
there is granted freedom of exchange and trade in leaf tobacco,
they can find a market for their products in the lumber camps,
the coal mines, and on the cotton plantations of the South for
at least a portion of their crop. There is a demand for it
among the laborers in those industries now, but under the law
the tobacco producer is precluded from taking advantage of it.
By the possession of the privilege granted in this amend-
ment, they will be able to force the tobaceo trust, which, under
ecxisting conditions, has a virtual monopoly of their crop, to
pay a price commensurate with the labor and cost of pro-
duetion.

Under the conditions which I have described, competition in
the purchase of this tobacco was so completely destroyed that
only a few years ago the price of raw tobacco was forced below
the actual cost of production. The price in the tobacco market
of Tennessee went down as low as 3 or 4 cents per pound, when
the cost of production is proven to be upon the average about
6 cents per pound.

These conditions became so intolerable to the tobacco growers
of Tennessee and Kentucky, and brought their industry to such
a hopeless state, that they organized themselves into an associa-
tion, known as the * Planters’ Protective Association of Kentucky,
Tennessee, and Virginia,” for the purpose of bringing about a
mutual agreement among the tobacco growers to hold their
crops and refuse to sell until they could thus force the trust,
practically their only purchaser, to pay them a just and fair
price for their product. This association had and has now as
its officers and at its head men of the highest standing and in-
tegrity of character. They were law-abiding men, and the asso-
ciation had no unlawful purpose in its organization. It
sought only cooperation among the growers to hold their crops
until they could realize a just and living price for them. In
its membership is embraced perhaps 90 per cent of the tobacco
growers of the entire dark-tobacco district. Through the in-
fluence of this association a large per cent of the tobacco grow-
ers of that district held their crops for three years, until they
finally forced the frust to pay them a reasonable price for their
tobacco. ;

But, Mr. President, this organization is expensive to main-
tain, Its success is always problematical, for .its members
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are widely scattered, and many of them poor and needy, and
during its existence acts of lawlessness have been committed,
which no man who believes in a government by law can justify
or condone. But even though its success should be assured,
js it just and fair to force these farmers to organize as for a
commercial war to protect themselves against the aggressions
of a trust, whose capital and power make it a hard and unegual
struggle? Every citizen, however humble, is entitled to the
protection which just and equal laws give him, and it is no
credit to a free government to so write its statutes that its
citizens are forced to join together to secure that protection
from monopoly which the law itself should afford. Under
such conditions as these, it does seem to me that this great
Government can not longer afford by these unfair laws to hamper
and restrict these producers in the free and untrammeled dis-
position of their product.

Now, what are the objections to this amendment? They are
two. One is administrative; the other that it will affect the
revenues. The first is that freedom of trade in leaf tobacco will
make it more difficult to keep trace of, and hence to collect the
tax on manufactured tobacco. Mr. President, there was no tax
and no restriction on the sale of leaf tobacco under the act of
1890, and yet no difficulty was experienced in collecting the tax
on manufactured tobacco. And no such complaint was ever
registered against that law, so far as I have been able to ascer-
tain, by the department charged with the responsibility of en-
foreing it. Former Commissioner Yerkes, in a letter to me upon
this question, used this Janguage:

E ] - - - - - *® L ]

Answering your questions more specifically, T would say that, in m
judement, the loss in revenue to the Government If this or a similar bifl
should become a law would be comparatively small, and no serious an-
noyance or embarrassment would he occasioned in the execution of the
law and in the proper administration of departmental affairs so far as
the Internal-Revenue Bureaun is concermed.

* - * * Ll L3 *

But to my mind, Mr. President, there is a complete and eon-
clusive answer to this objeetion. It must be borne in mind that
the tax on manufactured tobacco is on the finished product.
The manufacturer, under the law, pays the tax on what he sells,
not on what he buys. He ean not sell one pound of tobacco
without placing on the box or package a government stamp
showing the weight and character of the contents. No retailer
can buy or sell that package without the stamp upon it. It is
of no consequence to the Government how or where the manu-
facturer gets his raw tobacco. Its only concern is to know
that every pound which goes out from the manufacturer bears
a stamp showing that it has paid the tax of 6 cents a pound.
This, it seems to me, is a complete check upon the manufacturer,
and under this amendment no possible fraud eould be practiced
on the Government with respect to the tax on manufactured
tobaceo.

But this amendment further guards the revenues of the Gov-
ernment by providing that the producer of leaf tobacco and any
subsequent vender thereof shall keep and furnish on demand
a record of all sales over 10 pounds.

Now, as to the second objection, will it materially affect the
revenues of the Government? There is now, practically, no
revenue derived from the sale of leaf tobacco. Mr. Yerkes, for-
mer Commissioner of Internal Revenue, in the hearings before
the House committee, in answer to a question as to how much
revenue was received from the tax on leaf tobacco, said: “I
will say about nothing.”

Mr. Yerkes further said: “I do not think that it would ma-
terially injure the revenue of the Government,” referring to
the bill then pending before the House, to remove the tax of 6
ecents on leaf tobacco. Practically the only loss to the revenues
of the Government, Mr. President, should this amendment be
adopted, would be the tax on that amount of manufactured to-
bacco, which the leaf thus sold would displace. How much of
this leaf tobacco would go into the market and be sold and
used by the consumers and thus displace pro tanto that amount
of manufactured tobacco, no one can tell, but my judgment is,
Mr. President, that it would be a comparatively small amount,
for the reason that I do not believe that the farmers and pro-
dueers of tobacco would in fact go to the trouble and expense of
preparing their tobacco for market and trying to build up a
trade in leaf tobacco, difficult and expensive to handle in that
shape, provided they could sell their tobacco in a lump, at a
fair and reasonable price, to the manufacturer.

And I feel assured that the fact that the producer and dealer
had the privilege of selling his tobacco in the leaf in small
quantities to the consumer would force the tobacco trust to
pay a fair price for his raw product. The value to the farmer
would consist in the possession of this privilege rather than in

CONGRESSIONAL RECORD—SENATE.

its exercise. The manufacturer of tobacco would be vitally
interested in preventing the farmer and small dealer from build-
ing up a trade in leaf tobacco which would, to the extent of its
use, become a competitor to his manufactured product, and to-
prevent this he would be willing to pay the producer a fair and
reasonable price for his preduct. For these reasons I am con-
vinced that the loss of revenue to the Government would in
fact be inconsequential.

But even if the loss of revenue should be considerable, Mr.
President, the facts and circumstances which surround this
industry and the unfortunate conditions which prevail in this
dark-tobaceco distriet make it imperative upon us to grant some
relief from the exactions of this grinding monopoly. A just
government owes this much to the tiller of the soil, even though
by giving justice it may lose revenue. Mr, President, there is
no man in all the domain of agriculture who expends more
time, labor, and watchful care in the planting, cultivation, har-
vesting, and curing his crop and preparing it for market than
the tobacco grower. It is said that it requires thirteen months’
work to raise and mature a tobacco crop. The planter must
first burn the soil and malke his heds, sow his seed, transplant
his plants, cultivate his crop, and with watchful eare guard it
against the ravages of the tobacco worm; and when it i8 ma-
tured he must harvest it with the greatest care, house it in
barns especially built for that purpose, cure it, and, finally,
strip it and bind it in the hands before it is ready for the
market,

All of this involves much labor and great pains and skill,
and surely we can afford, even at a slight loss of revenue, to
grant these hard-working people that small measure of relief
which they ask and which they hope and believe will tend to
restore a prosperity which once abounded in their land. 'To
deny the prayer of these toiling thousands is to leave them
bound and exposed to the onerous exactions which the tobacco
trust has placed upon them. Let Senators who are willing
that this monopoly shall continue to dominate this industry
and to force the plain, hard-working farmers to sell the product
of their toil to it below the cost of production vote ugainst
this amendment. The issue is made. It is for you to deter-
mine it, but you ean not escape it.

Mr. President, three times has a bill embodying the substance
of this amendment passed the other House, and three times it
has died in the Committee on Finance in the Senate, and now
for the fourth time it has passed the House in this bill. Its
passage will not injure one American industry, but it will give
life and hope to an old and important American industry. It
will not take from any tobacco manufacturer one farthing to
which he is justly entitled. It will not materially affect the
revenues of the Government, but it will tend to bring peace and
order to that portion of Tennessee and Kentucky which has
been the scene of disorder and bloodshed, and I believe it will
have a potential influence in restoring prosperity and bringing
happiness to the tens of thousands who toil in the heat and
burden of the day.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Kentucky [Mr.
BrApLEY].

Mr. DANIEL. I have before me two amendments offered
by the Senator from Kentucky. One is dated April 19 of this
year, and the other is dated May 15.

Mr. BRADLEY. The amendment I have just offered is dated
May 15.

Mr, DANIEL. It is in print?

Mr. BRADLEY. It is; but I have made some modifications.

Mr. DANIEL. I shall not enter into an argument upon this
subject, because I recognize the situation; it explains itself.
But I do not think it is right to charge the vendee of tobacco,
because he sells to a manufacturer, with being himself a manu-
facturer. That applies, I understand, to the plain, unmanu-
factured matter of a hand of tobacco, which are the leaves
taken from the top.

Mr. BRADLEY. Will the Senator from Virginia permit me
to make an explanation?

Mr. DANIEL. I would be glad to hear it.

AMr. BRADLEY. The Senator is mistaken. The amendment
with the changes merely requires not that the vendee shill be-
come a manufacturer, but the farmer’s vendee ean sell without
paying any tax, just as the farmer can sell; but when he does
sell, he must be in condition to make the same report to the
revenue officer of the Government the farmer is required to
make. There is no tax on anybody who sells this tobacco in
hand.

Mr. DANIEL. I am glad to hear that, because I misappre-
hended the reading of the amendment,
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The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Kentucky [Mr.
DBRADLEY].

The amendment was agreed to.

Mr. CURTIS. I offer the amendment which I send to the
desk.

The VICE-PRESIDENT. The Secretary will read the amend-
ment.

The Secrerary. It is proposed to insert the following proviso:

Provided, That if there be imported into the United States erude pe-
troleum produced in any country which im a duty on petroleum

orted from the United Btates, there shall in such cases Tevied,
paid, and collected a duty upon said petroleum so imported ome-half of
the duty imposed by such country.

Mr. ALDRICH. That should be inserted as a provisc to para-
graph 637.

Mr. FLINT. Mr. President——

The VICE-PRESIDENT. Does the Senator from Kansas
¥yleld to the Senator from California?

Mr, CURTIS. I do.

Mr. FLINT. On behalf of the Committee on Finance, I ac-
cept the amendment offered by the Senator from Kansas.

Mr. CURTIS. Mr. President, I offer this amendment at the
request of the independent oil producers of this country. Of
600,000 barrels of crude oil produced a day in the United
States, the independent oil producers furnish 89 per cent of that
production. This amendment only applies to erude petrolenm.
In the production of the 89 per cent of the crude oil of the
country, the independent oil producers employ over 500,000
people in that great industry. Some ten years ago the inde-
pendent refineries of the couniry only produced 5 per cent of
the refined oil, while to-day they produce over 20 per cent of
the refined oil uséd in this country; and in the States where
there are independent refineries the oil is cheaper than in
States where there are none. In Kansas we have 18 independ-
ent refineries. They produce 45 per cent of the oil used in our
State, and oil is selling cheaper in Kansas than in any other
State in the Union.

In behalf of these independent producers, who are afraid of
the large production of oil in Mexico, I offer this amendment.
It applies only to countries that levy a duty against oil which
is exported from this country to their country, and it is only
one-half of the duty which is levied by those countries.

Mr. ALDRICH. I suggest to the Senator from Kansas that
his amendment has been accepted.

Mr. CURTIS. Mr. President, in this connection I want to
have read a newspaper clipping which has just been handed to
me, showing the discovery of a new oil well in Mexico and
the amount of its production.

The VICE-PRESIDENT. Without objection, the Secretary
will read the clipping referred to by the Senator from Kansas.

The Secretary read as follows:

GUSHER NEAR TUXPAM—200,000 BAREELS A DAY RELIEVED TO BE FLOW-
ING—STANDARD CONTROLS IT.

Mexico City, June 28, 19509.

One of the biggest oil flows in the history of the in has just
been obtained in a well near

dustry
Tu:Ta State of Veracruz. The dail
output of the well is estimated at 00%00 barrels. Y

1t is located upon a tract of land which is owned by George I. Ham,
an American banker of this city. It is situated only a short distance
from the big tract of land which was recently purchased by E. H.

Harriman, .
The oil flow was strack at a depth of 2,800 feet. The pressure is

g0 strong that efforts to cap the well have not yet successful.

Earthen tanks are being constructed in which to store the oil tem-

gragll{. ét is reported that tle Standard Oil Company owns the rights
the land.

The VICE-PRESIDENT. The question is on agreeing fo the
amendment submitted by the Senator from Kansas [Mr.
CurTis].

Mr. BACON. Mr. President, I do not desire or purpose to
detain the Senate by any extended discussion of this matter,
but a few days ago, when a similar proposition was before the
Senate as that embodied in the substitute offered by the Senator
from Massachusetts [Mr. Lonee] to the income-tax amendment,
which had been offered by the Senator from Texas [Mr.
Baiey]—I think that was the time—I alluded to the fact that
this matter had been under discussion in the House during the
last Congress and that a very interesting speech had been made
in regard thereto by a Representative from Wisconsin, Mr.
KiisTERMANN. I purpose now simply to have that part of the
speech read from the desk, in order that Senators may know—
the part I desire to have read is not long, and it will not take
more than five or ten minutes—in order that Senators may know
the certain result which will follow the adoption of the pending

amendment. Before having the Secretary read the part of the
speech which I desire—it is less than two columns—I desire to
say that Mr. KisTeRManN, after an investigation and calcula-
tion upon the figures, shows that the countervailing duty as con-
tained in the Dingley law had within ten years put into the
treasury of the Standard Oil Company $133,900,000. Assuming
that the foreign sales in Great Britain would be the same as
they were in those ten years, the effect of the countervailing
duty, if Mr. KilsTERMANN'S position is eorrect—of course that is
to be judged when what he says is read—the effect of the pres-
ent amendment will be to put one-half that amount into their
treasury, which, of course, is that much taken out of the pockets

_of the American people.

Mr. Kii'sTERMANN shows that the Standard Oil Company during
this period sold its product in Great Britain between 2 and 3
cents a gallon less than it was sold for to the people of the
United States. I presume it is upon that basis that the result
is reached by him as to the amount which the Standard Oil
Company receives from the American people in excess of what
ci;lt :;ould have received had it not been for the countervailing

uty.

Mr, 8COTT. Mr. President—

The VICE-PRESIDENT. Does the Senator from Georgia
yield to the Senator from West Virginia?

Mr. BACON. I do.

Mr. SCOTT. Mr. President, I do not want to bring on a dis-
cussion, but the Senator from Georgia certainly knows that the
oil which the Standard Oil Company sells in Great Britain is
of a grade not at all in comparison with the grade of oil which
is sold in this country. It is just like many other things which
are sold in foreign markets; it is of an inferior grade. The
Senator from Georgia certainly knows that.

Mr. BACON. Mr. President, I do not suppose there ean be
any doubt about the fact—

Mr. GORE. Mr, President——

The VICE-PRESIDENT. Does the Senator from Georgia
yield to the Senator from Oklahoma?

Mr, BACON. I do.

Mr. GORE. Mr. President, I should like to say that the grade
of oil sold in England and in other foreign countries by the
Standard Oil Company is known as “ Standard white oil,” while
the grade sold in the United States i8 known as “ water white
oil.” The difference between the values of the two oils is 1 cent
a gallon.

Mr. SCOTT. The Senator from Georgia also knows that we
have state laws which compel the Standard Oil Company to
make their oil of a certain test. It must stand a certain test in
this country.

Mr. BACON. Mr. President, what I was about to say when I
yielded to the Senator from Oklahoma [Mr. Gore] was, without
going into the details of the discussion, that the purpose of this
amendment certainly is to enable the oil company, whichever
company that might be, or companies, to collect more out of the
people of the United States for that oil than they otherwise
would colleet. There is no question about that, I suppose. I
will have the discussion of this matter by Mr. KUSTERMANN
read from the desk, in order that Senators may judge whether
or not his contention is eorreet. I ask that the parts of his
speech which I have marked on pages 1425 and 1426 of the Cox-
GRESSIONAL RECORD may be read.

The VICE-PRESIDENT, Without objection, the Secretary
will read as requested.

Mr. ALDRICH. Mr. President, I do not know what the
statement is, but I presume the Senator from Georgia has
stated the substance of if.

Mr. BACON. I did not hear what the Senator from Rhode
Island said, because he said it while I was myself speaking.

Mr. ALDRICH. I said that I supposed the Senator from
Georgia had stated the substance of the remarks he has re-
ferred to.

Mr. BACON. I have not.

Mr. ALDRICH. I dislike at this stage of the session to have
time taken up by reading remarks that are already in the
Recorp, unless the Senator from Georgia insists upon it.

Mr. BACON. I am desiring them read, not that they may
go into the Recorp, but that Senators who are to vote on this
question may have the argument and the information. That is
the only purpose I have. I now ask that the matter be read.
If the Senator objects to that, of course I shall have to read
it myself. I desire to have the parts of the speech read which
I have marked on pages 1425 and 1426, omitting the tables, but
asking that they may be inserted in the Recozp,

The VICE-PRESIDENT. Without objection, the Secretary
will read as requested.
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The Secretary read as follows:

In paragraph 626, under section 2, a number of articles are enu-
merated on which there is no import duty, among them petrolenm
crude and refined, but the one who reads the paragraph to the end |
will find that the thirty or forty other kinds of olls mentioned in
the Pﬂngrapb are actually on the free list, while petrolenm is in
reality removed from the free list by an innocent little proviso or joker
at the end of the paragraph, which reads as follows :

“Provided, That If there be Imported into the United States crude
petroleum, or the products of erude petrolenm, produced in any country
which im a duty on petroleum or its products exported from the
United States, there shall in such cases be levied, pald, and collected
a doty upon said crude petrolenm or its products so [mported equal
to the duty imposed by such cnuntrf."

That is the same paragraph, gentlemen on the Democratic side, that
you had in your tariff [laughter on the Republican gide] in 189-1, and
our people overlooked it.

The effect of this cunning little proviso is that the petrolenm of
the Standard Oll Company has greater protection than almost any
other article appearing on the Dingley tariff.

The only competitor of any account in the petrolenm business Is
Russia, which country has such vast resources that not alonme is it
able to supply all demands at home, but it has a great surplus to
ahl‘% outside.

ith the high prices of oil in the United States, the Russian pro-
ducers of petroleumy would be pleased to sell us part of their product,
and sell it at a less price than it is sold for by the great monopoly
in this country, but there stands that little joker In our tariff laws,
charging the same duty as is charged the American oll in Russia—in
some cases 100 and even 200 Per cent.

I presume Russia Is charging such a high import duty because it
knows that if it were not for this, the Standard Oil Company would
first ruin all the Russian oil industries by offering oil at cost if neces-
sary, and afterwards charging extravagant prices to the Russian con-
sumer.

One would think that under such a high wall erected against Russian
oil not one drop would be sent into the United States, but some of it
must have found its way into this country, because, from reports pro-
cured from the Treasury Department, I find that $35,968.65 have been
collected at American ports on Russian oils within the last six years.

The rates charged were 5.4 cents per gallon on crude and 2.34 cents
on_refined oils.

There was sent to this country from foreign ports during the last
glx years 38,413,312 gallons, much of which must have come from
countries that have no import duty on American oll, such as Austria-
Hungary, Roumania, Dutch East Indies, and British India.

'] L .

[ - & L]
The Russian tariff bearing on oil and its products imported into
Russia is as follows:
Rubles per poud.
Petroleum, crude - 0. 30
Liquid products distilled from petroleum (kerosene), photogen ;
. solar oll; parafin oil and, lubricating oil; naphtha-ether, gaso-
line, ligroin, benzine, ete e 1. 80
(One ruble equals $0.515 and 1 poud equals 36.1 pounds.)

So great is the output of crude oil in Russia that in 1900, when there
were no political disturbances, the production exceeded that of the United
States by over 12,000,000 barrels. The remarkable feature of this is
that the leading Russian oil wells are all within a radius of about
6 square miles at Baku, on the Caspian Sea.

The followlr&g table shows npproxlmnte!g the crude-oil production of
the world at five-year intervals from 1885 to 1905, distinguishing the
leading countries. The figures for the minor fields in the earlier years
are hnperlflect. but the total production of these flelds at that time was
very small :

1d’s production of crude oil on the first of ev th year from
Wor P f e fl [ every fifth y T

[Barrels of 42 gallons.]

United Austria-
Year. States. Russia. Hbiignry. Roumania
13,498,000 |.ceccccana.- 193,000
27,661,000 650,000 383,000
46,140,000 | 1,453,000 575,000
75,779,000 | 2,847,000 1,629,000
, 960,000 | 5,765,000 4,421,000
Duteh East| British All other
Year, ndies. India. |countries. | rotal.
During 1885...
During 1890.
During 1895.
During 1900.. .
During 1905.....

Now, let us see whether our great monopoly needs protection.

In 1903, when the average price of American oil in the United States
was 10.9 cents per gallon, the New York export price was 5.9 cents per
gallon, and the American oil was sold in London for 81 cents per gallon,
or 2.4 cents per gallon less than the United Btates oil monopoly was
furnishing it for Chicago, Philadelphia, or any other American city.
In other words, our oll monoply was selling its product cheaper to for-
eigners than to American citizens, even after adding the expense of
transportation across the ocean.

In 1905 the price of oil in America came down to 9% cents per gallon
and the price in London to 5.8 cents per 5nllnu.

Thus American oll was sold in London 3.4 cents per gallon less than
in American cities.

In the following table the margin between the ?Brlce in the United
States and the several prices in the foreign trade presented merely
for convenience in comparing relative movements.

Comparative movements of domestic and foreign prices of American
mmfmmﬁng oil, m—rms. 4 / :

[Cents per gallon.] -

Execess of United States
Prices in export trade. price over
Avﬂern{ze
Period. oited
United New New
States. | y o | Ham- | Lon- | & ork | Ham- | Lon-
export. burg. | don. lexport burg. | don.
p ! S R el 7.5 3.0 8.9 |- 4.5 [ 5 ] e -
phe B A 4 7.5 3.8 R e S0 =0
p [ I R 8.3 T i T PR 20| =19 |
9.2 5.9 10.5 b 3.3] —-1.3 —0.2
8.7 5.0 9.8 9.1 8.7 ~1.1 — .4
9.0 4.8 9.6 8.7 42| — .8 .3
10.9 5.9 10.7 8.5 5.0 2 2.4
1004 10.8 5.4 9.8 7.9 5.4 1.0 2.9
e ] 0.2 4.3 9.1 5.8 4.9 . 3.4
1807-1809. o _____| 7.8 4.4 2.0 3.4 22 o ) ISR
9.0 5.2 10.0 8.9 38| —-1.0 - .1
10.3 5.2 9.9 7 5.1 o4 2.8

From the foregoing statement which I have submitted it is to be seen
that Great Britain and other foreign countries, on account of Russian
competition, were supplied by the Standard O0il Compunir, in spite
of expense of ocean transportation and other costs, at a lower price
than American cities.

The following table shows by six-month periods, from 1903 to the
middle of 1905, the average prices, less transport costs and dutles,
of water-white oil in the United States and standard-white oil in Ger-
man;[} the United Kingdom, and Denmark, together with the excess of
the United States price over the foreign prices, after allowing 1 cent
for difference in the quality of the oil:

Comparison of domestic and foreign prices of illuminating oil, less
transport costs and duties, 1903-1905.

7 [Cents per gallon.]

Excess of TUnited
States price (allow-

Prices of illuminating oil. ing 1 cent for differ-
ence in quality)
Perlod. ST
United United
United| Ger- | gy Den- | Ger- Den-

States.| many. | 378" | mark. | many. ]g‘]‘g mark.

1%08—January to June.. 11.0 .87 2.13
July to December. 11.0 8.29 8.36 9.33 1.7 1.64 1.87
10M—January to June.| 11.4 8.30 9.39 8.24 2.10 1.0 2,16
July to December.| 10.3 6.92 6.42 6.49 2.38 2.88 2.81
1905—January to June.| 0.2 6.21 5.08 6.08 1.9 8.17 2.12

These figures show a very remarkable excess In the American price
above the foreign prices, particularly during the latter half of 1904
and the first half of 1905. During the latter half of 1904 the price
averaged for the United States 10.3 cents, as contrasted with 6.92 cents
in Germany, 6.42 cents In the United Kingdom, and 6.49 cenis In
Denmark. 'The excess of the domestic price, after allowing 1 cent for
difference in quality, ranged at that time from 2.38 cents to 2.88 cents,
During the first half of 1905 the extraordinary decline in the prices in
the United Kingdom increased the effective margin between the domestie
price and the price In that country to 3.17 cents.

This the company was enabled to do on account of that little joker
in our tariff laws, virtually keep[nél out all forelgn products and leaving
our home people at the mercy of the test monopoly in the world.

That clever little joker In the Dlnﬁ ey tariff law has brought to the
coffers of the great oil monopoly millions and millions of dollars.

From tables in my possession 1 am enabled to tell you guite ac-
curately how much this little proviso, which in some clever manner
crept into the tariff law, has been worth to the Standard Oil Company.

he entire production of mineral oil in the United States durinz the
ten years the tariff has been in existence was 318,014,000 barrels of
42 gallons each. ’

Now, it is not denled that one-half or even more than one-half of this
great 1proq:h.u:tion was consumed In the United States; but to be con-
servative let us call it one-half, or 159,457,000 barrels, containing 42
gallons each, In all 6,0697,194,000 gallons.

By keeping out Russian competition the trust was enabled to charge
home consumers about 2 cents more per gallon than it could have done
if peiroleum had reall{ been on the free list.

hus the profit to the Standard Oil Company on account of this
proviso has n $133,943,880 within the last ten years, which is
equivalent to a tax of about $1.50 levied on every inhabitant of the
United States.

Mr. BURTON. Mr. President, the argument just read and
the statement made by the Senator from Georgia, both alike
overlook a fundamental fact, which is that the Standard Oil
Company ig not a producer of crude oil, but rather a refiner
and a manufacturer of the secondary products of petrolenm.
Of course it owns a certain number of wells which it utilizes
for the sake of obtaining crude oil for refining.

1 think I am entirely familiar with the movement behind this
amendment. It proceeds from the independent oil refiners,

many of whom I have known for years, and who, T know, have
been engaged in a constant contest with the Standard Oil Com-
pany, a constant contest for life,
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I have consistently opposed during this Congress the imposi-
tion of duties on raw materials not now subject to duties or the
increase of those already existing, but in this case an exeep-
tional condition exists. The hope for cheap refined oil in the
United States rests with the independents. They have greatly
increased in number and output of late. If they can obtain a
firm foothold, the price will be moderated or diminished. The
Bureaa of Commerce and Labor published a year or two ago a
map, or diagram, which showed surprising conditions relating
to the cost of refined oil. It was the object of the map to elimi-
nate freight rates and give the price of refined oil irrespective
of any charge for carriage.

It appeared from that map that in the States of Ohio and
Pennsylvania the price of refined oil was 2, 3, or 4 cents less
than in many other States. The difference was much larger in
some States. I believe the State of Kansas showed a some-
what lower price. What was the reason for that? Because
there are independent refineries in those States.

They are placed at a very great disadvantage. They are in
competition with the most powerful business organization to be
found in the history of commerce. The Standard Oil Company
has tank ships on the sea and pipe lines on the land. It is
able to obtain a supply of crude oil wherever it can be obtained
cheapest and bring it to its refineries and sell its refined oil
under circumstances affording it the greatest profit.

The independent refineries in Ohio and Pennsylvania are
supplied with their erude oil very largely by wells that formerly
furnished a very considerable flow, but that are now almost
exhausted. In some fields the pumping apparatus works on
one well one day and on another another day, the average
flow being not more than half a barrel a day. Those oil pro-
ducers in these States will be placed at a very great disad-
vantage if petroleum comes in free, and the independent refiners
will be deprived of their most available source of supply. In-
deed, when the oil amendment failed here a week or more ago
it had an immediate effect in diminishing the price of oil.

I am frank to say that the figures of difference in the price
of refined oil in London and the United States are somewhat
startling to me. I do not quite know the explanation, but I
guestion very much whether crude petroleum would be brought
from the Russian fields to the United States in any event.
The richest fields in Russia are around the Caspian Sea. It
would first be necessary to bring the erude oil, which is a
bulky product, to the Black Sea, and then transport it by ships
to the United States and transfer it to the refineries. It is
clear that if any of this oil is brought here the Standard 0Oil
Company would bring it because of their superior facilities for
transportation.

The object of this amendment is to impose a duty upon oil
coming in from the productive fields of the Republic of Mexico,
where already the Standard Oil Company has a foothold;
where already, I am informed, there are three refineries owned
by the Standard Oil Company or affiliated companies, and
where the crude oil could readily be brought by pipe lines into
the United States and utilized in the Standard refineries,

For these reasons it seems to me that this duty should be
imposed. I want to add that as a general principle I do not
believe in a ecountervailing duty. It puts a weapon into the
hands of the country against whose products you are seeking to
establish protection. If there is a superabundant supply in
Mexico, they can take off their duty and ship their oil into the
United States free of duty; but in any event I trust the Senate
will not reject this very modest proposition, which will have
some effect in encouraging the production of crude oil ‘'by
those who are pumping it in divers States and will have an
even greater effect in aiding the independent refiners.

Mr. GORE. I desire to offer an amendment to the pending
amendment, if it is in order at this time.

The VICE-PRESIDENT. It is in order. -

Mr. GORE. I move to add at the close of the pending amend-
ment the words:

y, That importers of erude petrolenm =
mﬂ?’fﬁfmﬂﬁﬁﬁbaa proﬂsg.ons of this act. o ML Tk e
The VICE-PRESIDENT. The amendment will be stated.

The SEcrRETARY. It is proposed to add at the end of the
amendment the following:

Provided further, That importers of crude petroleum shall not be en-
tltle:i to the drawback provis‘ions of this act.

Mr. CURTIS. As the proposer of the amendment, I accept
the amendment of the Senator from Oklahoma.

Mr. FLINT. On behalf of the committee, I accept it.

The VICE-PRESIDENT. The Senator from Kansas accepts
the amendment, and it therefore becomes a part of his amend-
ment.,

Mr. BACON. Mr. President, just a word. It must be patent
to everyone that the effect of adopting this countervailing duty
is the same as putting a doty upon the importation of oil.
There is but one country from which we can expect any im-
portation of oil, and that is Russia——

Several SExators., Oh, no!

Mr. BACON. I had not yet finished my sentence. I was
going on to say, unless the future possibilities of Mexico are to
be taken into consideration. I do not understand that the char-
acter of oil now produced in Mexico makes that a present
possibility. So excluding that from consideration for the pres-
ent, I repeat that the only country from which the importation
of oil can be anticipated is Russia, and Russia has now a high
duty upon the importation of oil. Consequently the adoption
of this countervailing provision would be the same as leaving a
duty upon Russian oil.

As is known, this provision is in the existing law except that
the proposed amendment puts the rate at one-half what it is
under the existing law. The bill has come from the House
not only withont any duty imposed upon oil, but with the
countervailing provision of the existing law purposely left out
of the proposed law.

I presume I do not transgress the general rules in stating
the fact, which we all know, that in the House of Representa-
tives, which is largely Republican, the question whether or not
this bill should contain a provision imposing a duty upon oil
was fought out and settled in the negative. The House decided
that it should not contain any duty upon the importation of oil.

And, not content with that, the House, doubtless for the rea-
sons I have stated—which have been drawn largely from the
part of the speech which has been read in the hearing of the
Senate, made by a Republican Representative from the State
of Wisconsin—not only refused to put a duty upon oil, but
struck out the countervailing provision, which, under certain
circumstances, would have had the same effect as the imposi-
tion of this duty upon oil

Not only so, Mr. President, but before the Senate an amend-
ment was offered in which the issue was squarely raised
whether or not in this bill a duty should be imposed upon the
importation of oil, and the Senate decided that it would not
impose such a duty. -

The adoption of this amendment will have exacily the same
effect and serve the same purpose. I have no idea that there
will be any importition of Russian oil, whether the counter-
vailing-duty provision is in the bill or not. But in the absence
of the countervailing provision, and in the absence of any
duty upon the importation of oil, of course the knowledge of
the fact that there is the opportunity for the importation of
Russian oil will operate upon the oil companies of this coun-
try—the Standard Oil Company being the one which fixes the
price and makes the sales—to reduce the price to the American
consnmer. |

That is the entire issue, Mr, President, and I have no more
to say on the subject.

The VICE-PRESIDENT. The question is upon agreeing to
the amendment. :

Mr. CULBERSON. On that I ask for the yeas and nays.

Mr. STONE. I should like to know what the amendment is,
Will the Chair state what it is? -

. The VICE-PRESIDENT. The Chair will have the Secretary
again report the amendment, if the Senator desires.

The SECRETARY. Add at the end of paragraph 637, on page
232, the following:

Provided, That if there be im
petrolenm produced in any counu§°§t§?chm1§ ggei Enéﬁi?r f:f“ﬁ’im"l?u'iﬁ
T e oty
ghe duty imposed by such country: Provided rurthe?? Thntm;g artegs

01115 1=;:1-11:!:; petrolenm shall not be entitled to the drawback provisions of
t act.

The VICE-PRESIDENT. Upon the question of agreeing te
the amendment, the Senator from Texas asks for the yeas and
nays.

The yeas and nays were ordered, and the Secretary proceeded
to eall the roll

Mr. DILLINGHAM (when his name was called). I have a
general pair with the senior Senator from South Carolina [Mr.
Tn.t.n'uz], who is absent. If he were present, I should vote
““ m-I

Mr. GUGGENHEIM (when his name was called). I again
announce my general pair with the senior Senator from Ken-
tucky [Mr. PAYNTER].

Mr. LODGE (when his name was ealled). I again announce
my pair with the Senator from Georgia [Mr. CrAY]. If he were
present, I should vote “yea” and he would vote “nay.”
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The roll call having been concluded, the result was announced—
yeas 44, nays 31, as follows: =

YEAS—44.

Hale

Heyburn
Johnson, N. Dak.
Jones Hoot

Kean Seott
Lorimer Smoot
McEnery Stephenson
Nixon Sutherland
Oliver Warner
Owen Warren
Page

Wetmore
NAYS—31.

Hughes
Johnston, Ala.
La Follette Simmons
McLaurin Smith, Mich.
Martin Smith, 8. C.
Nelson Stone
Newlands Taliaferro
Overman

NOT VOTING—1T.

MeCumber
Money
Paynter
Richardson
Bmith, Md.

So the amendment of Mr. CurTtis was agreed to.

Mr., ALDRICH. On behalf of the committee, I ask to modify
paragraph 120 in accordance with the amendment which I send
to the desk.

The VICE-PRESIDENT. The Senator from Rhode Island
offers an amendment, which the Secretary will report.

The Secretary read as follows:

In Farﬂgraph 120, on P 36, after the word * at,” in line 16, strike
out all down to and including “ ad valorem,” in line 21; and insert in
lieu thereof the following:

“ Eight-tenths of 1 cent per pound or less, three-tenths of 1 cent per
pound ; valued above eight-tenths of 1 cent and not above 1 cent per
pound, four-tenths of 1 cent per pound; valued above 1 cent and not
above 2 cents per pound, five-tenths of 1 cent per pound; valued above
2 cents and not above 3 cents per pound, six-tenths of 1 cent per pound ;
valued at over 3 cents per pound, 20 per cent ad valorem.”

Mr. ALDRICH. This is a readjustment of the rates under
the new classification—a reduction of two rates and an increase
of one.

The VICE-PRESIDENT. The question is on agreeing to the
amendment,

The amendment was agreed to.

The paragraph as amended was concurred in.

Mr. STONE. I desire to offer an amendment.

The VICE-PRESIDENT. The Senator from Missouri offers
an amendment, which the Secretary will report.

Mr. STONE. This is an amendment which I very much hope
the chairman of the Finance Committee will aceept.

The SECRETARY. On page 221, in paragraph 528, line 4, after
the word * binitrotoluol,” insert “ paranitrochlorbenzol.”

The VICE-PRESIDENT. The question is on agreeing to the
amendment.

The amendment was rejected.

Mr. STONE. I offer the amendment I send to the desk.

The VICE-PRESIDENT. The Senator from Missouri offers
another amendment, which the Secretary will report.

The SECRETARY. Insert in the free list a new paragraph,
to be numbered 5581, as follows:

Hides of cattle, raw or uncured, whether dry, salted, or pickled;:
band, bend, or belting leather, rough leather, sole leather, and all
other leather made from the hides or skins cf cattle, without regard to
size or weight; boots and shoes made of leather cr of which leather is
the component material of chief value.

Mr. ALDRICH. I suggest that the Senator make this para-
graph 5813. That will obviate all necessity of reconsideration.

AMr. STONE. Very well; I will make it 5813.

Mryr. President, I do not desire to take up the time, the very
valuable time, of the Senate, when everyone is impatient to
reach the end, and no one more o than I.

When this same guestion was before the Committee of the
Whole I offered substantially this amendment, but it was dis-
agreed to by the Senate on a yea-and-nay vote. But at that
time, standing back of the amendment I offered, was pending
the proposition of 1the House bill to put hides alone on the free
list, leaving leather and boots and shoes on the dutiable list.

The situation now is quite a good deal changed. In the
Committee of the Whole it was determined that hides standing
alone should not go upon the free list, but those who voted
against my amendment to put hides and leather and boots and
shoes on the free list no doubt were waiting for the subsequent
proposition to put hides alone on the free list, hoping to get

Clark, Wyo.
Crane
Curtis
Depew
Dick
Dixon

du Pont
Elkins
Flint
Frye
Gallinger

Penrose
Perkins
Piles

Borah
Bourne
Bradley
Brandegee
Briegs
Bulkeley
Burnham
Burrows
Burton
Carter

Bacon
Bailey
Bristow
Brown
Burkett
Chamberlain
Clapp
Crawford

Culberson
Cummins
Daniel
Dolliver
Fletcher
Frazier
Gamble
Gore

Rafn er
Shively

Bankhead
Beveridge
Clarke, Ark.
Cla

Davis Taylor
Dillingham Tillman
Foster
Guggenheim
Cnllom Lodge

hides on the free list, with leather and its products on the
dutiable list. ;

Senators who represented constituents interested in the manu-
factures of leather, such as boots and shoes, no doubt hoped
that the Senate might put hides on the free list and still leave
leather and the manufactures thereof on the dutiable list, and
hence voted agairst the proposition I submitted to put all of
them on the free list. But since the vote taken in the Com-
mittee of the Whole was against putting hides as a separate
proposition on the free list, I now again present the same propo-
sition to the Senate.

Mr. President, I believed when this question was before the
Committee of the Whole that it was impossible to put hides
alone upon the free list. keeping leather and the manufactures
of leather on the dutiable list. My judgment as to that was
justified by the result. I thought then, as I do now, that the
only hope of putting hides on the free list was to put leather
and boots and shoes on the free list; and, Mr. President, there
is no reason in the world why that should not be done. The
Senator from Vermont [Mr. Pace], in the very instructive and
interesting address he made here the other day, expressed him-
self, speaking in a special sense for the makers of leather, as
being willing to put leather upon the free list if the tanners
couid have hides on the free list; and the shoe manufacturers
of the United States have declared in hearings before the Ways
and Means Committee, and in other ways, that if they can have
free hides and free leather they can go into the open field and
dominate the markets of the world.

I think the men who under such circumstances ask for favors
shonld be willing to give in return. If the men who want free
hides, out of which leather is to be made, and having free hides,
declare they can go into the markets of the world and control
them, not only as to leather, but as to all the manufactures of
leather, are in earnest, then prove it by joining forces here and
now to put not only hides, but leather and boots and shoes, all
of them, on the free list.

Mr. President, there are a geod many things I might say,
and would like to say, about this matter, but, as I said in the
beginning, I have no desire to occupy the time of the Senate
when all are so anxious to conclude this business to-day. I
say this much and submit the proposition.

Mr. ALDRICH. I move to lay the amendment on the table.

Mr, STONE. Before that motion is made——

The. VICE-PRESIDENT. Does the Senator from
Island withdraw his motion?

Mr. STONE. I wish to say to the Senator from IRhode
Island——

The VICE-PRESIDENT. Just a moment.

Mr. STONE. 1 know the motion is not debarable.

The VICE-PRESIDENT. It is not debatable.

Mr. STONE. I know as well as does the Chair that it is
not debatable.

The VICE-PRESIDENT. The Chair asked the Senator from
Rhode Island if he withdrew his motion.

Mr. STONE. I can make a suggestion.
mon thing here in the Senate.

The VICE-PRESIDENT. Oh, certainly. The Chair mis-
understood the Senator. The Chair thought the Senator wanted
to continue the debate.

Mr. STONE. The same end can be accomplished by a yea-
and-nay vote on my motion #s on the motion to lay the amend-
ment on the table. However, let it be understood that those
who vote for the motion to lay on the table vote against the
ma'in proposition.

The VICE-PRESIDENT. The question is on agreeing to
the motion of the Senator from Rhode Island to lay on the table
the amendment submitted by the Senator from Missouri.

Mr. STONE. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. DILLINGHAM (when his name was called). In the ab-
sence of the senior Senator from South Carolina [Mr. TiLLMAN],
with whom I am paired, I withhold my vote.

Mr. GUGGENHEIM (when his name was ecalled). I again
announce my pair with the senior Senator from Kentucky [Mr.
PAYNTER].

Mr. LODGE (when his name was called). T again announce
my pair with the Senator from Georgia [Mr. Cray]. If he were
present, I should vote “ yea ” and he would vote “ nay.”

Mr. McCUMBER (when his name was called). Recognizing
my pair with the junior Senator from Louisiana [Mr. Foster],
who, I observe, is absent, I withhold my vote,

Mr. ROOT (when his name was called).
the Senator from Maryland [Mr. RAYNER].

Rhode

That is a very com-

I am paired- with
If the Senator from
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Maryland were present, he would vote “nay” and I should
vote “ yea.”

The roll call was concluded.
* Mr. CULBERSON. The Senator from Arkansas [Mr. Davis]
is paired with the Senator from Illinois [Mr. Currom]. If the
Senator from Arkansas were present he would vote “ nay.”

Mr. BACON. 1 desire to state that if my colleague [Mr.
CraY] were present, he would vote “nay.”

The result was announced—yeas 45, nays 28, as follows:

YEAS—45,
Aldrich Carter Hale Piles
Borah Clark, Wyo. Heyburn Scott
Bourne Crane Johnson, N. Dak. Smith, Mich.
Bradley Depew Jones Smoot
Brandegee Dick Kean Stephenson
Briggs DHxon Lorimer Sutherland
Brown du Pont McEnery Warner
Bulkeley Elkins Nelson Warren
Burkett Flint Nixon Wetmore
Burnham ) Oliver
Burrows Gallinger Penrose
Burton Gamble Perkins

NAYS—28,
Bacon Cummins Johnston, Ala. Pare
Baliley Danlel La Follette Shively
Bristow Dolliver McLaurin Simmons
Chamberlain Fletcher Martin Smith, 8. C.
Clapp Foster Newlands Stone
Crawford Frazier Overman Taliaferro
Culberson Gore Owen Taylor

NOT VOTING—19.

Bankhead Curtis Lodge Richardson
Beveridge Davis McCumber oot
Clarke, Ark. Dillingham Money Smith, Md.
Cla G nheim Paynter Tillman
Cullom Hughes Rayner

So Mr. StoNe's amendment was laid on the table.

Mr. CLAPP. I ask to have printed in the Recorp a letter
from boot and shoe dealers, which should have been printed
before action on the amendment offered by the Senator from
Missouri [Mr. StoNe]. Those who sign the letter desire the
duty taken off boots and shoes, and I submit it as an evidence
of their good faith.

The VICE-PRESIDENT. Without objection, the letter will
be printed in the REcorp.

The letter referred to is as follows:

Foor, Scuvrze & Co.,
St. Paul, Minn., June 25, 1909,
Hon. Mosgs E. Crarr,
United States Senate, Washington, D. C.

DEanr Bir: The signers of this letter to you comprise all of the shoe
manufacturers of the Twin Cities, and as such we wish to assure you
that there is nothing so vital to us at the present time as the question
of free hides. We believe that it is absolutely essential to the life of
our business that hides should be admitted free into this country. We
candidly do not see any future for us unless this can be done, and we
feel so stronglg about it that we, representing, as we have sald, all
the shoe manufacturers of the Twin Cities, are willi and more than
willing, if we can only procure free hides, to give up the advantages
which we might be able to obtain by a tariff upon the finished product;
hence please understand us as being perfectly willing to have brought
into this country free all the shoes which anyone may desire, provided
that we may have the same privilege with hides.

Trusting that we may “win out”™ upon this vital proposition, we
remain
'Very truly, yours,

Foor, 8cHULZE & CoO.,

By T. A. SCHULZE, President.
NonTH STAR BHOE COMPANY,
By W. W. HEFFELFINGER, President.
SHAFT-PIERCE SHOE COMPANY,

By J. M. RIcHARDSON, Secretary.
C. Gorziax & Co.,

By H. J. Hax. :
O'DONNELL SHOE COMPANY,

By WA, O'DoONNELL, President.
SHAROOD SHOE CORPORATION,

By C. K. 8maroop, President,

Mr. NEWLANDS. Mr. President, I offer an amendment to
come in as an additional section.

The VICE-PRESIDENT. The Secretary will read the amend-
ment proposed by the Senator from Nevada.

The SEcrerarY. It is proposed to add at the end of the bill
a new section, as follows:

8ec. —. That the duties fixed in this act shall, on the first day of
each year, commencing Janu 1, 1910, be reduced at the rate of 5
per cent thereof per annum: Provided, 'hotcel:t‘r, That such reduction
shall not apply to any commodity the duty on which does not exceed
the difference between the cost of producing such commodity in the
United States and competlnf countries, such difference to be ascertained
and declared the President: Provided, That the total reduction
shall ‘not ex 25 per cent of any of such dutles until further di-
rected by law: And provided further, That this provision shall not
apply to schedules ¥ and H, relating to tobacco and spirits,

Mr. NEWLANDS. Mr. President, I presaome the Senator
from Rhode Island will have no objection to this amendment
and is willing to incorporate it in the bill. The Senator from
Rhode Island is silent. I will ask, in order to clear his mind

XLIV—268

upon the subject, whether in his judgment the duties in the bill
represent fairly the difference in the cost of production between
this country and competing countries and a fair profit to the
American manufacturer added? The Senator doubtless did not
hear my question.

Mr. ALDRICH. I must confess that I did not.

Mr. NEWLANDS. I will repeat it. I ask the Senator
whether, in his judgment, the duties in the bill fairly represent
the difference in the cost of production, with reference to the
various commodities covered in it, between this country and
competitive countries, with a fair profit to the American manu-
facturer added?

Mr. ALDRICH. I should say yes in answer to that.

Mr. NEWLANDS. May I ask, Does the Senator believe that
they represent only that difference?

Mr. ALDRICH. Mr. President, there may be some cases
where they do not represent the differerice.

Mr. NEWLANDS. Would the Senator say they are in excess
or below?

Mr. ALDRICH. The Senator from Nevada and various asso-
ciates and allies of his have been so persistent in their vote
to reduce duties that there may be some cases in the bill—and
I am ineclined to think there are—where the rates are not as
high as they should be to represent the difference in the cost
of production. But, with those exceptions, I think they come
as near to it as we could get under the circumstances. i

Mr. NEWLANDS., I understand, then, the Senator from
Rhode Island claims that the bill does present in ifs duties
the difference between the home production and foreign pro-
duction regarding these commodities, with a fair profit to the
American manufacturer added. I suggest, therefore, that no
possible harm can come from the adoption of this amendment,
for the amendment simply provides for a reduction of the duties
at the rate of 5 per cent per annum, with a proviso that such
reduction shall not apply to such duties as do not exceed this
differential, and the differential is to be ascertained and de-
clared by the President of the United States, doubtless with the
aid of the experts afforded by the bill.

I assume that the Senator is willing that this question of the

differential shall be inquired into in a leisurely way, in a
deliberate way, by the President of the United States, with such
expert aid as he can secure. If the bill does properly represent
the differential called for by the Republican platform, doubtless
the President will so declare, and there will be no reductions.
But as the Senator's aim has been to fairly represent in these
duties this differential, he doubtless will have no objection to
the President of the United States, if upon investigation and
deliberation he finds that the duty is above that differential,
having the differential reduced to the standard fixed by the
Republican party, particularly when that reduction is to be
so gradual a reduction, a reduction only at the rate of 5 per
cent per annum, and with the proviso that in no case shall
the total reduction exceed 25 per cent.
. But, Mr. President, if the Senator from Rhode Island is
satisfied that the bill properly presents the differential called
for by the Republican platform, the people of the country are
not satisfied. You have only to read the newspapers coming
from every section of the country and representing all parties
to realize that the country believes that the methods adopted
by Congress for ascertaining this differential are faulty, that
the method of inquiry is defective, and that the committee and
Congress have not properly recorded this differential.

If the country were satisfied that deliberate inquiry would be
made on this subject in an investigation in which the importer
would stand upon one side, presenting his facts, and the manu-
facturer upon the other, presenting his facts, and both of them
making their contentions and their arguments before a board
of experts appointed by the President for that purpose, the find-
ing of that board of experts to be approved by the President
of the United States, I believe that agitation regarding the re-
form and the revision of the tariff would practically end. I
do not believe any party could successfully go before the coun-
try and contend for a revision and readjustment of the tariff
when the tariff is based upon an honest ascertainment of the
differential in the cost of production. The Democratic party in
1888 practically so declared in its platform of 1888, and how-
ever this may be, the good judgment of the country would not
stand by an agitation which would seek to overthrow an honest
ascertainment of this difference and a declaration of it in the
law.

So it seems fo me that the stability of business, the stability
of production, depends upon gilencing these doubts, silencing this
agitation, by an inquiry conducted somewhat after the manner in
which, under the authority of Congress and under a rule laid




4274

CONGRESSIONAL RECORD—SENATE.

JULY 8,

down by Congress, the question of a reasonable railroad rate is
now determined by a tribunal organized by Congress, the Inter-
state Commerce Commission. The organization of that com-
mission, the feeling on the part of the people that they have a
chance, that both sides have a chance, the shippers upon the one
side and the railroad company upon the other, to present their
facts and their contentions before a capable tribunal, has done
more to abate the controversy regarding railroads in this coun-
try than any other thing; and with the legislation required in
the future, aiding that commission, and enlarging its powers, it

is safe to say that the transportation question will absolutely |

disappear from politics.

Now, why is it more important that the question of the rea-
sonable transportation rate should be determined by a tribunal
competent to determine it than that a reasonable duty upon
foreign importations should be determined by a tribunal capable
of determining it? :

Mr. ALDRICH. Mr. President——

The VICE-PRESIDENT. Will the Senator from Nevada yield
to the Senator from Rhode Island?

Mr. NEWLANDS. Certainly.

Mr. ALDRICH. The Senate is extremely anxious, and I am
sure the Senator from Nevada shares in that anxiety, to dis-
pose of the bill. I would suggest that the Senator permit the
Senate to vote upon the question. I am sure we understand the
provisions of the amendment he has suggested.

Mr. NEWLANDS. The Senator, of course, is very solicitous
to get through with the bill, and I imagine the Senate is; but
I intend to go on for a few moments and press these points,
because I believe that the true solution of this question in the
future rests upon the contention which I am making; and
whilst my voice may not be potential in its determination, I be-
lieve that other voices will be added to mine in the future,
and to the voices of those who, like the Senator from Wis-
consin [Mr. LA ForLeETTE], make the same contention, and that
finally there will be an overwhelming sentiment created in
this country that this tariff shall not be year after year the
sport of politics, but that it shall be adjusted in some rational
and scientific way by men who have the time and the train-
ing and who are especially authorized to perform this task,
and who are disinferested, and who can give the whole ques-
tion that deliberation which it is impossible for the Senate of
the United States or the House of Representatives of the
United States with their large membership and their other
absorbing duties to give to it.

I challenge the Senator from Rhode Island to permit the
President of his own party, selected by that party as its leader,
to organize a tribunal that will make a deliberate inquiry into
the facts regarding this differential, and will record that fact
under some effectual rule laid down by Congress.

Let me say, Mr. President, that whilst the Senator from Rhode
Island may be convinced that the duties fixed in this act only
fairly represent the differential in the cost of production be-
tween this country and foreign competing countries, I beg to
differ with him upon that contention, and I base my view upon
certain general conclusions from the statistical information
which has been furnished to this body. The Finance Committee
has informed us that the total production in this country of
commodities covered by this tariff act included in its dutiable
list aggregate in value thirteen billion and a half dollars, and
that only $770,000,000 worth of like commodities slipped into
this country over the tariff wall which has been established—
only about one-twentieth, only about 6 per cent of the total pro-
duction of this country.

That, in my judgment, indicates a prohibitory tariff; not
a tariff which simply establishes the differential of cost, giv-
ing our manufacturers, according to the contention of the Re-
publican party, a fair show in our own markets with the main-
tenance of existing wages, but giving them an advantage which
the Republican party, if its platform expresses its real pur-
pose, does not seek to obtain.

There are other statistics also. The statistics presented by
the Senator from Rhode Island show that the total wage cost
in this country in the production of these thirteen billion
and a half of domestie products equals two billions and a half,
and yet a 45 per cent duty means that the manufacturers of
this country have added to the cost of the production abroad of
a similar quantity of commodities $4,000,000,000,  which is
imposed as an additional cost upon the Ameriean consumers.

So with a total wage cost in the protected industries of only
two billions and a half dollars you give the manufacturers of
this country a charter to impose additional taxes upon the
American people in increased prices of $4,000,000,000.

Now, your platform does not call for an allowance fo the
American manufacturer in the shape of a duty of the entire

wage cost of the production of these articles. It gives you the
right only to impose the difference between the wage cost here
and the wage cost abroad, and-yet you have taken not only the
whole wage cost and added it to the price of your domestic
products, but you have taken one billion and a half more and
added that to such cost, and in this way you have gradually .
evolved the great trusts and monopolies which, behind the pro-
tection of this tariff wall, thus excluding foreign competitive
products, have monopolized production and sale in our own
country, resulting in the creation of enormous fortunes un-
known hitherto in the history of the world, and organizing a
plutocracy powerful in business and powerful in legislation
such as has never been produced before in the history of the
world.

So I ask the Senator from Rhode Island in all sincerity to
put in the bill his party declaration, to accept the test of the de-
liberation and the judgment of a fair tribunal appointed by the
President himself, and let us see, after such deliberation and in-
quiry upon proofs presented by all the parties in interest,
whether these duties really equal the difference in the cost of
production or are excessive, and if they are excessive it devolves
then upon the Republican party to see to it by a rule fixed in
the bill that they are reduced to the standard which they them-
selves have fixed. I ask permission to put in the Recorp certain
statistics in a table presented to the Senate by the Finance
Committee.

The VICE-PRESIDENT. Without objection, that permission
will be granted.

The table referred to is as follows:

Recapitulation.

[The ad valorems are based on the dutiable values.]

Oensus of manufactures
1905 (calendar year, 1904).
Value of mer- -
Schednles. mﬁm’&* Valueo 11!1 prod-
free). uets, inelud-
Wages. ing eustom
work and re-
pairing.
A. Chemieals, oils, and paints_...| $42,067,649.85 $44,258,256 $572,848,476
B. Earths, earthenware,
glassware_ .. ...____| 31,806,008, 154,652,710 0dd,
Q. Metals, and manufactures of.| 68,016,5820.55 662,100,633 | 3,130,258,106
D. Wood, and manufactures of___| 24,493,810.90 878,461,021 ,308, 489,078
E. Sugar, molasses, and manu-
faeturesof ..o 92,784,081.60 | 23,586,180 | 413,333,498
F. Tobaceo, and manufactures of.| 29,959,081.79 62,640,308 831,117,681
G. As'riglltuml products and PRI ) (S
and provisions. ... ,925,575. ,104 833,894
H. Spirits, wines, and other I ;
beverages 93,083, 420,03 43,024,676 474,487,579
§. Cotton manufactures._.._...._| 81,860, 814.07 217,065,328 | 1,014,004,287
i | 11 04 ,293,574 185,004,002
K. .81 , 060, 063 767,210,990
L. .20 767,043 133,288,072
M. .62 ,903,633 548,067,230
N. . ,096,182 | 1,954,298,027
988,518 | 13,534,180, 743
Net increase. v
Total luxuries, articles of volun-
tary use, dutiable... o ____ 209,411,004.98 | oo
Total necessaries, dutiable....__... 480,728,717.59

Mr. ALDRICH. I move to lay the amendment on the table.

Mr. MONEY. Mr. President, before that motion is put——

The VICE-PRESIDENT. The question is on the motion of
the Senator from Rhode Island to lay the amendment on the
table.

Mr. MONEY. I ask the Senator to yield to me for a few
minutes.

Mr. ALDRICH. I withdraw the motion for the present.

The VICE-PRESIDENT. The Senator from Rhode Island
withdraws his motion for the present.

Mr. MONEY. Some three weeks ago, with a sincere desire
to expedite the passage of this bill in some form and to get it
completely before the Senate, I asked certain questions of the
honorable Senator who has charge of the bill. I respectfully
requested him to give us a complete bill. I did so at that time
because I was very greatly urged by friends of mine on this
side o consent to a time certain upon which we could vote upon
the whole bill. I felt that that was impossible when we did
not have the bill before us, and I made certain suggestions in
a memorandum, which I bad the Secretary to read, and I asked
to that memorandum the attention of the chairman of the
committee, He was kind enough to say at that time that he

b
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would consider these things and that his intention had been all
along to call a meeting of the whole committee, in which meet-
ing these matters would be considered. ~

Mr. President, we have carried this bill through the Com-

. mittee of the Whole, and we are about to bring it to a con-
clusion in the Senate, and we yet have no complete bill before
the Senate. There has been no repealing clause, and what
effect a®repealing clause may have when introduced by the
chairman, at the order or direction of the committee, may very
much influence the vote upon the whole bill; in fact, it may
change the whole character of this bill. It may destroy or it
may make revenue.

But I am going to have the Secretary read—and I invite
most respectfully the attention of the Senator to them—some
things which have been omitted from the bill, which the Sen-
ator will recognize as being quite necessary to it. I hope that
something will be done in the direction which I have just
indicated.

Mr. ALDRICH. Mr. President——

Mr. MONEY. For instance, if the Senatot will allow me,
there is one thing of very great interest to the consumers of
this country, and that is, under the present law when Amer-
iean goods are sent abroad they can be imported by American

citizens without the payment of any duty. That does not ap- |

pear in this bill. There is a prohibition in the present law
against obscene matter being introduced, and that does not
appear in this bill. There is also a drawback on machinery
and other things that are needed here to do things which we
can not do with our own machinery, and to admit them free
of duty if they should be imported. There is no drawback in
this bill, either.

Mr. ALDRICH. Does the Senator from Mississippi want an
answer as he goes along, or does he desire to first make his
speech ?

Mr. MONEY. I do not desire to make a speech at all, if the
Senator will allow me——

Mr. ALDRICH. The Senator from Mississippi was probably
not in the Senate when I explained that the provisions to which
he has been alluding are not reenacted because there is no oc-
casion for their reenactment. The repealing clause does not
affect them. They are left to stand as they are in the existing
law, without change and without modification.

Mr. MONEY. It is very reassuring to have that statement
from the honorable chairman of the Committee on Finance; but
the Senate is entitled to the phraseology of the bill which will
be the law, and not the assurance of any Member of this Senate
as to what it will be. What we want is the law itself, and I for
one would like to know what is to be repealed by the repealing
clause; how much of the present law, whether so much as is in
conflict with certain provisions of this bill, or whether certain
paragraphs or sections are to be left untouched; whether such
provisions as I shall send to the desk are to be reenacted in this
law, or not. If the Senator will bear with me, I will have the
paper which I have sent to the desk read, and then I will give
him the floor.

Mr. ALDRICH. Mr. President, if the Senator from Mis-
sissippi had been in the Senate four or five days ago, he would
have heard what I then stated, that it was not the purpose of
the committee, because they considered it absolutely unneces-
sary, to reenact the eight or ten sections of existing law which
are not changed at all by this bill, and can not be changed at
all by the repealing clause. 1 also explained as to other pro-
visions. For instance, as to the drawback provisions, the House
bill contained entirely new drawback provisions, based upon a
different theory and principle from what has been in use in this
country up to the present time. I stated for the committee that
they believed that the present drawback provision should re-
main, instead of the new one; and that, therefore, they asked
the Senate to strike out the other provisions and retain the
existing law. That has been done. All these matters have
been taken care of. If the Senator from Mississippi had fol-
Jowed the proceedings, he would have discovered that they had
all been acted upon by the Senate.

Mr. MONEY. Mr. President, it is quite probable, as stated
by the distinguished Senator from Rhode Island, that I have
not very closely attended the proceedings of this body. I have
been here from day to day, but have been unable at times to
keep my seat. I am quite sure, however, that in the bill as
printed, there is no provision made for the things which- I have
enumerated in the paper which I have sent to the Secretary’s
desk, and which I will ask the Secretary to now read.

The VICE-PRESIDENT. Without objection, the Secretary
will read as requested.

Mr. ALDRICH. If the Senator from Mississippi desires, T
will answer as the reading proceeds, When I see what the

paper states are excluded, I will give the reasons for their ex-
clusion,

The provisions with reference to the importation of obscene
literature, consisting of four or five sections of the existing law,
were not changed in the House bill at all, and the Committee
on Finance saw no reason for their reenactment. That is true
of the drawback provisions; and that is also true of a number
of other provisions of the bill.

The bill as it stands before the Senate to-day is a complete
bill, the repealing sections and all. The committee have no
amendments to suggest except as to one or two omissions, which
have been accidentally made as to some matters; but, with that
exception, the bill is complete, and can be passed at this mo-
ment as a completed bill.

Mr. MONEY. I would ask that the Secretary read the re-
pealing clause of this bill upon which we are called upon to
act, and which the Senator from Rhode Island assures me is
completed. I want to hear the Secretary read the repealing
clause of this bill..

The VICE-PRESIDENT. Without objection, the Secretary
will read the repealing clause of the pending bill,

The Secretary read as follows:

Bection 4232 of the Revised Statutes, and sections 11 and 12 of
chapter 421 of the laws of 1886, approved June 19, 1886, and so much
of section 4219 of the Revised Statutes as conflicts with this section,
are hereby repealed.

The VICE-PRESIDENT. Does the Senator from Mississippi
desire to have read what he has sent to the desk?

Mr. ALDRICH. I will myself read the last clause of the
Honse bill.

Mr. MONEY. It is not my desire to cross-examine the Sena-
tor from Rhode Island, as he very well knows.

Mr. ALDRICH. The last clause of the House bill reads:

Spc. 42, That all acts and parts of acts inconsistent with the pro-
visions of this act are hereby repealed, but the repeal of existing laws
or modifications thereof—

And so forth.

Mr. MONEY. I ask the Senator from Rhode Island whether
or not this bill provides in any way for the reimportation free
of duty of goods of American manufacture which had been sent
abroad?

Mr. ALDRICH. That is provided for in the paragraphs of
the free list.

Mr. MONEY. Well, Mr. President, I have not lost anything
by calling the attention of the chairman of the Committee on
Finance to what I conceive to be the condition of things. I
was not in the Senate when he made his remarks the other day,
and I am very glad to be informed that some care has been
taken of these matters.

Mr., ALDRICH. I move to lay on the table the amendment
submitted by the Senator from Nevada [Mr. NEWLANDS].

The motion was agreed to.

Mr. BURTON. I desire to offer
paragraph, to be known as “4933.”

Mr. NEWLANDS. Mr. President——

The VICE-PRESIDENT. Does the Senator from Ohio yield
to the Senator from Nevada?

Mr. BURTON. I do.

Mr. NEWLANDS. I wish to ask the Senator whether he will
not permit me to offer an amendment supplementary to the one
which I last offered? There will be no debate; and I presume
it will be dispesed of in the same way.

Mr. BURTON. I am willing to suspend the consideration of
my amendment and yield to the Senator from Nevada for that
purpose.

Mr. NEWLANDS.
desk.

The VICE-PRESIDENT. The amendment proposed by the
Senator from Nevada will be stated.

The SECRETARY. It is proposed to add as a new section the

following :

ies fixed in this shall,

R R B i e AL R R Tyl yoar,
thereof per annum : Provided, however, That such reduction shall not
apply to any commodity the imports of which during the previous fiscal
vear ending June 30 shall have exceeded one-tenth of the total produc-
tion of such commodity in the United States: And provided further
That such reduction shall cease when the imports of such commodity:

shall exceed one-tenth of the total production thereof in the United
States during such previous fiseal year: And provided further, That the
1
1

an amendment as a new

I offer the amendment which I send to the

total rm.iil,}ctk;gdshal not e%ﬁei-ed 25 !mi‘r cer;lt l?f algy su;:h duties, until
rther direc W. s provision shall not a to Sch

l;: H, and L, relaz{ug to tobacco, spirits, and sllks. PSS9 Sthodulcy
The VICE-PRESIDENT. The question is on agreeing to the

amendment of the Senator from Xevada [Mr. NEWLAXDS].

The amendment was rejected.

Mr. BURTON. Now I offer my amendment.
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The VICE-PRESIDENT. The Senator from Ohio offers an
amendment, which the Secretary will state.

The SeEcRETARY. It is proposed to insert in the free list a new
paragraph, as follows:

4923. Asphaltum and bitumen, crude, if not dried or otherwise ad-
vanced in any manner.

Mr. BURTON. Mr. President, if there is any form of im-
provement which should receive the encouragement of Congress,
it is the good-roads movement and the better paving of streets.
Asphalt has been found to be one of the very best materials
for paving and has greatly increased in use during the last
ten years. The first asphalt pavement laid in the country was,
I believe, on Pennsylvania avenue here in the year 1878.

There are three principal sources of supply, one in California,
where it is a petrolenm product, and the others in Venezuela
and in the island of Trinidad, where asphalt is a natural prod-
uct, which is brought to this country in the crude form for
refining. When refined, the California product has perhaps
99 per cent of pure bitumen, which is the element that deter-
mines the usefulness of the article for paving. The Venezuelan
asphalt has about 95 per cent of bitumen, while that from the
island of Trinidad has about 60 per cent. I submit, Mr. Presi-
dent, that this article of crude asphalt should be on the free
list.

Mr. BATLEY. Will the Senator from Ohio permit me to in-
terrupt him?

The VICE-PRESIDENT. Does the Senator from Ohio yield
to the Senator from Texas?

Mr. BURTON. I do.

Mr. BAILEY. I desire to ask the Senator if in its crude
state it is available for use as a paving material?

AMr. BURTON. Not the Venezuelan product or the Trinidad
product; they have to go through the process of heating in a
large kettle.

Mr. BAILEY. There would still be a duty on it when in a
condition fit for public use for sidewalks?

Mr. BURTON. When fit for immediate use. I would say
that it is mostly brought here in the crude shape. In the
year 1907 there was something over 100,000 tons imported in
crude shape, and I believe about 30,000 in refined shape. The
removal of the duty on the crude material will diminish the
cost of paving from 5 to 10 or even 15 per cent. To that extent
it will diminish the cost of asphalt paving in all our cities, and
will greatly diminish the cost when used for road building.
Several States have appropriated, for the purpose of good roads,
amounts varying from $500,000 up to $5,000,000.

Is there any domestic industry which would suffer by the
removal of this duty? There is the competing product of
California, which is obtained by distillation from petroleum.
The use of that Californin asphalt has greatly increased, from
about 8,000 tons in the year 1893 to 100,000 tons in 1907.

It has an entire monopoly of the whole Pacific coast, and
has an advantage also in freight rates for a good share of the
distance toward the Mississippi River. The gquantity of asphalt
required is so large that the California product is now used
in very considerable amount on the Atlantic coast. Only a short
distance from the Capitol—New Jersey avenue, between B and
C streets, is paved with California asphalt.

The claim made in California, as I understand, is that as
their freight rate is $10 a ton, while the freight rate on the
Venezuelan and Trinidad asphalt is only about $2, they should
have a duty sufficient to enable them, after paying that freight
rate of $10 a ton, to control the eastern market.

Mr. GALLINGER. Mr. President——

The VIOE-PRESIDENT. Does the Senator from Ohio yield
to the Senator from New Hampshire?

Mr. BURTON. Yes.

Mr. GALLINGER. My attention was attracted to a state-
ment made by the Senator, that this would be of advantage in
the good-roads movement. Did I understand the Senator to
say that crude asphaltum was used in the construction of mod-

n roads?
eer. BURTON. Not crude asphaltum, but the refined as-
phaltum, as I understand it.

Mr. GALLINGER. Is that product used in the construction
of modern roads in the country?

Mr. BURTON. I will read a brief sentence which, I think,
will answer the Senator's question, from a statement issued
by Mr. E. L. Atherton, director of the Good Roads Committee,
in which he says:

The immense investment now being made in all Eastern States for
good roads is jeopardized through the wear and tear on roads by auto-
mobiles. Good roads conventions recently held in Paris, Beattle, and
elsewhere show that the mineral elements in roads must be bonded

together by asphalt to make them durable to save enormous annual
expenditures for their maintenance. It is therefore vitally important

to the -roads system In this country that noth should be allowed
to stan !nthewayotthspmrhgo{uphultat e lowest cost.

I will state also to the Senator from New Hampshire that
I am in receipt of a pamphlet issued by the Good Roads Com-
mittee of the State of Massachusetts, an official statement,
showing that they are using asphalt on their roads in Massa-
chusetts now.

Mr. GALLINGER. I had knowledge that they did not use
it a few years ago in Massachusetts in constructing their most
excellent roads. The little State of New Hampshire has re-
cently appropriated a million dollars for roads. I know that
they have no intention of using asphaltum, and it is a new
thought to me.

Mr. BURTON. The reason why they have not used it, prob-
ably, is partly because they have not tried it and partly be-
cause of its cost. The diminished cost by reason of taking off
the duty would encourage them to use it, where otherwise they
would feel they could not do so.

Mr. GALLINGER. I should think, from what knowledge
I have of asphaltum and its costs, that it would be so expen-
sive as to be prohibitory in the building of country roads.

Mr. BURTON. Asphalt pavements naturally can not be
had except on the very expensive roads; but asphalt could be
used, as stated in the paper from which I have just read, as
a binding material with other road material.

Mr. President, I do not wish to detain the Senate for any
long time. In view of these facts, I submit to the Senate that
crude asphalt should be placed upon the free list. I do not
think it should be insisted that the duty ought to be kept up
so that an article from California, costing about $5, and paying
a freight rate of $10, may come into the eastern markets by
the aid of a duty. That would mean we were establishing the
principle that, if in a remote portion of the country there is
an article produced only there, your tariff rates must be fixed
at a figure which will enable the producer to have the market
all over the United States.

Mr. BAILEY. Mr. President, I move to strike out of the
pending amendment all after the word “ bitumen,” so as to put
asphaltum and bitumen in all forms on the free list. I can see
no good reason for giving it to those who intend to refine it,
without a duty, and still leaving a duty on it in the only form in
which it is fit for general and public use.

Mr. BURTON. Will the Senator from Texas allow me?

Mr. BAILEY. Certainly. .

Mr. BURTON. There was a brief dialogue between the Sena-
tor from Texas and myself on that subject a day or two ago.
I think there should be some duty on the refined product. I
will suggest, however, that if this amendment should prevail, I
shall follow it with another amendment to reduce the duty on
the refined article. There has been for twelve years a differ-
ential between them of a dollar and a half a ton. I fear that
the motion of the Senator from Texas would tend to prejudice
some support which would otherwise be obtained for the amend-
ment I have proposed. I can not offer any objection, however,
to his making the motion, if he desires to do so.

Mr. BAILEY. Mr, President, of course I would not consent
to a differential duty on any product, because the differential
is essentially a protection. If we are to give the people, to
our municipalities, and to other public bodies the benefit of
cheaper asphaltum, surely we ought to make it cheap in the
form which is fit and ready for use. I take it that the people
who mine—and I suppose it might be probably called a “ min-
ing process "—the people who mine this asphaltum bestow
quite as much labor on it as the people who refine it; and I
can not understand why the Government should allow it to
come in free in the form in which most of it comes in and lay a
tax only on the smaller part of it that comes in fit and ready
for use.

Mr. ALDRICH. Would the Senator from Texas be willing
to withdraw his amendment for the purpose of allowing me to
make a motion to lay the amendment of the Senator from Ohio
[Mr. BurtoN] on the table?

Mr. BAILEY. I should like to have all asphaltum free, but
I am not willing to give the refiners of it the large quantity
which they import free of duty and still leave the people to
pay a duty on the smaller part which they bring in for use.
I should myself prefer to put asphaltum in all forms on the
free list; and I should prefer a vote on that motion.

The VICE-PRESIDENT. The Secretary will state the
amendment offered by the Senator from Texas [Mr. Bamey]
to the amendment of the Senator from Ohio [Mr. Burtox],

The SECcRETARY. In the amendment offered by Mr. Burron
it is proposed to strike out the words “crude, if not dried or
otherwise advanced in any manner,” so that it will read:

4933. Asphaltum and bitumen.
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Mr. FLINT. Mr. President, I simply desire to say a word
in answer to the Senator from Ohio [Mr. BurToN] in reference
to the rate of duty on asphalt. ' Prior to the tariff of 1897,
when asphalt was free, the price of asphalt was $35 a ton,
and the average cost for paving was $3.50 per sqnare yard. A
duty was then placed upon it, and in ten years, under that
duty, the price of asphalt has fallen from $35 a ton to $20 a
ton and the price of paving from $3.50 to $1.75 per square
yard.

The removal of this duty on asphalt would turn over io the
asphalt trust of this country an absolute monopoly of this
business. The only competition that there is to-day with the
imported asphalt is that produced in California, and the re-
moval of this duty would give to the monopoly the entire busi-
ness of this country. The asphalt trust, through their power
of manipulating coundilmen and legislative bodies, have had
conditions placed in the specifications, so that to-day in many
of the cities of the United States the asphalt trust is able to
have its commodity used and no other. If the people of this
Nation desire to have this business turned over to the asphalt
trust, they can do so by placing asphalt on the free list.

Mr. BAILEY. Do I understand the Senator from Californin
to say that there is a national asphalt trust?

Mr. FLINT. Yes, sir

Mr. BAILEY. I hope the Senator will say that loud enough
for the Attorney-General to hear him. [Laughter.]

Mr. BURTON. Mr. President, there is a deeply seated fear
of the trust in California. When we were talking about lemons,
the argnment was presented to us that the Sicilians and in-
habitauts of remote portions of the earth were coming on us
in the form of a trust, to do us harm and raise the price of
lemons, unless we raised the duty on California lemons from
a cent fo a cent and a half a pound. I should think the use
of that trust argunment on one occasion would be sufficient.

I wish to say that there is and can be no trust in asphalt.
All that is required is a few iron kettles, the importation of
the article, and some little combustible material. It may be of
interest to the Senator from California to know that there is in
this city a contractor who has imported some thousands of tons
of asphalt.

Mr. BAILEY. Will the Senator from Ohio permit me, just
there, to make this suggestion? If the process is as simple and
inexpensive as he has described, they certainly do not need a
duty.
htt[yr. BURTON. I expected that argument from the Senator
from Texas. Nevertheless, there is a reason, I still maintain,
for some duty. The work has to be done with some care, and
at some considerable cost.

Mr. BACON. Will the Senator permit me to ask him whether
any of the refined article is imported inte this country?

Mr. BURTON. There is, as I stated, about 30,000 tons.

Mr. BACON. From Venezuela?

Mr. BURTON. From Venezuela and from Trinidad. I am
net so sure as to the country of origin of the refined asphalt,
but——

Mr. BACON. That is what I asked about—tihe refined article,
which you wish to protect. Is there any importation of that?

Mr. BURTON. There is an importation of about 30,000 tons
of- the refined article. I am not sure of the countries from
which it comes.

The Senator from California [Mr. Frint] quoted from the
argnment of one of his fellow-citizens in regard to the dimin-
jshed cost of asphalt since the duty was placed upon it. In
their quotations they are both in error. The official book of
Imports and Duties, which we all have on our desks, shows that
the enstom-house valuation of imported asphalt, crude, not
dried or advanced, was, in 1894, $2.76 per ton; in 1897, $3.24;
in 1907, $4.13.
the duty was imposed, the price has been higher at the time
during which the duty was imposed. So far as regards refined
asphalt, the custom-house valuation in 1808 was $4.80 per ton,
and in 1907, $10.62 a ton. So it is not correct to say that the
imposition of this duty has lowered the cost.

The VICE-PRESIDENT. The question is on agreeing to the
amendment to the amendment.

The amendment to the asnendment was rejected.

Mr. ALDRICH. I move to lay on the table the amendment
of the Senator from Ohio.

Mr. BURTON. On that I ask for the yeas and nays. I hope
the Senator from Rhode Island will not press his motion.

The yeas and nays were ordered, and the Secretary pro-
ceeded to call the roll.

Mr. CURTIS (when his name was called). ‘I desire to an-

nounce my pafir for the balance of the day with the junior Sena-
or from Maryland [Mr. Smrrm].
vote * yea.”

If he were here, I should

So far, then, from being of a higher price before

Mr. DILLINGHAM (when his name was called). I have a
general pair with the senior Senator from South Carolina [Mr.
TriMaN]. Not knowing how he would vote if present, I with-
hold my vote.

Mr. FLINT (when his name was called). The senior Senator
from Texas [Mr. CurBerson] being absent, I withhold my vote.

Mr. GUGGENHEIM (when his name was called). I again
announce my pair with the senior Senator from Kentucky [Mr.
PAYNTER].

Mr. LODGE (when his name was called). I am paired with
the Senator from Georgia [Mr. Cray]. I transfer the pair to
the Senator from Kentucky [Mr. Beabprey], and will vote. I
vote " yea.”

Mr. ROOT (when his name was called). I again announce
my pair with the senior Senator from Maryland [Mr. RAYNER].

The roll call was concluded.

Mr. DANIEL. I am paired with the Senator from Maine
[Mr. Frye]. If he-were present, I should vote * nay.”

Mr. McCUMBER. I have a pair with the junior Senator from
Louisiana [Mr. Foster]. He being absent, I withhold my vote.

Mr. FLINT. I transfer my pair with the senior Senator from
Texas [Mr. CuvrBersoN] to the junior Senator from Utah [Mr,
SurHERLAND], and will vote. I vote “ yea.”

The result was announced—yeas 37, nays 29, as follows:

YEAS—3T.

Aldrich Carter Hale Perkins
Balley Clark, Wyo. Heyburn Piles
Beveridge Crane Johnson, N. Dak. Becott
Bourne Depew Jones Bmoot
Brandegee Dick Kean Btephenson
Brigzs Dixon Lodge Warren
Bristow dn I'ont Lorimer Wetmore

rown int McEnery
Bulkeley Gallinger Page

urnham Gamble Penrose

NAYS-—290.

Bacon Dolliver McLaurin Smith, Mich.
Bankhead Fletcher Martin Smith, 8. C.
Burkett Foster Money Stone

urton Frazler Nelgon Taliaferro
Chamberlain Jore Overman Taylor

lapp Hughes Owen
Crawford Johnston, Ala. Bhively
Commins La Follette Simmons

NOT VOTING—26.

Borah Curtls MeCumber Root
Bradley Daniel Newlands Smith, Md.
Burrows Davis Nixon Sutherland
(larke, Ark. Dillingham Oliver Tillman
Clay Elkins Paynter Warner
Culberson Frye Rayner
Cullom Guggenheim Richardson

So Mr. Burton's amendment was laid on the table.

Mr. DIXON. Mr. President, I have two amendments affecting
the inheritance tax. I first desire to offer a proviso merely de-
claring the intention of Congress with regard to the repealing
clause of the act of 1902, This proviso was prepared in the
Attorney-General’'s office, and is designed to cure an anomalous
condition now existing in the internal-revenue law. After the
clerk has read the proposed amendment, I should like to make a
little explanation of it.

The VICE-PRESIDENT. The Secretary will report the
amendment.

The SECRETARY,
ing: :

Whereas much uncertainty and conflict of opinion having arisen as to
when taxes or duties imposed by section 29 of the act of June 13, 1898,
and its amendments mentioned In section 8 of the act “ to repeal war-
revenue taxation and for other purgoses." approved April 12, 1002,
should be deemed imposed, it is hereby declared to have been the true
intent and meaning of section 8 of said aect approved April 12, 1902,
that such taxes or duties should be deemed imposed prior to the taking
effect of said act whenever a taxable legacy or Interest or the legal or
equitable rights thereto vested in possession and enjoyment before July
1, 1902, whether or not the tax or duty became due or payable before
such last-stated date,

Mr. KEAN. I do not think that belongs in this bill.

Mr. DIXON. This amendment was prepared in the office of
the Attorney-General of the United States, who is very anxious
that Congress shall give some relief regarding about $4,000,000
now collected and held in the Federal Treasury under the old
inheritance-tax law of 1898,

Mr. ALDRICH. If the Senator will permit me, I think there
will be no objection to this amendment:

Mr. BAILEY. Mr. President, as I caught the language of the
amendment from the reading, it simply construes a statute.

Mr. DIXON. That is all.

Mr. BAILEY. Congress has no power to construe a statute,
The courts do that.

Mr. ALDRICH. The trouble is, the courts are all divided on
this subject, . ‘ :

Add as a new section to the bill the follow-
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Mr, BAILEY. That is not unusual nowadays.
has to decide, however. -

Mr. ALDRICH. But there can be no majority in the cases
before the Supreme Court, as I understand it.

Mr. BAILEY. Then

The VICE-PRESIDENT. Does the Senator from Montana

. yield? . !

Mr. BAILEY. Is this an instruction to the Supreme Court?

Mr. ALDRICH. No; this is an instruction to the adiainistra-
tive officers of the Government.

The VICE-PRESIDENT. The Senator from Montana has the
floor.

Mr. DIXON. It is probable that never before in the judicial
history of this country has there existed such a condition as
now exists with regard to the $4,000,000 that we collected six
years ago, and that is now being taken out of the Treasury
every day, while the Government is powerless to help itself. A
case involving this question was decided in favor of the Gov-
ernment by the circuit court of appeals of the eighth district.
The circuit court of appeals of the second district decided a
similar case against the contention of the Government. It
went up on appeal to the Supreme Court of the United States,
at a time just after Mr. Justice Brown had resigned from the
bench. An evenly divided court resulted—four to four. So
the question again remained undecided. As recently as last
May the Government tried to get it up again on certiorari
before the Supreme Court of the United States, but they re-
fused to entertain the writ,

The situation is simply this: The Government collected
$4,000,000 of these taxes. The question as to when the tax was
imposed depends upon the construction of the repealing clause.
The claimants contend that the fax was not imposed until the
expiration of the full year, because they had a year in which to
pay the tax, The Government claims that the tax was imposed
at the time of the death of the decedent. The tax was collected
years ago; but, under this abnormal condition as to decisions of
the courts, claims attorneys representing the larger estates are
bringing suits, the solicitor tells me, for the larger amounts,
and recovering them, and the Government is standing helpless.
This is merely a declaration of the intention of Congress. It is
asked for by the Attorney-General, and was prepared in his

The majority

office.

Mr. BAILEY. If I caught the language of this proviso cor-
rectly, it is not worth the paper on which it is written. Congress
has no power to tell a court how to decide a law. That is
peculiarly within the judicial province. If Congress passes a
Jaw that has a double meaning, or an obscure meaning, the
courts must work it out the best they can.

I shall do no more than simply to protest against this novel
doctrine that the court being evenly divided Congress steps in
and decides the case. The law was passed, and as it was
written it must be construed. This is the first time I have ever
heard it suggested that Congress could usurp the judicial func-
tion and construe a law. Our office is to pass the law; the
office of the President is to see that it is executed; and if in
executing the law any question arises as to its meaning, that
question must go to the courts,

Mr. DIXON. But the court is at a standstill; and this is
merely declaratory of the meaning of the act.

AMr, BAILEY. That was simply the result of the action of
the officers of the Government in having an important case
heard and determined by an incomplete court. On a question of
that kind it looks to me like the legal officers representing the
Government would have suggested delay until the court could
have been filled, and then with nine there could not be an evenly
divided court. +

Mr. ALDRICH. Will the Senator permit me?

Mr. BAILEY. Permit me to add that the reason we have an
odd number to compose the court is so that it can not be equally

vided.
dll\lr. ALDRICH. I was applied to by the Attorney-General
and by the Solicitor of the Department of Justice to put this
amendment into this bill in the public interest. I said to them
very frankly that it could not be thought about if it led to dis-
cusélon; that I was willing that the attempt should be made;
and the Senator from Montana is making the suggestion along
that line. It is very evident to me that it will lead to discus-
sion, and I ask the Senator from Montana if he will not with-
draw the amendment?

Mr. BAILEY. I do not intend to discuss it any more, but I
am not willing to sit here and see this kind of a provision writ-
ten into the law without expressing my opinion about it.

Mr. DIXON. I think there will be a vote.

AMr. HUGHES. Mr. President, I should like to know if it is
claimed that the Attorney-General of the United States has ex-

pressed the opinion that, eleven years after a law has been
passed and six or seven years after it has expired, this body
can enact a binding construction of that law? I should like to
have the yeas and nays of this body upon the proposed amend-
ment, that we may see whether any lawyer here—I can not
conceive that the Attorney-General does—indorses a legal doc-
trine of that kind. I think it is an affront to the learning and
conservative judgment of the lawyers in the Senate to ask them
to say that when the Supreme Court can not decide a question
of statutory construction in the determination of litigated
rights, this body may enact a construction of a law which has
passed out of existence and make that construction, declara-
tion, or opinion determine the rights of litigants or people who
are interested in that money, and whose rights are before the
court.

Mr. DIXON. It is a matter in which I have no personal
interest in any degree, and I will withdraw the amendment
if it leads fo debate.

The VICE-PRESIDENT.
draws the amendment.

Mr. DIXON. Mr. President, at this time I want to offer the
inheritance-tax amendment which was adopted by the House,
with the one exception that I have raised the minimum of the
estates to direct heirs to be taxed from $10,000 to $25,000. In
general it levies a 5 per cent tax on the collateral heirs; on
the direct heir, nothing up to $25,000; from $25,000 to $100,000,
on the direct heir, 1 per cent; from $100,000 to $£500,000, 2 per
cent; and above $500,000, 3 per cent. The only change in the
House provision is to raise the minimum of the estates from
$10,000 to $25,000. Everyone is perfectly familiar with the
situation, and I will not take up the time of the Senate in dis-
cussing it.

The VICE-PRESIDENT. The Secretary will read the amend-
ment.

Mr. ALDRICH. It has been read.

The VICE-PRESIDENT. If there be no objection, it will not
be again read.

’.l‘he1 amendment is to insert the following at the end of
the bill:

SECc. —. A tax shall be and i8 hereby imposed n(;)on the transfer of
any property, real or personal, of the value of $500 or over, or of any
interest therein or income therefrom, in trust or otherwise, to persons
or corporations, within the United States or any of its possessions
(exceet the Philippine Islands),; in the following cases:

1. When the transfer is by will or by the fnleatate laws of any
State, or Territory, or of the United States from any person dying
seized or possessed of the property while a resident of the Bnlted States
or an{ of its possessions (except the Philippine Islands). -

2. When the transfer is by will or intestate law, of property within
the United States or any of its possessions (except the Philippine
Islands), and the decedent was a nonresident of the United States or
ang of its possessions at the time of his death.

. Whenever the property of a resident decedent, or the property
of a nonresident decedent, within the United. States or any of its pos-
sessions (except the ‘Phil(llppine Islands), transferred by will, is not
specifically bequeathed or devised, such property shall, for the purposes
of this section and the next four sections following, be deemed to be
transferred proportionately to and divided ch rata among all the gen-
eral legatees and devisees named in said decedent’s will, including all
transfers under a residuary clause of such will.

4. When the transfer is of property made by a resident or by a non-
resident when such nonresident’s grolperty is within the United States,
or any of its possessions (except the Philippine Islands), by deed, grant,
bar%% n, saig. or gift 1in£tde digd c‘tml‘e:iplaltrlont cit the death of the grantor,
vendor, or donor, or inten o take effect in possessi
at or after such death. e stk enjoyn_xeut

. When any such person or corporation becomes beneficially entitled,
in possession or expectaney, to any property or the income thereof by
ung such transfer, whether made before or after the passage of this act.

. Whenever any person or corporation shall exercise a power of ap-
pointment derived from any disposition of property made either before
or after the passage of this act, such appointment when made shall be
deemed a transfer taxable under the Erovislons of this act in the same
manner as though the property to which such appointment relates be-
longed absolutely to the donee of such power and had been bequeathed
or devised by such donee by will; and whenever any person or corpora-
tion possessing such power of appointment so derived shall omit or fail
to exercise the same within the time provided therefor, in whole or in
part, a transfer taxable under the provisions of this act shall be deemed
to take place to the extent of such omission or failure, in the same man-
ner as though the persons or corporations thereby becoming entitled to
the eémsmalon or enjoyment of the Iproperty to which such power re-
lated had succeeded thereto by a will of the donee of the power failing
jt,’oilexerdse such power, taking effect at the time of such omission or
ailure.

7. The tax imposed hereby shall be at the rate of 5 per cent upon
the clear market value of such property, except as otherwise prescri
in Eil:he nex{vgectlﬂn. ¢ 1 1 R

EC. — en property, real or rronal, or any beneficial interest
therein, of the value of less than Sgg,ﬂi)ﬂ. passes by any such transfer
to or for the use of any father, mother, husband, wife, child, brother,
sister, wife or widow of a son or the husband of n daughter, or any
child or children adopted as such in conformity with the laws of any
State, Territory, or of the United States (in which such person shall at
the time of such transfer reside), of the decedent, grantor, donor, or
vendor, or to any child to whom any such decedent, grantor, donor, or
vendor for not less than ten years prior to such transfer stood in the
mutunllly acknowledged relation of a parent: Provided, hmecver, That
such reiationship began at or before the child's fifteenth birthday and
was contlnuous for said ten years thereafter: And provided also, That,

The Senator from Montana with-
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exedit In the case of a stepchild, the parents of such child shall be
decefised when such relationship commenced, or to any lineal descend-
ant of such decedent, grantor, donor, or vendor born in lawful wed-
lock, such transfer of property shall not be taxable under this act; if
real or personal property or any beneficial interest therein so trans-
ferred is of the value of $235,000 and not exceeding $100,000, it shall be
taxable under this act at the rate of 1 per cent upon the elear market
value of such aﬂropertr: If exceeding $100,000 and not exceeding
$£500,000, it sh be taxable under this act at the rate of 2 per cent
upon the clear market value of such property; If exce $500,000,
it shall be taxable under this act at the rate of 3 per cent upon the
clear market value of such property. But any property devised or be-
ueathed to any person who is a bishop or to any religious, educational,
charitable, missionary, benevolent, hospital or infirmary ecorporation,
including corporations organized exclusively for Bible or tract purposes,
-shall be exempted from and not subject to the provisions of this aet.
There shall also be exempted from and not subjéct to the provisions of
this act, personal property other than money or securities bequeathed
to a corporation or association organized exclusively for the moral or
mental improvement of men or women, or for scientifie, literary, library,
atriotie, cemetery, or historical purposes, or for the enforcement of
aws relating to children or animals, or for two or more of such pur-
poses and used exclusively for earrying out one or more of such pur-
poses. But no such corporation or association shall be entitled to such
exemption if any officer, member, or employee thereof shall receive or
may lawfully entitled to receive any pecuniary profit from the opera-
tions thereof except reasonable compensation for services in effecting
one or more of such pu or as proper beneficiaries of its strictly
charitable purposes; or if the organization thereof for any such avowed
purpose be a guise or pretense for directly or indirectly making any
other pecuniary profit for such corporation or assoclation ogrfor any
of its members or employees, or if it be not in good faith organized or
conducted exclusively for one or more of such purposes.
¢. —. If such tax is pald within six months from the acecrual
thereof, a diseount of 5 per cent shall be allowed and deducted there-
from. If such tax is not pald within eighteen months from the acerual
thereof, interest shall be charged and collected thereon at the rate of
10 per cent per annum from the time the tax accrued ; unless by reason
of claims made upon the estate, necessary litigation, or other unavoid-
able cause of delay, such tax can not be determined and paid as herein
, in which case interest at the rate of 6§ per cent per annum
shall be charged upon such tax from the acerual thereof until the eause
of such delay is removed, after which 10 per cent shall be charged.

Sec. —. That the tax or duty aforesaid shall be due and payable in
one year after the death of the testator and shall be a lien and charge
upon the property of every person who may die as aforesaid, for twenty
years, or until the same shall, within that period, be fully paid to and
discharged by the United States; and every executor, adminstrator, or
trustee having in charge or trust any legac{ or distributive share, as
aforesaid, shall give notice thereof, in writing, to the ecollector or
deputy collector of the district where the deceased grantor or bargainer
last resided within thirty days after he shall have taken charge of such
trust, and every executor, administratpr, or trustee, before payment
and distribution to the legatees, or any parties entitled to beneficial
interest therein, shall pay to the collector or d%puty collector of the
distriet of which the deceased person was a resi ent, or in which the
property was located in case of nonresidents, the amount of the duty
or tax assessed upon sueh legacy or distributive share, and shall also
make and render to the said ecolleetor or deputy collector a schedule,
list, or statement, in duplicate, of the amount of such legacy or dis-
tributive share, together with the amount of duty which has acerued,
or shall accrue thereon, verified by his oath or affirmation, to be ad-
ministered and certified thereon by some magistrate or officer having
lawful power to administer such oaths, in such form and manner as
may be prescribed by the Commissioner of Internal Revenue, which
schedule, list, or statement shall contain the names of each and every
person entitled to any beneficial interest therein, together with the
clear value of such interest, the duplicate of which schedule, list, or state-
ment shall be by him immediately delivered, and the tax thereon gaid to
snch collector; and upon such payment and delivery of such schedule,
list, or statement said collector or deputy collector shall grant to such

rson paying such duty or tax a receipt or receipts for the same in

uplicate, which shall be prepared as hereinafter provided. Such re-
ceipt or receipts, duly signed and delivered by such collector or deputy
collector, shall be sufficlent evidence to entitle such execuntor, adminis-
trator, or trustee to be credited and allowed such payment by every
tribunal which, by the laws of any State or Territory, is, or may be,
empowered to decide upon and settle the accounts of executors and
administrators. d in case such executor, administrator, or trustee
sghall refuse or neglect to pay the aforesaid duty or tax to the collector
or deputy collector, as aforesaid, within the time hereinbefore provided,
or shall neglect or refuse to deliver to said collector or deputy collector
the duplicate of the schedule, list, or statement of such legacies, prop-
erty, or personal estate, under oath, as aforesaid, or shall neglect or
refuse to deliver the schedule, list, or statement of such legacies, prop-
erty, or personal estate, under oath, as aforesaid, or shall deliver to
said collector or deputy collector a false schedule or statement of such
legacies, property, or personal estate, or give the names and relation-
hip of the persons entitled to beneficial interests thereln untruly, or
sha?l not truly and correctly set forth and state therein the clear value
of such beneficlal inferest, or where no administration upon such prop-
erty or personal estate shall have been granted or allowed under exist-
ing laws, the collector or deputy collector shall make out such lists and
va%uatton as in other cases of negleet or refusal, and shall assess the
duty thereon; and the collector shall commence appropriate proceedings
before any court of the United States, in the name of the United States,
against such person or ‘persons as may have the actual or constructive
custody or dpoession of such property or personal estate, or any part
thereof, and shall subject such pr or personal estate, or any por-
tion of the same, to be sold upon the judgment or decree of such court,
and from the proceeds of such sale the amount of such tax or duty,
together with all costs and expenses of every description, to be allowed
by such court, shall be first paid, and the balance, if any, deposited
according to the order of such court, to be paild under its direction to
such person or persons as shall establish title to the same. The deed
or deeds, or any proper conveyance of such property or personal estate,
or any portion thereof, so sold under such judgnent or :?eecree. executed
by the officer lawfully charged with carrying the same into effect, shall
vest in the purchase thereof all the title of the delinquent to the prop-
erty or personal estate sold.under and by virtne of such judgment or
decree, and shall release every other rtlon of such property or per-
sonal estate from the lien or charge thereon created by this act.

every person who shall have in his possession, charge, or custody any

record, file, or paper containing, or supposed to contain, any informa-
tion concerning such property or personal estate, as aforesaid, passing
from any person who may die, as aforesaid, shall exhibit the same at
the request of the collector or deputy collector of the district, and to
any law officer of the United States, in the performance of his duty
under this act, his deputy or agent, who may desire to examine the
same. And if any such person, having In his possession, charge, or
custody any such records, files, or papers, shall refuse or neglect to
exhibit the same on request, as aforesaid, he shall forfeit and pay the
sum of $500: Provided, That in all 1 controversies where such deed
or title shall be the subject of judicial investigation, the reeital in said
deed shall be lprima facie evidence of its truth, and that the require-
ments of the law had been complied with by the officers of the Go—-
ernment : And provided further, That in case of willful neglect, refu«:l,
or false statement by such executor, administrator, or trustee, as afore-
said, he shall be liable to a penalty of not exceeding $1,000, to be re-
covered with costs of suit. ny tax pald under the provisions of sec-
tions 34, 35, 36, and 37 shall be deducted from the particular legacy
or distributive share on aecount of which the same is cha

SEC. —. That from and after the passage of this act the Becretary
of the Treasury, upon the recommendation of the Commissioner of
Internal Revenue, is aunthorized to appoint a com{ieteut person, at an
annual salary of $3,000, whose special duty it shall be to conduct such
investigations as may be necessary to secure the efficient enforcement
of the tax imposed upon legacies and distributive shares of personal
property by this act, and the Commissioner of Internal Revenue may
also from time to time assign one or more special agents to aid in such
investigations.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Montana.

Mr. BORAH. Do I understand this is offered as an amend-
ment or as a substitute?

Mr. DIXON. As an amendment to the bill; not as a substi-
tute.

Mr. BORAH. If it is offered as an amendment, I will vote
against it. I do not want to raise revenue on everything.

Mr. STONE. I rose to make the same inquiry—whether it is
an amendment. I am going to vote against if, because I think
this matter ought to be left as a source of revenue to the States.

Mr. ALDRICH. I move to lay the amendment on the table.

Mr. DIXON. On that I ask for the yeas and nays,

The yeas and nays were not ordered.

The motion to lay on the table was agreed to.

AMr. ROOT. I offer the amendment I send to the desk.

Mr, ALDRICH. The committee accept the amendment offered
by the Senator from New York.

The VICE-PRESIDENT. The Senator from New York offers
an amendment, which will be stated.

The SecreTary. On page 127, line 8, after the word “ contain-
ing,” strike out the word “mninety® and insert ‘“ one hundred
and sixteen.”

Mr. HALE. I wish fto say that this amendment was origi-
nally offered by me and adopted by the Senate. I do not agree
to the principle of the amendment now suggested; but it is bet-
ter that the whole matter be sent to conference. Therefore I
ghall not oppose it here.

Mr. STONE. I should like to have the amendment reported.

The VICE-PRESIDENT. Without objection, the Secretary
will again state the amendment,

The SecRETARY. On page 127, in paragraph 339, relating to
floor mattings, and so forth, in line 8, strike out “ ninety ” and
insert “one hundred and sixteen,” so as to read:

Commonly known to the trade as China and India mattings, con-
taining 116 ends of warp or less, 3 cents per square yard.

Mr. BACON. I should like to inquire of the Senator whether
the amendment raises or reduces the rate?

Mr. ALDRICH. It reduces it. It is a large reduction.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from New York.

The amendment was agreed to.

AMr, ROOT. There is another amendment on line 10, which
will be required.to be made in order to give effect to the
amendment,

Mr. ALDRICH. Yes; in line 10, after the word “than.”

The SECRETARY. In line 10, strike ont “ninety,” and insert
“one hundred and sixteen.” i

The VICE-PRESIDENT. Without objection, the same amend-
ment will be made in line 10. : Foil

Mr. McLAURIN. Mr. President, I have an amendment that
I desire to offer. It is practically an amendment that I offered
in Committee of the Whole, on which there was a yea-and-nay
vote taken. I suppose it will go the way of the other amend-
ments, but it is.in behalf of a class of people who, I think,
ought to be recognized by the legislation of this country. It
is in order to put farming implements and carpenters’ tools and
blacksmiths’ tools on the free list. The farmers are a very im-
portant class of the population of this country. If they were
to cease to perform their office all over the world for one year,
the populations of all the earth would perish.

I will not detain the Senate to make any remarks on it, but
I ask that this short amendment be read, and I would be very
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glad to have it adopted. I ask that it be added after the words
“ United States,” in paragraph 712, line 23, on page 244.

The VICE-PRESIDENT. The Secretary will read the
amendment. -

The SkcreTAryY. On page 244, after the words * United
States,” it is proposed to insert:

Notwithstanding “anything in this bill contained, trace chains, lock
chains, log chains, and all other chains used on a farm; plows, plow
handles, plow beams; screws used on, in, or about plows, colters, lap
rings, clevises, clevis pins, buck heads, singletrees, doubletrees, cuffs
and hooks for singletrees and doubletrees; horse collars, hames, hame
strings, backbands, bellybands, plow lines, bridles, and all other plow
gear: saddles, wagon harness, buggy harness, carriage harness, pitch-
orks, spades, spade handles, shovels, shovel handles, axes, ax handles,
hoes of all kinds, hoe handles, reapers, harvesters, mowers, pea-vine
pullers, scythes, scythe blades, reap hooks, grass blades, lawn mowers,
rakes, hammers, hammer handles, hatchets, hatchet handles, and all
other farming implements, and all carpenters’ tools and all black-
smiths' tools, when imported into this country shall be admitted free
of duty. y

Mr, KEAN. The Senator——

Mr, ALDRICH. I move to lay the amendment on the table.

The VICE-PRESIDENT. The Senator from Rhode Island
moves to lay the amendment on the table. :

Mr. KEAN. The Senator from Mississippi—

The VICE-PRESIDENT. The motion is not debatable.

Mr. KEAN. Neglected to include grindstones with which to
sharpen the tools. .

Mr. McLAURIN. I accept the amendment.

Mr. GORE. Mr. President

The VICE-PRESIDENT. For what purpose does the Senator
from Oklahoma rise?

Mr. GORE. I ask the Senator from Rhode Island if the table
is big enough to lay these things on?

The VICE-PRESIDENT. The Senator from Rhode Island
moves that the amendment be laid on the table.

The motion was agreed to.

Mr. BEVERIDGE. 1 offer the following amendment.

The VICE-PRESIDENT. The amendment will be stated.

The SecreTarY. It is proposed to add, at the end of para-
graph 128, page 40, line 2, after the word * pounds,” the fol-
lowing proviso:

Provided, That the drawback provisions of this act shall not apply
to any articles manufactured in whole or in part of tin plates, terne
plates, and taggers tin.

Mr. BEVERIDGE. Mr. President, I offer this amendment
in the fulfillment of what seems to me strictly protective prin-
ciples, emphasized by justice.

Under the present indiscriminate drawback provisions of our
law perhaps the. greatest business organization in the world
gets its tin plate in Wales, brings it here, manufactures it into
cans and containers, and then ships it out again, getting all of
the tariff that it paid when it brought the tin in as a draw-
back, excepting only 1 per cent. That great concern, as every-
body knows, is the Standard Oil Company.

I do not appeal for a single vote upon any grounds of attack-
ing that great corporation or of its unpopularity, but its great
prosperity has been drawn from the common prosperity of the
American people. The development of our resources, the cre-
ation of our industries under the protective system, have given
to it a great portion of its enormous wealth, of which for the
purposes of this vote, I repeat, I make no complaint. It seems
to me only just that it should patronize American tin-plate
millg instead of the Welsh tin-plate mills, It appears to me to
be no hardship that it should buy its tin here instead of in
Wales. .

Mr. President, this is a large matter for the tin-plate in-
dustry of this country, but a comparatively small matter for
this tremendous business organization. During the past ten
vears more than one billion, nearly 1,400,000,000 pounds of tin
plate, have been imported into this country. On that a duty
has been paid aggregating $20,000,000. Practically all of that
was brought in by the Standard Oil Company, and having man-
factured its tin, which it brought in, into cans and containers
it shipped it out again full of oil drawn from our own wells
and exported to foreign markets and then got back nearly all
of the $20,000,000 which it had paid as a duty excepting 1
per cent. The result of this—

Mr. ALDRICH rose.

Mr. BEVERIDGE. Pardon me just a moment and I will be
through. The result of this has been that the tin-plate industry
of this country has suffered. Perhaps the protective duty on
tin plate was the farthest sighted piece of protective statesman-
ship that we have witnessed since the civil war. It has justified
jtself by building up a tin-plate industry in this country which
now supplies all our needs.

In order to keep the men at work we must ourselves export
tin plates, and the tin plates that we export are made by our

workingmen, upon an agreement with the manufacturers that
they shall make that particular tin plate at more than 20 per
cent less wages. It is estimated by the laborers engaged in this
great industry that if this concern and other concerns who buy
their tin %&te in Wales were to buy it here, it would keep as
much as tin-plate mills going in addition to those we now
have, I do not know whether that estimate is correct or not;
but it must be patent to all that if they bought their tin plate
here, where they have derived their great wealth, they would
certainly keep every tin-plate mill now in existence in full oper-
ation at full wages. =

Mr. DOLLIVER. Mr. President——

The PRESIDING OFFICER (Mr. GavLringer in the. chair).
Does the Senator from Indiana yield to the Senator from Iowa?
Mr. BEVERIDGE. I am about through, but I will yield.

Mr. DOLLIVER. I wish to make a suggestion, in order to
get the Senator’s view about it. This drawback provision has
been on the statute books for a good many years. My recollec-
tion is that it was said in 1897 that if the drawback privilege
was withdrawn it would not operate to stimulate the purchase
of tin plate here, but wounld operate to stimulate the manufac-
ture of tin eans in Hongkong and other Asiatic centers for the
distribution of oil in tin cans; that the Standard Oil Company
and oth®#r exporters of oil would carry in bulk in tank steamers
their oil to the places where they would be ready to ship to the
interior of Asiatic countries; and that instead of resulting in
the patronage of our own tin-plate mills it would result in the
purchase of foreign tin plate and the manufacture of oil cans
and containers in Hongkong or other eastern cities, where it
could be done very cheaply. I should like to know what the
views of the Senator are in respect to that.

Mr. BEVERIDGE. My views upon that particular point are
that if it would be profitable for them to do that in the future,
then it would be profitable for them to do it now. They already
have a line of tank steamers. They can already ship their oil
in bulk; and if they could ship their oil in bulk cheaper, they
would do that and get their tin cans made by Hongkong labor,
That is the first answer.

The second answer is that that argument would serve to keep
up any duty on anything, no matter whether it was reason-
able or extravagant. |

The third answer is that the tin manufacturers of this cbun-
try, and especially the tin.workers of this country, whom I
know to be an uncommonly intelligent set of men, keenly
alive to their interests, think that the exception of tin plate in
the drawback provision would result in their working full time
at full wages instead of a part of the time at cut wages.

These men have studied every phase of the question. I pre-
gent their views. They occurred to me to be remarkably rea-
sonable, Certainly if a business organization derives its pros-
perity from American resources and from the American people
under the protective system which has built up our industry, it
ought to be willing to patronize similarly protected American
industries. Certainly there can be no reason why it should not
buy its tin plate here as well as and better than in Wales, It
wonld not cost it, Mr. President, so very much, in comparison
with what it makes.

I shall insert in my remarks a list of the drawbacks without
reading them, because I do not want fo consume the time, from
the year 1809 to the year 1908; all the drawbacks also in each
year. They run from $1,744,400 in 1899 to $2,357,486 in 1908.
That would not be a great deal for this company, but it would
mean much to the thousands of tin-plate workers in the United
States.

Mr. ALDRICIL - Mr, President, this proposition involves
about $75,000,000 of exports from the United States per annum
and puts an additional burden upon all those exports. Let us
see what the situation is. The only people practically who
make tin plate in the United States are the United States Steel
Company. If anybody is to be benefited by this proposition, it
is that one single concern.

Let us see who is interested on the other side. It is true
that the Standard Oil Company is a large exporter of oil. So
are a large number of other oil exporters. But they are not
the only people who are shipping American products out of this
country in tin cans. The meats of the West are constantly
shipped to a very large extent in tin cans.

Mr. PERKINS. A million cases of salmon.

Mr. ALDRICH. Yes; a million cases of salmon; meats from
Towa, from the Western States, from Illinois; fruits and vege-
tables; fruits from all along the Atlantic seaboard.

Mr. SCOTT. Alcohol

Mr. ALDRICH. Alcohol; all kinds of domestic preduets,
Fruits ean not be sent abroad and ecanned there. OIil has the
least of the benefits, because, as has already been suggested by




1909.

CONGRESSIONAL RECORD—SENATE.

4281

the Senator from Iowa, oil can be shipped in tank cars to
Canada or by steamer to Hongkong or to any one of a great
number of ports and put in tin cans, thereby depriving the
American workmen. But these other produets can not be treated
in that way. It seems to me very strange that the Senate
should be asked, for the benefit of one concern, to hamper or
place burdens upon the export business of the United States,

I move to lay the amendment on the table.

Mr. BEVERIDGE. I hope the Senator will withhold that for
a moment until I can make one or two remarks in answer to
what the Senator said, because it is just.

The PRESIDING OFFICER. Will the Senator from Rhode
Island withdraw his motion?

Mr. ALDRICH. Very well. .

Mr. BEVERIDGE. First, the Senator says this would affec
$75,000,000. I wish to say

Mr. ALDRICH. Of exports.

Mr. BEVERIDGE. Yes; of exports of oil.

Mr. ALDRICH. Not of oil, but of everything.

Mr. BEVERIDGE. How much oil?

Mr. ALDRICH. T do not remember; somewhere in the neigh-
borhood of $50,000,000; not by the Standard Oil Company, but
by the great railroad companies,

Mr. BEVERIDGII. Well, whatever they are, the answer to
that is that the Senator would not c¢laim that if they had canned
their oil in American-made tins, they would stop their exports.

Mr. ALDRICH. No; but they would put the oil in some
other form.

Mr. BEVERIDGE. Would they stop their exports if they
were put in some other form?

Mr. ALDRICH. Of course not, because they will have to ex-
port it.

Mr. BEVERIDGE. That was the question asked by the Sen-
ator from Towa [Mr. Dorriver] which I tried to answer. It
is certain that they would not stop their exports. It is cer-
tain that they would export it in some other way. It is certain
that they would not make quite so much profit.

Now, the Senator has said that means only one concern that
would be benefited, and that was ile Steel Corporation. The
Senator knows that it would not benefit one dollar, for the rea-
son that the drawback does not now harm it in any way. It
must export its tin if it is the tin producer, and I did not know
it was the only tin producer until the Senator said so, and I do
not believe it now.

Mr. ALDRICH rose.

Mr. BEVERIDGE. In a moment. Concede that it now sup-
plies our home market and makes a surplus which it must ex-
port, and as our Republican campaign text-book shows—and I
do not want to take the time to read it, but will if the Senator
desires—makes arrangements with these men to work for re-
duced wages in order to keep fully employed making this ex-
cess tin which they have to export. :

If the drawback was taken off, if the Standard Oil Company
or any other company or concern had to buy American-made
tin plate, this concern would get no benefit, because it would all
2o to these wages which now by agreement are good for the
purpose of making this extra supply of tin plate for export.

I do not know that all Senators know, but I am sure the
Senator from Rhode Island knows, that it is the case in the tin-
plate industry that the tin-plate workers are not all paid at
the same scale of wages. No matter what kind of tin plate they
make or for what purpose, they are paid full wages for that sold
in this country, and cut wages, to which they agree, for that
which is exported.

Now, if that condition did not exist, if there was a market

hich——
wl\[r. McLAURIN. Will the Senator allow me?

Mr. BEVERIDGE. In just a second—which absorbed all of
their product, they would not work at cut wages for the excess
which they manufaciured to export abroad, but would work for
full wages, as they do now on all tin made for American con-
sumption.

Mr. MoLAURIN. I was just going to ask the Senator from
Indiana why they are paid less wages for that which is ex-
ported than for that which is consumed in this country?

Mr. BEVERIDGE. They agree to it; they must. That is
why I put in the amendment.

Mr. McLAURIN. Upon what basis is that agreement made?

Mr. BEVERIDGE. The basis of the agreement and the
renson why the agreement becomes necessary is, as they have
told me themselves, that we now make in this country enough
for our own domestic supply and more; and in order to keep
the men at work and the mills running, we manufacture an ex-
cess for export; but it can not be exported at the wages we pay
here for the production of American tin used in this country.

Therefore the company and the men agree to a cut in the
wages which will cover that difference. So with this draw-
back, the tin-plate company would not get the benefit, but the
laborers would get the benefit to the extent I have indicated.

Mr. ALDRICH rose,

Mr. BEVERIDGE. Just one word more, and I shall sit
down, and the Senator from Rhode Island may make his mo-
tion to lay on the table. -

Then, Mr. President, about fruits. There is a duty on most
of these fruits. They are protected. Why can they not be
shipped abroad in protected American-made tins? If they enjoy
protection, why should they not patronize protection? It seems
to me, as I stated in the beginning, that this amendment is based
‘IilpﬂIIl striect protective principles, emphasized peculiarly by
ustice. ]

Mr. SCOTT. Why does not the Senator offer an increase of
duty on tin plate and protect the workmen?

Mr. BEVERIDGE. I am surprised that the Senator from
West Virginia should ask that question, because the Senator
will see that that would not prevent these companies, especially
the Standard, from “getting its tin in Wales. It would be a
still greater inducement for it to do so. There is no need of
increasing the duty on tin plate, because, under the present
duty, we are making all we can use in this country, and more,
and must export it; and the portion which we must export
we can profitably export only by having the workingmen, who
agree to the arrangement, work at reduced wages, which enables
the company to export, thus keeping them employed all the
time. That is the reason.

In the case of fruit and all of those things that must be
shipped abroad in tins, I think most of them are afforded pro-
tection. I do not see now—I am perfectly aware that others are
better informed and can enlighten me—why those who are pro-
tected should not also patronize industries that need their pat-
ronage. I can not understand—— |

Mr. BAILEY rose.

Mr. BEVERIDGE. Just a moment,

I can not understand why they should not be shipped abroad
in our own tin.

Mr. BAILEY. Mr. President

The PRESIDING OFFICER. Does the Senator from Indiana
yield to the Senator from Texas?

Mr. BEVERIDGE. Certainly.

Mr. BAILEY. Waiving the question of sending this surplus
abroad and selling it to foreign people cheaper than to our own
people, I want to inquire of the Senator from Indiana how it
happens, under this protective tariff, if we are making more
than we consume and are thus compelled to ship this surplus to
other nations, that an enormous amount of it is imported into
this country?

Mr. BEVERIDGE. The reason is that it is imported, of
course, on account of the existence of this drawback provision,
which enables the importers of the tin to purchase it in Wales
cheaper than they can purchase it here, make their tin into
cans, ship it abroad, and get the benefit of the drawback, and
thus pay no tariff.

Mr. BAILEY. Mr. President, that answer is not sufficient,
because, if they can sell this tin abroad, and sell it in competi-
tion with Wales, after paying ocean freight and insurance in car-
rying it to those markets, certainly they could compete against
Welsh tin after it had paid ocean freights and insurance in
coming here. So that explanation will not suffice.

Mr. BEVERIDGE. The answer to that is, that the tin ex-
ported is not made at American wages, but at reduced wages.
However, these are the facts as I understand them. This, as I
understand, is the request of these thousands of American
laborers. )

Mr. BAILEY. These benevolent tin-plate manufacturers and
these American laborers, if they have to take lower wages
ought certainly to be willing to give their fellow-citizens 11;
this country the benefit of them, and they ought to save ocean
freight and insurance both ways. That would tend very much
to correct inequalities of wages,

Mr. BEVERIDGE. If the Senator will permit me, if they did
that, if there were no tariff on at all, if they reduced their
wages all along the line, as they do for that portion of the tin
which they export, then tliey would have to compete on a labor
basis with Welch laborers, which is something that the pro-
tective system does not admit of. The Senator from Texas does
not mean to say that he would have the tin-plate workers of
this country paid Welch wages.

Mr. BAILEY. I would pay every man exactly what he is
worth, and I would not tax any other man to pay him more
than he is worth. But that still does not explain, because they
have a protective tariff intended to protect American laborers
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against this Welsh competition, and I am only trying to em-
phasize the fact that the protective tariff fails at this point,
according to all the arguments.

Mr. BEVERIDGE. Mr. President, my only answer to that
is that I am, by excepting tins from this drawback provision,
showing that the protective system does work. It does work
perfectly, except where this drawback provision execepts it——

Mr. BAILEY. That is equivalent to saying that it works,
except where it does not work.

Mr. BEVERIDGE. Execept where the drawback makes an
exception.

Mr. BAILEY. I want to ask the Senator, furthérmore, if
it is true that the steel trust is the only producer of tin plate
in this country?

Mr. ALDRICH. That is unquestionably true.

Mr. BAILEY, Then, it looks as if the American Congress is
reduced——

Mr. ALDRICH. It is inconceivable to me that the Senator
from Indiana did not know that fact.

Mr. BAILEY. That is not surprising to me.

Mr. BEVERIDGE. I do not know it; but I do know what the
workingman in the tin-plate industry in this country complains
of and demands.

Mr., ALDRICH. I move to lay the amendment on the table.

Mr. BEVERIDGE. I do know the chief beneficiary of the
drawback is the Standard Oil Company.

Mr. BAILEY. I only want to observe that the American
Congress is compelled to choose in this matter between the
two greatest trusts in the United States—whether we will com-
pel the oil trust to patronize the steel trust.

Mr. ALDRICH. It is not the oil trust alone; it is the meat
producers of Texas. 2

Mr. BAILEY. The packers are also in a trust.

Mr. ALDRICH. I move to lay the amendment on the table.

The PRESIDING OFFICER. The question is on the mo-
tion of the Senator from Rhode Island to lay on the table the
amendment of the Senator from Indiana.

The motion was agreed to.

Mr. GUGGENHEIM. I offer the amendment which I send
to the desk.

The PRESIDING OFFICER. The amendment will be stated.

The Secrerary. On page 61, after line 18, it is proposed to
insert the following paragraph:

1734. Chromate of iron or chromic-bearing ores of all kinds, 20
?;:rc:;:nt ad valorem on the metallic value of the chrome contained

Mr. ALDRICH. I am willing to let that go in, so that it
may be considered in conference.

Mr. KEAN. I hope it will go out.

Mr. BURTON. Mr. President, I do not like to leave it in
that way. There is an intimation that it may be thrown out
in conference; but it seems to me the amendment ought not
to be accepted. The article has heretofore come in free; it is
a very useful article in many lines of industry, and the benefits
which will be conferred by the amendment will be very slight
in comparison with the greater expense to a very large number
of users. :

Mr. ALDRICH. I am exiremely anxious to pass this bill
to-day, and I am willing to have a vote on the proposition.

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Colorado [Mr. GUGGENHEIM].

The amendment was rejected.

The SECRETARY. Also strike out paragraph——

Mr. ALDRICH. The rejection of the last amendment, Mr.
President, obviates the necessity of voting on the other amend-
ment.

The SecreTArY. Strike out paragraph 524, which reads:

524. Chromate of iron or chromie ore. :

The PRESIDING OFFICER. The gquestion is on the amend-

ment.

Mr. BURTON. The rejection of the other amendment leaves
that paragraph as it is.

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

The amendment was rejected.

Mr. OWEN. I offer the amendment which I send to the desk,
to come in after line 25, on page 211.

The PRESIDING OFFICER. The amendment will be stated.

The SeceerTaRY. On page 211, after line 25, it is proposed to
insert as a new paragraph the following:

4713. That the rate fixed on all articles enumerated in section 1 of this
mct, in Bchedules A, B, C, D, B, F,  J, K, , shall be re-
duced 5 per cent per annum of the rate fixed In this act, annually on
June 30, for each of the next ensu five fiscal years: Provided, t
guch rate shall not hereunder be uced or fixed below the point at
which it would produce an amount e(iul.l to the difference in the cosf
of the production of any such article in the United Statea and abroa

The difference in the cost of the production of any suclr article In
the United States and abroad shall be determined, upon proper evi-
dence duly recorded, b{ a nongmrtisan commission of five experts, to be
lppogted by the President of the United States and confirmed by the

Mr. ALDRICH. I move to lay the amendment on the table.

The VICE-PRESIDENT. The question is on agreeing to the
motion of the Senator from Rhode Island to lay on the table
Bhe a:i:endment offered by the Senator from Oklahoma [Mr.

WEN].

The motion was agreed to.

Mr. HEYBURN. I offer the amendment which I send to the

The VICE-PRESIDENT. The amendment will be stated.

The SECRETARY. On page 239, after the word “thereof,” in
line 4, it is proposed to insert the following:

Provided further, That on and after January 1, 1910, and uniil
July 1, 1920, there shall be paid, from any moneys in the Treasury not
otherwise agpmprlnted. to the producer of tea within the United States,
a bounty of 10 cents per pound, under such rules and regulations as
the Commissioner of Internal Revenue, with the approval of the Sec-
retary of the Treasury, shall prescribe.

The producer of said tea be entitled to said bounty shall have
first filed prior to January 1 of each year with the Commissioner of
Internal Hevenue a notice of the place of production, with a general
description of the lands and methods to be employed by him, with an
estimate of the amount of tea proposed to be produced in the eurrent
or next ensuing year, including the number of acres to be cultivated,
and an application for a license to so produce, to be nccompanled by
a bond in a pennltﬁ, and with sureties be approved by the Commis-
sioner of Internal Revenue, conditioned that he will faithfully observe
all rules and regulations that shall be preseribéd for such growth and
production of tea,

The Commissioner of Internal Revenue, upon recelving the applieation
and bond hereinbefore grovided for, shall issue fo the applicant a license
to produce tea within the United States, at the place and by the meth-
ods described in the application; but said license shall not extend be-
yond one year from the date thereof.

No bounty shall be paid to any person unless he shall have first been
licensed as herein provided, and only upon tea produced by such persons
within the United States. The Commissloner of Internal Revenue, with
the approval of the Secretary of the Treasury, shall from time to time
make all needful rulps and regulations for the cultivation of tea within
the United States under the provisions of this act, and shall, under the
directlion of the Secretary of the Treasury, exercise supervision and
inspection of the production thereof.

nd for the payment of these bountles the Secretary of the Treasury
is anthorized to draw warrants on the Treasurer of the United States
for such sums as shall be nece sary, which sums shall be certified to
him by the Commissioner of Intcinal Revenue, by whom the bounties
shall be disbursed, and no bounty shall be allowed or im!d to any person
licensed as aforesald in any one year upon any quantity of tea less than
100 pounds.

Mr. HEYBURN. Mr. President, this amendment [s offered
on behalf of the consumers of tea in this country and on behalf
of the interests of the country in the production of ten. We
are paying out in cash from £13,000,000 to $18,000,000 per year
for tea to a limited area of production. We can produce all
the tea that we need in this country under as favorable ciy-
cumstances and of better quality than it is produced in Asintic
countries. We have an area of more than 200,000,000 acres that
the Agricultural Department of the United States has pro-
nounced adapted to the growth of tea. This year the product
of tea will equal 33,000 pounds, and in twenty years we can
produce, and will produce under the encouragement proposed
by this amendment, all and more than all the tea necessary for
the people of this country. Why not do it? The industry has
grown in ten years faster than any industry that ever was
started in this country. It extends from the Atlantic Ocean
to the Gulf coast of Texas and clear through to California.

I could go into this question with some particularity, and it
would probably attract the attention of Senators who have not
had occasion to ingunire about it. Senators will be surprised to
know the extent over which tea is now produced in this country.
I have a statement here, that is responsible, showing that
during this season 33,000 pounds of tea can be harvested in the
United States, as follows: From the Summerville mill, 14,000
pounds—that is in South Carolina; from the American Tea
Growing Company’s farms, in the same State, 16,000 pounds;
from the Greenville farm, 1,000 pounds; from the experimental
station of the Government in Texas, 1,000 pounds; and there
is another place where it is produced; making a total of 33,000
pounds. That is an infant industry, but the soil and the climate
of this country are just as well adapted to growing tea as those
of Asiatic countries.

Just one other item and I will not detain the Senate further,
The land now being used for tea growing is producing an aver-
age crop of 535 pounds of dry tea per acre each year. The
climate of the sonthern Gulf States is, in general, admirably
adapted to the cultivation of the tea plant. The cultivation of
tea can safely be risked where the temperature seldom falls
below 24 and never goes below zero, and where the annual rain-
fall exceeds 30 inches or more.

I will submit the question upon those facts. ILet us build

up this great new industry as we have built up the great beet-
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sugar industry in this country. It is perfectly reasonable and
it is entirely in line with the policy of the Republican party.

Mr, BEVERIDGE. Mr. President, I do not want to argue
this question right now, but I do want to make one statement
in answer to what the Senator from Rhode Island [Mr. Ar-
pricH | has said. I did not know that the tin-plate industry is,
as he states, wholly made by the United States Steel Corpora-
tion. My communication on this subject, unlike his, had been
with the workers directly; but since his statement was made,
Senators on this floor have informed me that that corporation
is not the only maker of this product, that it does not monop-
olize the tin-plate industry of the country.

There are four prosperous mills, and two of them are very
large mills, in West Virginia; there are two in Ohio, one being
a very large affair; and there are several, I am informed, in
Pennsylvania. This information has come to me voluntarily
within®the last few moments, since his statement was made;

_and I am not willing to have it go unchallenged that the taking
off of this drawback would benefit merely one corporation. It
would not benefit it even if it were true; but the men who ask
that this may be done desire to let it go on record that it is not a
trust. There are, as I have pointed out and have been informed
by Senators who themselves know, at least six great independent
mills, and probably more.

Mr. ALDRICH. Can the Senator call the attention of the
Senate to the extent of the production of these mills?

Mr. BEVERIDGE. I can not. I am not so well informed as
is the Senator upon the production of the corporation and its
rivals; but I think I am better informed than he is upon the
condition and desires of the working people that are employed
in these industries.

Mr. ALDRICH. When the Senator from Indiana wants to
have something done, it is always the workingmén, and not the
employers or the manufacturers that will get the benefit of it.
If he is opposed to a thing being done, it is the manufacturers
who will get the benefit and not the employees.

Mr. BEVERIDGE. And with the Senator from Rhode Island
it is always the manufacturers, and never the employees.

Mr. ALDRICH. The Senator is presuming a great deal when
he makes that statement.

Mr., BEVERIDGE. Not so much as the Senator presumed
when he made the statement that he did. I say, and repeat for
the third time, as I told the Senator before when I told him I
was going to do this, that this was a request that the tin-plate
workers—the tin-plate laboring men—personally made, because
they wanted full wages all the time instead of cut wages some
of the time.

Mr. ALDRICH. The Senator did tell me once or twice that
he had been obliged, under stress of political exigencies——

Mr. BEVERIDGE. The Senator must let me correet him
right there.

Mr. ALDRICH. That is the way I understood him.

Mr. BEVERIDGE. No; the Senator is an older Senator than
I am, but he presumes a great deal in repeating a private con-
versation incorrectly. He knows that I did not say *“ political
exigencies " or anything of the kind. I said the workingmen
had asked me.

Mr. ALDRICH. I am not repeating a private conversation.
‘The Senator said in his own public statement that he had
promised——
| Mr. BEVERIDGE. I say the demand for this thing comes
from the workingmen themselves.

Mr. ALDRICH. I understood the Senator to be carrying out
fhis promise.

Mr. BEVERIDGE. I think the Senator is carrying out his
promises, also—that is clear. [Laughter.]

Mr. ALDRICH. Mr. President, I understood the Senator to
say, in his opening speech upon this subject, that he had said
to the workingmen that this attempt should be made. I under-
stood him in that way. It is unquestionably true that ihere are
five or six comparatively unimportant tin-plate mills in the
{United States, or perhaps more.

Mr. BEVERIDGE. Senators on the floor inform me that they
lare very important.

Mr. ALDRICH. They are important in a sense; but, of
‘course, the large part, 80 or D0 per cent, of the tin plate produced
dn the United States is manufactured by one corporation.

But that has nothing whatever to do with my judgment as to
the merits of the proposition made by the Senator from Indi-
ana; and I do not intend to discuss it any further.

Mr. BEVERIDGE. Is not this the case: While it now de-
velops here that there are, as Senators tell me, many very im-
portant tin-plate mills that are perfectly independent, is it not

true, on the other hand, that the Standard Oil Company is
practically the sole exporter of oil, and practically the largest
beneficiary of this drawback provision?

Mr. ALDRICH. No, Mr. President; it is not true that the
Standard Oil Company is practically the only exporter of oil.
There are a great many independent exporters of oil.

Mr. BEVERIDGE. Exporters of oil? y

Mr. ALDRICH. Yes; exporters of oil; and the exports other
than oil, as I have stated, amount to more than $25,000,000 a

year.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Idaho [Mr. HEYBURN].

The amendment was rejected.

Mr. OLIVER. Mr. President, I desire to offer an amend-
ment, which I send to the desk.

The VICE-PRESIDENT. The Senator from Pennsylvania
offers an amendment, which the Secretary will report.

The SEcRETARY., On page 30, in paragraph 100, in line 6,
strike out the word “ten” and insert in lieu thereof the word
“twelve; ” in line 8 strike out the words “ twelve and one-half ”
and insert in lieu thereof the word * fifteen.”

Mr. BACON. What page is that?

The SECRETARY. Page 30, paragraph 100; so that it will read:

Cast pollshed plate glass, finished or unfinished and unsilvered, not
exceeding 384 square inches, 12 cents per square foot; above that, and
not exceeding 720 square inches, 15 cents per square foot.

The VICE-PRESIDENT. The question is on agreeing to the
amendment.

Mr, OVERMAN. I desire to offer an amendment.

The VICE-PRESIDENT, An amendment to the amendment?

Mr. OVERMAN. Yes.

The VICE-PRESIDENT. The Senator from North Carolina
offers an amendment to the amendment.

Mr. OVERMAN. Where the amendment says “12 cents” I
move to amend by making it “ 8 cents; ” and where it says “15
cents,” I move to make it * 10 cents™ per square foot. I read
from the old Dingley bill. This is the Dingley rate.

The VICE-PRESIDENT. The Secretary will report the
amendment to the amendment.

The SECRETARY. It is proposed to make the rate where the
area is not exceeding 384 square inches, 8 cenis per square
foot; above that, and not exceeding 720 square inches, 10 cents
per square foot.

Mr. OVERMAN. The old Dingley rates for cast polished
plate glass, finished or unfinished and unsilvered, not exceeding
16 by 24 inches square, were 8 cents per square foot; above that,
and not exceeding 24 by 30 inches square, 10 cents per square
foot. The House bill increased the Dingley rates from 8 to 10,
and from 10 to 12, respectively.

The VICE-PRESIDENT. The Chair thinks the amendment
which the Senator offers does not amend the amendment which
the Senator from Pennsylvania has offered.

Mr. OVERMAN. I offer it as a substitute for it, then. I
think it does amend it. It strikes out “twelve” and puts in
“eight;” and it strikes out “ sixteen” and puts in “ten.”

The VICE-PRESIDENT. If the Senator will state it in the
way of amending the amendment—

Mr. OVERMAN. I will simply offer as a substitute for it
the provision of the Dingley bill.

The VICE-PRESIDENT. The Dingley bill is not pending.
The amendment of the Senator from Pennsylvania is pending.

Mr. OVERMAN. I understand; but I am copying from the
Dingley bill its language and offering that as a substitute. It
is the law as it is at present.

Mr. ALDRICH. Mr. President——

Mr. OVERMAN, Mr. President, I have the floor.

Mr. ALDRICH., Will the Senator yield to me for a moment?

Mr. OVERMAN, I certainly will.

Mr. ALDRICH. One of these amendments increases the duty
over the bill as it now stands, and the other reduces it. I do
not like to have a discussion which may be indefinite in its
length launched upon the Senate with reference to this matter,
If the matter can be disposed of promptly, I shall not object.
Otherwise, I shall move to lay these amendments on the table.

Mr. OVERMAN. The Senator can not keep me from the
floor.

Mr. ALDRICH. No; and I am not proposing to. I am sug-
gesting that I should like to dispose of the amendments.

The VICE-PRESIDENT. But the Senator from North Caro-
lina has simply been yielded to by the Senator from Pennsyl-
vania in order to offer his amendment. The Chair was attempt-
ing to get the amendment straightened out and reported. Now
the Secretary will report the amendment,
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The SrcrETARY, As a substitute for the amendment offered
by the Senator from Pennsylvania, the Senator from North
Carolina proposes the following:

100. Cast polished plate glass, finished or unfinished and unsilvered,

not exceeding 16 by 24 inches square, 8 cents per square foot; above
that, and not ex g 24 by 30 inches square, 10 cents per square foot.

Mr. OLIVER. Mr. President, I am aware that the Senators
are very tired, and that they do not desire to listen to any
lengthy discussion upon this or any other subject. But I regard
this one as of vital importance to a very important industry,
not only in our State, but all through the Middle West; and I
think the Senate ought to have some little information upon it.

In 1875, before the establishment of the plate-glass industry
in the United States, the smaller sizes of plate-glass sold at 71
cents per square foot. They are now selling at 18} cents per
square foot. The larger sizes then =old at $1.69 per square foot.
They are now selling at 43 cents per square foot. All this has
been brought about through the enterprise of the American
plate-glass manufacturers under the liberal encouragement given
by the protective tariff.

It may be asked, “ Why is it necessary to give even this
slight increase at this time?” I will explain that in a very
few words.

When the industry was established in this country, the de-
mand for plate glass was confined almost entirely to the very
large sizes. The smaller sizes were supplied through breakage
and the cutting out of flaws that were found in the larger
plates. Of late years the demand has entirely changed, and
the time will soon come when the demand for the smaller sizes
will be greater than that for the large ones. As the duty on
the small sizes is confessedly much less, and, in fact, so low that
they are sold for less than actual cost, the manufacturers find
it absolutely necessary, in order to sustain themselves in busi-
ness, that they shall be allowed this small advance in the
duties upon the smaller sizes.

Mr. SMITH of Michigan, Mr. President——

The VICE-PRESIDENT. Does the Senator from Pennsylva-
nia yield to the Senator from Michigan?

Mr. OLIVER. Certainly.

Mr. SMITH of Michigan. I should like to ask the Senator
from Pennsylvania if it is not true that since the passage of the
Dingley law and under its rates the domestic glass industry has
increased more than 200 per cent?

Mr. OLIVER. I can not answer the Senator on that point.

Mr. SMITH of Michigan. I can tell the Senator from Penn-
sylvania that such is the truth. The House of Representatives
has already added 25 per cent to the Dingley rates, after eareful
deliberation ; but the proposition to increase the House rates 25
per cent is unnecessary, and I denounce it. I desire the Ameri-
can glass industry fully protected, and have helped to do it.

Mr. OLIVER. The Senator can denounce it in his own time.

1 want to say that the industry which uses most of this small
glass is now confessedly buying its glass at less than it costs the
manufacturers to make it. I have this admission from one of
them. And they are now seeking to perpetuate this condition of
affairs. If the Senator wants an instance of inconsistency, I
say that he can find it in the furniture manufacturers, who are
themselves protected by the tariff and stand here and demand a
range of duties which will compel other manufacturers in this
country to sell them their goods at lower than absolute cost.

Mr. OVERMAN. Mr. President, as reported from the Finance
Committee——

Mr. ALDRICH. Will the Senator from North Carolina al-
low me?

Mr. OVERMAN. Not if you are going to move to lay the
amendment on the table. I can not yield for that purpose.

AMr. ALDRICH. There is no other way that I see to test the
gense of the Senate on the two propositions, and without dis-
cussion.

Mr. OVERMAN. I do not yield for that purpose.

Mr. ALDRICH. I will seek the floor as soon as I can get it.

The VICE-PRESIDENT. The Senator from North Carolina
is entitled to the floor.

Mr. OVERMAN. Mr. President, as reported from the Finance
Committee, the increase was more than 25 per cent, which was
a tax upon the furniture manufacturers of North Carolina
alone of over $200,000, and this increase will make it from
£350,000 to $400,000, according to the estimates they give me.
One of these glass men came into my office a .few days ago,
urging me to agree to this amendment. I said, * This means an
increase of tax upon my people, who make this plain furniture.
It means an increase of several hundred thousand dollars.”
His reply was, “The furniture men will not have to pay it

The men who buy the furniture will have to pay it; the con-
sumer will have to pay the tax.”
Mr. President, I desire the Secretary to read some letters—
glry0 three—which I have received from furniture men in North
lina.

The VICE-PRESIDENT. Without objection, the Secretary
will read as requested.
The Secretary read as follows:

Hiem Porixr, N. C., June 15, 1909,
Hon. Lye 8. OVERMAN,

United States Senate, Washington, D. O.

Dear Sir: Again ding the proposed increase in the glass tarifl,
we can not too strongly protest against any increase. Statistics show
that, taking the furniture manufacturers as a whole, the average profit
is not exceeding 5 per cent in normal times, and during the last two

ears of panic this small profit has been entirely wiped out. Already
0 of our furniture factories have been forced to discontinue business,
and if there should be an advance In the price of ?!usa it wogld only
mean that all the manufacturers of furniture would be fo to the
wall ; the stro t could not survive. Under present conditions it is
utterl impossible to sell anything exeept a very small per cent of the
capacity, and that at greatly reduced prices. We do most urgently beg
to use your influence against such hardships on the furniture makers
ust for the interest of the glass trust, whose capital invested is much
smaller than the investment In furniture manofactories, and who em-
ploy only about one-fourth as many men. The glass growth has been
phenomenal, and the trust is amply protected under the present rate.

Once more we m'ie that you use your efforts in defeating the pro-

posed increase, which would mean destruction to the furniture industr.

:fzthe country, and especially in the South, where principally the small
es are L
Yours, truly, Hien Poivt Furxiture Co.,
M. J. WrexN, Proprietor.
Mr. ALDRICH. Will not the Senator from North Carolina

have the other letters printed in the Recorp without being read?
Mr. OVERMAN. Yes; I will have them printed. I merely
wish to show the protest of our people.
The letters referred to are as follows:
NorTH WILEESBORO, N. C., April 12, 1909.
Hon. LEE 8. OVERMAN

»
Washington, D. C.

Dear Siz: While it is very seldom that we mix up with political
questions, still, the gopﬂsﬂl increase in the tariff on small sizes of
plate glass seems to so0 uncalled for, and at the same time a Llow at
the class of manufacturers In the South, as well as a burden on the
average citizen, in that it will increase the price of the grade of furni-
tare that he buys, that we decided to write and ask you to use your
belzt endeavors to prevent this increase in the tariff «on small sizes of

te glass. %

s At this time there is a large corporation, which almost amounts to
a trust, in the glass business, and present high tariff has brought
this about and has prevented importation, thereby reduecing the revenue
of the Government.

Hoping you will make an energetic fight against this clause of the

bill, we!are, ety
ours, very truly,
e ForesT FurNiture Co.,
J. R. FINLEY, Secretary and Treasurer.

Fayerrevicie, N. C., April 7, 1909,

Senator LEs 8. OVERMAN,
Washington, D. 0.

Dear Sir: Permit us to call your attention te the glass echedule of
the Payne bill, pnmm?hu 97 and 100. Personally we might be bene-
fited, at least temporarily, by the passage of the Payne bill, as we have
al stock of glass on hand, but we desire as far as possible to pre-
vent the consumers being unprotected against the trusts, which are able
to manipulate the business under the present tariff. The price of glass
being hﬁzh when they can control the market, and when the independ-
ents become troublesome, the price is dropped until the outside people
are crowded out. We do not believe this condition would exist under
a tariff for revenue. From the best information we have, It costs hut
little more to produce glass in America than in Europe; American
machine-made glass doubtless costs less. Plate glass costs 8 or 4 cents

uare foot more in this country than in rope, although in the
ﬁtsgmmcnn factories It probably costs no more. As we understand
the situation, the met result of the Payne bill is an advance in the glass
that is actually imported, and a slight reduction is made in glass that
is practically not Imported; the reduction is therefore a “humbug,’
whﬂe the advance is real. The consumers and purchasers of these
trust-protected articles are not heard from, as they ean not nfford to go
to Washington, while the representatives of the trusts can, as the
have ample means to pn{ such expenses, while the consumers have this
added to their cost bill. This same argument applies, of course. to
many other articles, but it is especially patent to us In the glass situa-
tion, and as we have no doubt you will view it from the same point we
do, we have no hesitancy in asking that you endeavor to have this put
down to a revenue basis.

With kindest regards, we remain,

Yours, truly,
Huske Harpware Hovse,
B. R. Huskgr, President.

Mr. ALDRICH. I move to lay on the table the amendment
proposed by the Senator from North Carolina to the amend-
ment of the Senator from Penunsylvania.

Mr. OVERMAN. Will that earry the amendment of the Sen-
ator from Pennsylvania—both amendments?

Mr. ALDRICH. If not, I shall be obliged to move fo lay the
other one on the table, because I am not going to consent to a
continuance of this discussion if I can help it. =

Mr. OVERMAN. Does the Senator assure me he will move
to lay the other amendment on the table?
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Mr. ALDRICH. I do.

The VICE-PRESIDENT. The question is on agreeing to the
motion of the Senator from Rhbode Island fo lay on the table
the amendment of the Senator from North Carolina to the
amendment of the Senator from Pennsylvania.

The motion was agreed to.

Mr. ALDRICH. I now move to lay on the table the amend-
ment proposed by the Senator from Pennsylvania.

The motion was agreed to.

Mr. SHIVELY. I desire to call attention to page 323, line 14,
and offer the amendment I send to the desk.

The VICE-PRESIDENT. The Secretary will state
amendment.

The SecreTarY. On page 323, line 14, strike out the words
“ninety days,” and, in the same line, sirike out the word “ the,”
before the word “proclamation;” sc that if amended it will
read :

Or other products in the United States treatment which is recip-
rocal and equivalent, them, after proclamation to this effeet by the
President of the United States, ete.

Mr. ALDRICH. The Senator from Indiana is right.
“ Ninety days” should not have been inserted there.

Mr. SHIVELY. Yes; and the word * the,” following, should
be stricken out.

Mr. ALDRICH. I ask that the vote by which this was

to be reconsidered and that the amendment be agreed to.

The VICE-PRESIDENT. Is there objection to the request
of the Senator from Rhode Island? The Chair hears none,
and it is so ordered.

Mr. SHIVELY. I offer the further amendment which I
gend to the desk.

The SECRETARY. On page 322, in Iines 21 and 22, strike out
the words:

In view of the character of the eoncessions granted by the minimum
tariff of the United States.

Mr. ALDRICH. I can not consent to that.

Mr. SHIVELY. Before we go to this amendment, do I un-
derstand that the other amendment was agreed to?

Mr. ALDRICH. It was.

Mr. SHIVELY. Some Senators about me say it was not.

The VICE-PRESIDENT. It was agreed to by unanimous
consent.

Mr. SHIVELY. And the record is complete showing its
adoption? :

The VICE-PRESIDENT. The Senator from Rhode Island
asked that the vote be reconsidered, and that the amendment of
the Senator from Indiana be agreed to, and the Chair put it
as a request in that form, to which there was no objection.

Mr. SHIVELY. That settles that.

Mr. ALDRICH. I can not consent to this amendment.

Mr. SHIVELY. Mr. President, I do not intend to discuss at
length this amendment. ¥ doubt whether, in the hurry and rush
of this closing hour of the pending bill, the significance of the
words I have moved to strike out can be impressed on the
Senate. All the duties imposed on the President by this section
are to be performed in the light of these words, “in view of
the character of the concessions granted in the minimum tariff
of the United States.” If concessions are granted in the mini-
mum tariff, they are granted as fully and completely to one
forelgn country as to another. If they are granted, they are
granted to all alike. How is the President to find in a foreign
country treatment which shall be * reciprocal and equivalent
if the minimum tariff is not regarded as making affirmative
concessions to be met by affirmative concessions by the govern-
ment of that foreign country?

I do not believe this is what the Finance Committee intend,
put this is what the language implies. The language quoted is
unnecessary. This is not an act directing the making of a con-
tract and prescribing what the consideration shall be. It is not
an act granting treaty-making powers. The language I objeet
te, or anything like it, is only employed in acts authorizing the
making of treaties as to a limited number of objects; but here
the maximum duties apply to all dutiable articles, and the
President must act in reference to them all and as to all foreign
countries, and as to none by way of treaty, yet he must act as to
each country in the light of this language, which means nothing
unless it means that our minimum tariff by its concessions
frames up obligations which can only be canceled by affirmative
corresponding concessions by each foreign country. The words
gerve no good purpose. The purpose of the seetion will be
elearer and the duty of the President clearer by the omission of
the words. They either confuse and becloud his real duty, or
the section imposes on him an impossible task. To assume that
concessions have been granted, and then to require the President
to act in view of such concessions so as to secure treatment

the

whieh shall be “ reciprocal and equivalent,” and yet not require
the foreign government to meet our claimed concessions by
corresponding concessions, is to make a travesty of words.

This amendment may not be adopted, but I commend it to
the reflection of the conference committee. I have no doubt the
words I move to strike out will be found only to bring ambiguity
into and ecast doubt over this section, and hamper rather than
assist the President in executing its purpose. If the conference
committee will carefully reconsider this language in connection
with all other parts of this section, in my judgment this clause
will not finally go on the statute books.

Mr. ALDRICH. I move to lay on the table the amendment
proposed by the Senator from Indiana.

The motion was agreed to.

Mr. DICK. I offer the following amendment.

The VICE-PRESIDENT. The Secretary will read the amend-
ment.

The SecreTarY. In paragraph 271, page 91, line 9, after the
word “ pounds,” insert:

Specially prepared for the consumer
dry cleaning, ome-half cent per pound

So as to read:

n Zante or oth 2 ce pound ; speci
th:a::‘i cordriciri by ca?:ptng,e;iemmigg wet or dry cleanl’angf L
per pound additional.

Mr. DICK. The purpose of the amendment is to fix a dif-
ferential between cleaned and uncleaned currants brought into
this country from Greece.

Previous to the McKinley Act currants were imported free
of duty. Under that act there was levied a duty of 1} cents
per pound. Under the Wilson law the duty remained the same,
and under the Dingley law the duty is 2 cents a pound.

The duty of 2 cents per pound is equivalent to an ad valorem
duty of from 50 to 90 per cent.

These currants are not raised in this country, but are brought
almost exclusively from Greece, the soil of timt country being
the only soil in which currants ean be successfully raised.
The currants are brought into this country in barrels. Upon
each currant is a little stem, and a great deal of sand and dirt is
mixed with the currants, and the same have to be cleaned
before they are ready for the market.

If it is deemed best to continue the duty of 2 cents a pound
for any reason the most important matter to the American
cleaner and manufacturer is the necessity of an inerease of
duty on cleaned products.

Until within five or six years the currants were all brought
into this country uncleaned, but within that period of time the
Greeks are cleaning and shipping to this country the finished
product, and the great difference between the prices of labor
in Greece and in this country makes it essential that the Amer-
icans should have additional protection.

It is estimated that the cost of cleaning currants in this
country, together with the cost of cartons and the cases for
packing, makes the element of labor involved an item of impor-
tance.

When the currants are cleaned in this country, they are
cleaned by men or women earning from $1.50 to $2.50 a day,
while in Greece our information is that the work is done by
girls at about 25 cents a day. When they are cleaned and
placed in packages here, American cardboard manufacturers
make the ecartons, American printers do the printing, and
American mills make the cases, whereas when the cleaned
product comes from Greece directly, all of these things are done
in Greece.

We therefore would urge the importance of levying a duty of
at least one-half dent per pound for cleaned currants over and
above whatever duty may be imposed upon the uncleaned
produet.

Formerly no currants were cleaned in Greece, but American
skill and ingenuity devised machines for eleaning the currants
with sueh efficiency that, as has been suggested, the Greeks
themselves are now using the cleaning machines and are turn-
ing out the finished product, and if this competition ean not in
some way be stopped, or equalized, American producers of the
finished currant product must inevitably suffer.

Prior to seventeen or eighteen years ago currants prepared
for the eonsumer were unknown as an article of commerce in
the United States. About that long ago the process of clean-
ing currants was inaugurated here, and since then has developed
a large industry, employing large capital and giving employ-
ment to many people, and at this time nearly the entire im-
portation of eurrants reaches the consumer cleaned and packed
in cartons. In very recent years Greek merchants have dis-
covered the success of this manner of marketing currants and
are imitating the American process. They have established
connections in this country and have entered into active com-

capping, stemming, wet or
tional.

ared for
1f cent
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petition with American operators. They obviously have an ad-
vantage, unless there be a differential established that will
place the American operators on a parity with them.

The American is at a disadvantage, first, because he must
pay duty on the dirt that is invariably present in currants im-
ported in original condition, and which varies from 3 to 10
per cent, average about 5 per cent.

Second. Because of the difference in prices of labor employed
in cleaning and packing.

Third. Because of the difference in prices of labor employed
in the manufacture of cases and the cartons in which the cur-
rants are packed.

It would seem reasonable that the currant-cleaning industry
should be put on a parity with its foreign competitors by the
additional duty of one-half cent per pound on the product
ready for the consumer.

Mr. ALDRICH. I will examine it afterwards.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Ohio.

The amendment was agreed to.

Mr. OVERMAN., I offer an amendment., I do not care to
debate it.

The VICE-PRESIDENT.
ment.

The SecrerTarY. It is proposed to insert the following as a
new section, to be numbered 4%, on page 326:

That whenever the President of the United States shall be satisfied
that any company, combination, monopoly, or trust is producing or con-
trolling more than 50 per cent of any product consumed in the United
States, and is so organized, man , and controlled that any of Its

roducts, artlcles, goods, wares, and merchandise is exported and sold

g it, or by and through its agents, In a forelgn market at a less price
than they are sold In the home market; and that the price at which
sald products, articles, goods, wares, and merchandise l;a sold in the
United States, or the home market, is unreasonable or extortionate, he
Is hereby authorized and directed to suspend by proclamation to that
effect, in whole or in part, the collection of custom duties or taxes on
any products, artitles, egtmcls. wares, and merchandlse of a like character
which may be imported into this country for such a period of time as
the President may deem proper.

Mr. OVERMAN. Mr. President, I wish to say that if it is
true, as claimed by Senators on the other side, that the prod-
ucts of the trusts are not sold at extortionate and unreasonable
prices in this country, this amendment will do no good; but if
they are, as we claim, sold at unreasonable and extortionate
prices, and sold cheaper in foreign countries than sold in this
country, it will give the relief sought for.

Mr. ALDRICH. I move to lay the amendment on the table.

Mr. OVERMAN. On that I ask for the yeas and nays.

The yeas and nays were not ordered.

The VICE-PRESIDENT. The question is on the motion to
lay the amendment on the table.

The motion was agreed to.

Mr. JONES. I desire to offer an amendment.

The VICE-PRESIDENT. The Secretary will
amendment.

The SECRETARY. It is proposed to insert a new paragraph in
the bill, to be known as 1713, as follows:

Ores containing arsenle, 13 cents per pound on the arsenic contained
therein ; white arsenic or arsenious acid, 2 cents per pound.

Mr. JONES. Mr. President, I desire to say that while arsenic
ijs on the free list and has been for some time, it seems to me
that the conditions in this country will warrant placing it on
the dutiable list from a protective standpoint.

I will not take the time of the Senate except merely to men-
tion that in the Geological Survey report it is stated that there
is enough arsenic going out through the fumes of the smoke-
stacks of the smelters in Butte, Mont.,, to supply the entire
market in this country. We have a good many mines in dif-
ferent parts of the country that have worked intermittently
from time to time, but on account of the reduced price they have
had to stop. In the State of Washington we have a smelter
that runs once in a while, but it has not been running for the
last two or three years. Four or five years ago it produced
three or four hundred tons of arsenic. As a result, the price
went down. The imports into the country range about 10,000,
000 pounds, and the production is only about 1,700 tons, run-
ning as low as 36 tons.

There is some objection to this because, it is contended, it
is likely to raise the price. I wish to call the attention of the
Senate to the range of prices under free trade. In 1901 the
price in New York was 34 to 4} cents a pound; in 1902 it was
from nearly 3 cents to 3} cents; in 1903 it was 3 to 3§ cents;
in 1906 it was 41v cents; in 1907 it was from 5 to 8 cents a

und.

Dat[‘he records show that when we have produced arsenic by
mining it in this country and have refined it, the price has
come down; but when they stopped doing it, then the price has

The Secretary will read the amend-

read the

gone up. So, in my judgment, if we can place on the small
duty that will encourage the development of the resources in
the product actually going to waste in this country, instead of
raising the price, we will have a stable price and one less
than the foreigner gets when our smelters are closed. He puts
the price down for a time, but as soon as the smelter closes he
puts the price up, and instead of our people getting arsenic
cheaper they have to pay more for it.

I am not going to take the time of the Senate to go into
the matter further. I trust that the chairman of the committee
will feel justified at least in allowing this provision to go in the
bill and give it consideration in conference in view of the facts
presented.

I ask to place in the Rrcorp a table showing the imports
from year to year; a statement showing the various prices; a
statement from Joseph Struthers, in 1903, of the Geological De-
partment, showing a foreign combination to control prices; and
also the report of the Geological Survey, showing the extent to
whl?h one of the great resources of our country is going to
waste,

The VICE-PRESIDENT. Without objection, permission will
be granted.

The matter referred to is as follows:

PRODUCTION,

The United States dally pours great quantities of arsenic fumes from
its smelter stacks, thus wasting thousands of tons yenrlg. And yet,
with such: an incessant waste, this country imported in 1906 more than
8.000,000 pounds of arsenic and arsenic compounds, at a cost of ap-
proximately $375,000. During the same time there was produced
this country only a little more than one-sixth of the quantity imported,
valued at but £63,460.

Arsenic ores, especially arsenalp{r!tc or mispickel, are widely dis-
tributed, particularly in the granitic and highly metamorphosed rocks.
Ores of tin, copper, and antimony are frequently accompanied by
arsenical ores. e most tommon are arsenolgyr{te or mispickel, a
sulpharsenide of iron, containing 46 per cent of arsenic; realgar, the
red sulphide, conta.!n{nf 70.1 per cent of arsenic; orpiment, the yellow
sulphide, containing 6 r cent of arsenic; and enargite, a sulphar-
senate of copper, containing 19.1 per cent of arsenic.

The principal countries producin% arsenic ores are France, Germany,
England, Turkey, Portugal, Spain, Canada, and the United States.

It is surprising that the United States, having extensive deposits of
arsenical ores and being the leading consumer in the world, should
be dependent for its supplies of arsenic and arsenical compounds largely
upon England, Germany, Spain, and Canada. The United States utii-
lzes over half of the world's production of metallic arsenie, white
arsenic (arsenlous acid), and arsenic sulphldes (orpiment and realgar).
Another anomaly Is the waste by burial in this country every year
of several hundred tons of arsenic sulphide which is obtained In purify-
ing sulphuric acid at chemical manufacturing works. The United
States should yield sufficlent raw material to nfanufacture all the
arsenle and arsenical compounds it may need, instead of belng obliged
to make importations.

Feviv mineral substances are so widely diffused through nature as
arsenie,

Enormous guantities of arsenic in fumes continually esca!pe from the
smelters of the country, while at gment comparatively little arsenic
is saved. Harkins and Swain, in “ Papers on smelter smoke,” state that
in August, 1905, from the Washoe smelter, which works exclusively
upon Butte copper ores, 59,270 pounds of arsenic trloxide per day were
passing through the stack. This Is equivalent to 21,633,650 pounds, or
10,817 short tons, per year, and is exclaosive of what arsenie trioxide
was saved from the flues, At 5 cents per pound, the lowest price for
which white arsenic sold during 1907, this product of one year would
be vanlued at $1,081,700. The waste arsenical fumes at this plant
alone amount to more than six times the domestic saving of arsenic
trioxide, and to much more than the combined production and imports
of arsenic In the United States each year.

At the Butte reduction works and the Great Falls smelter other
great quantities of more or less arsenical Butte copper ores are treated,
from which no saving of arsenie is known to have been made and
from which the losses must be very great.

In Utah both the Bingham and the Tintic copper ores are arsenical,
and no saving has as yet been made from them, though Immense quan-
tities of ore are smelted.

It is recognized that in handling a low-priced product like arsenic
saving can not be carrled to extreme refinement without becoming un-
profitable. However, arsenic is now heing extracted from sulphuric
acld in a number of establishments in England, and both prodocts
are cheap articles. If even one-half of the arsenic wasted were saved,
the market in this country would be glutted. However, without taking
account of the possibility of greater demand if there were a greater
supply at a somewhnt lower price, there will in time probably be some
plan devised for the better saving of smelter fumes, through the opera-
tion -of which it will be unnecessary for this country to import arsenle
while so much is continually being wasted.

Production of arsenic, 1901-1507.

‘White arsenic.
Year. Quantity
(short | Value.
tons).
$18,000
1,353 §1,180
611 36,691
86 2,185
764 35,210
787 :
1,751 163, 000
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Imports of arsenic, 1893—1908.
Pounds.

1893 6, 092, 377
1805 & 984 373

5 L 3
1896 G, 8183, 387
1807 - T, 242, 004
1898 8,
1899 9, 040, 871
1900 _ b, 765, 659
1901 G, 989,
1902 8, 110, 898
1903 , B5T,
1904 , 285
1905 7, 675, 088
1906 , 974,
1907 10, 328, 000
1908 . 9, 830, 843

FOREIGN COMBINATION.

Spanish white arsenie ruled lower than the English brands, due not
to inferiority, but to the comparative newness of the brand, which re-
ﬁulred a concession in price in order to establish its introdnetion in the

ew York market. It was reported that in October, 1903, a consolida-
tion, hnv!nf for its object an advance of prices, had effected
among the largest European manufacturers. That there was au-
thority for the unconfirmed rumor is attested by the fact that prices
for arsenic white (ineluding the Spanish brand) were ﬁrmg main-
tained at 8% cents pound during the closing quarter of the year,
The Eu combination, however, did not have sufficient control of
the situation in the American market to continue the high price after

the close of the r, mainly for the reason that Amerlcan competitors
promptly took advantage of the higher standard of &dee and ced a
considerable quantity of the domestic product on the marke: As a

natural result the price declined early in the year 1904.
PRICES.
1907. Five to 8 cents in large lots at smelters; T3 to 8 cents at New
York Cll:ﬁ{oclosin at end of year 5§ to G cents.
1908. Four ang three-tenths cents. In New York large lots from 4.5

fo 12 cents.
1905. Two and three-fourths to 4% cents. Prices higher duri last
part of year by reason of difficnlties In mining and scarcity of mis-

pickel.

1904, Three to 3§ cents.

1003, Three to 3§—mostly 3 cents.

Foreign combination (see 1903, p. 10). -

1902. Two and ninety-four one-hundredths to 3.34 cents in New York.

1901. Three and five-tenths to 4.5 cents at New York.

Mr. JONES. I trust the Senate will adopt the amendment.

The VICE-PRESIDENT. The question is on agreeing to the
amendment. ,

The amendment was agreed to.

Mr. JONES. I presume that this necessitates an amendment
on page 215, paragraph 488, to strike out the words * arsenic
and” and put the capital “8” in “sulphide.” I offer that
amendment.

The VICE-PRESIDENT. The amendment will be stated.

The SecrReTARY. On page 215, paragraph 408, strike out the
words “arsenic and” and begin the word “sulphide” with a
ﬁlpltﬂ.l g y

The amendment was agreed to.

Mr. BRIGGS. I offer an amendment, which I send to the
desk.

The VICE-PRESIDENT. The Secretary will read the amend-
ment. i

The SECRETARY. On page 3, line 4, after the word *acid,”
strike out *“five” and insert “ten,” so as to read:

Salicylie acid, 10 cents per pound.

Mr. BRIGGS. The duty under the present law on this ar-
ticle is 10 cents a pound. It is proposed to cut this in half.
The - importations of the article are controlled largely by a
syndicate which regulates the prices and requires an agreement
to maintain the prices.

The manufacture of this article was commenced in this
country in 1895. The price at that time was $1.21. TImme-
diately after the manufacture was started in this country the
price was reduced, and there have been sucessive reductions
until now it is about 30 cents a pound.

TFive factories were started after the passage of the Dingley
Act, which placed a duty on the article. Owing to the strong
competition, three of these concerns have been closed up, and
I believe the other two will suspend if the duty is cut in half.

I think the matter is probably one that has not been fully
presented to the Finance Committee, and I ask them to allow
this amendment to be passed, so as to give the matter further
consideration.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from New Jersey.

The amendment was agreed to.

Mr. BURTON. I offer an amendment which I send to the

esk.
The VICE-PRESIDENT. The amendment will be read.
The SecreTARY. On page 39, line 7, strike out * two-tenths
and insert “ four-tenths.”

Mr. ALDRICH. If the Senator from Ohio will make it
three-tenths, I will be willing fo accept it.
Mr. BURTON. I fear that is not suflficient.

a

Mr. ALDRICH. Then I think the committee will have to
oppose the amendment,

Mr. BURTON. In order to avoid the exhaustion of the time,
I will agree to three-tenths and modify the amendment. May
I ask what the Senator from West Virginia [Mr. ELxiNs] says
about it? :

Mr. ELKINS. There are four or five plants in West Vir-
ginia interested in this subject. My colleague and myself are
gilj]ms to accept three-tenths if agreeable to the Senator from

0.

Mr. BURTON. It appears to me insufficient. Then I ask
unanimous consent to modify my amendment so that * four-
tenths ”* be changed to “ three-tenths.”

The VICE-PRESIDENT. The Senator has a right to change
his amendment. It has not been voted on. The Secretary will
read the amendment as modified.

The SecrerarY. On page 39, line 7, strike out “ two-tenths”
and insert * three-tenths,” so as to read:

When galvanized or coated with zine, spelter, or other metals, or any
alloy of those metals, shall pay three-tenths of 1 cent per pound—

And so forth.

The VICE-PRESIDENT. The question is on agreeing to the
amendment of the Senator from Ohio.

The amendment was agreed to.

Mr. BURTON. I offer an amendment which I send to the
desk.

The VICE-PRESIDENT. The Secretary will read the amend-
ment.

The SECRETARY. In paragraph 526, page 220, after the words
“blue clay,” strike out the word “in” and insert the words
“and Gross-Almerode glass-pot clay, in cases or;"” and in line
22, after the word “crucibles,” insert the words “and glass-
melting pots or tank blocks.”

Mr. BURTON. I will state that that puts clay used in the
manufacture of glass on the same footing with that which is
used in crucibles in the manufacture of iron and steel.

Mr. ALDRICH. There is no objection to the amendment.

The VICE-PRESIDENT. The gquestion is on agreeing to the
amendment.

The amendment was agreed to.

Mr. ALDRICH. In the amendment to paragraph 124, line 11,
I move to strike out “ two " and insert * three.”

The VICE-PRESIDENT. The amendment will be stated.

The SECrRETARY. On page 38, line 11, strike out “two” and
insert “three,” so as to read:

Rallway fish plates or splice bars, made of Iron or steel, three-tenths
of 1 cent per pound. :

The VICE-PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

Mr. BRIGGS. I offer the amendment which I send to the
desk.

The VICE-PRESIDENT.
amendment.

The SecreTarY. Paragraph 183, page 65, line 7, strike out
“sheets and strips cut from sheets” and the comma; and in
line 8 strike out the period after the word “ pound ” and insert
a comma and add:

Bheets, strips, and wire, 35 per cent ad valorem.

Mr. ALDRICH. That is a little too complicated, I think.
It changes too many things.

Mr. BRIGGS. It is simply the paragraph as it stands now.
It places on the finished product—the strips and sheets and fine
wire which are usually used in electrical instruments—the same
duty as on pigs and ingots.

Mr. ALDRICH. I ask that the amendment be read again.

The Secretary again read the amendment.

Mr. ALDRICH. It is all right. The committee accept it.

The VICE-PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

Mr. WARREN. I have a letter from Edward Bedloe, to-
gether with a petition signed by prominent physicians of Phila-
delphia and elsewhere, in favor of a removal of the duty on
Tansan mineral water. I ask that the communication and
acco;négawlng petition be printed as a document (S. Doec.
No. 2

The VICE-PRESIDENT. Without objection, the request will
be complied with.

Mr. SMOOT. I ask that section 15 of the bill be reconsidered
and that on line 23 the words “ or dealer in ” be added. g

The VICE-PRESIDENT. Without objection, section 15 will
be reconsidered. The Secretary will report the amendment,

The SEcCRETARY. On page 7 of the printed amendment rela-
five to tobacco, section 15, line 23, after the words “manufae-

The Secretary will report the
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turer of,” insert “ or dealer in” so as to read, “ by any manu-
fucturer of or dealer in tobaceo.” 3
The amendment was agreed to.
Mr. SMOOT. The amendment as amended should be agreed

to. 3
The VICE-PRESIDENT. The amendment as amended is
agreed to.

Mr. BULKELEY. I desire to offer an amendment.

The VICE-PRESIDENT. The Secretary will read the amend-
ment offered by the Senator from Connecticut. :

The SeEcrReTARY. In paragraph 423, page 184, after the words
“ad valorem,” at the end of the paragraph, insert the words
“buttons of metal, embossed in a design, device, pattern, or
lettering, 45 per cent ad valorem.”

Mr. ALDRICH. That amendment is in conference. The Sen-
ate has already acted upon it once. I think that that ought not
to be done now.

Mr. BULKELEY.
been proposed here.
Mr. ALDRICH.

amendment. -

Mr. BULKELEY.
House.

Mr. ALDRICH.
vote of the Senate. )

Mr. BULKELEY. This paragraph has been agreed to as
amended, and the amendment is in order.

Mr. ALDRICH. 1 think the amendment is not in order, the
Senate having already acted upon it.

Mr. BULKELEY. 1 understood that amendments were in
order at this time to any part of the bill.

* Mr. ALDRICH. No.

Mr. BULKELEY. I will state, Mr. President, that this is
simply to give to the manufacturers of buttons for the army
and navy in this country the privilege of making them and
not to come in competition with the foreign manufacturers of
buttons for the use of the army and navy here.

The VICE-PRESIDENT. The Chair must sustain the point
of order raised against the amendment by the Senator from
Rhode Island [Mr. ALDRICH].

Mr. BRISTOW. Mr. President, lest we forget, I want to sub-
mit an amendment here in regard to the sugar schedule, para-
graph 213, page 79. I submit the amendment which I send to
the desk, and ask that it be read.

The VICE-PRESIDENT. The amendment proposed by the
Senator from Kansas will be stated.

The SECRETARY. In paragraph 213, page 79, in lines 2 and 3,
it is proposed to strike out the words * not above No. 16 Dutch
standard in color;” in lines 9 and 10, to strike out the words
“and on sugar above No. 168 Dutch standard in color;” and in
line 11, after the word “ refining,” to insert *“ or bleaching by
any chemical processes.”

AMr. BRISTOW. Mr. President, I should like to have the
attention of the Finance Committee, if I can have it.

The VICE-PRESIDENT. The Senate will please be in order.

Mr. BRISTOW. I think I shall remove the difficulty they had
on this question when the sugar schedule was before the Sen-
ate. I then endeavored to have the Dutch standard provision
stricken out. It was alleged that in that event the raw sugar
of a low polariscopic test would be brought in bleached by a
chemiecal process, so as to be whitened and dried out so as to
appear like granulated sugar, and thereby be put upon the
American market as a fraudulent refined sugar. Now, in order
to prevent that, I have moved to insert in line 11, the chair-
man of the Committee on Finance will notice, that sugar
that is bleached by any chemica] process shall carry the same
duty as refined sugar; so that any sugar that might be bleached
would carry the full duty of refined sugar, and the Dutch stand-
ard can thereby be removed without any danger of the Ameri-
can market being flooded with sugar that has been colored by
a chemical process, so as to appear to be refined.

It will permit the people to get the light-brown sugar, that
they were able to get formerly, without paying for the cost
of refining, if they do not want to pay for it; and the American
people will then be able to buy any grade of sugar that they
desire.

Mr. President, it is not my purpose to take any great time.
I simply want to repeat here that the only parties who benefit
by this provision are the sugar trust; and the danger of raw
sugars becoming competitors with beet-sugar factories or beet
sugar is removed by this insertion, requiring the duty on all
bleaclied sugar to be the same as on the refined sugar. I should

I do not think that that amendment has
The Senate has voted on that proposed
It was in the bill as it came from the

And was stricken out of the House bill by a

be very much pleased if the chairman of the Committee on
Finance could accept that amendment. I see he is waiting to

move to lay the amendment on the table, as he does not respond
to my request.

Mr. ALDRICH. It is my purpose, whenever the Senator from
Kansas is through with his remarks, to move to lay the amend-
ment on the table,

«Mr. BRISTOW. I should like to know

Mr. DOLLIVER rose.

Mr. ALDRICH. If the Senator from Kansas is through, I
will make the motion; but if the Senator from Iowa [Mr, DoL-
LIVER] desires to make some remarks, I will yield to him.

Mr. BRISTOW. I will yield to the Senator from Iowa.

Mr. ALDRICH. That is a little too roundabout for me. I
think I addressed the Chair. But I am quite willing——

The VICE-PRESIDENT. The Senator from Kansas [Mr.
Bristow] has not yet yielded the floor.

Mr. ALDRICH. Whenever the Senator does yield the floor,
I desire to be recognizéd, and then I shall yield to the Senator
from Iowa.

Mr. BRISTOW. Let me inquire of the Senator from Rhode
Island what is his objection to accepting my suggestion?

Mr. ALDRICH. I expressed my objections to the other plan
when this matter was before the Senate some time ago, and I
have the same objection to this.

Mr. BRISTOW. The objection then expressed by the Sena-
tor from Rhode Island [Mr. Arprica] and the Senator from
Utah [Mr. Smoor] was that it would permit a coarse raw sugar
lthntt is bleached to come in, so that it would be, in fact, fraudu-
ent.

Mr. ALDRICH. There are a hundred different ways in
which the brown color can be taken out of sugar besides
bleaching. It can be washed out, or removed in other ways.

Mr. BRISTOW. I should like to inguire in what other way
it can be done except by filtration or centrifugal refining or
chemical bleaching?

Mr. ALDRICH. I do not desire to extend this discussion.
Therefore I will postpone the catechism until some later day, if
the Senator from Kansas does not mind.

Mr. BRISTOW. Of course, if the Senator refuses to be
catechized I shall have to submit, though I feel that the Sen-
ator ought to respond to a proposition that is as fair as this.
It removes any possibility of putting upon the American mar-
ket a chemically bleached sugar in competition with the beet
sugar or the cane sugar. I put in this provision so that there
might be no hesitancy on the part of anyone who is interested
in a beet-sugar plant, that is not controlled by the American
Sugar Refining Company, or that anyone who is interested in
protecting the American market from a chemically bleached
sugar, might vote for this amendment, without in any way en-
dangering the beet-sugar industry in the United States, and,
at the same time, give the consumers of sugar in this country
an opportunity to get a brown sugar without any impediment
of legislation other than the straight duty.

Mr. ALDRICH. Mr. President, I am about to make the
motion to lay the amendment on the table, but I withhold the
motion until the Senator from Iowa [Mr. DoLrLiver] addresses
the Senate.

Mr. DOLLIVER. Mr. President, I only desire to occupy a
moment or two, merely for the purpose of putting into the
Recorp a statement of the reasons that have led me to be-
lieve that no really worthy industrial interest would suffer by
the elimination of the language suggested by the Senator from
Kansas [Mr. Bristow].

It has seemed impossible for Congress to take any action in
which the sugar production of the country is concerned with-
out incidentally increasing the profits of the Sugar Reflning
Company. Even the development of the beet-sugar indusiry,
which we have looked forward to so hopefully, has operated
to create new defense of the refining interest. Our benevolent
policy toward the tropical islands which came within our
jurisdiction under the treaty of Paris and the act of Congress
annexing Hawaii have worked to the advantage of the sugar
importers more effectively than they have to the advantage of
Porto Rico and Cuba and our islands in the Pacific. Curiously
enough, the remission of these sugar duties, amounting in the
aggregate to millions of dollars, has not been accompanied by
any intelligent effort to restate the differential, established
years ago for the protection of the refining industry in the
United States; and so it happens that the differential, which
was reasonable before the Spanish war, or, at least, not
seriously out of the way, has become dislocated and excessive
when made applicable to the new conditions growing out of
subsequent legislation.

I do not think that in this revision of the tariff Congress
should omit altogether the duty of reducing the refiner's pro-
tective differential, at least in the same measure in which it

—
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has Dbeen indirectly increased through our legislation affecting
the commerce of our tropical islands. A short, simple, and
effective way to do this is to make the sugar duties dependent
upon  the polariscope test of the sugar contents of imported
‘cargoes, without reference to any commercial standards of
color, The real differential should be measured by the differ-
ence in the duties placed upon raw sugars and those placed upon
refined sugar, according to their saccharine potency, as shown
by the polariscope, without any reference to their color. If
the phrase by which a particular standard of color is fixed is
meant to describe refined sugar, it might do no harm to leave it
in the tariff law, alhough in that case it would be superfluous;
but if it is our intention to limit the refiner's protection to the
real difference between the rates of duty on raw sugar and the
rates of duty on refined, the color standard should be elimi-
nated, for the reason that the effect of setting up such standard,
whatever the purpose of Congress may be, is to increase the
differential by limiting the importation of raw sugars to those
which are below the standard fixed. In other words, by reason
of this color standard, the differential intended by Congress of
12} cents a hundred pounds—that is to say, the difference be-
tween sugar of 100°, paying $1.82%, and refined sugar, or sugars
above the standard fixed, paying $1.95—is increased to a differ-
ential of 263 cents by limiting the importation of raw sugar to
such as will test 96°, ou which the duty is $1.68} per hundred
pounds. If the artificial color standard is eliminated, sugar
testing 97° or 98° would be imported, and the Government would
receive from 34 cents to 7 cents per pound additional revenue,
while the sugar refiner would receive from 3% to T cents less
differential.

To this plain statement of facts no answer has been made in
this Chamber, except a feeble exhibition of inferior sugar,
bleached to a color approaching white by a chemieal process.
While it requires a very credunlous ear to seriously entertain
such an argument, I am glad that the Senator from Kansas has
removed that aspect of the matter entirely from the discussion
in the amendment which he now proposes, in which the words
“or bleaching by any chemical process” are added after the
word * refining,” in line 11, on page 19, of the Senate bill

Mr. LA FOLLETTE. Mr. President——

Mr. ALDRICH. I withhold the motion to lay on the table for
a moment.

Mr. LA FOLLETTE. I only desire to say a word on the
amendment before it is finally disposed of.

Mr. ALDRICH. Certainly; I withhold the motion.

Mr. LA FOLLETTE. 1 know that Senators representing
States where the beet-sugar industry has already been estab-
lished have been apprehensive about the abolition of the Dutch
standard. I received a communication only a few days ago from
the president of one of the largest beet-sugar factories in Wis-
consin. I thought I could place my hand on it, and I intended
to offer it for the consideration of the Senate in connection with
this amendment. I am, however, not able to do so, as I do not
find it among the papers which I have here; but its contents I
remember very well, Mr. President. Mr. Magnus Swenson, the
writer of the letter, for twenty years has been one of the most
original and progressive investigators of this subject in the
world. He knows sugar; not only beet but cane sugar, and
sugar made from northern cane, called *“sorghum.” -He has
made a great and honored name for himself. In the letter he
gsent to me he said the abolition of the Dutch standard would
in no way work any harm to the beet-sugar industries of this
country.

I felt it incumbent upon me to make that statement in connec-
tion with the pending amendment.

Mr. SMOOT. Mr. President, I feel that it would be very
inappropriate for me to make any extended remarks at this
time, but I wish to take issue with the statement that was
made by the Senator from Wisconsin [Mr. La ForLrerte], for
I can not conceive of anything more dangerous to the beet-
sugar industry interests of this country than to eliminate the
No. 16 Dutch standard.

I have a mass of information before me, Mr. President, and
if T had time I would go into the matter in detail. Take the
amendment offered by the Senator from Kansas [Mr. Bris-
Tow], incorporating the words “or bleaching by any chemiecal
process.” If you eliminate the “ Dutch standard” and substi-
tute * bleaching,” you come back to the matter of color, but
without an established gauge of color; for bleaching is whiten-
ing secured by the use of sulphur, strontium, or other sub-
stances, and who is to determine the amount-‘which can be
used before the sugar shall be declared ‘ bleached sugar?®
Then how ecan it be determined how much bleaching material
has been used, except each cargo be traced to its origin? And
that is an all but impossible undertaking.

XLIV—269

Take the question of washing sugar. I have here [exhibiting]
a sample of sugar that Doctor Moore, of the appraiser’s office,
New York, tested for me, that only tests 91.3 per cent, and yet
it is whiter than No. 16 Dutch standard. - The Senator from
Iowa [Mr. Dorriver] said that we would be the gainer by allow-
ing 97 or 98 per cent sugar to enter our ports according to their
saccharine strength as shown by the polariscope, without regard
to their color, even if it were darker than No. 16 Dutch stand-
ard. Think of the millions of dollars that we should lose by
having such sugar as this 90.3 per cent come into the country
if the Dutch standard were eliminated on the basis of saccharine
contents.

Under the present tariff law, 96° sugar pays a duty of
$1.6831 per 100 pounds, while sugar above No. 16 Dutch standard
of color and refined sugar pays a duty of $1.95; hence it has
been claimed that the so-called “ refiners’ differential ” is the
difference, or 264 cents per 100 pounds, instead of 12} cents,
the difference between $1.82} on 100° unrefined sugar and $1.95
on refined.

Under the proposed law this difference between the duty on
refined sugar and 96° sugar is reduced 5 cents, or to 21} cents
per 100 pounds. It is a mistake to call this 21} cents the re-
finers’ differential because of the fact that it takes more than
100 pounds of raw sugar to make 100 pounds of refined sugar.
The amount of this loss, as shown by the testimony of all re-
finers before the Ways and Means Committee, is 14 cents per
100 pounds. This leaves T4 cents as the true refiners' differen-
tial under the proposed law, as compared with 124 cents under
the present law—a reduction of 40 per cent in the amount of
protection accorded the refiners.

The terms “ refined sugar” and “above No. 16 Dutch stand-
ard of color,” as used in our tariff bill, are meant.to be synony-
mous as deseribing a “ raw material ” and a “ finished produet.”

The whole contention of those who advocate the removal of
the color restriction from this schedule is that a * finished prod-
uet,” ready for “direct consumption™ ean enter our ports by
paying only the duty prescribed for a “raw product.” They
miss the whole purpose and intent of the theory of every sched-
ule of the bill, which is fo levy a higher duty on a * finished
product” than on a “raw product,” in order that the manu-
facturers of a “ finished product,” as well as the manufacturers
of a “raw product,” may be accorded a due measure of pro-
tection. All of our beet-sugar factories turn out a * finished
product” for direct consumption, and this color restriction is
for their protection primarily, rather than for the protection of
our seaboard refineries.

For years we have been building up a home sugar industry,
which makes sugar instead of merely refining an imported raw
material. The duty on the raw product protects our farmers,
who are producers of the raw material, while the duty on the
finished product protects the beet-sngar manufacturers, and
incidentally the seaboard refiners. With a duty on the finished
product and no duty on the raw product, the latter would be
furnished by tropical and European planters, whose labor is
cheap, instead of by American farmers, whose labor is dear.
On the other hand, unless we afford a full measure of protection
to the finished product—be it refined sugar or washed unrefined
sugar for direct consumption—of our beet-sugar factories, they
will cease to operate, and the farmers will have no market for
their beets.

All beet-sugar producers are refiners, making a finished prod-
uct for the market. Their protection lies in keeping out all
semirefined or bleached sugars testing above No. 16 Dutch
standard which can go into direct consumption, and unless
these sugars pay the full duty of $1.90 it will give their foreign
competitors an advantage over them not intended by Congress,

McKinley, Wilson, Dingley, and PAYNE, as well as the chair-
man of this committee, have always taken this view and ap-
proved the combination polariscopic and Dutch-standard test.
Why abandon this satisfactory standard at the behest of for-
eign sugar producers wishing to evade our custom-houses and
destroy the protection to home industry, namely, a duty of
$1.90, which is the protection intended by Congress for the beet-
sugar industry, which can market but one grade of sugar, which
is refined granulated?

Let the foreigners understand once for all that they must
make a grade of sugar fully refined, of value equal to our
home beet sugars, and pay the full amount of duty.

Mr. ALDRICH. I now move to lay the amendment on the
table.

The VICE-PRESIDENT. The Senator from Rhode Island
moves to lay the amendment on the table. 1

Mr. BRISTOW. On that I ask for the yeas and nays.

The yeas and nays were not ordered.
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The VICE-PRESIDENT. The question is on the motion of
the Senator from Rhode Island to lay on the table the amend-
ment of the Senator from Kansas [Mr, Bristow].

The motion was agreed to.

Mr. LODGE, Mr. President, we made a change yesterday
in the Philippine paragraph which necessitates a further change
which I did not see at the time. I move to amend, on page
209 of the new bill, line 6, after the word “Provided,” by
striking out the first proviso down to the word * condition,” in
line 10. I move to strike out the whole proviso and insert the
proviso that I send to the desk.

The VICE-PRESIDENT. The Secretary will report the
amendment offered by the Senator from Massachusetts.

The SecreETaRY. On page 209, in line 6, after the word
“ Provided,” strike out the proviso down to and including the
word “eondition,” in line 10, and insert:

That direct shipments shall include shipments in bond through for-
eign territory contiguous to the United States.

The VICE-PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed fto.

Mr. LODGE. Mr. President, I have one further amendment,
to make the language consistent. In line 23 I move to strike
out the words “upon through bills of lading” and insert “as
hereinbefore provided.”

The VICE-PRESIDENT. The Senator from Massachusetts
offers a further amendment, which the Secretary will report.

The SecrRETARY. On page 209, in line 28, strike out the words
“upon through bills of lading” and insert in lien thereof “as
hereinbefore provided.” .

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the SBenator from Massachusetts.

The amendment was agreed to.

Mr. ALDRICH. Mr. President, T desire, in behalf of the
committee, to insert a new paragraph, it having been stricken
from the free list and not inserted in the dutiable list.

The VICE-PRESIDENT. The Senator from Rhode Island
offers the amendment which the Secretary will report.

The SecrRETARY. Insert a new paragraph in the bill, to be
known as “paragraph 274:"

Ll:é?riee. extracts of, In paste, rolls, or other forms, 2% cents per
poun -

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Rhode Island.

The amendment was agreed to.

Mr. PERKINS. Mr. President, I desire to present the amend-
ment which I send to the desk.

The VICE-PRESIDENT. The Senator from California of-
fers an amendment, which the Secretary will report.

The SecrRETARY. On page 11, add after line 6 a new section,
to be numbered “364,"” as follows:

Orange oll, 50 per cent ad valorem.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from California.

The amendment was agreed to.

Mr. BACON. Alr. President, I offer an amendment, which I
send to the desk,

The VICE-PRESIDENT. The Secretary will report the
amendment offered by the Senator from Georgia.

The SecreETArY. Strike out paragraph 123 and add a new
paragraph to the free list, to be known as “ paragraph 5834,” as
follows:

1, eut to len A
orli?}r;l;"m‘:’nnu‘?fgcrgfﬁegrigfgphgpsmgs :ite:.e coated or n%ghsco:{er !:gill
ints or any other preparation, with or without buckles or fastenings,
or baling cotton or any other commodity. e

Mr. ALDRICH. Mr. President, unless the Senator from
Georgia desires to make some remarks——

Mr. BACON, No; I simply wish to say that this matter has
been fully discussed. The proposition is to put cotton ties on
the free list; that is all.

Mr. ALDRICH. I move to lay the amendment on the table.

Mr. BACON. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll

Mr. DILLINGHAM (when his name was called). Owing to
the absence of the senior Senator from South Carolina [Mr.
TioMaN], I withhold my vete.

Mr. GUGGENHEIM (when his name was called).
announce my general pair.

AMr. LODGE (when his name was ecalled). I again announce
my pair with the Senator from Georgia [Mr. Cray]. If he were
present, I should vote “yea,” and he would vote “nay.”

AMr. GORE (when Mr. OWEN's name was called). If my col-
league [Mr. Owex] were present, he would vote * nay.,”

I again

Mr. ROOT (when his name was called). On account of my
pair with the Benator from Maryland [Mr. RAYNER], as here-
tofore announced, I withhold my vote.

The roll call was concluded. ’

Mr. CULBERSON. The Senator from Arkansas [Mr. Davis]
is paired with the Senator from Illinois [Mr. CorLom]. If the
Senator from Arkansas were present, he would vote * nay.”

The result was announced—yeas 43, nays 81, as follows:

YEAS—43.
Aldrich Carter Gamble Perkins
Borah Clark, Wyo Hale Piles
Bourne Crane Heyburn Seott
Bradley Depew Jones Smith, Mich,
Brandegee Dick Kean Smoot
Bri Dixon Lorimer Steph
Bulkeley du Pont McCumber Sutherland
Burkett Elkins Nixon arner
Burnham Flint Oliver Warren
Burrows F:{e C] ‘Wetmore
urton Gallinger Penrose
NAYS—31.
Bacon Cummins Johnston, Ala, Overman
Baile Daniel La Follette Bhively
Bankhead Fletcher McEn Bimmons
Bristow Foster McLau Bmith, 8, C
Chamberlain Frazier Martin Stone
Clapp Gore Money Taliaferro
Crawford Hughes Nelson Paylor
Culberson Johnson, N. Dak. Newlands
NOT VOTING—I18.
Beveridge Curtis Lodge t
Brown Davis Owen Smith, Md
Clarke, Ark. Dillingham Paynter Tillman
Clay Dolliver Rayner
Cullom Guggenheim Richardson

So Mr. Bacox's amendment was laid on the table.

Mr. DICK. I offer the amendment I send to the desk.

The VICE-PRESIDENT. The Secretary will report the
amendment offered by the Senator from Ohio.

The SecreTary. On page 182, in paragraph 419, strike out
the entire paragraph and insert in lien thereof the following:

419. (a) Tollet brushes, household and mechanical brushes, either
hand drawn or where the brush materials are cemented in or anchored
by any mechanieal process, or held in bored blocks by any style of
anchor, 50 per cent ad valorem.

(b) Pan or cement broshes, as shaving, t, and artist
brushes, and hair pencils in quills or otherwise, and feather and wool
dusters of all kinds, 40 per cent ad valorem.

(¢) Brooms, of all kﬁda, made from broom corm, 25 per cent ad
valorem.

Mr. DICK. This amendment seeks to classify the articles
which come in under this paragraph.

In the present law and in this bill brooms of the coarsest
construction and toilet brushes of the finest make are dutiable
at the same rate. That is not the only incongruity. Although
the production of brooms in this country aggregates eleven mil-
lions annually, the importations are about $2,000 worth; while
of toilet brushes the importations now exceed a million and a
half dollars, and the increase goes on with each recurring
month.

In the amendment which I have sent to the desk we do not
disturb the rates on paint brushes and brushes of that char-
acter. The importations in that line are immaterial, and there-
fore there is no reason for disturbing them. The rate on brooms
is cut from 40 to 25 per cent, which can not injure the indusiry,
since there are no importations.

But the brush industry is one the ramifications of which
extend into every State in the Union. There is no trust, no
combination, but the most persistent competition. Every feature
of brush making—the handle, the bristle, the wire, the boxing;
every feature—is taxed or has a tariff levied against it.

In the present bill, I think with a single exception, there are
no reductions in any of these parts, as they might be called, or
elements in brush making, and there has been a distinet ad-
vance on the fiber which is being used in lieu of bristles,

The greatest competitor, or the one to be most feared, is the
Japanese brush maker. Importations have grown from $660
worth in 1890 until they now reach a half million dollars; and
the brush industry, without some help, is in serious danger.

The request for an increase of only 10 per cent, it seems to
me, ought to be conceded to an industry which is so important
and which ought to be entirely with our own people.

I know there has been a very general objection on the part of
importers, but the brush industry is here asking, not for gener-
ous treatment, but for enough to save it fromn destruction by the
foreign producer, and especially the Oriental.

The domestic manufactures of brooms and brushes amount
to $21,100,000 annually, The amendment proposed, 1 repeat, is
primarily for the segregation of brooms from brushes, and
thereby to supply separate brush and broom schedules. The ob-
ject is to separate articles having no relation in common, for
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by reason of the single schedule of the past, misleading and
erroneous statistics as to domestic manufacture and imports,
have had a controlling influence. This works great injury to

. the toilet-brush manufacturers. It is not regarded proper in
making schedules to include dissimilar articles in a single para-
graph, as, for instance, hats and also shoes; and, so long as
toilet brushes and broom-corn brooms are in one paragraph, the
incongrnity is fully apparent.

The raising of broom corn is an important industry. It grows
as does hay or fodder in the field. Brushes are the product
largely of the bristle of the domestic pig, and of the wild hog of
the countries of Siberia, India, China, France, and Germany ;
and the woods used are the timbers of the United States, South
Afriea, South America, and Mexico.

The importers are protesting against the proposed amend-
ment. They use the improperly associated brush and broom
statistics as showing comparison of the imports of brushes,
and that ineludes all kinds, for 1908, $1,651,640, as being 10
per cent of the domestic product of the brush manufacturers,
but in reality it is the output of the broom factories, $11,000,-
000, plus every variety of brushes produced, $10,000,000, No
more misleading or unfair statement eould be made to the
United States Senate, nor could greater unfairness be exhib-
ited toward the toilet-brush manufacturers, for, under the
adverse tariff conditions, they only produce in this country
$3,500,000 in toilet brushes annually out of gross brush pro-
duction of every variety of $10.000,000. Hence relief is asked
for toilet-brush makers by providing separate paragraphs in
this substitution for paragraph 419. The substitute:

(a) Toilet brushes, household and mechanical brushes, either hand
drawn or where the brush materials are cemented in or anchored by any
mechanieal process or held in bored blocks by any style of anchor, 50
per cent ad valorem.

(b) Pan or cement process brushes, as shaving,
brushes, and hair pencils in quills or otherwise,
dusters of all kinds, 40 per cdent ad valorem.

(¢) Brooms made of broom corn, all kinds, 25 per cent ad valorem.

In the briefs filed at the tariff hearing before the Ways and
Means Committee it was admittedly stated that 75 per cent to
90 per cent of all the brush imports are of the toilet-brush clas-
sification and as indieated in paragraph “a ” of the abov eamend-
ment. Thus it is demonstrated the toilet brushes imported
are abnormally out of harmony, as shown in comparison with
ghe general imports of all the merchandise of the United

tates,

Brush importations, 1909
Additional duty imposed, 40 per cent. oo _____

2, 354, 305

int, and artist
eather and wool

$1, 681, G40
672, 665

Total wvalue brush Imports_______ _ .

Brush and broom manufactures of the United States are
divisible as follows :

A. Toilet brushes (toilet-brush imports equal 75 per
cent of all brush imports or $1,765,721, or 50 per
cent of domestic manufacture of toilet brushes) ____

B. I'aint brushes, domestic only (the imports of this
class equal only 25 per cent, or $588,576. Of ex-
ports, 90 per cent are of this class) . ___

. C. Brooms, domestic manufactare (only $2,065 in
brooms are Imported)..-

3, 500, 000

6, 500, 000

Thus it is shown that the toilet-brush industry bears the
burden of the importation of all the associated items under
the old schedule. (There are substantially to-day no exports
of toilet brushes, all statements in singular and in general of
importers to the contrary notwithstanding. Exports of brushes
are of the Class B, or paint brushes, For full details of which
see Tariff Hearings, volume 6, pages 6448 to 6452.)

To summarize the movements of brushes between the United
States and foreign countries, 1890 and 1907, we say, first:

Brushes—mostly toilet brushes—increased in imports, in
annnal percentage, 120 per cent, while the total shown of all
merchandise increase is but 42 per cent. With this abnormal
showing, and which, it must be understood, is mostly toilet
brushes, is the justification of the amendment asking an ad
valorem rate of 60 per cent instead of 40 per cent.

The domestic toilet brushes, in price, have lowered from
the yvear 1890 until to-day, so that as good an article is bought
now, a toilet hair brush, for 10 cents as sold in 1890—the
brush being all bristle, too—for the sum of 25 cents; and be
it understood that as good brushes are now daily produced in
the United States as are made anywhere else in the world.
This is a statement of fact in contradiction to the claims made
by importer.

The commercial designation of brushes is broadly divisible in
the two family groups as provided in the amendments “a*
and “b.” Broom-corn brooms do not belong in either class.
They are made of unlike materials, by different processes, and
are not items of international commerce. For all purposes of
tariff relation they must be entirely segregated from brushes,

and are entitled to be included in a paragraph by themselves.
In the manufacture of brushes, group “a,”’ toilet goods, some of
the most intricate machinery is utilized known in all the manu-
facturing industrial arts. Single factory equipments in the
United States have exceeded in cost hundreds of thousands of
dollars, and, contrary to the contention of importers, they are
not protected by any valuable patents. Highly experienced
tool makers and skilled machinists keep such machines in per-
fect working condition. Skilled men and skilled women operate
these machines. Seventy-five per cent of all imports of brushes
are toilet brushes, such as indicated under group “a.” The
intricate brush machinery before mentioned was introduced at
great expense, and insured labor-saving conditions to enable
home factories to meet foreign cheap labor and to further
lessen the cost of manufacture and the selling price. To-day
the world makes no better brushes; still importations inerease in
volume. The toilet-brush goods carry this burden, and out of
the percentage two other industries protected by the tariff act.

Foreign brush makers’ wages, all statisticians agree, are the
lowest in the wage scale of human employment, The reason for
this must now be understood, and it is a condition confronting
the underlying fabric of our American industrial existence.
The foreigners are utilizing the world's best machinery, tools,
and inventions, notably Japan, dually cooperating in such use
the cheapest human power and skill. Japan labor works at
brush making at 50 cents per day for skilled men, 15 cents for
women, and 5 cents for minors, as shown by a November, 1908,
Consular Report; and so, with but a 40 per cent duty on toilet
brushes, they undersell American brush wares. Such is the
unnatural brush competition to-day. The Japanese merchant
does not appear to possess that element in national charac-
teristics known as *“commercial integrity,” for, in dealing
with the United States Customs Board of Appraisers, their
reports show greater percentage of advances in valuations as-
sessed on Japanese goods than are marked against any other
country. A

If it is the intention of the tariff-making power to recon-
struct the tariff along lines that will exclude unnatural foreign
labor competition, commensurate with, but not beyond, what
will secure work for our skilled laborer at living wage scales,
that will let him enjoy his ambitions, have home and property,
instead of looking forward to possible trade extinetion, ‘this
status must be maintained in contradistinetion to the Mon-
golian laborer, who may be satisfied to live on rice and fish
and to wear the poorest garb. In the organized movement of
the Orientals for commercial supremacy over the Caueasian
countries their success is already notably evidenced in the sta-
tistical showing of brush imports here, given out by the Burean
of Statistics. They are mostly toilet brushes. The amounts
are indicated by the following table from 1891, The increase
is 8,200 per cent, and from $990 in 1800 o $437,680 in 1908.

The table, by years, is as follows:

Japanese imports.
[ United States Government statisties.]

All merehan-
Your Brushes | dise imports
% (amount). (a!}munt
dutiable).

$000 $2,192, 760
15,872 8,342,560
25,618 3,655,484
50,450 5,158,110
45,402 4,045,720
57,682 6,744,902
50,630 5,074,552
88,083 5,201,174
101,258 5,250,085
123,202 11,162, 882
130,008 12,182,704
191,911 13,133,045
185,782 15, 562,003
278,140 15,924,823
853,458 12,468,122
204, 091 14,308,687
317,123 16,426,857
,639 18,550,205

’ 16,124,555

Reference is usually had to the European markets as being
in competition with the American industries, but the oriental
factor, as in toilet-brush imports, will soon develop in other
lines, This controlling factor should determine the measure of
protection upon the American toilet-brush product. Japan now
imports here 20 per cent of all brushes imported and, as stated,
they are nearly all of the toilet hairbrush variety, or of the
Group A—this great increase in the face of the fact that the
first importation noted from Japan was in 1890. Such is the
tremendously rapid pace at which the Japanese producers are
marching to secure the American market on brushes.
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Brushes are sold in nearly every store in every variety of
trade, hence the ramifications of distribution and consumption
are general.

The importers organized upon learning of the brush amend-
ment now under consideration and undertook a_general attack
to accomplish its defeat. They operate wholly through selfish
motives, and to that end gave out misleading statemnents by the
distribution of circular letters mailed broadcast to the dealers
thronghout the United States.

These circulars were mailed to the wholesale drugs, hard-
ware, dry goods, barber-supply houses, books and stationery,
wooden ware, notions, large catalogue houses, department
stores, and jewelry stores. They also circularized a form of
letter to be addressed to the chairman of the Finance Com-
mittee of the Senate and also a circular form giving seven
reasons to be copied into the form of a letter which was to
be mailed to United States Senators. I hold a copy of the
circular to which I make reference.

1 have named in the foregoing statement the suggestions in
the protest of the importers. Under the present brush schedule
toilet brushes of domestic manufacture only equal an annual
output of $3,500,000, and not $21,100,000, as given in the statistics
for the guidance of Congress. In the latter amount of $21.-
000,000, we should include $6,500,000 paint brushes that are
manufactured and classified under the previous paragraph;
there should also be included $11,100,000 of domestic brooms
manufactured. Hence the claimsg of the importers are mani-
festly improper and wholly wrong. The total of ail brush im-
poris for 1908 was $1,681,640. Add to this 40 per cent ad
valorem duty, and we have $2354,305. This is mostly toilet
brushes. This amount of imports equals 66 per cent of the
toilet brushes now annually made in the United States. This
manufacture is annually growing less because of improper
protection. It is the intention of the amendment to modify this
iremendous injustice to the domestic manufacture of toilet
brushes.

Domestie production of broom-corn brooms shows by careful
estimate to be $11,100,000, while the government statistics show
the imports of brooms to only amount to $2,065 annually.

The toilet-brush manufacturers do not make 10 cents per
dozen under the present tariff rate of 40 per cent. The ad-
vance duty of 50 per cent on toilet brushes will only secure a
continuance of the present living conditions, and can not by
any possible contingency advance the market price to con-
sumers, as is contended by the importers. Under the MecKinley
and Dingley acts, notwithstanding the duty was raised from
30 per cent to 40 per cent, the trend in the domestic prices of
brushes has been continunously downward, until to-day these
goods are sold at a reduction of 50 per cent of the sales price of

890.

The profits, as stated, are but from nothing to $1.20 per gross
on toilet brushes. This fact precludes any possibility of truth-
fulness of the statement made by a few dealers in writing to
their Senators under inspiration of the cireular-letter forms of
importers that toilet brushes are now sold in Canada and else-
where at less figures than they are offered in the United States,
1t would not be possible to reduce the average price of domestic
toilet brushes even § per cent without threatening bankruptcy
to that industry.

To meet the competitive opportunity as thought to be offered
by the McKinley Act, a toilet brush manufacturing company
jn the State of Ohio increased its capital from $75,000 to
£400,000, and all paid in. Its machinery equipment was aug-
mented by the addition of the best-known processes in use in
the United States, England, and France. These utilities ac-
complish to-day with 300 employees what at that time had
required in this country 2,500 people. Here is the result.
The selling prices of this factory’s output were reduced year
by year while the toilet-brush imports developed abnermally

by year. Notwithstanding that this company produces
as fine toilet brushes as are made anywhere on earth, the
company could not make a living profit on its invested capital;
hence the capital stock was reduced by shrinkage and, follow-
ing such misfortune, by vote of the stockholders, from $400,000
to $100,000, and only possible under existing conditions to show
a 6 per cent dividend upon the basis of the latfer capitalization.
It is not making more than 5 cents a dozen net profit on its
output. The record of its last fiscal year shows a positive loss.
Factories with less advantages can not now live, as is shown by
the great number that have discontinued business in recent
years. The only thing that will save from annihilation any

toilet brush maker is the increased duty proposed on toilet
brushes. :

Mr. ALDRICH. I feel constrained to move to lay the amend-
ment on the table.

Mr. DICK. Upon that I ask for the yeas and nays, .

The yeas and nays were not ordered.

The motion to lay on the table was agreed to.

Mr. JONES. I desire, on page 20, line 22, to strike out “five ” .
and insert “ten.”

‘The VICE-PRESIDENT. The Senator from Washington
offers an amendment, which will be stated.

The SecrETARY. On page 20, line 22, strike out * five” and
insert “ ten,” so0 as to read:

Lime, 10 cents per hundred pounds.

Mr. JONES. I simply desire to say that this equalizes the
duty on the coast anywhere between Canada and this country.
Their duty amounts to from 20 to 25 cents a barrel. Our duty
is 10 cents. The difference in wages in their favor is giving
them our market, and our people simply ask that the duty on
lime coming from Canada into this eountry shall be the same as
on lime going from our country into theirs.

In this connection I desire to print in the Recomp certain
statements. :

The VICE-PRESIDENT. Without objection, the statements
will be printed in the Recorp.

The statements referred to are as follows:

RocHE HARBOR, WASH., January 26, 1909.
Hon., WesLEY L. JOoxEs,

Washington, D, C.

DeAe Sin: We write to call your attention to an inequality and an
Injustice to us on import duty on lime. As you know, we are located
right upon the Brit Columbia frontier. The market for lime in
British Columbia is very limited, while the market for lime upon this
side of the line is very extengive. The manufacturers of lime in Brit-
Ish Columbia are able to turn out their
b{ the employment of Chinese labor at about 90 cents per day. One
of the manufacturers of lime upon that side told the writer a short
time ago that that was what they paid their Chinese laborers. On
this side of the line we paty from $1.756 to $2.50 per day for white
labor. The manufacture of lime is practically a question of labor.
You will thus note the great advantage in favor of the British Columbia
manufaeturers. The present rate of duty on importation of lime to
this country is 10 per cent ad valorem. By mutln% a low wvaluation
on thelr lime on the other side they are able to put it on the markets
of Puget Sound at a very low price. They are also able to reach the
markets of the Hawalian Islands by the Canadian Pacific Steamship’s
line of steamers at a lower rate than ourselves. This is accounted
for in the fact that the Canadian Pacific line of steamers makes to
them a much lower rate of frelght to Hawail than we are able to
get from the Sound by American lines. The difference in rate of freight
is more than enough to pay the duty of 10 per cent ad walorem, which
thus places us at an actnal disadvantage in competition with them in
our own Ameriean market of Hawaii.

On the other hand. wiile the market in British Columbia is very lim-
ited, the manufacturers upon that side are protected against competition
from us by a duty of 20 per cent ad valorem, which iz just double the
protection afforded us by our tariff here. In addition to that, the cus-
toms authorities on that side insist upon ecaleulating the rate of duty
upon an arbitrary selling price for our llme on this side without any
regard to the actual price at which we sell it or offer it for sale,

These conditions place us at a wvery great disadvantage, with the
result that the British Columbia manufactarers are sh Jsptug their
groduet largely into the Hawalian Islands, the Oregon and the Puget

ound markets in competition with us on a basis of lower cost of labor
in production, while we are shut out of their markets by a protective
law, We bave no complaint to make of their law, if they see fit to pro-
tect themselves to that extent. We do think, however, that it is
manifestly unfair for our laws to permit them to stand behind an im-
pregnable wall of protection and thus invade our markets at will
These invasions are also made in sweeping cuts in the price of lime in
order to try to foree us to buy off their competition. In fact, they have
repeatedly made deliberate offers to remain out of our markets entirely
for a cash consideration, without which they lnsisted upon continuin
to practice piracy t{gou our markets, knowing that we have no means o
retalintion under the existtng‘ laws. The injustice of this sitoation
should be manifest to you. ‘e presume some changes will Hkely be
made in the tariff schedule during the present session of Congress. @
therefore write to ask you in connection with our other Representatives
in Congress to endeavor to secure some relief for us sufficient to cover
the inequality above mentioned. We think the rate of duty on importa-
tion of lime under the circumstances should not be less than 25 per
cent ad valorem. A more satisfactory basis, however, would Le a duty
of 25 cents per barrel of 200 pounds wei?:t, which would prevent them
from seeking refuge behind a ruinously low valuation.

There are five companies manufacturing lime on Puget Sound at this
time. They employ collectively, directly and indirectly, in the neigh-
borhood of 500 or 600 mecll:; and have a eapital engased of more than
$1,000,000 in value. All these institutions and their employees are
greatly interested im this subject. and will be grateful for any effort
which you may make in their behalf.

We will send similar letters to our other Representatives in Con-

from this state, and especially ask the cooperation of all the
embers of our delegation upon this subject, in the hope that we may
have as early relief as possible, for the reason that every day represents
a very la loss to us on account of the slanchter of prices which s
represent by the aets of piracy practiced unpon our markets from
across the line.

Thanking you in advance for any effort, and hoping to have an early
reply, we are,

Very truly, yours,

roduct at a very low price

Tacoma ANp RocHr Hareor Liug Co,
By Joux B. McMiLLiN, President.

Rocue HARBOR, WASH., June 5, 1909,
WesLEY L. JONES,
United States Benate, Washington, D. C.

My DEAR SENATOR: Your three letters of May 21 came to hand while
I was in California, and 1 now hasten to reply as far as possible. Will
try ‘tul get some additional data and forward it te you as early as
possible.

L - » - L] - -
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British Columbia manufacturers are protected by 20 per cent duty,
and we must pay that 20 per cent in order to get into their markets at
all. Furthermore, 20 per cent is levied not upon the actual in-
voice which we make to British Columbia purehasers. In computing
their duty they refuse to be governed by the invoice price at which we
are willing to sell and actua do sell to British Colum! COMSUIeTrs,
They keep thoroughly posted ufmu the highest &:lee obtainabie in the
market upon this side of the line and figure ir 20 per cent upon
whatever arbitrary price they see fit to put upon our lime.

I do not see how the statisticlans can figure out that 5 cents gei;

dred

}mndrei unds is 20 per cent ad valorem on the British Colum
ime.

rrel of lime weiﬁhs 200 pounds. At 5 cents per hun
!ﬁ.mour gu:.y :1:2 British Columbia lime is 10 cents per barrel. That

a re o

As the labor employed in the manufacture of the lime on Puget Sound
is mueh higher than that on the other side of the line, we are there-
fore forced to pay this 20 per cent upon a higher price, based upon a
higher cost of production.

All we have asked for is an actual equality in the rate of duty, and
;;5 are unable to see how anyone can consider this proposition an un-

r one.

"The present market price of our lime here is $1.25 per barrel. The
British Columbia duty of 20 per cent ad valorem on that price is 25
cents per barrel, as against 10 cents per barrel on their lime coming
this way. It is true that sometimes they will let our invoices pass at
$1 per barrel, which makes the duty paid on our lime going into
British Columbia 20 cents edmn: barrel, and this is the absolute mini-
mum., Thus the case boiled down is simply this: We must pay from
20 cents to 25 cents per barrel duty to get our lime into British
Columbia, while British Columbia manufacturers are permitted to put
their lime into our markets at 10 cents per barrel . 'To make it
equal, the rate of duty on the British Columbia lime should be 10 cents
per hun pounds ins 5 cents r hundred pounds. This
wc]mld teguly ;E;]xt us on an equality upon the minimum rate of duty
collec em.

Fiven this duty would by no means place us on an equal competitive
ground, for the reason that the markets of British Columbia are very
small, while our markets are large and attractive to them. Probably
in the ratio of not less than 20 barrels to 1 in favor of the American
side. -

I am absolntely at a loss fo understand how anyone can figure 5
cents per hundred pounds to be 20 per cent ad valorem. That would
mean that they were figuring the price of lime at 50 cents per barrel.
The pae alone costs at this time about 45 cents each, and w
the price of lime in British Columbia is considerably lower than our
price on this side, I have never known it to be g like 5O cents
per barrel. There is certainly a mistake somewhere in somebody's
ealeulations to enable them to arrive at 20.55 per cent as the actual

ercentage of duty at O cents per hundred pounds. This ealculation
E certainly upon a price or a ecost of production which does not
and never has obtained in either British Columbia or on Puget Sound.
A fair and clear statement of the comparative rates of duty is a mini-
mum of 20 eents per barrel into Bri Columbia and 10 cents per
parrel Into the United States.

On the very face of It this statement is unjust and unfair. It is
greatly emphasized when the actual conditions of manufacture and
market are considered.

The markets which are ordinarily lied by the Amertcan kilns
are Alaska, Washington, Idaho, Oregon, Californla, and the Hawallan
Islands. The works supplying these markets are located as follows:

We have here at Roche Harbor a capacity of 1,500 barrels llme per
day. We employ on the average about 250 men in all departments.
There are also four other small works in this county, employing about
30 men each. Making a total of 370 men., A large percentage of these
are heads of families, representing the support of a much larger num-
ber of people. Quite a number of them are farmers or ranchers en-
gaged in cutting cord wood and logs on their lands In the county, thus
enabling them to earn a living in this wag while clearing up thelr
farms and bringing them into a condition of cultivation.

" There is another plant at Wenatchee., employing about 25 men. An-
other in Stevens County, north of Spokane, emmﬂng about 60 to 75
men. There are two planfs near Lewlston, Ida employing probably
25 or 30 men each. ere are three plants in eastern Oregon, employ-
ing about 30 men each. There Is one in southern Oregon, employin
about 30 men. Making a total in Oregon, Washington, and Ic&ho oﬁ
about 600 to 650 men.

There are also several I manufacturers in California, supplying
principally that State, Nevada, Arizona, and a portion of Mexico,
tral Amerlca, and the Hawalian Island trade.

I am unable to state the number of men employed in the California
kilns, but the number would Emtmbiy about equal those employed in
the northern fields above men ed.

Up to date the British Columbia kilns have attacked only the mar-
kets of Oregon, Washington, and the Hawalilan Islands, although there
has been scme talk of their going inte California markets as well.

PRICES.

Lime has ordinarily sold f. o. b. Puget Sound kilns at $1 to $1.25
er harrel of 200 pounds each, packed in first-class wooden barrels; the
rrels themselves costing from 40 cents to 45 cents each.

I may say that on account of the humidity in this atmesphere no
lime can be handled or sold in bulk or bags in this climate. It must
be put up In first-class wooden packages. ence, when we speak of a
barrel of lime here it means a different thing from what is called a
parrel of lime in many places in the East, where they refer to their
unit of manufacture as a barrel of 200 pounds, but actually sell it in
bulk without any package at all.

At the present time our lime nets us f. o. b. at our kilns, In small
orders, a maximum of $1.25 per barrel for our best markets, and runs
as low as 85 cents per barrel, in large quantities, on account of the
local competition among American manufacturers.

The average profit to the retail dealer in the general markets is about

10 per cent. v
’lgfe British Columbia lime gells at kilns for from 75 cents to 90 cents
per barrel.

FREIGHT.

Freight varles from 125% cents per barrel to local markets to 30 cents
to Eian Francisco and cents per barrel to the Hawailan Islands
markets.

The freight from the British Columbia kilns to the Ameriean markets
is Xrncti [,y the same.

11 the Puget
located on the salt water, and all have water tnmg)ortatlon. Distance
cuts practically no figzure whatever, and the rates of freight to the same
‘markets are practically uniform.

Sound kilns and all the British Columbia kilns are

WAGES.
The av rate of wa for eommon labor in the limekilns on the
American is about § per day. jenced, technical men in

burning, quarrying, and other departments get considerably more than
that, ng upward to as hi as $3.50 to $4 per day. The lowest
rate of wages is about $2 Per y. :

On the other side the line we are informed by the manufacturers
themselves: that their white labor costs them from $1.75 to $2 per day.
The principal manufacturers on that side, however, employ very few

white men.

The largest and leading plant on that side of the line and the onl
one which has distur American markets at all employs (‘.hi-
nese labor almost exclusively, and we are advised by manufacturers
upon that side of the line that the rate of wages to the Chinese is from

cents to $£1.25 per day.
- * - -

- - -

Lime is principally labor. There {3 very little opportunity for the
use of ma ery in connection with its manufacture, outside of the
manufacture of the package. The difference between the cost of labor
on this side of the line and the Chinese labor In British Columbia ia

m cent to 100 per cent. Hence we think when we are asking
only that the rates of dutq be ized by advancing our rate to an
equality with the British Colum rate, no fust American Representa-
tive should deny us this small measure of relief.

LOCAL SUPPLY.

That there may be no misunderstanding as to the local competitive
conditions and adequate supply for all our markets from kilns owned
by our own pﬁ:‘fie and operated in our own country, I beg to say thaf,
barring a per of about nine months after the great fire in San Fran-
clsco, there has not beem a moment in the past ten years when the
markets on the American side of the line have been sufficlent to eon-
sume the output of 60 per cent of the productive kiln capacity of the
American manufacturers.

At this present moment we have elght kilns in operation at this
plant. We have five others standin le. We have also several ad-
ditional idle kilns in other parts of the State. The competition among
our own manufacturers has always been keen, and prices have never
been above a very limited return upon the capital and laber employed.
Much of the time local eompetition has been sufficient to prevent any
profit whatever , to Ameriean kilns. There is no monopoly nor
semblance of monogoly on this side of the line which makes the im-

rtation of lime from British Columbia necessary or justifiable from

e standpoint of a just priee to the consumer,

There are several mililons of dollars invested in llme manufacturin;
fl.nnts on this eoast, and conditions are such that abundant opport

ies exist for additional plants to be developed if any extravagant
rice for the product ed
acturers.

As you know, publie- gentiment is such that the emplo{ment of
Chinese or Hindoos on this side of the line would be impossible, and it
seems most unjust that tariff conditions sheuld exist which would
encourage, and in fact invite, American caggal. to
American markets the product of a class of Ial
suceessfully employ upon this side of the line.

L . L - - - -
Very sincerely, yours, JomEx 8. McMILLIN.

The VICE-PRESIDENT. The question is on agreeing fo the
amendment proposed by the Senator from Washington.

The amendment was agreed to.

Mr. OVERMAN. I desire to submit an amendment—to add a
new section, to be numbered 103—page 386.

The SEcRETARY. On page 386 add a new section, to be num-
bered section 104, as follows:

That there shall be levied, collected, and paid a tax of $10 for every
alien entering the United States, in the manner and under the rules and
regulations provided in section 1 of the act of February 20, 1907, en-
ggcéd “An act to regulate the immigrafion of aliens into the United

.1

Mr. OVERMAN. Mr. President, I shall not inflict any ex-
tended remarks upon the Senate, as I have heretofore discussed
this amendment at some length. On the 26th of April I pointed
out that this increase is needed to defray the expense of the
Immigrafion Bureau in a more liberal treatment of detained
immigrants at our ports, a more thorough inspection of the
enormous incoming tide, and the needed deportation of ad-
mittedly undesirable aliens who gain entrance. I also urged
it because it would not fall upon the immigrant but upon the
untaxed foreign steamships, and beeause even a still greater
increase was desirable to increase and equalize steerage rates
so that we would not eontinue to be the cheapest country to
reach—althongh in many cases the more distant—and hence, in
truth, the world’s immigration dumping ground. I have pub-
lished in the Rrcorp its indorsement by the Farmers' Educa-
tional and Cooperative Union of America, the National Farmers’
Congress, the National Grange, the Cotton Manufacturing
Association of Ameriea, the American Federation of Labor, and
the Knights of Labor. Nearly every patriotic society and chari-
table organization in this couniry, of which there are many, have
indorsed this movement for the restriction of immigration, less
lax enforcement of the law, and tlte more efficient handling,
inspection, and examination of immigrants at our ports of
entry.

I desire to read a short paragraph prepared from the annual
report of the commissioner-general, which shows how the most
objectionable aliens gain admission without the least apparent
difficulty :

The report of the commissioner-general shows that a forelgn-born
population (which in 1900 constituted 13.6 per cent of the total
population) furnished in 1908 134,084 persons, or 21.0 per cent of
those in all the penal, reformatory, insane, and charitable institutions

were ever demanded by the American manu-

dump into our
which they eould not
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of the United States, or 15.6 per cent of the criminals, 20.8 per cent
of the paupers, and 29.5 per cent of the insane. (The proportion of
the foreign born to the total population has remained practically con-
stant for several decades.)

It further appears that of the 15,323 alien criminals, 8,197, or
53.5 per cent, had committed serious crimes as distinguished from
minor offenses.

The total number of allens in 1904 in these institutions was 44,985
as against 60,5601 in 1908, an Increase of 15,616, or about 34 per cent.
The alien criminals increased from 9,825 to 15,323; the insane, from
19,764 to 25,606 ; the paupers, from 15,396 to 19,572, The eriminals
increased from 4,124 to 8,197 in grave offenses, and only from 5,701 to
7,126 in minor offenses.

I quote one short pn'mgmph from Theodore Bingham's re-
port in the city of New York. I believe he was until very re-
cently police commissioner of New York City, through which
comes the bulk of our present enormous foreign immigration
of from 1,000,000 to 1,500,000 aliens annually :

We are trying to handle mediaeval criminals, men in whose blood
runs the spirit of the vendetta, by modern Anglo-Saxon procedure. It
is wrong to allow these people to slip into thfs country. But besides
allowing this, we give them, once in, every chance to work thelr black-
majil without getting caught. Against this sort of crime our laws are
weak. Either they must kept out or else a system of procedure
must be devised which is potent and immediate enough to handle that
sort of crime.

I read from a letter written by the United States ambassador
to Germany, Andrew D). White, who wrote Josiah Flynt for
publication in Mr, Flynt’'s new book, Tramping with Tramps:

EMmBASSY OF THE UNITED STATES OF AMERICA,
Berlin, April 19, 1905.

Desr MRr. FLYNT: As you know, I consider the problems furnished by
erime in the United States as of the most pressing importance. We
are allowing a great and werful criminal class to be developed,
and while erime is held carefully in check in most European countries,
and in them is steadil decrensgu;'. with us it is more and more flour-
ishing. It increases from year to year and In varipus ways asserts
its power in society.

S0 well is this cominf to be known by criminal classes of Europe,
that it is perfectly well understood here that they look upon e
United States as a * happy hunting ground,” and more and more
seek it, to the detriment of our country and all that we hold most
dear in it

Yours, faithfully,

Mr, JosiaH FLYNT.

According to current newspaper reports, the superintendent
of prisons of New York State has just made a census of state
penitentiaries which reveals that there are 990 alien felons
confined therein, of which number 349, or over one-third, were
convicted of felonies before they had been in this country three
years. Nothing is said of the number of aliens convicted of
minor offenses, but those convicted of felony alone have, are,
or will cost New York about $£5,000,000, and still there is no
law under which they can be deported.

I also desire, with his permission, to put in the REcorp a
letter sent to me by the senior Senator from New York [Mr.
DEPEW].

The letter referred to is as follows:

1470 FIFTH AVEXNUE,
New York, June 22, 1909.

Axprew D. WHITE.

Hon, CHAUNCEY M. DEPEW,
Benate, Washington, D. C.

Dear Sie: Senator LEe 8. OVErRMAN, of North Carolina, introduced
an amendment to the tariff bill increasf.ug the head tax on immigrants
from $4 to $10, and upon a thorough investigation of this matter I
have discovered, by personally questioning some of those recently
landed, that the immigrants are entirely orant of the fact that any
tax is placed upon them when entering this country; and upon looking
into the matter further I find that in the event of an immigrant con-
tinuing his or her travels to either Mexico or Canada a rebate of the
amount pald for the head tax is given; not to the Iimmigrant, but to
the steamship company on whose vessel he has traveled to this country,
and, therefore, the tax is practically levied upon the steamship com-

nies.
pa)\ccording to official records for 1908 the expenditures of the imml-
grant fund exceeded the receipts from payment of head taxes, etc., by
the enormous sum of $2,000,000; and inasmuch as the steamship com-

anles are directly benefited by the bringing of immigrants, I see no
ust reason why this tax should not be increased.

They are certainly making a handsome profit out of the business,
else they would not be continually adding so many new vessels to their
already large fleets. On Sunday there came to New York the new
North German Lloyd ateamshi? George Washington, with a carrying
capacity of 3,303 persons. This is her maiden trip, and acmrdi.nlz to
the newspapers she Is the * newest and largest German ship afloat.”

On June 4 there came to New York the new Italian liner America,
with a steerage capacity of 2,404 ; on June § there came the Cincinnati
of the Hamburg-American Line, on her first and maiden trip, with 2,064

eers, ASSENZETs.
s 'j.‘heg?\‘(?l'th .G%rm.un Lloyd has 332 vessels afloat, traveling chiefly be-
tween the old and this country, three-fourths of which come to us from
countries bordering chiefly on the Mediterranean,-as a result of their
ghifting the source of our foreign immigration there in pursuit of the

most profitable traffic.
Theplnternationn[ Mercantile Marine has in the neilghborhood of 150
iterranean coun-

ts afloat, and they also run chiefly between the A
ltxr}ll:as and tﬁeEUnlted States, or engage In bringing that class of people
ia northern European ports.
" Ty evid ou that this business must be payin

It must be clearly evident to

a handsome profit, notwithstand the reports given out about divi-
lends, ete. to me that these foreign corporations and their

owners would not be so foolish as to invest their money in losing enter-
rises. Therefore it is reasonable, in view of the deficit in last year's

Bnm!xra.nt fund, to have them contribute to our Federal Treasury at

least enough to support and defray the reasonable expenses of the
immigration service.

Why is it that the construction of needed, much needed, hospitals,
detention rooms, and other accommodations at Ellis Island bad to be
postponed and curtailed?

The Ellis Island station is the only one owned by the Government;
those at Philadelphia, Baltimore, New Orleans, and Boston are rented,
and, pardon me, are a disgrace to the United States. The money that
was appropriated by Congrtss for the building of stations at Phila-
dgltphiﬁ. Doston, and New Orleans was not even sufficient to buy desir-
able sites.

The increase in head tax is needed for providing decent accommoda-
tions at our ports of entry. But the foreign steamship companies, un-
taxed and bound not to be taxed, have their powerful lobby at work.

- - - - - - -

The head tax zeally ought to be £25. Why not protect us (by com-

lling them to defray the expenses of an immigraticn bureaun) from
he Black Handers and others who slip right through at present, chiefly
because even if we had the law, we have not the funds owing to deficits,
etc., to enforce the laws and Fmvlde suitable stations at our ports o
entry, where immigrants would be examined and the steamship com-
panies taugl;t not to bring undesirables here by compelling them to
take ‘them ck&

* - L] -
Please give this your earnest consideration, look into the facts clearly,
or send to Ellis Island and look at the rooms which should be used

or observing 1 and feeble-minded pects being used for sleepin
quarters, and note for yourself the necessary requirements which it wil

}:e impossible to have unless we increase the revenue of the immigrant

Ycurs, respectfully, Wu. B. GRIFFITII.

Mr. OVERMAN. I also desire to put in the Recorp an edi-
torial and article from the Farmers' Union News on this sub-
ject just handed me for insertion by the junior Senator from
South Carolina [Mr, SmiTH] :

An article and editorial from the Farmers’' Union News, June 30,
1909, published at Union City, Ga., and representing the attitude o
over 3,000,000 organized farmers and planters of the Bouth and West:

THREEE _HUNDRED MILLION MORE.

Here Is the charming doctrine of put-your-hired-man-in-the-parlor-
;nd;sit’l-‘?n-th&stoop—youmlr finely stated by our contemporary, the New

o mes :

There are some 90,000,000 people in the United States. If 400,-
000,000 were developing its resources, the country would support them
more comfortably, more pmﬁpemnslf’ than it can support the 90,000,000,
Labor in this land grows by what It feeds on—more men.

More men, and more men, and more men. Never mind the quality
of the men—all we want is quantity. More men to keep up the pro-
cessions of the unemployed. More men for the bread lines. More
women and children for the sweatshops. More thousands to pulate
“ lung blocks.” More dark-visaged gentlemen of the Mafia, the Camorra,
and the Black Hand. More prosperity for the stiletto trade. More
and more ignorance of and want of sympathy with original American
ideas of the sacredness of individual right and Initiative, and more and
more encouragement for the intrusive police methods of Europe.

We need men in this country, oh yes; but not so much great num-
bers of any kind of men as a fair chance for the right sort of men.
We are not particularly anxious to have a worse atiack of ethnological
indigestion than the one we are suffering from at present, Let us
give a falr chance to the 100,000,000 to become full-sized, full-brained,
sound-hearted Americans before we bring in 300,000,000 more.

In protesting against the pro turning of the government depart-
ments at Was,ginston into official employment agencies, chiefly for the
benefit of new European immigrants, the officlals of the American Fed-
eration of Labor have done exactly right. Immigration should be
restricted, not mafnlﬁed. (The Evening (N. Y.) Mail, June 3, 1009.)

The above, coming as it does, from the center of the Immigration
district, shows that the New England press is awakening to the hor-
ribleness of an unrestricted immigration. New En§land is bein
crowded to death, and she must do one of two things: Have her immi-
grants distributed through the United States, or have the law strength-
ened and enforced, thus Btoppin the present influx of Immigration.
Either one of these, or else New England must suffer as no section of
this country has ever suffered from an overflow of undesirable citizens.

FALLACY OF AGE-HERALD'S POSITION ON IMMIGRATION EXPOSED.

(We publish below an editorial from the Birmingham Age-Herald and
a reply to it by J. H. Patten, secretary Jf the Immifrntlon Restriction
League, This editorial of the Herald proves what litfle knowledge some
of our big papers have in regard to the actual situation on immigration.
It also shows how irresponsible they are when it comes to giving edito-
rial comment on great national guestions. Mr. Patten’s rei;uly was not

ublished until after a threat had been made to have the reply published
El the Farmers' Union News and Farmers’ Union Guide; then it came
forth.—Editor.)

TO KEEP OUT IMMIGRANTS.

The congested districts of New England and the States that lie about
New York City are endeavoring to restrict immigration, simply because
they have enough workers at present. 'They do not consider the needs
of the far West or of the South, They regard themselves alone, and
from their selfishness and localism has arisen a bill to raise the head
tax on immigrants to $10. It now stands at $2.

This means that the poor immigrant would be shut out. We have in
the past invited the poor and n‘ppressed of all nations to come here, but
under the bill now before the Senate Finance Committee this invitation
would be restricted to those who can pay a $10 head tax. This wounld
cut out the poor, at any rate, and we would hereafter invite the op-
pressed that have $10 a head.

The bill before the Benate Finance Commlittee should be voted down
by all who belleve America should continue to be the asylum of all who
desire to find new homes. The bill diseriminates between men, all of
whom are needed to develop our resources and to add to the natural
wealth, The man or woman who can pay but a small head tax would
prove perhaps as valuable an addition and asset as the man who could
pay a $10 head tax. The discrimination lacks business sense, Is un-
American, and is wholly uncalled for by the neral situation. It

robably eame from the narrow brain of some HeENrY Canor Lopce in
&e crowded New England environment. (Bilrmingham Age-Herald.)
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Age-Herald, Birmingham, Ala.

Dear EpiTors: I have just seen your editorial of May 24, instant,
“To keep out immigrants,” and as a southerner and one deeplf inter-
ested In the immligration question, I beg to have a few words with you,
and, if I am not presuming too much, with your readers also.

Your first statement that the Northeast congested districts are en-
deavoring to restrict immigration is only a part of the whole truth.

demand it, or the distribution of their present surplus co ted
foreign po ulations and the diversion of the present enormous ux
of brownish peoples, akin to the Negroid races, to gectlons of the coun-
try in favor of this new immigration and opposed to restriction.

In view of the actlon of your and most of the state legislatures of
our 46 Btates in abolishing bureaus of immigration, refusing to estab-
lish such, or in resolving in favor of immediate restriction, the passage
of stringent restriction resolutions by farmers' unions, labor unions,
patriotic socleties, charity organizations, and the universal formation
of restriction leagues, and the general interest in, and widespread de-
mand for such, as well as the fall In wages and the large number of
unemployed, at least in the North, I would challenge your statement
and inference about the nnf—kind-or-!mm[gratlon needs of the South and
West. These facts are all ably and comprehens{velg dealt with by
Senator LEE 8. OveErMAN, who introduced the amendment increasin
the present head tax of $4 (not $2, as you state) to $10, in a speec
in the Senate, April 26, ultimo,

I would also question your statement about this country having *in
the past Invited the poor and opp ' Sof nng land, let alone * all
nations,” as you put it, for In 1808 we prohibited the slave trade,
which meant African exclusion, and which, in the light of subsequent
history and current events, was no mistake, and in 1882 the Chinese
were also as a race excluded. In fact, this country was really estab-
lished by the somewhat exclusive Puritan and Cavalier who Immedi-
ately proceeded to make it unbearably uncomfortable for any and every
one disagreeing with their ideas of religion, polities, and economies;
and rightly, too, in my humble opinion, for, if you will pardon the
racial conceit, I think we have here, as a result, the finest and best
civilization that ever shone, bedimmed onl{' by the presence of alien
i-saces :gthusgg?ucally brought here for the blood money there was and

in the traffic.

Your opinion that the proposed increase of §6 in the duty on allens
Is a tax on * deserving poverty " and * misery,” seems to be the only

lausible objection raised, if one can judge from the press and publie.
f think you are guite wrong there, just as you are regard to the
roposal having come * from the narrow brain of some HENRY CAnoT
pGE In the crowded New Hngland environment.” That's calling Sen-
ator LeEe B. OvErMAN, of North Carolinia, a pretty hard name, don't
ou think? And don’t you think yon ought to right the wrong you
ave done one of the most broad-minded triotle Southern men In
the Senate? I know you will if you will but look over his able speech
which I take great é:elensure in sending you under separate cover.

In that speech nator OVERMAN ts out four possible, to my
mind conclusive, reasons, grounded official statistics and record
testimony, why the present head tax should be increased from $4 to
at least $10. They are as follows:

First. t year the expenditures out of the “Immigrant Fund"”
exceeded its rec:apta by 1 dper cent, and as a result therefrom the
building of needed hospitals, detention rooms, and contagious wards at
Ellis Island, New York City, and the establishment of needed govern-
ment-owned accommodations at other ports of entry, had to be
curtailed and postponed. This new immigration from southeast Euro
and western Asla contains many having dangerous, contaglous dR.e-
eases—with such dreadful oriental afictions as trachoma, favus and
the like—who often have to be detained for weeks and months before
a cure can be effected and the alien admitted.

Second. The tax is not levied upon or collected from the immigrant,
but is pald by the steamship companies. The immigrant knows nothing
about it. The foreign-owned and operated steamship companies are in
a combine or trust for charging the immigrant all the tratic will bear.
Their officials so testified before the United States Industrial Commis-
gion (Vol. XV, pp. 103, 117, ete.), and were forced to admit that as n
result of the combination they had more than doubled steerage rates to
this eountry, and still it is the cheapest country to come to by from {IO
to §65. nee monopoly conditions exist and the traffic is being
char it will bear, the present tax of $4 is not shifted upon the
m?a::t. but comes out of the excessive profits of the foreign steam-
ghip lines. On July 1, 1907, the head tax was doubled—that is, in-
creased from $2 to $4 in order to get needed additional revenue to
provide better and needed accommodations at New York and Boston,
and to establish stations in the South. But steerage rates remained
the same throughout that year, and are the same to-day, and in the
opinions of students of the situation, would continue the same if the
tax were increased to $10 or even $20. An increase in rates in an
effort to shift the tax would result in a falling off in traffic and a con-
gequent greater diminution of the net profits than would the payment
of the grx. According to your statement of the facts, the average
immigrant is poverty stricken, and consequently any increase in the

esent steerage rate of $37. _Ethe rate varies a dollar or two with

e port, size and speed of vessel) would mean a great decline in the
er of passengers carried, and therefore a greater loss to the
steamships.

Testimony before the Industrial Commission revealed it cost them
only $1.70 to feed and room an immigrant passenger on the entire
trip over, and not over $7, all told, to bring an alien here in the steer-
age. Why should not these foreign corporations, which at present
contribute not one red cent to the financial support of the Federal Gov-
ernment beyond the present $4 head tax, inadequate even to meet the
reasonable expenditures of the Immigration Bervice, pay even a twen
or thirty dollar tax, since they are making annually millions of doi-
lars out of the traffic, as is attested by the small cost of the service
rendered and their continually building larger and faster ocean flyers?

Third. As has been said, the United States is by from $10 to $65
cheaper to get to. from European and Western Asiatic ports than
Canada, South America, South Africa, and Australia; and consequently
no other country has any considerable net foreign immigration—we
are, in truth, the world's dumping Eround. The foreign steamshi
lines, as shown by Senator OVERMAN, have made secret contracts wi
foreign governments like Austria-Hunn?. to cart off so m thousand
a year to America. An increased head tax upon them of thirty or
forty dollars would equalize steerage rates, and shove off or baek some
of the social refuse and scum gogu ations that are unguestionably being
dum upon the New England States. New York State pays annually
over ten millions of dollars for the support of the forelgn-born deficients
and dependents in her public institutions. Boston has just learned

what it is to have the franchise in the hands of the brownish Negroid
races, and the Massachuosetts legislature has, as a result, just passed
a il practically disfranchising the Boston city electorate and putting
the local government in the hands of a civil service commission and
a permanent finance commission a]imlnted by the governmor. That's
what makes * narrow-minded Lodge in crowded New England,” as
you term restriction. You do not seem to be any more able to com-
prehend the immtfmtion roblem and evils of Yankeedom any more
than New England formerly understood the ncﬁo problem. I had no
conception of it until I went to Harvard and became acquainted with
conditions down there, which were so alarming that I could not resist
identifying myself with one of the restriction societies. But you will
some y, if foreign immigration from southeast Europe and western
Asia is _distr[buted and diverted South, just as New England now has
some practical conception of the negro problem as a result of the recent
influx of alien races.

Fourth. Three-fourths of the present forelgn immigration are male,
and nine-tenths are adults. As a rule, they come single-handed and
alone, for the purpose of staying a few years, picking up what they can
find at any wage and any work, living parsimoniously—* like a flight
of grasshoppers upon our abundance,” says John Temple Graves—and
going back with their miserly savings to their native lands. During
the past ten years over 8,000,000 aliens have entered the United States.
and 4,000,000 have left. Less than 10 per cent of the annual alien
influx has ever been here before. They bring with them in cash on an
n.?ernfa of $25 per person. Why should not these “ birds of passage,”
grant mirtbat the increase falls on them, be made to contribute some-
thing directly to the finaneial support of a Government which offers
them such splendid opportunities and privileges, and whose hospitality
is so grossly abused?

Now, in all candor and fairness to public-spirited citizens of North
and South, to Senator OVEEMAN in {mrticular, to your own congres-
sional delegation, every one of whom I understand to dissent from your
editorial of the 24th ant, and one of whom is on the House Immi-

tion Committee, and is a member of the United States Immigration

ommission, which has been lnvestlgat[n% the aubgect for over two
years; and whose report will be along the lines of letter, will you
not give this letter publicity in your columns, or at least, parts of it?
Sincerely, yours, .
J. H. PATTEN.
WAsHINGTON, D. C., May 27, 1909.

I also wish to put into the Recorp a few of the replies I
have received from New York State officials showing the alien
burdens there and the need of additional restrictive legislation
and apparently the expenditure of much more than has been
spent in the past in the enforcement of our immigration laws,
which do not begin to compare with Canada’s:

STATE oF NEw YoRE,
OFFICE OF THE BTATE COMMISSION IN LUNACY,
Albany, July 2, 1909.
Hon. LEg 8. OVERMAN,

United States Senate, Washington, D. (.

Y Deir SENATOR OVERMAN: In further answer to your favor of
June 26, I have to report in responmse to tiuery No. 1: The number of
foreign-born insane in the 15 state hospitals for their care in this
State on February 1, 1909, was 11,859, ont of a total of 28,643, the
nativity of 332 being unascertained. That is, on that date 45.2 per
cent of our Insane in state hospitals was of foreign birth. In Man-
hattan State Hospital, situated on Wards Island, New York City, which
receives the larger proportion of the insane of New York City, there
were on this date 4,158 patients, of whom 59.64 per cent were of
foreign birth. At Central Islip State Hospital on the same date there
were 3,8G8 patients, of whom 58.48 per cent were of forelgn birth ; this
ht)s%ital recelves patients from New York City as a rule on alternate
weeks, s increment with Manhattan State Hospital.

In 1900 the foreign-born Eulation of New York State was 26.3

r cent of the entire Pup ation; while in 1903, the foreign born
nsane In New York State represented 46 ger_ cent of the population.
It is probable that the foreign born in the State represent nearly 35 per
cenit of the entire population of the State to-day.

In 1905 more than 25 per cent of aliens in penal, reformatory, and
charitable institutions In the United States were in the New York
State hospitals for the insane, although New York State had in 1800
but 9.5 per cent of the whole population of the United States, and but
18 per cent of the fore born population.

ring the year en September 30, 1908, 49 cent of our
patients admitted for the first time (to any hospital for the insane in
this State or elsewhere) were of tare!fn birth. The forelgn born were
but 26.3 per cent of the whole population of the State in 1900. Care-
ful investizgation of our statistics shows that the disproportionate num-
ber of foreign-born Insane can be accounted for omnly in part by differ-
ence in age; for the proportion of foreign-born residents of the
State who are adults and of the age in which insanity most frequently
ocenrs is very little larger than the native born.

The following table presents some interesting facts concerning the
number of people deported by the board of alienists attached to this
commission during nearly five years:

[Including New York City; also ineluding New York State; by friends; and
on warrants.]

New York
: State. | City |Friends.| State. | Total.
warrants.
1904 ) @ | @ | @
1905 299 1z 16 2 130
1908 e cscmacansnccannacacaaaas] 807 149 14 [} 160
T B e e, 352 . 232 28 20 270
1908 E‘; 27T 57 25 359
1009 L3 © 305 35 17 857
& Board of allenists not yet appointed. * Notout yet. ¢ To date (July 1).

As to the third query, the number of alien insane that failed of de-
rtation, although in our opinion properly ce as such, cut no
g:nre in 1905 and in 1906; but late in December, 1908, and in Janu-
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ary, 1907, instances of this kind began to appear, the first case on our
records bearing date of January 1, 1907, Elgi:t of such cases a
peared during the year endln‘f September 30, 1907, but during the
ear ending September 30, 1908, 43 such cases were refused deporta-
ion. I.'Pon the objection of our board of alienists, 16 of these were
ultimately deported and 12 were bonded, this bonding of a case of
mental defect being illegal, as we claim, under the imm %ntlon law of
July, 1907. The so-called * reimbursing" rate of $3.50, which the
sureties for the bonded insane aliens agree to pay New York State
for the care of these patients, iz little more than one-half the weekly
cost of these patients to the State.

The energetic protest of our board of alienists, with added influence
exerted by this commission, aided in large degree by the mn}-al support
of some, if not all, of the United States alienists at Ellis Island
(notably Docior Thornton) resulted in the prevention of improper
landing of many cases.

The number of cases not certified as insane by our board of alienists,
owing to the lack of necessary testimony to grove that they were de-
portable, is not as large as formerly. In 1905 there was a very large
number of such cases, but experience has taught that but a compara-
tively small numoer need escape certification. Four years ago about
100 avolded deportation, but last year less than 25 were in this class.

The cost of maintaining an insane person in this State in one of our
hospitals is $186.63. The average length of life in the hospitals is
nine years; thus an insane persons costs us, on the average, $1,679,
Therefore the 15 persons who escaped deportation or failed of being
bonded during the year ending September 30, 1908, will cost the State
$25,185, if we are unable to secure their deportation within the three-
{eﬂ.r limit, after makins. as we are dolng now, renewed a?pl!cnt[on to
he new BSecretary of Commerce and Labor for proper disposition of
their cases.

Please use this information In any way that you deem wise, quoting
my name freely, as these facts are in no sense confidential.

The State of New York owes you a large debt of appreciation, my
dear Sepator, for the interest you are taking in the matter of deporting
insapne aliens, g

Yours, very truly, ALBERT WARREN FERRIS, -
President,

STATE oF NEW YORK,
STATE BOARD oF CHARITIES,
OFFICE AT THE CAPITOL,
Albany, N. Y., June 21, 1909,

- - - - - - -
1 can not tell you how much it costs the State of New York to maln-
tain aliens in institutions, but I know that in consequence of the
removal of approximately 1,200 aliens from the institutions subject to
the jurisdiction of the state board of charities during the last year,
the Btate has been saved the cost of maintenance of such persons dur-
ing a probable average period of fifteen years in each case, and that,
for the purpose of each alien, the public spends upon an average $200

r annum. To put it in another form, had these aliens been main-
f;lned in the institutions of the State of New York for a single year,
they would bave cost the State $240,000. If permitted to remain
fifteen years, the average duration of a pauper's stay, they would cost
the State $3.600,000, and this covers the removals of only one year,
and also only the public charitable institutions of the State of New
York, exclusive of the hospitals for the insane. The gr[sons and jails
have their own aliens, equal in number to those in the charitable in-
stitutions. Hence the total expense to the State is ultimately very
heavy indeed.

I remain,

YVery respectfully, jours, RoeerT W, HILL,

iz Secretary.

STATE OF NEW YORK,
StaTE COMMISSION IN LUNACY,
OFFICE OF THE BOARD OF ALIENISTS,

New York, June 29, 1909,
Hon. LEe 8, OVERMAX

United Btates Senate, Washington, D. C.

Dear Sin: Your esteemed favor of the 26th instant, asking for cer-
tain figures, came duly to hand. As public officlals, we see no objection
to m:igplying them to you, especially as they appear in the public
records.

In answer to your various questions in the same order as given, the
replies are as follows: In 1907, 3,827 out of 10,781 admissions of
pauper cases to the New York asylums were forelgn born; in twenty
years ending 1907, 54,200 out of a total of 158,200 were foreign born.
Right here it might be said that the last United States census showed
25 per cent of the population of New York State to be foreign born.
The discrepancy in percentages is obvious.

As to the number of aliens deported annually by this department, we
would say that in 1908, 277 were deported on government warrants,
and this year we will so deport about 400 ; in addition, the State deports
100 more who desire to return to Europe and who have been too long
in the country to be deported under the immigration law. We ought
to be allowed to deport within five years of landing, instead of within
three years, as at present.

The ratio of insane allens to immigration shows relatively as much
insanity among the aliens in one year as in our population in a gener-
ation. L

As to the number of newly landed aliens picked up in New York
City, we would say that the average of 1,000 cases deported on warrants
shows that the aliens were in this country less than one year at the
time of becoming public charges; last year when arrested, 19 were here
less than one month, 53 less than three months, 96 less than six
months, and 134 less than twelve months,

In the matter of the finaneial burden Imposed on this State, we
would inform you that the total expense incurred by the State for
each case admitted, including erection of buildings, furniture, main-
tenance for the average length of life of the inmates, interest on the
investment, ete,, is placed at about $5,000 If it is true, as claimed
by sociologists, that the productive life of every healthy immigrant,
or any otﬁer person for that matter, s worth £5.000 to the com-
munity, then the loss in total is not less than £10,000.

At the present time we are very glad to be able to inform you that
the present administrution of the Department of Commerce and Labor
geems anxlous to act for the best interests of the community. Our
medical certificates are received with very rare exceptions, and they
are acted on promptly. No ceses are being landed under bond. While

‘Mr. Straus was in office T should say that, roughly, this State lost
nearly 10 per cent of the cases that we asked to have deported. But
that can not be said at the present time,

A further note may interest you somewhat.
the New York State prisons is now looking into the matter of deporting
alien criminals who landed in violation of law. This is a new matter
for such a department in any State, and is believed to be a very
encouraging symptom of the trend on the part of the varlous loeal
authorities to take admntatge of the provisions of the immigration
law. Mr. Collins's report for 1905 shows that 40 per cent of the
inmates of the state's prisons were forelgn born. These figures include
the women, which, if excluded, would make the percentage of the
men very much higher.

For an interesting volume on the presence of the insane and the
feeble-minded in the institutions of the various States, yon are re-
ferred to a volume Issued in 1904, by the Department of Commerce and
Labor, entitled * Insane and Feeble-Minded.

In every instance outside of New England, the foreign-born per-
centage is in excess.

The state board of charities also deports pau

r and defective
allens to the number of several hundred a year. ‘e handle the in-
sane only.

If there is any more information we can supply you, we will be
very glad to do so.

Yours, respectfully, Bmoxey D. WiLces, Chairman.

According to these and other letters from New York state
officials and their testimony before the Industrial Commission,
it costs New York about fifteen millions a year, or from one-
fourth to one-half its annual expenditures, for the support, care,
and control of foreign-born deficients, defectives, and delin-
quents.

According to these authorities, in 1907, 3,827 pauper cases
of foreign-born insane were admitted to New York state asy-
lums, the estimated cost of each one of whom to the State is,
according to the New York officials, $5,000, unless deported.
About one-third are deported. Last year 1,000 newly landed
insane aliens were deported. Consequently, the cost of foreign-
born insane to the State of New York is between ten and
twelve millions of dollars per year. The total loss must be about
twice that, for Andrew Carnegie and certain eeonomic writers
estimate that a healthy adult is worth about $5,000 to the com-
munity, if he is the right kind.

There are 990 alien felons and several hundred more foreign-
born felons in New York state prisons, whose mere keep, to say
nothing of the expenses of their convictions and other police
burdens and depredations on persons and property, costs the
State. according to Superintendent Colling, over $200 per year,
and the total cost per person is estimated at about $5,000, or
nearly five millions of dollars. Add to this another $5,000 per
person for the economic loss, and we have a total of ten mil-
lions for foreign born criminals.

DEPARTMEXT OF COMMERCE AND LABOR,
IMMIGRATION SERVICE,
OFFICE OF THE COMMISSIONER,
Roston, Mass., June 23, 1909,
Hon. LEE 8. OVERMAN,

United States Senate, Washington, D). C.

My DeAR SENATOR: I think I can not better reply to your 1ntt;iulry of
the 22d instant than by inclosing copy of a communication addressed,
January 81, 1008, to Congressman KeLiHER, in whose district our pres-
ent statlon is located, and who submitted an Inguiry similar to yours.
While the general conditions have not chan gince that report was
submitted, it may be said that the immigration for the calendar year
1908 amounted to only 35,000, compared with 75,000 for the calendar
%Eagoéﬁut Immigration for the current year is estimated to be about

,000,

The superintendent of

After Congress agpmprlated a sum of mon‘? for a new immigration
station at this port, Assistant Secretary McHarg, of this department,
visited Boston for the purpose of lnvestigatlgg the matter of poesible
sites. TFollowing that Investigation I submitted a report to the depart-
ment under date of May 11, ultimo, a copy of which I algo inelose. If
you do not need this report of May 11 for your permanent files, I shall
appreclate the courtesy of its return, since it is the only spare copy
that we now possess. If you prefer to retain It, however, please do not
hesitate to do so. The time of our stenographers is so taken up this
?];eek thatt there has not been an opportunity to make another copy of

e report,

1 also submit a ecut of our present station, taken from the annual
report of the Commissioner-General for the fiscal year ending June 30,
1904. Facing the plcture the immigration guarters occupy the right-
hand side of the dock, extending to the left as far as the first red
cross. The boarding division of the Customs Service occupies that
part of the building exiending from the first to the second red cross,
and from the latter int to the left-hand end of the building the

remises are occupi by a steamship company whose vessels ply

tween Boston and Yarmouth.

It I can be of further assistance to you in this matter, please
advise me.

Yery truly, yours, Geo. B. BiLLixes
Commissi Gher,

JANUvARY 31, 1008,
Hopn. Jouy A. KELIHER, '
House of Representatives,
Washington, D. C.

My Dear CoxGREsSMAN: In answer to your letler regarding the
needs of 4 new immigration station at this port, I will give my rensons
us briefly as possible why it should be done.

In the first i:]am' the situation we are in to-day*is entirely different
from New York; that is to say, at New York the officials, except the
boarding division, who examine,the first and second cabin passeagers
and citizens on board ship, all remain at HEllis Island, where all the
steerage are brought to them for examination. Although we have the
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boarding division, the same as In New York, the other officers have to
go to the various docks to examine the steerage passengers, which, of
coursg, is not a satisfactory way to do the work, When two vessels
of different lines come in at the same time, our officers might have to
%o to East Boston to examine aliens there, and also be required at

harlestown at the same time. Of course at a time like this we have
to split our forece, which delays all concerned. As we make our original
examination at the varlous docks, we only bring the detained immi-
grants here, which is about 10 per cent; i e., in the course of a year
we have at the station gix or eight thousand ple, whereas last year,
if we brought all the aliens, we would have had in the vicinity of 75.000.

Whenever the United States Government assumes the responsibility
of caring for human beings, it should do everything possible to insure
the safety, comfort, and health of these people, The building we have
to-day Is a wooden one, and every precaution has been taken in the
way of installation of fire apparatus, fire walls, and all modern appli-
ances to insure as far as possible the safety of those who are helg at
this station, but even with these precautions the building, of course, Is
not fireproof, and although, in m{ udgment, Long Wharf is the best-
l’ﬁ?é'}“é’fr whart in Boston against fire, even at the best it is not abso-

We have got all the available space on the wharf, and when we came
here four years ago it seemed ample for our wants, but the new laws
and the increased immigration added so to the work of the office that
we are now very much cramped for room. We have no place except a
few safes for keeping the records of the office, and we could not build
a.n% fireproof vaults on the wharf.
he site that we are on now is probably as centrally located as pos-
gible, but the volume of business done by two steamship lines and the
many mercantile concerns keeps the wharf very much crowded. On
the north side we have a berth for a steam launch which is used for
transferring the inspectors to the different wharves in East Boston,
South Boston, and Charlestown. On this side a large fleet of fishing
schooners is continually coming and ;;oing and at times block up the
gpace between this wharf and’ T wharf, so that it is only after a long
delay that our launch is able to force its way through. On the south
gide the revenue cutter is used by the boarding officers of the customs,
imﬂ Ttlirnw;n I::u;t %;rihin board ngtinfnm[ng vessels also have trouble
n getting from its berth on account of the steamers
amoso?tmﬁs t}l the whart the Domi AR

n the end o e whar e minion Atlantic Steamshl
plying between this port and Yarmouth, Nova Scotia, runs 'Ew?,"’?r an};,
week in the winter and eight trips n week in the summer. These
steamers bring considerable freight, which necessarily means a large
number of teams has to be u to transfer it, and at times they
block up the entrance to the station so that it is extremely difficult for
the employees as well as other people having business at the office to
ohtg‘aln entra.uc’ti. KR =

rom a sanitary point of view the objections to the pr
arise from the nature of the consiruction of the build!np ?rfgttlgéa ggnk
of available space, either in the building itself or in the vicinity, to
install the necessiry adjuncts for the g)ro;:er care of the people. " The
sheathing of the detention quarters not being tight renders fumigation
in the dormitories almost impossible. Opportunity for bathing is pro-
vided, but we are unable to cleanse vermin-infected clothing or blankets
because we have no steam disinfector and no space available in which
mlinsttlfu Satier of disinfecting blankets

n the matter o sin ng blankets used b rsons who may ¢
velop disease we are dependent upon the cour esl;re of th:‘r 13«1"3;“3?1
antine physiclan to respond to our personal requests to do such work.
The cleansing process to which the blankets are subjected weekly by
the contractor is valueless for purposes of disinfection. No ordinary
laundry or blanket-cleansing establishment can be relied upon to insure
proper disinfection of blankets. As a matter of fact, no laundry desires
our blankets, from the fear of losing their other customers and stam-
Bgding their own employees on account of the vermin that is liable to

in them. Proper provision for doing all necessary laundry work is
a very important feature In arranging a new immigration station.

There is no available space in our present station for the proper iso-
lation of cases of suspicious or contaglous diseases pending transfer to
hospital. The room we now use in this connection differs from the
rest of the establishment in that it is tinned and painted on the inside,
and ;I:}?n be cleansed and disinfected, but it is not isolated in the best
possible manner.

It would seem just also that we should be able to provide eabin
passengers who may be detained accommodations comparable with
those furnished them on shipboard. Such, of course, is impossible with
our present available space.

The dormitorles now occupy all the space that can be devoted
to that purpose. The devices which have been arranged to promote
ventilation probably serve to furnish as good alr conditions as it Is

racticable to uttem‘)t to secure, considering the small initial per eap-
ta air space and limitations to artificial ventilaton imposed by the
construction of the building and the rights of other tenants.

We have beds to accommodate 204 on the men's side and about 125
to 150 women and children in the women’s side. With either of these
gides full in the warm weather, the air space would make it rather
?[sgﬁt&eable. Fortunately, however, it is very seldom that either side
s H "

1t seems to me that the above shows the uecesaitg of a proper fire-

roof station in Boston, which has been for years the second port, as
far as immigration has been concerned, in the United States.
Very truly, yours,
GEORGE B. BILLINGS,
Commissioner.

DEPARTMENT OF COMMERCE AND LaABow,
IMMIGRATION SERVICE,
OFFICE OF THE COMMISSIONER,
Baltimore, Md., June 23, 1909.

Hon. Lee 8. OVERMAN,
United States Renate, Washington, D. C.

My DEAR SENATOR: Replying to your inquiry of yesterday, I have to
state that the conditions surrounding the landing of aliens at the port
of Baltimore are entirely different from that at Ellis Island. With the
exception of a_few frult steamers landing passengers from ports in the
West Indies, all allens arriving at this port come via the North German
Lloyd Line from Bremen. and the steamers of that line are docked at
the new Baltimore and Ohio Railroad pler, No. 9, the second floor of
which is used as a landing station. e attached cuts will give you
a very good idea of the outside of both the old and new buildings.
Aliens upon landing are, as at Ellis Island, examined by the surgeon

and ped in aisles very similar to those at New York and are re%Is-
te in precisely the same manner. The building will comfortably
hold 5, immigrants, and  the largest number of arrivals which we

have ever had at the port at one time was approximately 3,000. Those
admitted entrain on the same floor; those detained or refused a land-
ing are taken to the detention house, which is a brick building, con-
veniently near to the pier and fairly well fitted for its purposes. While
this  detention house is under my supervision, it is operated and con-
trolled by the North German Lloyd Steamship Company, A. J. Koether
being the proprietor. i

In December last, some complaint having reached the Secretary, the
Assistant Commissioner-General was detailed to-pay this port a . visit,
and 1 take pleasure in attaching a copy of his memorandum with refer-
ence to the detention house as then ex tinp,".1 The only comment I have
to make on Mr. Larned’s rggort is that the changes desired have all
been made ; and, having periodical reports as to the quantity and quality
of the food served at the detention house, I can assure you that the
immigrants are comfortably housed and fed. All the expenses of deten-
tion are borne by the North German Lloyd Company, and the rate
ch ;u:l the Government for the detention of speclal cases is 50 cents
per diem. . .

Aliens held for hospital treatment b,
Hospital surgeon attached to this station are sent by his designation,
to one of the several clty hospitals, except measles cases, which are
treated at the detention house in quarters isolated from the others, and
the expenses incident to detention and hospital treatment are borne by
the steamship company.

The Immigration Burean leases no buildings at this port other than
the uptown offices in the Stewart Building, corner of Lombard and Ga
streets, nor does the Government gny any rental for the facilitles af-
forded at the landing station and detention house.

I might add that two years ago a bill was introduced by Representa-
tive MupDp, of the Fifth Maryland Distriet, embod;rlng an appropriation
of $250,000 for a landing station, including detention and hospital quar-
ters, at Baltimore. Similar bills introduced in behalf of the ports of
Boston and Philadelphia have, I understand, been favorably acted upon,
while the bill for the port of Baltimore remains unacted upon, although
the immigration through here is more than double that of Philadelphia
and compares favorably with the port of Boston.

Respectfully,
y Louis T. Weis, Commissioier.

DEPARTMENT OF COMMERCE AND LABOR,
IMMIGRATION SERVICE,
OFFICE OF THE COMMISSIONER,
New York, N. Y., June £6, 1909.

the Public Health and Marine-

Hon. LEE 8. OVERMAN,
United States Senate, Washington, D. C.

81 : This iIs in further reply to your letter of the 22d instant, mak-
ing inquiries in relation to recent enlargement of the Ellis Island plant.

1. You ask * whether there was any curtailment during the past fiscal
year in the building and enlargement of hospitals, detention rooms, and
other facilities for handling and taking care of Immigrants at Ellis
Island, as origtmllyﬁmpowd about two years ago.” My answer Is
that there was not. 1e chief one of these enlargements, however, con-
sisted in the creation of the new island with contagious-disease hospi-
tal, all of which were planned during my first term of office (which ex-
tended down to Februoary 10, 1905). The )‘wluc!pal further enlarge-
ments are new baggage and dormitory building (for which about
$400,000 was appropriated) and a further hospital bullding on one of
the old islands, all of which were planned by my successor. With the
exception of the upper floor of the new dormitory bullding, none of
these extensions are at the present time in actual use, though we hope
soon to have them so, particularly if at this sesslon of Congress a sui-
ficlent appropriation is made to furnish the new contagious-disease hos-

ital.
P 2 'You state that you understand that there is *“no used detentlon
room for the observation of feeble-minded and detained insane suspects,
and that yon have to use the general wards of the lmsgitnl for such.’
Doctor Stoner, chief medical officer here, has given me the following In-
formaftion in reference to the foregoing :

“There is at present, and has leen for some time past, in the immi-
grant hospital at this station a ward set apart for the observation of
male iImmigrants susi)ected of being mentally defective, and also a ward
for female immigrants.

# In addition to these, the psychopathic wards (male and female) In
the separate building especially constructed for the purpose, are in con-
stant use.

s The observation wards referred to became available when the hos-
ital was enlarged hf the construction of the first (central) extension.
he temporary pavilions adjoining the main building were discontinued

as mental observation rooms about a year ago and put to use by the

commissioner as ordinary detention rooms to take the place of the old

parracks, which had to be removed to make room for the construction

of the new building—baggage and dormitory detention rooms—and

:ﬁgen extenslv? g}temtlona were also made to the main building—new
ing room, etc.

3. i’ou inguire further whether “ when Immigration is at its great-
est you have to house the tmml\%'ggnts in more or less temporary quar-
ters.” My second term of office an just four weeks ago. I am glad
to say that immigration is not at its highest just now, and I am unable
to state just what will happen when this occurs again. If next year's
immigration exceeds the highest we have ever had, it is quite likely
that I shall have to request appropriations for still further detention
quarters. In view of the short time I have been here under my second
term, I am unable to state just how the more stringent rules I am
&z:ttmf into effect concerning the inspection of immigrants will affect

tentions after my policy has become known abroad, and I would not
care to-day to express an opinion as to whether or not we have rcom
enough now. I may add that during the construction of the new dor-
mitory building above referred to, detained immigrants were housed in
temporary wooden quarters, which for various reasons, including the
danger of fire through their presende, I am about to cause to he

removed.
If this reply Is not sufficiently full, I hope you will give me oppor-
tunity to write ggn further. I shall doubtless be in ashington on
offician business before Congress adjourns, and if you desire to see me
concerning any partienlar matter, it will give me great pleasure to call
upon you. Ferhaps you will feel inclined some time to come to Ellis
Island and see how the immigration laws are executed.
Respectfully,
WM. WiLLiaMs, Commissioner.
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DEPARTMENT OF COMMERCE AND LABOR,
IMMIGRATION SERVICE,
OFFICE OF THE COMMISSIONER,
Philadelphia, Pa., June 26, 1909.
Hon. LEE 8. OVERMAN,

United States Sen:ate, TWashington, D. C.
Sir: I beg to acknowl receipt of your letter of the 224 instant,
requesting information as to present facilities at this port for the in-

tion and handling of immigrants, and I have been directed by
ommissioner Rodgers, who is at present absent from the ecity, to u{
that there are two Firs

ular lines carrylndg assengers to this port.
the Amerlcan Line, from Liverpool an 8neenstown. Thelr passen
are examined in a frame building, formerly a freight station, which
is owned by the Pennsylvania Rallroad, and, I understand, is leased by
the American Line, and which is connected with their pler by an over-
head bridge. The building is an old one and, while every effort is made
to keep it clean and sanitary, it is far from modern. This buildin
was inspected by the Immigration Commission during the examination ol
the passengers of the steamshl‘r Meorion on June 3 and 4, 1907, and their
report on the same will no doubt be of interéest. Second, the Italia
Line, from Genoa and Naples, use the river end of the second floor of
pler 80. This pler is a large frame structure owned by the Baltimore
and Ohlo Railroafl Company, and the ﬂtﬂn]fi in the portion used for
the examination of immigrants were installed, I believe, by the city
of Philadelphia in the nature of an inducement, so that this line,
which is a new one, might have some sort of facilities here, and, like
the building used by the American Line, this place is far from modern.
The detentlon house, which was also inspected by the Immigration
Commission, is an old building, by no means up te date, but kept as
clean and sanitary as ible for a building of its character. Both
lines keep their detained passengers there, and 1 understand that they
exact an indemnifying bond from the man who has charge of it. 1t
is not under the control of this office. We have no government hospi-
tal here, and arriving immigrants in need of hospital treatment are
sent to several hospitals in this eity, principally the Philadelphia Alms-
house Hm:iml, and contagious diseases, such as scarlet fever, diph-
theria, and measles, to the Municipal Hospital. With respect to your
request for kodak pictures showlng the conditions under which our
force works, 1 regret that we have none on hand, but will endeavor
to comlpnliy with your desire at the earliest possible tlme, and will be
xery glad to furnish any further information.
~ Respectfully, J. 8. llugHES

Acting Cammi.safoncr.

Mr. President, I have these official letters and others show-
ing that in Boston, Baltimore, Philadelphia, Galveston, and
at all the leading ports except New York we have no adequate
government-owned facilities for taking care of these people
when they come and inspecting and detaining properly those
likely to become public burdens or undesirable citizens. As
to New York Ctiy, I have a letter saying that they probably
have not sufficient quarters to take care of them when the
flood tide is at its height, and Congress is even being asked for
appropriations to make available existing buildings. We have
expended directly for enforcement of the law during the
past twenty-five years far more money than the income from
the head tax, rentals, and so forth. I say this prineiple
and this policy of levying a head tax or steamship tax has
been established for years. It is no new principle; it is no
new policy; it has been up before the Supreme Court and de-
clared constitutional. We first levied 50 cents, then $1 by a
“ pider,” then $2, and two years ago $4. And at that time the
Senate, I believe, passed a bill making it $5; but in conference
it was reduced to $4, even though there were proposals in the
House to make it $25 and bills introduced there to make it $50.

Complaints are continually coming in about the conditions
of the quarters furnished by the steamship companies at Phila-
delphia, Baltimore, and elsewhere, which have to be investi-
gated and changes made. I have here an exiract from the
memorandum of Mr. F. H. Larned, Assistant Commissioner-
General, who investigated charges about the detention rooms
furnished by the steamship companies at Baltimore, which I
wish to quote as showing need for an increased tax, and which
says:

ched the Secretary to the effect that the
mn%%gggoz%e‘;hgﬁc?ﬁlel:: areeFl detained at ust Point are hlﬁhldy
undesirable, are certainly rated, If not wholly untrue. I find,
however, that a few changes En the lighting, vcntflatlon. and toilet
facilities would be highly desirable, viz, two windows facing south
to be in the first story édlnlng mom‘)l, and two each, Immediately
above these, on the second and third floors, to afford more light; a
light to be added on the third floor for better ventilation, and new
cellings put in; additional windows to be put in the rear part of the
buildl.nﬁ used as a hospital, and the same to be made damp proof;
new toilets to be Imilt

ord!'ng more privacy to both sexes.
RECOMMENDATION,

As the Secretary knmows, a bill is now pending in Congress (Decem-
ber 10, 1908) for the sonstruction of an’ immigrant station at Baiti.
more. There seems to be no good reason to doubt that Congress will
take favorable action on the pending blll in the not very far distant
futu the necessity, from the point of view of ﬁood and economical
administration, for such course being patent, I belleve no mistake will

be made in allowing the present arrangement to be continued if Mrs.
Koether will Immediately make the changes in her bullding above

suggeatad. F. H. Lanxep,
Asgistant Commissioner-General.

Here is a newspaper clipping from the New York Times of
yesterday, July 7, 1909, which seems to show the need of more

funds, a larger force, and additional restrictive legislation and |

the heavily fining of the foreign steamship companies for

bringing so many admittedly undesirables here:

PLAINT OF ELLIS ISLAND MEN—S0 MANY ALIENS TO DEPORT THAT THEY
CAN NOT BEAT AT HOME, THEY BAY.

The deportation staff at Ellls Island are complaining that owing to
the large increase in the number of aliens being sent back they have to
work from twelve to sixteen hours daily for $550 a year.

Last week the number of deportations was 600. T 278 aliens
will be sent back to Europe. ey are distributed among these liners:
Ameg;inu, 90; Estondia, 53; Lucania, 41; Oceanic, 10; Penneylva-

The deportation officers on the Lucanie finished their work at 9.30
o’clock last night, and those on the Pennsylvania, at Hobhoken, at 10.30
o'clock. They had all begun their duties as early as 6.30 a. m. In
addition to the long hours waiting at stations for late trains arriving
with Immigrants, they say that, as they can not get home, the little
money they earn is absorbed by having to buy meals.

I know what the Senator from Rhode Island has risen for,
and that is to move to lay the amendment on the table.

Mr. ALDRICH. I move to lay the amendment on the table.

Mr, OVERMAN. I have the floor,

The VICE-PRESIDENT. The Senator from North Carolina
has the floor.

Mr. OVERMAN. It is late in the day and in the session,
but I want him to listen to me for a moment. I offered this
amendment in Committee of the Whole. The Senator from
Rhode Island requested that I should not introduce or press
it until we came into the Senate. Now, does he think it is fair
to move to lay it on the table? I  would prefer the Senator
to have it given a more fitting disposal. I know he is going
to oppose it, in order to further the speedy passage of the pend-
ing tariff bill, but I should like to have it referred to the Com-
mittee on Immigration, so that it may be carefully considered
and taken up at the next and regular session.

Mr. ALDRICH. I have no objection to the reference.

Mr, OVERMAN. I will then move the reference.

Mr. ALDRICH. I am quite willing to have it referred to the
committee.

The VICE-PRESIDENT. The Senator from North Carolina
moves to refer the amendment to the Committee on Immigra-
tion. The question is on agreeing to the motion.

The motion was agreed to,

Mr. OVERMAN. I have recently received many letters, reso-
lutiong, and indorsements, some of which I desire to insert in
the Recorn—the indorsement of the Locomotive Enginemen, the
Brotherhood of Locomotive Firemen, the Brotherhood of Rail-
road Trainmen, the Knights of Labor, and divers patriotic
societies, leagues, and other organizations—which show the
universal interest in the question and an enlightened public
demand for congressional legislation:

WasHINGTON, D, C., July 7, 1909.
Hon. L. 8. OVERMA}

w}
United Btates Senator, Washington, D. C.

Dran SeENATOR: The organizations I represent have repeatedly given
expression favorable to the enactment of legislation reatrlctini foreign
immigration ; and as an increase in the head tax on allens would furnish
to the Government the funds necessary to a more thorough inspection
of immigrants, and thereby hetter enable it to sift out the undesirable
and restricted classes, we therefore favor the amendment offered bly
E:u increasing the head tax on aliens from $4 to $10, and hope it will

adopted

ery trul yours,
e H. R. FULLER,

National Legislative Representative Brotherhood of Locomotive
Firemen and Enginemen, Brotherhood of Railroad Trainmen.

OFFICE OF GENERAL MASTER WORKMAN,
OrpeEr oF KNIGHTS oF LaBom,
Washington, D. O. July 6, 1509,

Dear SexaToR: The Knights of Labor at its general assembly last
November passed a strong resolution In favor of the further restriction
of foreign Emmi,gratlon by means of an increased head tax, the illiteracy
test, ete., and In favor of the better enforcement of the law,

We are, of course, deeply Interested in the adoption of the proposed
fncrease in the head tax on aliens, which is paid by the foreign steam-
ship companies, and rgir.-un which depends the amount of money spent by
the Immfgratiun ce in the enforcement of the law, etc.

We favor it because it will provide the funds to erect government
stations at Boston, Philadelphia, Baltimore, Galveston, San Francisco,
and other ports where at present our inspectors are obliged to examine
i ants, not at government-owned stations, but on premises owned
and controlled by the steamship companies themselves, since, under
existing conditions, all detained immigrants are left in charge of the
steamship companies and housed in quarters provided by them and
under their immediate supervision. A change in this respect would
undoubtedly bring about better resnlts in the care of the Immigrants
and also in the enforeement of the laws, especially the alien contract-
labor law and the law excluding insane persons, paupers, and criminals,

In behalf of the Knights of Labor, I respectfully beg to call this
pro increase of head tax to your attentlon, in the hope that you
will give it your support and will not allow it to be postponed or ruled

out. There ls urgent need from every standpoint of its adoption,
though the commission is expected to report next winter., To
t it will certainly meet the approval of organized labor, which
t%e prot:al:tton. Jxo. W. HavEs
ol x0. W. 5
o o General Master Workman,
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JuLy 5, 1909,
SExATOR : The undersigned respectfully beg to call your attention to
Senator OVERMAN'S amendment increasing the duty on aliens to $10.

The present duty is $4, and is * levied upon” and really ‘raid by the
steamship eompanies, because monoply conditions exist and the traffic
is being charged all it will bear—this increase can not be shifted.

While each of our organizations and societies favor the restriction of
forelgn immigration by means of an economic, educational character,
and further dph:.‘siml and mental tests, the proposed increase in the so-
called ' head tax,” but more accurately called a * steamship tax,” is
favored not because we think there is any restriction in it, but because
it would tend to equalize steerage rates, and partleularl{ because it
would raise needed funds to warrant the Government in inaugurating
a more liberal financial policy in providing facilities at our ports, en-
larging the force of inspectors, etc., and in bringing about, and neces-
gary to, a more efficient administration of the law. The United Btates
is at present the cheapest country to come to, which, together with our
feeble !mml;’;mtlon laws—mere police regulations—and their economical
administration, in our opinions, accounts for the large numbers of In-
gane, pauper, and criminal aliens in our gublic institutions. :

During the fiscal years of 1907 and 1908 the total expenditures ex-
ceeded the actual.receipts in the Immigration Bervice by $2,000,000,
and resulted in too economical a financial policy, in our judgment.
For instance, the apgroprlntion for a government station at Philadel=

hia was not enough to buy a desirable site. Similarly at Boston.

altimore also is in -great need of a station. At each of these tgorta
immigrants have to be inspected upon the steamship docks, and de-
tained immigrants are left really in the care of the steamships. The

ospect seems for even still greater annual expenditures than the over

ve millions spent in 1908, and in our opinion there is need of an even
greater annual expenditure indefinitely.

According to the Immigration Commission’s preliminary report, it
has completed by this time all of its investigations that would bear
upon_ this matter, and since members of the commission have intro-
fuced immigration bills dealing with steerage conditions, immigrant
stations,. alien c¢riminals, ete., and in view of the fact that Congress
doubled the head tax in 1894 by a “ rider,” we respectfully urge you to
give it your powerful support, and assure you it would meet the hearty
approval of the many, many patriotic persons represented by us.

Most respectfully,
Jesse Taylor, past secretary national legislative com-
mittee, Junior Order United American Mechanics;
C. E. Redeker, chairman national leglslative com-
mittee, Patriotic Order Sons of America; Clarence
Gerard, secretary, Immigration Restriction League
(Ohio) ; H. H. Layton, chairman legislative com-
mittee, Immigration Restriction League, of New York ;
George Dietz, secretary, Immigration Regulation
League, of Brooklyn; O. D. Hill, assistant secretary,
Farmers’ National Congress; J. H. Patten, secretary,
Immigration Restriction Len:%le (Massachusetts) ;
Alfred Taylor, Senior Order United American Me-
chanics ; F. Duckworth, legislative agent, Farm-
ers’ Educational and Cooperative Union of America.

Mr. GORE. I desire to offer an amendment similar to the
one which has just been referred to the Committee on Immi-
gration.

The VICE-PRESIDENT. The amendment will be read.

The SECRETARY. It is proposed to add as section 103 the fol-
lowing :

Sec. 103. That all alien immigrants above the age of 15
can not write In a legible hand from dictation 50 words from some
European langunage, the words not to be identical in any two cases,
ghall be required to pay a tax of §200 before being allowed to enter the
United States, and the Secretary of Commerce and Labor is authorized
to prescribe suitable rules and regulations and to designate proper offi-
cials to carry this provision into effect: Pr d, howerer, That noth-
ing in this section contained shall be construed to impair the obligation
of any valid treaty now existing between this Government and any for-
elgn power.

Mr. GORE. Mr. President, we have been engaged here for
three or four months erecting tariff walls to safeguard the
American laborer against the pauper labor of all the earth.
If Senators on the other sgide are in good faith, let us not rear
ineffectual walls to keep out goods manufactured by paupers
abroad, but let us erect a wall here that will prohibit those
paupers themselves from invading this Republic.

Mr. President, I have wondered how long it requires a pauper
from Armenia, from Syria, or from Hindustan to become an
American laborer after landing upon our shores. 1 have also
wondered, and I have hoped that some Senator on the other
side would answer the question, Why it is that an Asiatic or a
European pauper when he sets foot upon this land of the free
requires protection against the pauper brother, the pauper
father, and the pauper son that he left behind him across the
sea? Why is it that we should tax the farmers of Kansas,
Towa, and Oklahoma to pension the paupers imported from
the four quarters of the earth?

Mr. President, in Massachusetts, one of the States most desir-
ous of protection, 43 per cent of her population by the census of
1900 were foreign born, and in the State of Rhode Island, which
has the honor to be represented by the chairman of the Finance
Committed, I might say by the entire United States Senate 45
per cent of the population is foreign born, according to the
census of 1900, The streets of their cities are vocal with all
the tongues that babbled around the ruins of Babel. If that
Senator desires to protect American labor against the pauper
labor of other countries, I ask him to allow this amendment to
be adopted and afford effectual protection to the laborers of the

ears who

iy

United States. The refusal or the failure to do so unmasks the
hypocrisy of the whole scheme of tariff protection in the name
of the American laborer. The laborer is kissed and then
betrayed.

The object of the tariff is not to protect or to benefit the
American workman; it is not to insure high wages; the ob-
ject is to insure high profits. It effectually accomplishes that
object.

Mr. President, this amendment is taken from the laws of
Australia. Great Britain and Japan are allies. Australia is
a part of the British Empire, and Japan has not resented the
enforcement of that law by her ally. I know there are some
American statesmen who look under their beds at night to see
whether there is not a Japanese concealed in hiding there. I
have no patience with statesmanship of that sort.

1 offer this amendment in order to protect our own interests,
in order to protect the integrity of our own race so far as that
is now possible, in order to safeguard our own destiny, and I
offer it without any reference to the number of battle ships
which might be mobilized by the commander in chief of any
foreign navy.

Mr. ALDRICH, I move to lay the amendment on the table.

Mr. GORE. I should like to have the yeas and nays on that.

The yeas and nays were not ordered.

The VICE-PRESIDENT. The question is on agreeing to the
motion to lay the amendment on the table.

Mr, GORE. Mr. President, I should like to have it go to the
Immigration Committee. If it can not be adopted, I should
like to have it considered by that committee,

The VICE-PRESIDENT., The question is on the motion to
lay on the table. !

The motion to lay on the table was agreed to.

Mr. BULKELEY. I offer an amendment on page 373, line 14,

The VICE-PRESIDENT. The amendment will be stated.

The SecreTary. On page 373, line 14, after the word
“ funds,” insert “and all payments actually made within the
year to policy holders on account of and under the provisions
of these policies.”

Mr. CLAPP. I rise to an inguiry. Will the Secretary repeat
the line?

The SECRETARY. On page 373, line 14, after the word
& ruu.dn : LM

Mr. ALDRICH. That amendment is not in order. This whole
question will be in conference. I suggest to the Senator from
Connecticut that he bring it to the attention of the conferees
after they are appointed. I shall have to raise the point of
order that it is not in order. -

The VICE-PRESIDENT. Upon what ground is the point of
order made?

Mr. ALDRICH. On the ground that this section has been
agreed to in the Senate.

Mr. LODGE. The entire amendment has been agreed to.

The VICE-PRESIDENT. The Chair sustains the point of
order.

Mr. BULKELEY. I move to reconsider the section.

The VICE-PRESIDENT. That motion is in order.

Mr. ALDRICH. I move to lay the motion to reconsider on
the table.

Mr. BULKELEY. I think I have the floor.

The PRESIDING OFFICER (Mr. CarTER in the chair).
Senator from Connecticut.

Mr. BULKELEY. I had printed in the Recorp a few days
ago a statement showing how, under the terms of this bill, it
might be construed with the proper deductions, in order to as-
certain the net income of the insurance companies——

Mr. ALDRICH. Mr. President, I dislike to raise another
question of order, but I think the Senator from Connecticut
voted against the adoption of this section in the Senate, and
therefore he ig not eligible to make a motion to reconsider under
the rules of the Senate.

Mr. BULKELEY. The Senator is mistaken.

Mr. ALDRICH. I think the Senator voted against the adop-
tion of this section.

Mr. BULKELEY. The Recorp will show whether I did or
not, if it was a yea-and-nay vote,

Mr. ALDRICH. The Senator from Connecticut knows
whether he voted for it or not.

The PRESIDING OFFICER. Did the Senator from Con-
necticut vote for or against the amendment?

Mr. BULKELEY. I am not certain how I voted. There
were amendments accepted by the Senator from Rhode Island
which relieved it'of some objections. =

Mr. ALDRICH. On the whele corporation-tax amendment ?

Mr. BULKELEY. On the whole corporation-tax amendment
I possibly did. I think I did.

The
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The PRESIDING OFFICER. In that event——

Mr. BULKELEY. But this is: an amendment——

The PRESIDING OFFICER. The point of order made by’ the
Senator from Rhode Island is sustained.

Mr. BULKELEY. I desire while I am on the floor to offer
further amendments.

The PRESIDING OFFICER. The amendment presented by
the Senator from Connecticut will be read by the Secretary.

Mr. BULKELEY. These are in accord with the amendments
that were accepted by the committee yesterday, simply to fill
two or three places which are required to keep the bill in
accord.. On page 373, line 21, after the word * State,” T would
ask to have inserted “ municipality.”

Mr. ALDRICH. That has already been done. I make a
point of order against the amendment.

Mr. BULKELEY. It has not been done in this connection.

Mr. ALDRICH. Then I make the same point of order. That
can be attended to in conference. It is not necessary to make
the amendment here,

Mr., FLINT. The bill will be made uniform. Where the
word * municipality ¥ should appear it will be included.

Mr, BULKELEY. I only want to call attention to it so that
it will not be forgotten. Also on page 377, line 18, strike out
the word “preminm” and also strike out the word “ fund”
and insert “ fands.”

Mr. ALDRICH. That is subject to the same point of order,
and it is subject also fo the suggestion that the provisions will
be made uniform in: conference.

The PRESIDING OFFICER. The Chair understands the
Senator from Connecticut is merely making suggestions to the
committee, and that he is not presenting any amendment to be
voted upon.

Mr. BULKELEY. I send those to-the desk and ask to have
them inserted in the RECORD..

The PRESIDING OFFICER. If there be no objection, the
proposed amendments will be printed in the REcorp as requested
by the Senator from Connecticut.

T.he amendments- are as follows:

ge 373, line 21, after the word * State,” insert ** munlelpality.”

Pa,ge 3-1’. line 18, strike out the ward “ premium ;" also strike out
the word “fund"™ and insert *“ funds.”

The PRESIDING OFFICER. The question: is, Shall the

amendments be engrossed and the bill read a third time?

Mr. ALDRICH, The Senator from Wisconsin [Mr. La For-
LETTE] has some amendments to offer. -

Mr. NELSON. Has the bill been read a third time?

Mr. ALDRICH. No; the Senator from Wisconsin. has some
amendments.

Mr. LA FOLLETTE. Mr. President, I had: expected to sub-
mit some remarks upon the bill at this time, reviewing gen-
erally the schedules and laying before the Senate the changes
made first by the House bill as compared with the existing law
and the changes in the Senate bill as compared with the House
bill. However, because of the speed. with' which the Senate
is disposing of the bill, the Bureau of Statistics could not
furnish the necessary data: in time to emnable me to place before
the Senate and the country in detail the changes which have
been made in the pending bill as compared with existing law
and as compared with the bill as passed by the House.

I brought the matter to the attention of the chairman of the
Committee on Finance this afternoon, and he agreed with me
that a table similar to the table which I submitted during the
consideration of the cotton schedule ghould be prepared and
presented to the Senate. The table which I presented was pre-
pared by the Bureau of Statisties, and it instituted a compari-
son of the Payne tariff bill with the present tariff law, show-
ing the value of imports and duties collected as reported for
the year ending June 30, 1907, compared with estimated duties
under the proposed bill in the Senate as reported from the
Finance Committee, United States Senate, grouped to show
separately the value of imports on which the duties are un-
changed, increased, or decreased, and the percentages of in-
crease or decrease.

It is known as “ Document No. 77.” The chairman of the
Finance Committee assented to a proposal which I made to him
that the dates agreed upon in conference should be extended
in this table and be reported to the Senate with the conference
report, so that the Senate might know what increases have been
made.

Mr. ALDRICH. Mr. President——

Mr. LA FOLLETTE. Just a moment. Also the decreases
and the percentages of increase or decrease in each case as
computed by the Bureau of Statisties.

Mr. ALDRICH. I will say to the Senator from Wisconsin: |

that I did not intend to say that they should be a part of the

conference report, but they will be submitted by the Finance
Committee at the time—-—

Mr. LA FOLLETTE. At the same time?

Mr. ALDRICH. At the same time.

Mr. LA FOLLETTE. I perhaps misstated the understanding.
I do not know that it is necessary, Mr. President, to have that
agreed to as a unanimous-consent agreement. )

Mr. ALDRICH. I think not; because a large part of the
data are already in the hands of experts.

Mr. LA FOLLETTE. Yes; I know that is so, because I have
placed a portion of it in the hands of the Bureau of Statisties;
and if the changes as made by the conferees are reported from
time to time to the Bureau of Statisties, that bureau will be
able  to furnish the conferees with a complete report, by table,
of all the changes made as the conferees go forward with their
work..

So,. Mr. President; with that statement and with that under-
standlug, I shall eurtail’ what I had intended to say at this
time, and withhold a review of the schedules of this bill and
the changes which it makes until such time as the bill shall be
reported from the conference committee. We will know tlen
what we finally have to pass upon.

However, at this time I do wish: to submit to the Senate, first,
some amendments to the administrative features of the Dbill,
which I deem. to be very important. I am sensible of the fact,
Mr. President, that the Senate is overweary, and I am not going
to press for extended discussion or for a record vote upon each
one of those amendments. I have one amendment upon which
I shall ask a record vote and upon which I trust the chairman
of the Finance Committee will not deem it to be his duty, in
advancing the consideration of this bill, fo .move to lay on
the table, as I should like to have, if T may have, a direct vote
upon it.

The amendment which I first wish to submit to the Senate
and as to which I shall make a very brief and very succinct
statement—and in: order that it shall be brief and shall be
succinet T have dictated: it, so that it can not take but a mo-
ment of time. I submit, first, with respect to the administra«
tive features of the bill, the amendment which I send to the

desk.

The PRESIDING OFFICER. The amendment proposed by
the Senator from Wisconsin will be stated.

The SecreTARY. It is proposed, on page 322, line 8, to strike
out the word “thirty;” and, in line 9, to substitute the word
“ July ™ for “ March,” so that the section shall read:

That from and after the 1st day of July, 1910—

And so forth.

Mr. LA FOLLETTE. Mr. President, the object of this
amendment is to give the President sufficient time to negotiate
commercial treaties- with foreign nations. The bill in its pres-
ent form allows the President only five months within which
to negotiate commercial treaties with the countries of the
entire world, a task which is beyond the powers of the Depart-
ment of State or a special commission which may be appointed
by the President under authority vested in him by this bill.
I say fiver months, because, while eight months are allowed
before the maximum rates are to go into effect, yet by the
provision in lines 14 and 15, page 323, which provides that the
minimum rates shall go into effect ninety days after the
proclamation to this effect has been issued by the President,
this: makes it necessary that all treaties shall be concluded
at least three months before the 31st day of March, under the
terms  of the present bill. If, for instance, a treaty were fo
be concluded on the 15th day of March, and the proelamation
issued to that effect by the President, the minimum rates would
not be put into effect before the 1‘5th day of June, thus sub-
jeeting imports of the foreign country in guestion to the maxi-
mum rates of the tariff for two and one-half months through
no fault of either party to the agreement. Such a situation
would be extremely dangerous to all interests involved, and it
would naturally lead to retaliation on the part of foreign coun-
tries .and the imposition of maximum rates upon American
products.

I have therefore offered an amendment substituting July 1
for March 31 for putting the maximum tariff into effeet, Al-
though this'would apparently leave the President eleven months’
time in which to negotiate commercial treaties, it will, as a
matter of fact, mean only eight months, in: view of ‘the ninety-
day provision referred to before.

Mr. ALDRICH. I will say to the Senator from Wisconsin
that that provision of the bill was changed to-day.

Mp. LA FOLLETTE. I did not know that.

Mr. ALDRICH. Yes, it has been——

Mr. LA FOLLETTE. What was the change made?

Mr, ALDRICH. So that it goes into effect at once.

L
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Mr, LA FOLLETTH. That probably makes unnecessary the
amendment which I have offered.

The PRESIDING OFFICER. The question is on agreeing to
the amendment proposed by the Senator from Wisconsin.

Mr. BHIVELY. That is the change made this afternoon by
my amendment. It provided, or the effect of it is, that imme-
diately upon the issue of the proclamation in favor of the
minimum rates they will go into effect, But the other pro-
vision, further along in section 2, requiring ninety days after
the President shall have issued his proclamation to elapse be-
fore the maximum rates go into effect, remains the same, and
that is as it shonld be.

Mr. LA FOLLETTE. I think that is true; and I withdraw
the first amendment which I have offered.
drThe PRESIDING OFFICER. The amendment is with-

awn.

Mr. LA FOLLETTE. The next amendment which I desire to
submit to the Senate is on page 826, line 3, where I move to
strike out the words “ reduced rates of duty named in " and to
substitute the words “ the terms of.” I send the amendment to
the desk.

Mr. ALDRICH. As to that, I think the Senator may be mis-
taken.

The PRESIDING OFFICER. The amendment proposed by
the Senator from Wisconsin will be stated.

The SecreETARY. On page 326, line 3, it is proposed to strike
out the words “reduced rates of duty named in" and in lien
thereof to insert the words “ the terms of,” so that it will read:

As the high contracting parties may by mutnal consent select, the
terms of sald commercial agreements shall remain in force—

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the Senator from Wisconsin.

Mr. LA FOLLETTE. Mr. President, I desire to say on that
amendment just this: As thus amended the act will provide for
the retention not only of reduced rates provided for in the
agreements, but also of their administrative features.

The object of this amendment is to enable the Government
of the United States to abide by all the provisions which it has
consented to put into effect by the terms of some of those com-
mercial treaties. The agreement with Germany, for instance,
provides not only for reduced rates of duty, but also for cer-
tain administrative features which it is our duty to retain in
force during the life of the agreement as a matter of good
faith.

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the Senator from Wisconsin.

Mr. ALDRICH. I have no objection to that amendment.
It leaves the matter in conference and, I think, has the same
effect as the language already in the bill.

The amendment was agreed to.

Mr. LA FOLLETTE. On page 323, line 21, after the word
“act,” I move to insert:

The President is also authorized, in returm for special reductions
from the existing tariffs of foreign countries on agricultural, manu-
factured, or other products of the United States, to grant additlonal
reductions of duty, which in no case shall exceed 20 per cent of the
rates provided for in the tariff act of July 24, 1897,

Mr. ALDRICH. That certainly can mot be agreed to, Mr.
President. Is that one of the amendments on which the Sena-
tor from Wisconsin desires a yea-and-nay vote?

Mr. LA FOLLETTE. No; I am not going-to ask for a yea-
and-nay vote on that amendment; but I wish to make a brief
statement, and then I shall ask that the vote of the Senate be
taken upon it without asking for the yeas and nays.

The object of this amendment is to enable the President to
obtain special concessions on American products in foreign
countries on which no minimum rates are provided in the exist-
ing tariffs of foreign countries, or on which the minimum rates
of those countries are not sufficiently low.

This amendment authorizes the President to reduce existing
rates to an extent not exceeding 20 per cent of these rates. It
revives, as Members of the SBenate will remember, the provisions
of section 4 of the Dingley Aet for all those articles on which
rates have not been reduced to the extent of 20 per cent in the
bill now under consideration. It therefore calls for no greater
reduction of duty than Congress authorized twelve years ago in
enacting the Dingley law, On the other hand, it will give the
President the means to obtain special reductions in favor of
American products which he will otherwise be unable to obtain.

If this amendment is embodied into the law, tariff wars with
some of the countries, which are now extremely probable, will
become impossible. On the other hand, it would not only secure
to the products of America all existing minimum fariffs, but
would enable the President to secure further reductions on
special American products which are not adequately treated in
the tariffs of foreign countries,

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Wisconsin.
. The amendment was rejected.

Mr, LA FOLLETTE. On page 844, line 15, beginning with
the last word, the word “ such,” strike out the remaining portion
of section 11, and substitute the words which I send to the desk.

The VICE-PRESIDENT. The amendment will be stated.

The SECRETARY. On page 344, section 11, in line 15, after

the word “officer,” strike out *“such” and the remainder of

the section, and in lien thereof insert the following:

bf reason of the fact that such merchandise is either manufactured ex-
clugively for export or is sold In the home market only in limited
quantities, then the export price of said article shall be taken as a
basis In ascertaining actual market value.

Mr. LA FOLLETTE. I want to submit just a word or two
on that amendment. It will take but a moment to do it.
These amendments have been very carefully wrought out, and,
with all modesty, I venture to say that, if in the pressure of
this debate they can not receive the consideration to which they
are entitled, they will come back again fo invite the considera-
tion of Senators and of the Senate as a body. This proposed
amendment reenacts what are known as the provisions of the
German commercial agreement.

It had the indorsement of the experts of the Treasury De-
partment, the Department of Commerce and Labor, the former
Secretary of State, who is now a Member of this body [Mr.
Roor], and the Attorney-General of the United States, before
it was put into effect by the President of the United States.

The amendment which I propose here, let me say fto Sen-
ators, is to take the place of this new scheme of wvaluation,
which will be found to be a new means of adding very greatly
to the rates fixed by this bill when it shall have gone into opera-
tion. These rates, which have been the subject of such con-
tention here on this floor for the last three months, are to be
enhanced and increased by various provisions of this bill,
changes from ad valorem to specific and changes from specific
to ad valorem rates, where the increases are not discloged. Yet,
in addition to all that, you will find when this new system of
applying the ad valorem rates to the valuation under subdivi-
sion 11, which I now propose to amend, shall have gone into
effect, that it will increase tremendously the rates beyond any-
thing which the Senate now has in mind. I have proposed an
amendment which is to sweep that aside, which is to take even
the bad provisions of the McKinley Act, which have been aggra-
vated and intensified by the new proposals made in this bill,
sweep all that aside and substitute for it that which has been
agreed to already by the Roosevelt Administration, that which
was sustained and approved by the State Department and by
the Department of Commerce and Labor as the true basis for
the valuation of foreign imports.

I repeat, that the amendment, exactly as I have offered it
here, will defeat a covert plan to greatly increase the rates, and
had the indorsement of the tariff experts of the whole Treasury
Department, the Department of Commerce and Labor, the Sec-
retary of State, and the Attorney-General of the United States
before it was put into effect by the President.

Contrary to the assertions of those opposed to it, it does not
expose the Treasury to dangers of fraud by undervaluation
because of the many safeguards against undervaluation con-
tained in the customs administrative act.

It has worked successfully for the past two years as applied
to the imports from all the important commercial conntries,

If anybody challenges that on this floor to-day, I refer him
to the testimony of the Treasury experts taken before a sub-
committee of the Finance Committee of this Senate, which has
never been printed. I warn the Senate here to-night that yon
are about to adopt provisions in this bill which mean great
advances in these rates and which will be prevented if you
accept the amendment here proposed and which has been
adopted and approved by the Treasury Department, by the
State Department, and by the Department of Commerce and
Labor.

The use of open-market prices in the markets of the United
States as a basis for the imposition of duties is impraecticable.
Yet that is what it is proposed to do according to this new
provision. It is impracticable for the following reasons:

(1) No uniform prices are published.

(2) Public-price quotations are fictitious, serving generally
as a basis for bargaining between private parties; and are in-
variably subject to considerable discounts, which are made con-
fidentially, as every man in trade knows, in proportion to the
gize of the order and the importance of the customer.

(3) It would place the imposition of duties in the hands of
the very people who are interested in keeping out importations
and in preventing competition with foreign countries.
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I do not know whether the Senate has followed the reading
of section T and analyzed it with any care. Under certain con-
ditions, which now obtain very largely in trade, it hands over
the valuation and the standards to be accepted at the New
York custom-house to the merchants and manufacturers of this
country, enabling them to fix the standard of value as the basis
upon whieh the rates are to be established for imports at the
New York and other custom-houses,

Mr. SHIVELY. That is to say, the beneficiaries of these
high rates fix the basis of valuation upon which competing
goods are to be imported?

Mr. LA FOLLETTE. That is true, and invariably, Mr. Presi-
dent. The custom-house officials will be obliged, in order to ob-
tain information as to the current prices obtaining with respect
to a given importation, to appeal to these manufacturers for
testimony and for information upon which to fix the valuation
upon the imports.

Mr. SHIVELY. That is, the valuation on a competing article?

Mr. LA FOLLETTE. The valuation on a competing article.
It will be fixed by men upon whom there are no restraints. If
the importer undervalues that which he is trying to import into
the country, certain penalties are prescribed by the law. But
if these men, who are his competitors in the markets of this
country, are called in to fix the market price which shall be
taken, under certain conditions, according to the terms of the
bill, as the basis for fixing rates, no penalty attaches to what
these competitors of his may say or do in establishing the market
prifi-ca which shall thus be taken as the basis for fixing the
duties.

The bill places no limitations upon false overvaluation for
the purpose of the imposition of unreasonable duties, since it
provides no penalties for such offenses. In other words, while
the importer is deterred from undervaluation by the penalties
provided for such offenses, such as the danger of confiscation
of his goods and criminal prosecution for fraud, there is no
penalty provided for false excessive valuation on the part of
the domestic producer.

Furthermore, the proposed amendment does away with the
ascertainment of the cost of production of articles in foreign
countries; and it takes away from the customs officers the arbi-
trary power of adding from 8 to 50 per cent to the cost ascer-
tained by them as provided under existing law.

There is not a civilized country in the world which has such
provisions as are proposed in the bill we are now considering.

It is impraetical, because it imposes upon the confidentinl
agents of the Treasury Department the impossible task of as-
certaining a most complicated set of facts in a foreign country,
where they have no power to summon witnesses or to call for
the production of books. Therefore at the best there work will
be only guesswork, and this will bring the name of the United
States into disrepute in foreign countries. i

This practice was condemned by the tariff commission which
was sent by President Roosevelt to examine into the German
commercial situation. This condemnation was shared by the
then Secretary of State, Mr. Roor, and by the President, who
voiced it in the following language in the message of transmittal
which he sent to this body on January 22, 1908 :

This careful examination into the tariff relations between the United
States and Germany involv an inguiry into certain of our methods
of administration which had been the cause of much complaint on the
part of German exporters. In this inquiry I Lecame satisfied that
ecertain vicious and unjustifiable practices had grown up in our customs
administration, notably the practice of determining values of imports
upon detective reports never disclosed to the persons whose interests
were affected. The use of detectives, though often necessary, tends
toward abuse, and should be carefully guarded.

I wish to add to that a practical statement by a business
man. I have here a communication received from a Milwaukee
merchant bearing upon this provision—a provision which
stands by itself, unique, with no companion piece in all the
legislation of all the civilized countries of the world. This
letter, as I say, is from one of the leading merchants of Mil-
waukee, John P. Miley, president of the G. M. Barrett Com-
pany :
pany MILWAUKEE, June 12, 1909.
Hon. RopeErT M. LA FOLLETTE,

U'nited States Senate, Washington, D. O,

DEsr Sik: Section 11 of the administrative features of the tariff
bill now before Congress Provld(-a that the wholesale selling price in
the United States, without deduction for the wholesaler's expenses or
profits, shall be used as a basis for the assessment of duties, unless the
merehandise is actually sold or freely offered for sale in usual whole-
sale quantities in the open market os the country of exportation to all
pu{cl}:é\:: rs:;mdem commercial conditions, as you know, practically no
merchandise is freely offered for sale to all purchasers, many of the
well-known lines being handled by one or more distributers, whether
as agents or otherwise. It is essential, therefore, for us, as well as
all other dealers, that this section be amended in two respects:

1. By inserting words making it Per!ectly plain that whenever a
foreign market value can be ascertained, foreign market value shall

be used as a basis for the assessment of duties, as has always been the
ggﬁ]thf;aﬁor&re and not the American selling price. Otherwise, the

a) That the duty will not be collected uniformly, as the Individual
collectors at the different ports of outrf would have to decide whether
an article is freely offered for sale to all purchasers or not, and In one
port it might pay duty on the foreign market value while at another
port duri; would collected on the American wholesale market price,

(b) The duty wounld be assessed on a higher value on an article sold
to one or few purchasers than on a similar article of the same value
sold to all purchasers.

{¢) Many lines bearing well-known trade-marks would pay a higher
duty than similar lines of the same intrinsic value.

(d? Since the wholesale selling (Frlce differs for same or a similar
article of the same value between different importers in the same city,
but even more so when the importers are located In different cities,
the result would be that the duty assessed on the wholesale American
selling quce would vary also, there being no uniform wholesale Amer-
ican selling price on any one article.

But if section 11 is amended as suggested under heading 1, it will

necessary to further amend it:

1. By inserting words making it perfectly plain that when no foreign
market value can ba established, and the American wholesale value is
applied as the dutiable amount, due allowance be made not only for
the duty, cost of transportation from point of purchase to point of
delivery, but also for a proper deduction from the American wholesale
price, for general expenses incurred in this country, as well as the
wholesaler's profit, because—

{a) Otherwise the purchaser would be forced to pay an import duty
on these general expenses in the United States, such as wages, traveling,
rent, etc., as well as on his profit, which Is certainly unjust.

‘(ib) The failure to provide for a deduction of such general expenses
and the wholesaler’s profit is a diserimination aﬁainst purchased goods
as compared with consigned goods. From the price of consigned goods,
according to the proposed section, a commission of 6 per cent may be
deducted if pald or contracted to be paid, while no provision for any
deduction is made on purchased goods.

(e) The result would be that a higher rate of duty would actually
be imposed.than is provided by the various schedules, the rates in the
tariff bill being based on the forelgn market value.

You can readily see that when buying an import it would in many
instances be uncertain whether upon arrival of the goods the dut
would be assessed on the foreign market value or on the Ameriean sell-
[n%dprlce. with the result that on many lines no importer could guote
fi selling prices, and this uncertainty would embarrass the pur-
chaser as much as the importer.

Were the duty assessed on the American market value withont dedue-
tion of the general expenses and profit of the importer, the selling
price of any such article would have to be advanced accordingly.

Yours, truly,
G. M. BarrerT CO.,
J. P, MILEY,

I read that communiecation not because I expected, if this
section were to be nmended at all, that the suggestions made in
it would have any weight with the Senate, but simply to show
what would be necossary in the way of amendment, if we were
to adopt the provision of the bill, in order to make it adjust
itself fairly and decently to the trade conditions of the country.
Therefore, Mr. President, it seems to me that the only fair and
just ehange which can be proposed in the pending section is to
adopt the provisions embraced in the amendment I have sent
to the desk; and I ask for a vote upon the amendment.

The VICE-PRESIDENT. The question is on agreeing to the
amendment submitted by the Senator from Wisconsin.

The amendment was rejectel.

Mr. LA FOLLETTE. Mr. President, I rather suspected it
would be rejected. I now propose an amendment to which I
beg the consideration of the Senate, and upon which I shall
ask, of course always with the indulgence of the chairman of
the Finance Committee, a yea-and-nay vote.

The VICE-PRESIDENT. The Secretary will state the amend-
ment.

The SECRETARW, It is proposed to strike out all after the word
“ otherwise,” on page 324, and to substitute the following:

That a commission is hereby created and shall be known as the
tarif commission, which shall be composed of nine commissioners,
who shall be appeinted by the President, by and with the advice and
consent of the Senate. The commissioners first appointed under this
act shall continue in office for the terms of three, four, five, six, seven,
eight, nine, ten, and eleven years, respectively, from the 1st day of
January, A. D. 1910, the term of each to be designated by the Presi-
dent: but their successors shall be appointed for terms of ten ‘frears,
except that any person chosen to fill a vacancy shull e appointed only
for the unexpired term of the commissioner whom he shall succeed.
Any commissioner shall be removed by the President for inefliciency,
neglect of duty, or malfeasance in office, No person shall be eligible
to appointment as a commissioner under this act who is a Senator or
Representative of the United States or Is a Senator or Representative
elect of the United States at the time of his appointment. Not more
than four of said commissioners shall be members of the same political
party. One of said commissioners shall have a practical knowledge
of the manufacturing industry; one of said commissioners shall have
a practical knowledge of agriculture; one of said commissioners shall
have a practical knowledge of the import business; one of said com-
missioners shall be a representative of labor; one of said commissioners
shall be a lawyer who has made a special study of the tariff laws and
customs practice in the United States; one of sald commissioners shall
have made a special study of domestic and foreign tariffs and com-
mercial reciprocity; one of said commissioners shall be an eminent
economist w?lo has made a special study of wages and cost of pro-
duction. No vacaney in the commission shall impair the right of the
remaining commissioners to exercise all the powers of the commission.
Each commissioner shall receive a salary of $10,000 per year.

That said commission as soon as qualified shall without delay meet
for organization in the city of Washington, in the District of Colum-
bia, and it shall organize by the election of one of its number to be
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chairman and one of its number to be vice-chairman. The commission
ghall appoint a secretary and such other employees as it I::f find neces-
sary to the tproper performance of its duties and fix the ary or com-
pensation of each. TUntil otherwise provided by law, the commission
may select and rent suitable offices for its use, and shall have authority
:ln pr?cuil';d Ell,l necessary office supp}les. The ‘ﬁﬁ?mid the cobl;nmt;:
on, inc g n expenses for transpo: on incurred
commissioners or by the{r emlployees under their orders, in making any
investigations, or upon officlal business in any other place than the city
of Washington, shall be allowed and pald u presentation of
vouchers therefor, approved by the chairman of the commission. The
principal office of the commission ghall be In the city of Washin .
where its fenerul sessions shall be held ; but whenever the convenience
of the public or the commissioners may be promoted or delay or expense
prevented thereby, the commission may hold its sessions any part
of the United States. It may, by one or more of the commissioners or
its employees, prosecute any lnq’uBLEy necessary to the performance of
its duties in any part of the United States or in any forelgn country :
Provided, That not more than four members of sald commission shall
be absent from the United States at one time.

That the commission hereby created shall have authority and It is
hereby directed to ascertain the difference in the cost of producing arti-
cles of the same, or substantially the same, quality and kind in this
country and in compe! foreign countries. he commission in such
investigation shall ascertain, in connection with the several articles
covered by its reports In the United States and in competing foreign
countries, the wages, the hours of service, and the efficiency of labor
employed, and the standards of living of such laborers. The commis-
sion shall ascertain the cost of raw material, the cost of labor, the
fixed cha , depreciation upon the true value of the eaplital invested
and all other items necessary to determine the true cost of the finished
product. Baid commission shall ascertain the market conditions and
ihe prices at which protected products of the United States are sold
in foreign countries as compared with the prices of tproducts sold in
the United States. The commission shall Investigate the effect of
transportation rates upon the markets and prices of dutiable products
the relation between government revenues and tarif schedules, and
shall, ant to the purposes of this act, in so far as practicable,
make an investigation of all questions and conditions rela to the
agricultural, manufacturing, mining, commercial, and labor interests
with reference to the tariff schedules and classifications of the United
States and of foreign countries. d commission is authorized to call
upon any department or officer of the Government for any information
in the possession of such department or officer and relating to any
subject under investigation by sald commission. It shall be the du
of such department or officer to furnish the information required. It
ghall be the duty of said commission upon petition, or upon its own
initlative by one or more of its members, from time to time to hold
hearings at such places as it may a4 ate to determine industrial,
commercial, and labor conditions in relation to the tariff. Such inves-
tigation shall be public, except as otherwise provided herein. The
commission shall, whenever practicable, give at least tem days’ public
notice of any and all hearings, and at any such hearing, whether un-

dertaken upon the initiative of the commission or upon petition, any
person may appear before sald commission and be heard, or may be
represented by attorney, and may file any -written statement or docu-

mentary evidence bearing upon any matter it may have under investl-
gation : Provided, That sald co on in any Investigation may, upon
the request of any witness examined as to any secret process usedpo in
the production of any article, take such evidence at a secret ion :
And provided, 'That the testimony of any witness in regard to an
secret process shall not be redu to writing, but that all other tesd‘:
mony shall be reduced to writing for the guidance of the sald com-
mission In arriving at conclusions and making reports to Congress. A
majority of the commission shall constitute a quorum for the transac-
tlon of business. Baid commission may from time to time make or
amend such 1.gm:ersll rules or orders as maar be requisite for the orderly
regulation o groceed[ngﬂ before it, including form of notlees and the
service thereof. Every vote and officlal act of the commission ghall
be entered of record. Any of the members of the commission or its
secretary administer oaths and tions and sign notices.

That for the purposes of this act, in the case of articles on the
dutiable list and such other articles as the iss{ may decid
to investigate with a view to determine whether it shall recommend
that the same be placed upon the dutiable list, the sald commission is
authorized to require of any person , copartnership, corporation, or
association producing any such article or articles the production of all
books, papers, contracts, agreements, Invoices, Inventorles, bills, and
documents of any such persom, firm, copartmership, corporation, or
association, and make every inquiry necessary to a determination of
the value of such property. Said commission is author to require by
notice the attendance and testimony of witnesses and the production
of all books, papers, contracts, agreements, inventories, involces, bills,
and documents relatlnf to any matter pertalning to such investigation.
Such attendance of witnesses and the production of such documentary
evidence may be nired from any place in United States at any
designated place of hearing, and witnesses shall receive the same fees
as are pald In the federal courts. In case of fallure to comply with
such a notice, or In case any person, firm, coparinership, corporation, or
association shall fail to com%&y with any of the requirements of
act, the sald commission shall make a report to Col of such
failure, specifying the names of each person, the individual names of
guch firm or coparinership, and the names of the officers and directors
of each such corporation or association guilty of such failure, and such
report shall specify each particular in which sueh person, firm, copart-
nership, corporation, or association has failed to compl with snch

nirements, and shall also specify the article or articles .on the
dutiable list produced by such person, firm, copartnership, corporation,
or association and the tariff schedule which applies to each such article.
The information as to costs of production secured under the provisions
of this section from any person, firm, copartnership, corporation, or
association shall not be disclosed to any business competitor or rival of
such persom, firm, copartnership, corporation, or association.

That the commission shall ascertaln whether a.u{ persons, firms,

n the productiorrh

copartnerships, corporations, or assoclations engaged
or sale of any dutiable article cooperate by agreement or armggment o
any kind o control production, prices, or wages in the United States,
or to control prices in any foreign market. The commission shall also
ascertain whether any rson, firm, copartnership, corporation, or asso-
ciation owns or controls such a proportion of any duotiable produoet as
to enable such person, firm, copartnership, corporation, or assoclation
to control production, prices, or wages fn the United States or to

control ¢he price of such product in any foreign market. In
such investigations the commsision shall give notice thereof in writing

to such person, firm, copartnership, eorporation, or asseciation and
afford an opportunity for the es to present testimony and to be
heard in person or by eounsel. Whenever there exists any such agree-
ment or arrangement by which any person, firm, copartnership, corpo-
ration, or association owns or controls such a -pmyurtion of any
domestic article named on the dutiable list as to control the market
price of such article, and any undue advantage is taken in the exercise
of such control, then, in either case, the imposition and collection of
the duties on the similar imported article provided by existing law
shall be su i such article shall be admitted free of duty if
the cost of labor of the domestic article does not exceed that of the
fore: article. If the cost of labor does exceed that of the foreigm
article, such article shall be su to a rate of dut'{netiulvalent to
the difference in the cost of labor of the domestic and foreigm article:
Provided, That in case the price of the raw material entering into the
composition of m{eauch article is not controlled by agreement or ar-
rangement, the difference between the domestic and foreign cost of the
raw material shall be added to the difference in the cost of labor in
order to determine the rate of duty. In the execution of the foregoing,
whenever the commission shall find that there exists any such agree-
ment or arrangement by which any person, firm, eopartnership, eorpo-
ration, or assoclation owns or controls such a proportion of any
domestic article named on the dutiable list as to control the market
price of such article, the commission shall ascertain the difference, if
any, in the cost of labor of the domestic and foreign article, and also
the difference, if any, between the domestic and foreign cost of the
raw material entering into the composition of such article, provided
the Erlce of such raw material is not controlled by agreement or arrange-
ment between parties, firms, copartnerships, corporations, or associa-
tions, or by any person, firm, copartnership, corporation, or association.
In pursulnﬁ such investigations the commission shall be with the
primary Industries producing iron ore, coal, lumber, and other raw
material from the natural resources of the country, and shall proeeed
in consecutive order, as nearly as practicable, from the industries pro-
due raw material to the industries fmduelng finished uproducts. The
commission shall immediately report its findings and the evidence to
the President in the order of the industries as herein provided
President shall forthwith, and he is hereby authori and empowered
to, suspend, by proclamation to that effect, the imposition and collec-
tion of the duties gmvlded by law on the articles in sald indusiries,
and thereupon and thereafter, as the case may be, said articles shall be
admitted free of duty or the duties levied, eollected, and paid u
such articles ghall be the amount of the erence in the cost of labor
as determined by the commission, and in addition thereto the amount
of the difference between the domestic and foreign cost of the raw ma-
terial as determined by the commission under the conditions and in
accordance with the provisions hereinbefore specified. Sald suspension
or reduction of duty or dutles caused by proclamation of the President
shall remaln in force until removed or modified by Congress.
That said commission shall make annual reports to Congress of its
investigations and recommendations, together with the testim and
information on which such recommendations are based, and such special
reports as it may deem advisable., The testimony and information so
reported shall be ace ed by a complete topleal digest or analysis
and by a topical index of all the testimony taken during the perlod
covered by the report. Baid rts, with the accompanying testimony,
records, and digest, shall be printed as public documents. The annual
report shall be ublished and ready for bution on the first Monday

of December of each year.
the session of Congress a majority of said

That at all times dur
commission shall be on duty in the clty of Washington for the purpose

of furnishing information and advice to Congress.

Mr. LA FOLLETTE. Mr, President, I will not detain the
Senate with an extended discussion of this proposed amendment.
I know that it will be rejected by the Senate. Those who con-
trol are opposed to a tariff commission. I do want to say that
I trust no Member of this body who is in favor of the estab-
lishment of a commission or anything approaching a eommission
will be misled into supporting the proposition contained in the
bill as anything approaching or intended to approach the ecren-
tion of a commission with power to make an investigation that
shall be helpful in future tariff legislation.

I am going to take the time to say that it is not the purpose
of the chairman of the Finance Committee that there be any
legisiation establishing a tariff commission, or anything akin to
a tariff commission, that will make any substantial change in
the present method of tariff legislation. When the amendment
offered by the Senator from Iowa was pending——

Mr. ALDRICH. Mr. President——

Mr. LA FOLLETTE. In just a moment. The Senator from
Rhode Island, referring to the time when it had been offered
previously—that is, when the Mills bill was pending in 1888—
said with respect to the amendment of the Senator from Iowa,
%nld ‘Iiam not going to misrepresent the Senator from Rhode

sland :

There was not a member of the committee for it, and I do mot believe
a member of the committee would now be for it.

Then he proceeded to state his reasons for his opposition
to that amendment. I quote his statement just as he made it
on the 3d day of July, recorded on page 4089 of the CoNcres-
s10NAL REcorp. He said:

It would of course open up indefinite and perpetual taviff agitation,

That is, the amendment offered by the Senator from Iowa.
And I intend to dissect that amendment and compare it with
the proposition embodied in this bill, so that the Senators may
know, in following the Senator from Rhode Island on this propo-
sition, what they are standing for and just what they are likely
to get, I want to suggest that other legislation must follow that
which is embodied in this section, if the proposition for the ap-
pointment of this so-called “* commission ” is to be made effective.

, and the
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There must be legislation clothing this commission with power,
defining its duties; and if anyone other than clerks in the
Treasury Department is called into this service, there must be
an adequate appropriation.

Mr. ALDRICH. Will the Senator from Wisconsin yield to me?

Mr. LA FOLLETTE. Certainly.

Mr. ALDRICH. The duties of the commission, the parties to
be named by the President, are defined in the act. They will
also be defined by the President; and so far as appropria-
tions are concerned, the appropriations will undoubtedly be
made, This proposition was put into the bill in good faith.
It was agreed to by the Senator from Indiana [Mr. BEVERIDGE],
who aided in the preparation of it, and it covers all the sugges-
tions and the requirements of the various organizations that
have been asking us to provide for the appointment of a com-
mission of this kind.

Mr. LA FOLLETTE. Now, Mr. President, I was not disposed
to extend unduly the discussion on this subject.

Mr. BEVERIDGE. Mr. President——

Mr. LA FOLLETTE. I think——

Mr. BEVERIDGE. Will the Senator permit me just a
moment?

The VICE-PRESIDENT. Will the Senator from Wisconsin
yield to the Senator from Indiana?

Mr. LA FOLLETTE. In a moment.

The VICE-PRESIDENT. The Senator declines to yield for
the present.

Mr. LA FOLLETTE. In a moment I will yield to-the Sen-
ator from Indiana with very great pleasure. What this pro-
posed legislation will do is to be determined by the language
embodied in that provision. No larger powers can be conferred
upon those who are to be appointed under it. Those are pro-
vided for there, and I am going to take that up in a moment. I
am going to analyze it.

Mr. BEVERIDGE. The only reason why I wanted to inter-
rupt the Senator in this particular instance was fo note the state-
ment of the Senator from Rhode Island concerning the certainty
of an adequate appropriation, which I was delighted to hear
made,

Mr. LA FOLLETTE. I was very glad to hear that declara-
tion myself, and proposed to make such further reference to it
as to prevent the possibility of its being forgotten hereafter. I
am glad to have everything pertaining to the so-called * com-
mission” provided for in this bill strengthened, because I do
entertain the opinion that the Senator from Rhode Island is not
as much in favor of a tariff commission as the Senator from
Indiana and myself, and I believe the great majority of Senators
on this floor are in favor of a commission the members of which
shall be required to have certain qualifications fitting them for
the service in order to be appointed to such a body, a commis-
sion that shall have duly and specifically defined duties and
authority.

Mr. President, if it is worth while to appoint a so-called * tariff
commission,” it is worth while to do a thoroughgoing job when
we are at it. No more important commission has been under
consideration in this or any other Congress. I will not except
the Interstate Commerce Commission with all its vast powers,
dealing, as it does, with railroad rates which concern the people
of this country to the measure of about two thousand million
dollars annually. That commission is not so important, in my
opinion, as a tariff commission endowed with proper authority ;
not a commission that shall come in and take away from the
Congress of the United States its authority to make laws any
more than a railroad commission shall come in and take away
from the Congress of the United States its authority over mat-
ters of interstate commerce.

Mr. HALE. Mr. President

The VICE-PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Maine?

Mr. LA FOLLETTE. I do. :

Mr. HALE. I want to say for myself that I do not under-
stand the provisions reported by the committee upon this bill
in any way constitute a tariff commission. In my belief the
wit of man can not devise any scheme that will keep the country
constantly agitated over tariff issues that will be so bad and
involved in its operation as a tariff commission such as the
Senator from Wisconsin is earnestly and honestly for. I do
not believe such a commission would either be valuable in aiding
Congress when the time comes in tariff legisiation, which ought
not to be often, but at far separated spaces of time, I do not
think such a commission would ever, in any way, help Con-
gress in working out a proper result.

If I believed that the provisions of the bill would do any-
thing more than allow the President to appoint experts that
from time to time will report, and if necessary be sent to Con-

gress by the President, and that it would be a commission with
authority such as the Senator wants, I would not vote for the
proposition.

Mr. LA FOLLETTE. Mr. President, may I just ask the Sena-
tor from Maine before ke takes his seat to define what he con-
ceives to be the sort of commission that I want? We may
be at eross purposes, and I should like to know what he believes
to be an impossible commission such as he said I desired. What
powers does the Senator from Maine think I would have con-
ferred upon a tariff commission?

Mr. HALE. I think the Senator, whether he realizes it or noft,
believes that the fundamental power and authority of adjusting
tariff differences should be lodged with a commission.

Mr. LA FOLLETTE. Now you see, Mr, President——

Mr. HALE. I do not believe in that. I think the provision
in the bill is a good one, will work well, but will not in any way
interpose an authority that shall interfere with Congress.

Mr. LA FOLLETTE. Mr. President——

Mr. HALE. Therefore I am very heartily for it.

Mr. LA FOLLETTE. I think the Senator has disclosed that
he has a misconception as to the powers which I desire con-
ferred upon a tariff commission. I am glad to have him take
the floor on the subject——

Mr. HALE. I wish the Senator would bear in mind——

Mr. LA FOLLETTE. The Senator, as I remember, is chair-
man of the Committee on Appropriations; and we may begin to
measure up what sort of a commission the Appropriations Com-
mittee of the Senate will provide money for as we go along
with this discussion. Now, Mr. President

Mr. HALE. Let me say to the Senator further——

Mr. LA FOLLETTE. The Senator from Maine entirely mis-
apprehended me., IHe could not have listened to the amendment
which I offered for the ereation of a commission.

Mr. HALE. I did listen.

Mr. LA FOLLETTE. Then, the Senator entirely misunder-
stood it, because I do not propose to confer upon a commission
any authority to fix tariff rates. I simply propose that there
shall be an appeintive commission, composed of men of standing,
representative of business interests, of agricultural interests, of
manufacturing interests, men who have made a study of com-
merce and transportation in the United States and who have
made a philosophical study of the commerce of the world—men
who are trained statisticians, Such are the men described in
the amendment I infroduced as properly equipped to be ap-
pointed to places upon this commission.

Mr. HALE. Will the Senator allow me to say one word?

Mr. LA FOLLETTE. In a moment. I would not clothe
them with any power except to go out and gather the facts
which are necessary to intelligent action upon tariff schedules
and from time to time report the facts thus secured to Con-
gress.

Mr. President, if in the making of a tariff bill we are afraid
of the truth, if we can not afford to have the difference in the
labor cost in this country and abroad, the difference in the cost
of production at home and in competing countries, laid before
Congress in published reports at the beginning of each scssion,
or as often as may be necessary, then we ought to be opposed
to a commission with any authority to gather facts.

Mr. HALE. Now, will the Senator let me interrupt him
further?

Mr. LA FOLLETTE. Certainly.

Mr., HALE. Mr. President, in what I have said I do not
claim to speak for any other Senator; I do not claim to speak
for the Committee on Finance. I think the provision upon the’
bill is a wise one, and that it will work well. I do not fancy
there will ever be any question raised about making proper
appropriations to carry out that provision and everything else
in relation to this bill; but I wish to say again that in what
I have said I have expressed only my general idea. I do not
believe in any good purpose ever being accomplished by what
is known as a “ tariff commission.”

Mr. LA FOLLETTE. Mr. President, I see that the Senator
from Maine [Mr. Hare] agrees with the Senator from Rhode
Island [Mr. ArpricH], from the statement of the Senator from
Rhode Island with reference to the amendment proposed by
the Senator from Iowa [Mr. Dorriver] when this section of the
bill was under consideration a few days ago. I had only read
a portion of the statement of the Senator from Rhode Island
when I was interrupted. The Senator said:

It would of course open up Indefinite and eJ)eﬂ;:»etuul tariff agitatl.cm.
It proposes that this commission to be created shall report to Congress
at every session and go into an infinite varlety of examinations, which
are not pertinent to any real question which has ever been before the
Senate of the United States.

That is the Senator's full statement upon this subject. He
objects to the amendment offered by the Senator from Iowa,
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because “it would of course open up indefinite and perpetual
tariff agitation.”

Mr. President, certain protectionists who have had control
in both branches of Congress believe we should revise the tariff
at stated periods. The people of this country will no longer
endure unjust tariff doties. When there arises such a clamor
and such a demand for revision that it can not be registered,
then the tariff may be revised, not with respect to changed
economic conditions, not with respect to changed industrial
conditions, but simply to satisfy public clamor. That is the
spirit in which we approached this revision, and that is the
trouble with this revision.
the tariff at this time without any information upon which
to base our action.

Mr. President, business would not be disturbed, business
would have no reason to fear tariff legislation if it was made
on correct economiec principles, if there were constantly in the
field a body of men ready to investigate the effects resulting
from changing industrial and economic conditions. How pre-
posterous it is that we should frame a tariff bill supposed to
mensure the difference in the cost of production at home and
abroad, and do this once in ten or twelve years, when revolu-
tions which change the cost of production take place in the
economic and industrial world sometimes in a single period of
six months!

If there is to be any just basis for a tariff, it rests on the
difference in the cost of production at home and abroad. There
should be a body of impartial men always at work, ready to
meet whatever transpires to cheapen the cost of production, so
that the people of the country may quickly secure the benefit of
such changes.

It was stated a moment ago by the chairman of the Finance
Committee that the proposed legislation was made to meet the
demand of the country—of the various manufacturing and com-
mercial bodies of the country for this legislation. I shall read
just one resolution adopted by one of the great boards of trade
of this country. I hold in my hand a very large number of such
resolutions representative of the progressive thought of Amer-
ican business men upon this subject. I undertake to say that
the half a dozen lines contained in this bill authorizing the
employment of experts are no answer at all to the demand that
has been pressed upon Congress for two or three years by the
leading commercial and business organizations of the United
States for the creation of a tariff commission. Mr. President, I
ask leave to print, withont reading, a number of the resolutions
adopted by boards of trade and commercial organizations of the
country.

The VICE-PRESIDENT. Is there objection to the request of
the Senator from Wiseonsin? The Chair hears none.

The resolutions referred to are as follows:

THE NATIONAL ASSOCIATION OF MANUFACTURERS.
[With a membership of 8,000 firms.]

FEBRUARY 4, 1908.

That for the promotion of the best interests of American industry
this conference advocates the Immediate ereation of a nonpartisan per-
manent tariff commission, for the following purposes and ends, through
congressional action, viz: .

First. The Intellizent, thorough, and unprejndiced study of facts.

Second. The develoli)ment and enlargement of our foreign trade.

Third. The accomplishment of this by reciprocal trade agreements,
based on maximum and minimum schedules,

Fourth. The adjustment of the tarif schedules so that they shall
affect all interests favorably and equitably, without excessive or need-
less protection to any.

THE AMERICAN RECIPROCAL TARIFF LEAGUE AND 200 CONSTITUENT ORGAN-
: IZATIONS.

[National Reciprocity Conference, Chicago, unanimously adopted Au-
gust 16-17, 1905.]

Resalved, That eventually the question of schedules and items to be
considered in =ociprocal concessions preferably be suggested by a per-
manent tariff commission, to be created by Congress and appo ntedp‘l!.ly
the I’resident, which shall consist of economie, industrial, and com-
mercial exgerts: That we urge upon Congress such action at the earliest
time possible.

FOR THE EXTENSION OF FOREIGN COMMERCE

THE UNITED STATES.

[Resolution adopted, Washington, D. C., January 16, 1907.]

Be it resolved, That in addition to the frnnting of discretionary
powers to the Kxecutive, we urge the establishment of a permanent
nonpartisan advisory board or commission, charged with the duty of
studying at all times our trade relations with foreign countries, with
a view toward recommending, from time to time, such modifications in
cus&on}a g;me.s or regulations as may, in their judgment, be necessary
or desirable,

NATIONAL CONVENTION oF

CARRIAGE BUILDERS’ NATIONAL ASSOCIATION,
WiLMINGTON, DEL., December 5, 1907,

Whereas the resolution adopted at the convention of the Carriage
Bullders' Association, Atlanta, Ga., in 1908, favoring the prompt re-

XLIV—270

We have come to the revision of |

vision of the tariff and the governmental commission to assist in
removing the %uestinns of tariff from active partisanship :

. Resolved, That we reaffirm our views as set forth our Atlanta
resolutions and earnestly reﬂilt‘:est prompt consideration by our national
representatives at the incoming session of Congress.

AMERICAN HARDWARE MANUFACTURERS' ASSOCIATION.
PHILADELPHIA, December 9, 1907,
Resolved, That this association is definitely opposed to the revision of
the existing tariff laws except through the instrumentality of a nonparti-
san commission with powers similar to the power now possessed by the
Interstate Commerece Commission.

MERCHANT TAILORS’ NATIONAL PROTECTIVE ASSOCIATION.

This association is in favor of the establishment at the earliest
practicable moment, of a tariff commission, expert, impartial, and thor-
oughly competent, which shall investigate the tariff schedules, one by
one, and present their findin in the shape of recommendations to
Congress and the Executive, this commission having power to summon
witnesses and compel the submission of testimony.

NATIONAL ASSOCIATION OF AGRICULTURAL IMPLEMENT AND VEHICLE
MANUFACTURERS.
[With 600 firms as members.] .
Resolved, That the National Assoclation of Agricultural Implemen
and Vehicle Manufacturers hereby instructs its officers to make every
reasonable endeavor to secure the appointment of a permanent tariff
commission at the forthcoming session of Congress. i

NATIONAL LIVE STOCK ASSOCIATION.
[Resolution adopted at annual (i%iéention at Denver, Colo., January,

Resolved, That, with a view toward securing all necessary data and
adequate advices relating to the revision of tariff and other matters
touching international trade, we ul‘gh’e the immediate creation of a non-
partisan tariff commission along the lines of the Beveridge bill re-
cently introduced in the United States Senate, with instructions to in-
vestigate thoroughly existing conditions and pmmgtly report, for the
information of the Chief Executive, of Congress, and the people,

AMERICAN MEAT PACKERS’ ASSOCIATION,

The American Meat Packers’ Association, whose membership com-
prises 95 per cent of the meat packers of America, at their last annual
convention unanimously adopted the following resolution : )

“Re it resolved, That the American Meat I'ackers’ Assoclation form-
ally declares itself in favor of establishing a nonpartisan tariff com-
mission with semijudicial powers, as, for example, to summon wit-
nesses ; this commission to investigate thoroughly and scientifically
the various schedules, and from time to time submit their conclusions
in the form of recommendations to the Executive and to Congress.”

CHICAGO, ILL.,, December 1}, 1907.

Resolved, That in the judgment of the members of the Western As-
sociation of Shoe Wholesalers in annual meeting assembled that Con-
gress should be called u;{on to create a permanent nonpartisan tariff
commission with semijudicial functions, such as the power to summon
witnesses, which shall make an unbiased investigation of our customs
duties, regulation and classification, hear complaints, study domestic
and foreign market conditions, and to report to the Executive and to
Congress from time to time such modifications of the tariff schedules
as in their judgment may safely and properly be made in the interests
of the general welfare,

MILLERS’ NATIONAL FEDERATION,
CHICAGO, January 2§, 1908,

The Millers' National Federation are in favor of a tariff readjustment
entirely along the lines of reciprocal arrangements which will enable
us to regain certain foreign markets which we are convinced are
closed to us due to the lack of reciprocity. Our people are t&uposed to
anything of a political nature, although believing in a tariff commis-
sion, and feeling that a commission of experts can do much good in
securing the needed readjustment.

NATIONAL BOOT AND SHOE MANUFACTURERS’ ASSOCIATION,
ROCHESTER, N. Y., January, 1908.
We favor the taking of all tarif matters out of politics. We favor
the passage of the bill now pending before the Senate providing for
the appointment of a tariff commission to investigate and make recom-
mendations from time to time for the revision of the tariff schedulea
to the President of the United States to be transmitted to Congress.

NATIONAL PIANO MANUFACTURERS' ABSOCIATION OF AMERICA.
JANUARY 28, 1908.

Resolved, That we heartily approve of Senate bill No. 3163, for the
creation of a tarlff commission, and urge its passage. :

MERCHANTS’ ASSOCIATION OF NEW YORK.
[With a membership of 1,200.]

Resolved, That the board of directors of the Merchants’ Association of
New York heartily indorses the proposal to create a permanent tariff
commission, which shall take the tariff out of politics and politics out
of the tariff; which shall include in its membership men qualified by
training and experience to deal with the preblems which would come
before the commission; which would command the confidence and re-
spect of the country, and which would be competent to obtain and com-
p)i)fec statistical information needed by Congress and to formulate pro-
posed legislation relating to the tarif in a manner which would sim-
Ellfy mfg r:cjjltate action thereon by the legislative department of the

overnien 2 : i
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BOSTON ‘CHAMBER' OF COMMERCE.
[Resolutions adopted July 26, 1906.1
Resolved, 'That the Congress of the United States should, as speedily
as possible, take such measures as may be necessary to safeguard our
markets in foreign counntries by lessening those duties that will surely
lead, if continued, to reprisal by foreign governments at our expense.

BALTIMORE CHAMBER OF COMMERCE.
DEcEMEBER 9, 1907.

Resolved, That the Baltimore Chamber of Commerce unites with other
commerecial u?nnlzations in urging the enactment of a law which shall
create a tarif commission, thus afording ample opportunity to study
the tariff thoroughly, in all its bearings, and report a definite and con-
clusive recommendation by 1909, when such chapges. in our tariff laws

can be considered.

CHICAGO ASSOCTATION OF COMMERCE.
We believe that the appointment of a permanent non san tarifl
commission, to moke an unbiased investigation and report to Con,
wo-i;ld rﬁsuit in legislation adopting the broad commercial principle
° reciproeity. !

BOARD OF TRADE OF CHICAGO.
JANUARY 14, 1908.
The executive committée recommends' the creation of a nonpartisan
tariff commission which shall make unbiased investigations and report
to the President and Congress from time to time as to such modifica-
tions of the tariff as in their judgment may safely and properly be
made In promoting the general welfare of the country.

MERCHANTS' EXCHANGE OF ST. LOUIS.
DeceEMBER 11, 1907.

The board of directors of the Merchants’ Exchange of St. Louis in-
dorses the sentiment as expressed in the letter of the American Recip-
rocal Tariff League and will ' cooperate in calling upon Congress to
ereate a permanent nonpartisan tariff commissiomw to make unbiased
investigations and report to the President and Co from time to
time such modifications of the tariff as in their juﬁ%ment may sa.!eéy
and properly be made, in keeping with the interests of the gemeral wel-
fare of the country.

CHATTANOOGA MANUFACTURING ASSOCIATION,
CHATTANOOGA, TENN., January, 1908,

We are in favor of an early readjustment of our present tariffs, and
of a permanent nonpartisan tariff commission. Also that the same
commission be empowered to keep it revised to suit the changing busi-
ness conditlons of our country, so that equal justice mar be done to all
our people. The question of tariff, as we view it, should be outside of
political parties, use it is a question of ecomomics, and not one of

poliey or preference,

COMMERCIAL CLUB OF TOPEKA, KANS.
[Adopted December 13, 1907.]

Resolved by the Commercial Club of Topeka, Kans., That we are In
favor of the creation by the present Congress of a permanent tariff
commission as recommended by the National Association of Manufac-
turers, the National Foreign C{:mmeme Convention, and the American
Reciprocal Tariff League.

DAYTON CHAMBER OF COMMERCE.
DayToN, OHIO, January 28, 1908.
Resolved, That the Dayton Chamber of Commerce approves the prop-
osition to establish a national permanent nonpartisan expert tariff com-
mission, as provided by Senate bill No. 3163, and that both our United
Sg?tegmsenators be notified of this action and reguested to support
this bill.

EAST BUFFALO LIVE STOCK ASSOCIATION.
EasT BUFFALO, N. Y., January £, 1908.
Resolved, That the East Buffalo Live Stock Association approves the
proposition that Congress create a permanent nonpartisan tariff com-
mission to act in an advisory capacity, substantially as provided in the
second section of sald resolution.

8T. LOUIS COTTON EXCHANGE.

The St. Louis Cotton Exchange, by its board of directors, approv
the plan of a permanent nnnpﬂ.rﬁzm tariff commission, i

MASSACHUSETTE STATE BOAED OF TRADE.
[Resolution adopted January 24, 1908.]

Resolved, That the Massachusetts State Board of Trade, believing
that the changes in the tariff should be made In accordance with busi-
ness requirements, and not becanse of litical considerations, favors
legislation by Congress which shall provide for the n{npomtment by the
President of a permanent nonpartisan tariff commission, to whom pro-
posed changes In the laws relating to the tariff shall be submitted for
consideration and report before acted upon by Congress,

MISSOURI MANUFACTURERS’ ASSOCIATION.
[Adopted January 9, 1908.]

That the Missourl Manufacturers' Asseciation indorses the position
of the American Reciprocal Tariff League, and that this assoclation
will cooperate in requesting Congress to create a ent nonpar-
tisan tarif commission to make thorough and unbiased investigation,
and report to the President and Congress at stated intervals such
changes in the tariff laws as in their judgment should be made to pro-
mote the interests and general welfare of the country and the Nation's
commerce.

Mr. LA FOLLETTE. Mr. ent, if we are to have a com-
mission in accordance with the recommendations of the Chicago

Board of Trade, which are included in the resolutions I have
submitted, it would report from time to time the changed con-
ditions which that body deem necessary to have corrections
made in the tariff law. Mr. President, if we could have cor-
rections of our tariff made in accordanee with the results of
such investigation as is proposed by the amendment which I
have offered, we would not have the business of this country
all in suspense. There would be no business disturbance at all.
The modification of some particular rates in any given schedule
would make no very great impression upon the current of husi-
ness at the time.

Now a bill is offered’revising the whole tariff, changing all
the schedules. There is no other country on the face of the
earth that revises its tariff without a thoroughgoing investi-
gation, and whose revision is so planned and ordered as to go
into effect immediately upon the passage of the bill, so that the
business of the country is obliged to be suspended for the time
being to wait the action of Congress upon that legislation. No
other country in the world provides that a tariff law shall-go
into effect immediately upon its passage. It is deferred for a
year or eighteen months. That does away with the clamor for
rushing through legislation and removes the occasion for the
urgent demand to railroad a bill through without proper con-
sideration, such as we have been subjected to during the last
two or three months.

There are many Senators on both sides of this Chamber who
favor the creation of a tariff commission; there are many Sen-
ators to whom the experience of this session has been enough to
change their convictions upon this subject, to teach them that
they have been voting blindly on every schedule, and, further-
more, that no member of the Finance Committee was in any
position to instruet them with respect to the cost of production.
I undertake to say—and I do it without any intention to affront
anybody—that there is no member of the Finance Committee,
from the chairman to the last man on that committee, who can
answer the questions which are necessary to be answered to fix
a single rate in this bill according to the rule that it shall
measure difference between the cost of production in this coun-
try and a competing country. It is not enough, Mr. President,
to know the difference in wages between this and the competing
country. Many other elements enter into the determination of
that question which ought to be considered.

What are the provisions in the amendment offered by the
Senator from Iowa fo which the Senator from Rhode Island
took exception? He stated that he was opposed to that kind
of a commission. Senators who have said that their ex-
periences have taught them as a result of this session’s legis-
Iation that there ought to be some commission to investigate
the facts and place them before Congress should carefully
consider just what power was conferred by the amendment
offered by the Senator from Iowa.

In the first place, it was provided that there should be five
members of that commission; that they should have terms of
six years; and that their salaries should be $7.500 each. It
was provided that they should have power to appoint a clerk,
a stenographer, and a secretary. It was provided that they
might appoint certain other clerieal assistants, with the con-
sent and approval of the Secretary of the Treasury. It was
provided that they should investigate the average price of
commodities imported into the United States.

Now, I ask Senators to follow this, and see if there is any
recital in this proposed amendment to which any man who
favors a tariff commission and thinks it is necessary to the
proper adjustment of our tariff would be opposed:

That it shall be the duty of the said commission to examine Into and
ascertain the average price of commodities imported into the United
States, both at wholesale and retail in the United States, and both in
the United SBtates and in the foreign places of production, sale, or ship-
ment for the period of six months Erecedlng and six months followin
any chan%e in the rate of customs duties imposed upon such commodi-
ties, nnd this inquiry shall be carried back for a period of twenty-five
years, and more, If deemed advisable by such commission, and shall
extend to all facts relating to demand and sup l{. domestic and foreign]
which tend to influence prices of such commodities, foreign and domes-
tie, and to aid in determining the true effect of the import duty or of
the ch therein in the several cases, upon domestic and foreign
prices, and upon productions of the same or of other commodities, upon
revenue, upon Immigration, upon profits of capital, rates of wages, and
the general welfare. Second, to ascertain the amounts in quantity and
valune of the importation of the prineipal commodities during each of
gald periods of six months p ll:f and succeeding any such change
in customs duties. Third, to ascertain, as far as practicable, the quan-
tity and value of the same or similar commodities produced in the
United States during the same respective periods. Fourth,.to ascertain
whether In any and in what instances the ﬁmrtleuln.r rates of customs
duties have operated to increase or diminish production In the United
States. Fifth, to.ascertain in what particulars rates of customs duties,
existing from time to time; operate injurionsly or favorably to the de-
velopment and of - American manufactures and productions, or
operate Injuriously or favorably to the consumers of such manufactured
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articles and productions in respect of causing or contributing to the
payment of unreasonable prices by consumers, or the removal or reduc-
tion of the same—

Surely there could not be any conceivable objection to such an

investigation as that—
Sixth, to ascertain the effect of the customs duties upon the price of
agricultural productions of the country and their sale in the United
States markets and their consumption in the United States. Seventh,
to ascertain the effect of such customs duties, both actual and rela-
tive, in respect of the employment and the payment of remunerative
wages, both actual and relative, to labor in the United States, and a
comparison of the same with the labor and wages in other countries.
Eighth, to consider the effect of customs dutieg, or the absence of them,
upon the agricultural, commercial, manufacturing, mining, and other
industrial interests of the ;;cuple of the United States. . Ninth, to ascer-
tain and compare the actual cost and the selling price, both at wholesale
and retail, of similar manufactured commodities reduced to American
weights, measures, and money in the United States and elsewhere.
Tenth, to ascertain the growth and the development of the prineipal
manufacturing industries affected by the tariff schedules in England,
EEancS (e TOMRY | A0t Sackrbaln he relkcvg Con of Memhartiriontsy
e eountrios and the Unifed States it

Those are the requirements of the amendment to which the
Senator from Rhode Island exeepted, and concerning which he
said that he would be oppesed to a commission authorized to
make the investigation and execute the powers conferred in that
amendment.

I say that no man on this floor who is in favor of a commis-
sion that can accomplish anything whatever could have been
opposed to the commission proposed in the amendment offered
by the Senator from Iowa.

So let no man here to-night who really favors the establish-
ment of a commission that shall promote intelligent tariff legis-
lation claim any standing for the provision embodied in this
bill as interpreted by the chairman of the Finance Committee,
on the ground that he stands for a commission that ean accom-
plish anything whatever in that direction. For, as defined by
the chairman of the Finance Committee, that commission is to
have no power whatever such as is contained in the provisions
offered by the Senator from Iowa. Stripped of the duties and
powers provided for in the amendment of the Senator from
Towa, no body of men called a * commission ” would be worthy
of the name,

To offer to the people of the country who are demanding a
commission, to offer to the business interests of the country who
for two or three years have been organizing all over the country
to demand such a commission, that sort of a substitute, inter-
preted as that is by the chairman of the Finance Committee—
and let me say to Senators that his interpretation will be the
interpretation which the subsequent legislation necessary to
give vitality to this commission will make for it—is to insult
the intelligence which prompted the demand and forced this
seeming compliance with it,

Mr. BEVERIDGE. The Senator, I think

The VICE-PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Indiana?

Mr. LA FOLLETTE. I do.

Mr. BEVERIDGE. The Senator inadvertently said, I think,
“the interpretation given by the chairman of the Finance Com-
mittee.” I know he means the interpretation given by the chair-
man of the Committee on Appropriations; because just a moment
before he had been referring, in his remarks, to the chairman of
that committee.

Mr. LA FOLLETTE. I do not think a distinetion ean be made
between the interpretation given by the Finance Committee and
the interpretation given by the Committee on Appropriations.

Mr. BEVERIDGE. I hope it can.

Mr. LA FOLLETTH. They are practically the same. But I
have been dealing especially with the interpretation given by the
chairman of the Commitiee on Finance, because the chairman
of the Committee on Finance had pronounced against such a
legislative proposition as that offered by the Senator from Iowa;
and I had just outlined the duties and the powers conferred by
the proposed mensure upon the proposed commission.

I submit to the Senator from Indiana or any other Sen-
ator on the floor who is in favor of a commission that can do
service to the people, a commission that ean bring to Congress
year after year the facts necessary for an intelligent disposition
of tariff legislation, whether it could possibly be a commission
with less power than that conferred by the proposed amend-
ment of the Senator from Iowa?

Mr. President, just what is the commission provided for in
the bill? It provides for the appointment of men to do what?

First—

To secure information to assist the I'resident in the discharge of the
dutles imposed upon him by this section.

That is section 2, There is not a word there about such au-
thority as a conunission should be invested with that is to con-
tribute information upon which legislation can be based.

Second—
l.at‘imd information which will be useful to Congress in tariff legis-

on.

That is what there is, and all there is, of it.

Third—

And to the officers of the Government in the administration of the
customs laws.

No qualifications are prescribed, no authority is conferred, no
duties are defined, nothing is provided to give weight and char-
acter and dignity to any report of the findings of this commis-
sion.

What questions should a permanent tariff commission answer
in order to furnish any information to Congress? What is it
that is necessary to determine in order to settle the difference
in the cost of production at home and abroad?

First, what is the nature and use of a given commodity under
consideration?

Second, what are the raw materials used in its production and .
manufacture?

Third, what is the amount of the production of this com-
modity in this country?

Fourth, what is the amount of the consumption of this com-
modity in this country?

Fifth, how many concerns are engaged in the manufacture of
the commodity under consideration?

Sixth, who are the principal producers?

Seventh, what are the ruling market prices of this commodity
in this country?

Eighth, what are the ruling market prices of this commodity
in competing countries?

Ninth, what is the total cost of preduction per unit of prod-
uct in this country?

Tenth, what is the total cost of production per unit of prod-
uct in competing countries?

Eleventh, what is the percentage of the labor cost to the total
cost of a unit of preduct in this country?

Twelfth, what is the percentage of the labor cost to the total
cost of a unit of product in competing foreign countries?

Thirteenth, what is the cost of transportation to the principal
markets in this country from the principal points of production
in this country?

Fourteenth, what is the cost of transportation to the prinei-
pal markets in this country from the principal points of produec-
tion in competing foreign countries?

Fifteenth, what part of the proposed duty represents the dif-
ference in the cost of production between this and competing
foreign countries?

And, sixteenth, what part of the proposed duty represents the
reasonable profit for the American manufacturer if he is to be
given a reasonable profit?

Alr. President, those are questions which a tariff commission
ought to be able to answer, and which, if it is to render any
service to Congress or to the country, it would have to be able
to answer, and which it would not be able to answer unless it
was clothed with authority and its duties clearly defined. Those
are questions which no man on the floor of the Senate can
answer with respect to a single item in the tariff bill we are
now about to pass.

If we are sincere in our proposal to create a tariff commis-
gion, we will create a permanent tariff commission. There is
nothing permanent about this commission. We will preseribe
ihe very highest qualifications for the members of that commis-
sion. We will define its duties, In order that there shall be no
further mystery about making tariffs we will confer, within the
limits of our constitutional power, whatever authority we may
be able to confer upon such a commission in its work. Further-
more, we will make the commission a bipartisan commission,
which will result in making it a nonpartisan commission if men
of the highest ideals and qualifications are appointed or selected
for the work.

Mr. President, I am willing to take the sense of the Senate
upon the amendment which I have offered; and in view of the
lateness of the hour, as I have one other matter which I wish
to place before the Senate, I shall nof demand a roll call upon
that amendment.

The VICE-PRESIDENT. The guestion is on agreeing to the
amendment offered by the Senator from Wisconsin [Mr. La
FoLLETTE].

The amendment was rejected.

Mr. LA FOLLETTE. Mr. President, I do not intend to offer
any extended remarks upon the tariff bill which we are about
to pass, I do desire to submit some amendments, upon which
I will ask a vote, They are amendments which I submitted in
Committee of the Whole. They relate to Schedule K, I send
them to the desk.
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The VICE-PRESIDENT. The Becretary will report the amend-

ments, one at a time.

Mr. LA FOLLETTE. The amendments are so framed as to
work out consistently upon a given principle a revision of
Bchcidule K. They would not be intelligible considered sepa-
rately.

The VICE-PRESIDENT. The Senator asks that they all be
considered as one amendment?

Mr. LA FOLLETTE. I should like to have them considered
as one amendment, as they were in Committee of the Whole.

The VICE-PRESIDENT. Without objection, that will be done.

The Secrerary. Page 135, Schedule K, wool and manufac-
tures of :

Amend paragraph 856 by striking ont the word *three” in
line 6, on page 135, and insert the word “ two."”

Amend paragraph 357 by striking out the same and inserting

“in lien thereof the following:

357. Class 1, all wools not hereinafter included in class 2.

Strike out paragraph 358.

Amend paragraph 359 by striking out the word “ three” in
line 22, on page 135, and insert in lien thereof the word “ two.”

Amend paragraph 361 by inserting after the word “duty” in
line 15, on page 136, the words “ as class 1" and by striking out
all of the balance of line 15 and all of line 16.

Amend paragraph 362 by striking out the same and inserting
in lieu thereof the following:

Paragraph 362. The duty on wools of the first class shall be 45 per
cent ad valorem,

Btrike out all -of paragraph 363.

Amend paragraph 364 by striking out all of line 18, on page
137, after the word “be,” and inserting in lien thereof the fol-
Jowing : “ Thirty-five per cent ad valorem ; " also by striking out
all of lines 18 to 23, inclusive, on said page 127.

Strike out all of paragraphs 365 and 366.

‘Strike out all of paragraph 367.

Amend the committee amendment to paragraph 868 by strik-
ing out the words * 30 eents per pound ” in line 12, on page 139,

cand insert in lien thereof the words * 45 per cent ad valorem.”

Amend paragraph 369 by striking out the words *“ 25 eents per
pound™ in line 13, on page 139, and the words “ 20 cents per
pound *” in line 16, and inserting after the word * section,” in
line 16, the words *“ 45 per cent ad valorem.”

Amend paragraph 870 by striking out all of line 17, on page
139, after the words “ flocks,” and all of line 18, and insert in
lieu thereof the words “ 45 per cent ad valorem.”

Amend paragraph 371 to read as follows:

371, Tops, 50 per eent ad valorem.

Amend paragraph 373 by striking out all of the paragraph
after the word *pound” in line 2, on page 140, and inserting
in lieu thereof the weords “55 per cent.”

Amend paragraph 874 by striking out the words “or in part
of wool ” in line 11, on page 140, and inserting in lien thereof
the words “ of wool, .or of which wool is the component material
of chief value,”

Also amend the paragraph by striking out all of the para-
graph after the word **section,” in line 12, and inserting in lieu
thereof the words “ 65 per cent ad valorem.”

Strike out all of paragraphs 3175, 376, 377, 878, and 379.

Amend paragraph 380 by striking out all of the paragraph
after the word * description,” in line 17, on page 143, and in-
ing in lieu thereof the words * 60 per cent ad valorem.”

Amend paragraph 381 by striking out all of the paragraph
after the word *“description,” in line 17, on page 143, and in-
serting in lien thereof the words * 60 per cent ad valorem.”

Amend paragraph 382 by striking out .all of the paragraph
after the word * description,” in line 20, on page 143, and in-
serting in lien thereof the words * 60 per cent ad valorem.”

Amend paragraph 383 by striking out all of the paragraph
after the word * deseription,” in line 25, on page 143, and in-
gerting in lieu thereof the words “60 per cent ad valorem.”

Amend paragraph 384 by striking out all of the paragraph
after the word * otherwise,” in line 3, on page 144, and inserting
in lien thereof the words * 60 per eent ad valorem.”

Amend paragraph 385 by striking out all of the paragraph
after the word * carpets,” in line 6. on page 144, and inserting
in lieu thereof the words “ 60 per cent ad valorem.”

Amend paragraph 386 by striking odt all of the paragraph
after the word * carpets,” in line 8, on page 144, and inserting
in lien thereof the words “.60 per cent ad valorem.”

Amend paragraph 887 by striking out all of the paragraph
after the word “ rugs,” in line 13. on page 144, and inserting in
lien thereof the words “ 60 per cent ad valorem.”

Amend paragraph 388 by striking out all of the paragraph
after the word “ otherwise,” in lines 17 and 18, on page 144, and
inserting in lieu thereof the words “ 60 per cent ad valorem.”

Mr. LA FOLLETTE. Mr. President, T think it doubtfnl if
any other schedule bears harder upon the poorer people or the
people of moderate means in this country than Sechedule K,
unless it will be the cotton schedule. The amendments which
I bave offered here are amendments which were offered in
‘Committee of the Whole, and need not be explained further,
They make reductions not on the raw wool, but reductions upon
‘the manufactured product, both in the compensatory duties and
in the protective duties.

I think T made an absolute demonstration that the eompen-
satory duties range all the way from 25 to 75 per cent more
‘than are just. I think I made a demonstration that will never
be controverted that the protective duties range from 83 to 65
per cent higher than ean be justified upon any difference in the
rcost of production.

Now, Mr. President, imposing duties of that sort leads to one
inevitable result. TUnder the new system that prevails in the
commercial and industrial world, and that has come into being
in the last eight or ten years, organizations which suppress
domestic competition have been brought about, so that it is
possible for those who have suppressed all domestic competition
and are safegnarded against foreign competition by exorbitant
protective duties to assess the consuming public of this country
whatever they please.

When Schedule K was pending in Committee of the Whole I
said to the Senate that the passing of that schedule and the
confirming of its unjustifiably high rates would, under the con-
«ditions which prevail, lead to the imposing npon the American
public of extortionate charges for the woolen clothing worn
by the people of this conntry. This increase came, Mr. Presi-
dent, much sooner than I anticipated it wonld.

It appears that the trust organization which controls ihis
industry felt such assurance when the Committee of the Whole
confirmed the House provisions of Schedule K that it was war-
ranted in immediately advancing the prices of woolens. TUpon
the day following the adoption of that schedule in the Senate
announcement was made of the increases in the prices of wool-
ens to which the American people are to be subjected, and
which will be confirmed when this bill passes through the
Senate.

I received ‘a communication from the manufacturers who
make practically 90 per cent -of the woolen elothing of the
American public, and though it contains a personal reference
and comments upon the amendments which I offered in Comnit-
tee of the Whole to this schedule and which I have resubmitted
here to-night, I feel that 1 onght to read it to the Senate.

Statement of a special committee of the National Association -of
Clothiers, appointed June 30, 1909,

This statement is inclosed in a letter addressed to me:

The members of this committee are: Marcus M. Marks, president of
the National Association of Clothiers, chairman; Ludwlz Stein, of
B. Kuppenheimer & Co., of Chicago; Biegmund B. Sonneborn, -of Henry
SOnneEorn & Co., of Baltimore; David Kirschbanm, of A. Kirschbaum &
«Co., of Philadelphia; Louis Kirstein, of Stein-Bloch Company, of
Itochester ; Frank ‘R. Chambers, of Rogers, Peet Co., of New York;
William ‘Goldman, of Cohen, Goldman & Co., of New York; and E. B.
Smith, of E. R. Bmith & Co., of Brston.

The National Association of Clothiers is composed of 97 per cent of
the leading clothing ‘manufacturers of the United States. The industry
is the third largest In ‘the country. The walue of its output is
£600,000,000 annually. The business ramifies into every city and town
4in the United States,and the retailers are the best type of those engaged
in mercantile pursuits In their respective ecommunities. The cloth-
ing manufactured is an article of necessity and supplies probably 95 per
cent of the clothing worn by the masses of the people in the United
States. This commlittee is authorized to voice the protest of the Na-
tional Assoclation of Clothiers against Schedule K, covering wool,
woolens, and clothing, as ndogted by the Benate Committee of the
}};hol}e. “l:irl‘lkh schedule apparently does not show any chauge from the

ngley bill,

The result of the Dingley tarif wool schedule has heen to reduce
the quality and diminish the welght per yard. especially in the ecloths
out of which popular-priced clothing is made, thereby making that
clothing less durable. his Is due largely to two causes, the specific
duties on raw wools without regard for their fineness and shrinking
qualities, and the exaggerated so-called * compensatory duties on woalea
cloths.” As the lower grades of coarse greasy wools used largely
by the earded wool manufacturers lose a great part of thelr weight
in washing and scouring, and are sold frequently at prices consider-
ably below 11 cents a gound. the duty of 11 cents on nnwashed wools,
or 22 cents on washed wools, or 33 cents on the same wools when
scoured, amounts at times to several hundred per cent, while the same
duty on high-priced tcia'cfht wools, containing but little fmase.
lnrgelyt_by the wors manufacturers, amounts to as little as 23
per cen

I will say, Mr. President, that wonld all be corrected by
adopting not a redueced duty upon wools, but an ad valorem
duty upon wools,

The duty on woolen cloth, which consists of a eompensatory duly
of 44 cents a pound, plus a protective duty of 50 per cent or 55 per
cent, is based on the assumption that it takes 4 unds of raw wool
to make 1 pound of cloth. As a matter of fact, it takes a great deal
less «on the average, not more than one-half in the ecase of the finer
woolens, and as for the

anm grade woolens used in manufacture of
cheaper clothing a considerab!

le part thereof consists of shoddy and
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cotton, on which no duty has been pald, and therefore no compensatory
duty shounld be allowed, and thereby results in the Im tion of duties
all the way from 100 per cent to 200 per cent over, the rates
rising in inverse ratio to the value of the eloth.

I fancy that this document will be much less amusing than
it appears to be to-night to some Members on this floor when
they confront it, as they will, in every clothing store in this
country. To resume my reading:

Standard winter worsteds which ranged, twelve years ago, from 21 to
24 ounces in welght per yard, have gradually been decreased in w
so that the{l now range from 14 to 16 eunces per yard ﬁ standard spring

worsteds which ranged from 14 to 16 ounces in weight per yard have
gradually been decreased, so they now range from 9 to 12 ounces
T ya In consequence, a deterioration of

fully 33% per cent in
tion to the establishment of a much

er range of prices for the same qualities of goods. The clothin
manofacturer, therefore, through the inability of the cloth to stam
ordinary wear, is deprived of the opportunity to produce garments upon
which a good reputation can be based.

The situation has been further aggravated by the failure of the wool
supply in this country to keep pace with the growth of population, and
by the further fact that, coincident with the limitation of supplies,
competition has been to a great extent eliminated by large and power-
ful combinations of woolen and worsted manufacturers and spinners who
B;:ctlcally fix their own prices and dominate the market, This has

n evidenced recently lH the fact that when the so-called * combina-
tion " advanced their prices for cloths for the spring of 1910, the
mills not in the combination, which had previously quoted prices con-
siderably lower, immediately advanced them to a parity with the higher
range announced giy the combination. That s¢ advances in the
United States, ranging u& to 35 per cent, are mot due entirely to the
inerease in the price of the raw material—wool—is shown by the fact
that in England the advances for the same season on similar cloths
ranied only from 10 to 12 per cent.

These advanced prices on worsteds, which have been announced, fol-
lowing the steady deterioration of fabrics in weight and quality, re-
sulting from the operations of the Dingley bill, will add to the retall
price approximately $2.50 on a $10 s of clothes, $3 on a $15 suit,
and £5 on a $20 suit, or from 20 per cent to 25 per cent to the cost
of the clothing to the wearer thereof. The aggregate burden of the in-
cre cost of men’s and boys’ clothi to the American people, under
the present advance alone, will be $120,000,000 for the year 1910,
which is twice the value of the annual domestic wool clip. Although
the bill has not yet actually become a law, yet it is elearly seen how
it will operate, and the foregoing demonstrates the results already
apparent to the actual manufacturer of elothing.

Senators from wool-producing states should reflect upon that
statement made by manufacturers who, now when they must
order their supplies for the approaching season, are forced to
make their calculations upon these advances of rates, adding
£120,000,000 to what the American people will pay for men’s and
boys’ clothing next year. This additional burden is not upon the
advances that will be made upon this entire schedule, but just
upon the advances that have already been made upon the
clothes that enter into the wearing apparel of men and boys;
nothing with respect to the effect upon the prices of flannels,
blankets, or of women's wearing apparel.

Already the action of this body in confirming the action of the
House on Schedule K has added $120,000,000 to the burden that
the men of this country must pay for their clothing and for the
clothing that they buy for their boys for one single year.

While the Di.n%le;{ rates will nominally remain the same, the provision
of the pendin 1l substituting domestic market prices for those In
foreign countries in determining the basis of valuation for customs
purposes—

I dealt somewhat upon that in offering an amendment here
to-night. You are to base the continuation simply on the Dingley
rates in Schedule K or any other schedule in this bill, but when
this new system of valuation shall have gone into effect advances
will be made on every single item that comes to the custom-
houses of this country above those fixed and designated in this
bill.

While the Dingley rates will nominally remain the same, the pro-
yvision of the pending bill substituting domestic market prices for tll:’oae
in foreign countries In determining the basis of valuation for customs
Eurpom will undoubtedl{ result in a material increase of the present
uties, with the inevitable result of still further advances in prices of
domestic 8. We therefore protest against the provision of the bill,
The Natlonal Association of Clothiers have not protested before be-
cause they felt that after all that had been sald eoncerning the wool
schedule the Congress would realize the necessity for making a change
therein by adopting a tariff which would be sufficiently protective, but
from which there shounld be removed the features which would continue
to allow the i;resent discrimination against the interests of the farmer
and the workingman, who after all wear the ant bulk of the clothing
produced. As the schedule covering this industry has, however, been
adopted by the Senate Committee of the Whole, and as it is practically
a continuation of the old Dlnglgf schedule, the Natlonal Assoclation of
gotlél:rutfeel that they must file their protest before its adoption by
e Senate. ’ A

Let me pause here to say, Senators, that I know from per-
sonal interviews with the representatives of this great associa-
tion that they have no expectation of any modification being
made here. They are simply, as one of the great business
associations of this country, making a record to which they will
appeal hereafter,

This protest is not being made In any narrow and selfish
National Association of Clothiers are cognizant of the fact t if the
tariff char; should be lowered  their members would be the first to
suffer by the reduction, as all of them have stocks of clothing as well

?vee Et has taken -pla in addi
Rk 7

irit. The

as woolens on hand and under contract which would have to be sold
at a loss in t upon the basis of the readjustment of prices which
would naturally follow any reduction. The consumer, however, would
be the immedlate and tgerma.nemt gainer. The Natlenal Association of
Clothiers are will at the present tariff on clothing should be re-
duced In prg{,)ortlon o any downward change which may be made in the
wool schedule.

The clothing manufacturers seek no advantages for their own trade,
although it is a cardinal principle of protection to admit raw material
at as low rates of duty as possible, and even free of duty, and to in-
crease the duty as the material is advanced from one stage of manu-
facture to another; yet, recognizing the necessity of giving the wool-
grower a liberal share of %Fotmtion, we heartily indorse the amendment
of Senator RoserrT M. LA FoLLerrs, providing for a duty of 45 per cent
ad valorem on raw wool, which is one of the highest rates of duty levied
on any raw material, and has the advantage of doing away with the
inequalities of the present specific rates, which bear heaviest on the
poorer man’s wool and lightest on the finer varieties. We also gnrd
the duty of 65 per cent ad valorem on all woolen ecloths, proj by
Senator LA FOLLETTE, as amF!e protection and fair to the manufacturers
of woolen cloth, since it fully compensates them for the duty on raw
wool and affords additional protection of 100 per cent on the labor cost
which goes to make up the price of cloth. Further, we regard his pro-
posed rates on all the other products of wool in the various stages of
manufacture as ally fair,

The foregoing statements are made from direct experienee in the man-
ufacturing, wholesaling, and retailing of clothing, and are not the aver-
ments of theorists. e membership of the National Association of
Clothiers is largely Republiean * protectionists,” but we are confronted
by an acute situation which foreces us to demand a change in the tariff
to enable us to elothe the great mass of the people satisfactorily at
prices within their reach. e therefore urge the Congress to take this
action, which will benefit all the people to whom our manufacture is a
Pr Respe trullty' bmitted.

¢ ¥y sul

By Marcus M. MARKS

President of the National Association of Clothiers (Chairman).
Lupwig BTEIN
SrecMUND B. SONNEBORY,
Davip KIRSCHBAUM,
Lovis KIRSTEIN,
FraNnk R. CSAMEERS,
WILLIAM GOLDMAN,

E. R. SumITH
Special Committee of the National Association of Clothiers.

Mr. President, that document can not fail to make a profound
impression upon the country, if it makes no impression upon this
body. We are in the closing hours of the consideration of this
tariff bill. It is doubtful if anything which could be produced
here could move the Senators who have been voting together in
one compact body to sustain and advance the rates to make any
exception. If there be one schedule more than another, the
woolen schedule—and I will couple with it the eotton schedule—
ghould receive the serious consideration of this body even now
before it should be too late, for it will quickly pass beyond your
reach.

Let this woolen schedule, that has not had a single change
made in it, pass the Senate without a change, and either body of
this Congress is powerless to change it. I say to you, Sen-
ators, here to-night with a single line of production in this
great schedule going only to the clothing of the men and the

in this country, making, as it does, upon the advaneces
which the manufacturers have made since this bill was passed
in Committee of the Whole, an added burden of $120,000,000
upon the people of this country—I say fo you there is reason
for us to stop now and change this bill so that the American
public may be delivered from the power of this trust, which
lays such an unjust and unnecessary burden upon them.

Mr. President, this tariff revision did not come because the
manufacturers wanted it, but because 90,000,000 people, bowed
by a burden of excessive and increasing cost of living, de-
manded it and have pressed that demand upon the Congress of
the United States and upon the political parties of this country
until they were compelled fo heed it.

Then, Mr. President, we addressed ourselves to the considera-
tion of this tariff in this extraordinary session. Was there a
man a year ago—outside, possibly, of those who controlled and
who knew, of course, and could have forecast what would take
place—was there a man in all this country of ours who could
have been brought to believe that a revision of the tariff would
result in advancing the rates as a whole? Was there a Member
of either branch of Congress, outside of those who knew in
advance and could have foretold what the tariff legislation
would be—was there a man that would have said to a constitu-
ent of his that either the rates would be maintained or, on an
average, that they would be increased? Is there a State in this
Union, outside, maybe, of four or five, that could have been car-
ried on a platform of that sort? Nobody believes it; yet we are
enacting legislation here from which we would have shrunk
back as from a thing that would have contaminated us eighteen
months or two years ago.

Mr. President, it was not possible for me, as I promised when
discussing some of the schedules of this bill, to lay before the
Senate before we voted upon this bill the exact result of the
changes that have been made. I have pressed as hard as it was
possible for one to do upon the Bureau of Statistics in order that
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I might have the table which I submitted during the tariff
debate, which showed accurately the changes made by this bill
as it was reported from the Finance Committee as compared
with the Dingley law corrected to show the exact effect of the
changes in tariff rates made by the Senate. That has not been
possible; but by the arrangement which has been consummated
here to-night with the chairman of the Finance Committee, we
are to have that table carried out in detail, so that it will show,
when the conference report comes back to us, just what will be
the effect of the rates.

Mr. President, I was able to get just these few facts, and I
can state them in three minutes to the Senate, and then I have
done with respect to the changes in this bill.

As I stated when discussing the cotton schedule, when the
bill was reported from the Finance Committee to the Senate the
total value of the goods affected by increases of duty over the
Dingley rates amounted to $102,000,000, while the value of
articles affected by decreases of duty amounted to slightly in
excess of $66,000,000.

We have spent some weeks upon this bill; many things have
taken place here. I think it is no exaggeration to say that most
of the changes made in the Senate have been made without
Senators being able to know the consequence of their votes. It
has been.rare, indeed, that any of us have known here, when a
vote was taken upon some amendment offered, what that amend-
ment would signify to the purchaser of that produect.

Indeed, very many of these changes have been made by shift-
ing from ad valorems to specifics and back again from specifics
to ad valorems, by changes in classification, by changes in
phraseology, ali to be affected later by this change in valuation.
But when the bill came to us from the Finance Committee,
the increases of duty over the Dingley rates, upon the basis
of the importations of 1907, affected goods amounting in value
to $102,000,000. The value of the articles affected by the de-
creases of duty was slightly in excess of $66,000,000.

A good deal has been made from time to time here in the
way of argument, by statements that we have so many reduc-
tions and so many increases—over 300 reductions in this bill
and only a limited number of increases. That does not in
itself signify anything, as Senators well understand. You may
have a lot of reductions upon matters of very trivial importance,
of very minor importance, the importation of which and the
consumption of which is a matter of no very great concern to
the purchasing public.

The Bureau of Statistics are able to give me these facts,
which I leave with you as I close: The bill as reported by the
Committee of the Whole to the Senate—and I think no changes
have been made in duties since the bill came into the Senate,
but if they have been they are of minor importance—the bill
as we finished it in Committee of the Whole increases duties in
248 instances, and these increases affect goods which in 1907
were imported to the amount of $146,125,000. So that the bill
as now before the Senate shows increases in excess of those
which it contained when reported originally from the Commit-
tee on Finance to the amount of $44,125,000. As reported from
the Committee of the Whole, the bill contains 529 reductions in
duties from the Dingley rates, affecting goods imported in 1907
to the amount of $93,525,000. -

The bill now has $27,000,000 more of decreases than when
originally reported from the Committee on Finance; but this
does not mean that the bill has been improved in the Commit-
tee of the Whole. It does mean that the bill is worse now, so
far as the consumer is concerned, than it was when originally
reported to the Senate. The Senate, it is true, has changed the
duties so as to add $27,525,000 worth of imports to the total list
of reductions reported by the Finance Committee; but at the
same time it has added more than $44,125,000 to the list of in-
creases, the additional increases of duty being nearly twice as
large as the additional reductions, measured by the value of
imports in 1907.

The bill as a whole, Mr. President, as it stands now—TI do not
know what it may be when it comes from the conference com-
mittee: it may be that there are increases here which will be
yielded in conference—but as it stands now it is not revision
downward ; it is most pronouncedly revision upward.

It violates the understanding that the public of this country
had as to what this revision would be; it violates the pledges
made over and over again by the candidate for the Presidency,
President Taft, while that campaign was on; and I say, Mr.
President, on that basis alone, to say nothing of the so-called
“tax on corporations,” which has been injected into the bill, it
is not entitled to support.

I say the “so-called tax on corporations.” I mean by that,
Mr. President, that as to all the great and important corpora-
tions of this country to be reached ostensibly by that legisla-

tion, the burden will be shifted onto the people. Senators who
voted for that proposition may look to see the 2 per cent, nay
more than the 2 per cent, reflected in the increased transporta-
tion charges on interstate commerce. You may look to see
additional charges carried over into the products of steel and all
of the manufactured products that are controlled by the great
industrial organizations of this country; and they control prac-
tically the great body of the products that go into the consump-
tion of this country.

It is only the small manufacturer, who is affected by compe-
tition with the individual, and the partnership who may not be
able to transfer this tax to the customer. That is, however, but
a fractional part of it, and not to be counted. Instead of this
so-called “corporation tax,” which will finally come to be a
still greater burden than the increased duties laid upon the
people of this country, instead of that being a reason why I
would support this bill, it is an added reason why I can not
vote for it when the roll is called upon its final passage.

Mr. GORE. - Mr. President, the Senator from Wisconsin [Mr,
LA ForrerTE] has just demonstrated that the woolen schedule as
agreed to in this bill will cost the American people $120,000,000
every year. This one schedule in the pending bill imposes an
added burden of $120,000,000 upon the American people.

I had occasion some time ago to comment upon the fabulous
dividends which have been declared by certain cotton and
woolen mills situated in the New England States. I referred
then to the Algonquin Printing Company, a cotton manufactur-
ing concern, which had accumulated a surplus largely in ex-
cess of its entire eapital stock, and which had realized a net
profit exceeding 67 per cent during each of the last nine years.
I referred to the Troy Cotton and Woolen Mills, which had de-
clared in 1907 a dividend amounting to 67 per cent. I referred
then to the Acushnet Mills, situated at New Bedford, Mass.,
which had declared in 1907 a dividend amounting to 66 per
cent, I mentioned also the Dartmouth Mills, situated in New
Bedford, Mass.,, which had likewise declared a dividend aggre-
gating 66 per cent in the year 1907. .

Mr. President, I desire to call the attention of the Senate to
one very significant incident which has recently occurred. The
woolen schedule of the pending bill was finally agreed to on
June 11. On June 15, only four days thereafter, the stock-
holders of the Whitman mills assembled at New Bedford, Mass.,
and declared a dividend aggregating 33 per cent. Think of that,
sir, a dividend of 33 per cent declared only four days after the
Senate had agreed to guarantee to those mills a reasonable
profit! The dividend, indeed, was a stock dividend, but no one
will be deceived by jugglery of that sort. This Mr. Whitman
is the same individual who enjoyed some celebrity in connection
with * dress goods, yarns, and tops.”

Mr. President, the statements made by the Senator from Wis-
consin were not the fears of an affrighted imagination. I have
in my possession a letter written by one of the principal cloth-
ing companies of the United States, a letter addressed to a prom-
inent merchant in the State of Oklahoma, and this company was
advising that merchant that it would be necessary to advance
the price of clothing during the coming season as compared with
last season. Increases cast their shadows before.

I observed a few days ago in a most reputable journal that
the common stock of the United States Steel Corporation had
advanced from $40 per share to $69 per share during the last
one hundred days—perhaps due in no measure to the promise
in the Republican platform and the fulfillment of that promise
in the pending bill to guarantee reasonable profits unto Ameri-
can industry!

I suggested a few moments ago that the object of a high tariff
is not- to insure high wages, but is to guarantee high profits.
The Republican party promised, as the country understood, to
revise the tariff downward. The promise was contained in these
words :

We declare unequivocally for a revision of the tariff.

Mark the words—* we declare unequivocally.” -

Why, sir, insert the word “ unequivocally?” Had the party
equivocated so often and equivocated so long that they felt con-
strained to enter a disclaimer in advance? Did they feel obliged
to enter a plea of “not guilty ” before either indictment or ar-
raignment?

We declare unequlvocally for a revision of the tariff.

If any stand-pat Senator in this body should undertake to
borrow money from any bank in the United States, and shounld
interline in the promissory note, “I promise unequivoeally to
pay,” the banker would instantly demand additional security
for the payment of the note.

We promise unequivocally !

In the history of human politics there is no greater instance
of equivocation, Did you promise to revise up, or did you
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promise to revise down? Equivecation umparalleled and un-
ted, even in the Delphian eracles of old!

It is vain for the chairman of the Finance Commiitee to say
that the Republican party did not mean to revise the tariff
downward. It is vain for the Senator from Massachusetts to
say that nobody pledged him to a revision dewnward any more
than to a revision upward. It is unavailing for “ potent, grave,
and reverend seigniors ” to assert here that the platform did not
promise a revision downward. At least it was intended to be
understood as pledging a revision downward.

The President of the United States knew more and knows
more about the Republican platform than any other man in
America, or elsewhere, excepting in Afriea. [Laughter.] It
was cuwrrently reported and eommonly believed that the Repub-
lican platform, especially the tariff plank, was prepared by the
President of the United States and by his illustrious and strenu-
ous predecessor. The President has interpreted and -construed
this tariff pledge, and stated repeatedly during the cam-
paign that it meant on the whole an honest and a substantial
revision downward. He made that promise and that statement
repeatedly in the West before the election, and he has ventured
to make the same interpretation in the BEast since the election.
The American people and the President understood this platform
alike. The people understood that it meant a revision of the
tariff downward. They took the President at his word. They
_accepted his plighted faith. They relied upon his assurance.

And, relying upon that assurance, they exalted him to the most
distinguished station among the nations of the earth.

The President, since the election, has selemnly declared that
we had better have no revision at all than not to have an honest
revision in aeccordance with the principles laid down in the
Chicago platform. He prophetically added that unless such a
revision was made the Republican party would be visited with
the pains and penalties that are due to violated faith.

There is only one standard by which we can determine
whether there has been an honest and a substantial revision
downward. That test must be made at the retail counters of
the United States from the eastern to the western seas. If the
people can buy the necessaries and comforts of life cheaper
after this bill has been passed than they could before, your re-
vision has been honest and has been made in good faith. If
the American people can not buy the necessaries and comforts of
life cheaper after this bill has been passed than before, your re-
vision has been vain and unavailing,

TUnless the farmers in Iowa, Nebraska, and Oklahoma can
buy their hats and shoes and harness and farming implements
cheaper in consequence of thé passage of this bill, your revision
has been fruitless, and in their name I protest against the pas-
sage of this bill, and I call upon the President of the United
States to keep his faith and to veto this disappointment.

Unless the miners of West Virginia, Pennsylvania, and Okla-
homa can buy their picks, their safety lamps, their blasting
caps, and powder cheaper after this measure has passed than
before, your bill is a delusion and a cheat, and in behalf of the
miners I protest against the passage of the bill and call upon
the President of the United States to keep his plighted faith and
veto the measure.

Unless the housewives in every communiiy and in every State
of this glorious Union can buy their sugar, their cloth, their
thread, their buttons, their hooks and eyes, and other neces-
saries of the home cheaper on account of the new law than
under the old law, your revision of the tariff has been futile
and fruitless; and in their behalf I protest against the passage
of the measure, and cherish the hope that the President will
keep his covenant and will veto the bill

In behalf of the retail dealers of the United States, who have
here been indicted and arraigned for extortion, I protest against
the passage of the measure. They will be compelled to pay
more for what they buy, and to charge more for what they sell.
The increased price will be due to the increased tariff, and will
involve them in endless embarrassment with their customers,
their friends, and their neighbors. If this tariff policy is con-
tinued in the interest of the protected monopoly, the retail mer-
chants of this country will soon be a “finished product.” And
I call upon the President in their behalf to veto this breach of
faith.

In behalf of the salaried classes of the United States, I
protest against this measure. The cost of living has been in-
creasing more rapidly during the last dozen years than have
either salaries or wages. The salaried classes will find it more
difficult to provide themselves with the necessaries and com-
foris of life; and I trust that the President of the United States,
faithful to his obligations, will vete this measure in behalf of
this honest and deserving class. -

In behalf of the laborer of the country, in whose name all
these protection crimes have been perpetrated, and whose cost
of living will outrun the increase in his wages—in his behalf,
eilent here, I desire to raise my voice in protest, and to register
the hope that this bill will receive the condemnation of the
President,

In behalf of the farmers, who have been chivalrously and
munificently remembered with an increased duty of a nickel a
bushel on wheat and corn, I likewise enter my earnest protest.
Let me say in passing that you might as well levy a tax upon
the tides of the sea; you might ad well prohibit the importation
of snowstorms; you might as well levy a tariff upon the trade
winds, or fix a duty upon imported waterfalls in order to stimu-
late the activity of Niagara and the Yosemite. Yet the farm-
ers will be cheated by increased prices upon the necessaries
and the comforts of life. In behalf of the toilers and the
farmers of this country, I protest against this disappointing,
this cheating measure, and express the hope that the President
will protect them now as they honored him in November, and
will visit this measure with his executive veto.

In behalf of the public press, in behalf of the editors—the are
lights of the Republic—whose servieces have been accepted and
whose hopes have been dashed to the earth, I raise my protest-
ing voice heré in this presence. I irust the President will use
his pen as faithfully in their interests since his election as they
used their pens in his behalf before his elevation.

In behalf of all the consumers of the United States, whose
burden will be aggravated by this measure, I desire also to
enter a protest and at the same time to express a hope that the
President will shield them now against the increased burdens
of increased tariff taxation.

Mr. President, the consumers of this country will find this
measure a disappointment; they will find that the golden
apples of tariff revision which were so bewitching to the eye
have turned to bitterness and wormwood upon the lips. In all
human history I know of no instance so striking where the peo-
ple have asked for bread and have received a stone; where they
have asked for fish and have received a hissing serpent; where
they have asked for an egg and have received a stinging
scorpion.

Mr. President, the passage of this measure marks the begin-
ning instead of the end of tariff agitation in the United States.
The politicians of the Republican party in their next national
convention will write the word “downward” in their tariff
platform or else the historian will write the word * downfall”
after the next election.

Mr. President, vain I know are prophecies, and yet the Re-
publicans may draw an overdraft upon the confidence and the
credulity and the patience of the American people. The Democ-
racy was elected to power in 1802 upon the promise of tariff
reform. They broke their pledge and they broke their faith.
They suiffered the penalties that are always visited upon broken
faith and viclated pledges. The Democracy defaulted its bond
and deserved its defeat. ;

Mr. Cleveland said that the Wilson-Gorman Aect was a com-
pound of perfidy and dishonor. In my own judgment, Mr.
Cleveland ought to have vetoed that measure. Better for his
fame and better for the fortunes of Democracy a thousand times
over that he had vetoed the measure rather than suffer it to
become a law without afiixing his signature to it.

Now, sir, I believe that history in some measure is repeating
itself. The example of the Democracy ought to be a warning
rather than a guide to the Republican party. Republicans are
now violating their faith and breaking their promises to the
people, and I believe it would be better for the fame of Mr. Taft,
better for the fortunes of his party, if he should affix his veto
to this death warrant of the people’s hopes rather than suffer it
to become a law, either with or without approval, which, is an
open and palpable violation of every promise and every assur-
ance which he vouchsafed to the American people.

I profess little solicitude either for the fame or the fortunes
which I have just mentioned, but I do profess a sincere regard
for the American people, and I desire to see their burdens
lessened and removed, and I am largely indifferent whether the
relief comes from the Democratic or from the Republican party.
That end is the consummation devoutly to be wished, and I am
indifferent as to the means.

Mr. President, during the Roosevelt régime I could not be
classified among the king's friends. I did not always approve
of his objects, and less often did I approve of his methods,
But, sir, I can not believe that Theodore Roosevelt would
approve the present measure, which is worse than the existing
law; and I say now, if when Roosevelt again sets his foot
upen this continent he proclaim to the American people that
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this measure is a violation of the Republican platform, and
that it could not have received his approval, then, sir, the
stand-pat Republicans may reckon it as not the least of their
troubles to prevent his renomination and reelection to the
Presidency of the United States. If that be done, it may not be
so wild a prophecy to say that the next DPresident will be
an African [laughter]—of course a temporary nimrod in the
dark continent.

Mr, President, the corporation tax recently passed by this
body is characterized by the same injustice and inequality that
characterize every schedule of the pending nieasure. The chair-
man of the Finance Committee boldly avowed that he intro-
duced it here with murderous design; he boldly avowed that his
purpose was to kill the income tax. I admired his candor,
though I did not approve either his motives or object.

I am a friend of the income tax, and I do not like to become
an accomplice in its murder; neither an accessory before or
after the fact. I fear that the astute chairman of the Finance
Committee not only introduced the corporation tax here to de-
feat the income-tax amendment which was proposed to the
pending bill, but I fear that he left that tax loose upon the
counfry at this time with the expectation and the hope that it
would effect the defeat and death of the income-tax amendment
to the Federal Constitution. One of the first measures which I
introduced when I had the honor to become a member of this
body, and when the country had the good fortune to begin to
enjoy my services, was a constitutional amendment authorizing
the levy and collection of an income tax. The first measure
which T introduced into this extraordinary session was a joint
resolution proposing a constitutional amendment for the levy
and collection of an income tax.

Mr. President, little did I dream then that my solitary ranks
would be so rapidly recruited by the stand-pat Members of this
body ; little did I dream that within four months my constitu-
tional amendment would be submitted to the States of the Fed-
eral Union. I congratulate the majority npon their wisdom and
their sagacity, and I pardon their infraction of my copyright.

Mr. President, the corporation tax just adopted is both unjust
and unequal in many particulars. As I understand, it exempts
Mr. Carnegie and his millions of bonds. I presume the same is
true of other royal favorites. Their factories are protected and
their fortunes are exempted. I am opposed to both policies. I
think that wealth, instead of want, ought to be taxed, and I
think it unjust to tax the rags of Lazarus and exempt the riches
of Dives,

I trust this corporation tax will teach the people this fruth,
which to me is self-evident: All taxation is an evil. No tax,
whether high'or low, whether direct or indirect, is a blessing.
A high fax is a heavy burden. A lower tax is a lesser burden,
but always and everywhere a burden. Everybody will admit
that high taxation, when direct, is undesirable; but millions
contend that high taxation, when indirect, is an incalculable
blessing. Perhaps the protected manufacturers are the only
ones who will insist that this corporation tax is a special bene-
faction. There is no good tax any more than there is good evil,
and the payment of necessary taxes is a duty and not a benefit
or a favor. I wish this truth might be graved upon the wrist-
lets and earved upon the frontlets of the American people.

If the Democrats and the progressive Republicans in the
Senate had been vested with the power of enacting this cor-
poration tax they would not have passed a measure fraught
with so much of injustice and inequality. Within three years
from this hour a Democratic House will revise this corporation
measure, and will revise it upon sound principles and free it
alike from its inequality and its iniquity.

When that measure comes to the Senate, I trust that there
will then be enough Democrats and progressive Republicans to
insure its passage through this body. I hope the Lord will
increase the tribe of these progressive Republicans. I ean not
say that all Republicans look alike to me; I have my choice
among them; and I think it is important that the ranks of the
progressives should be recruited. If the people have not the
wisdom to select Democrats, then let them select progressive
Republicans. Fidelity to my party does not require me to he
faithless to my country. Those who think alike ought to vote
alike. I can not say too often that the monopolies vote for
their interests regardless of party, while the masses vote for
their party regardless of interest.

The people must come to realize that it is important fo revo--

lutionize both the metheds of the Senate and the House of Rep-
resentatives. It was never intended by our Constitution that

any one man should be the sceptered master of the Senate. It
was never intended by the Constitution that any one man
should be the sceptered monarch of the House of Representa-

tives, It is important that the American people should dethrone
these masters and these monarchs, these pretenders and usurpers.

As I have witnessed the proceedings here, often has my mem-
ory reverted to my childhood, when I used to play the old
game, Simon says wigwag, Simon says thumbs up, Simon says
thumbs down. That, sir, illustrates the game which has been
played here by the distinguished chairman of the Finance Com-
n;lttee. That has been the monotonous history of this tariff re-
vision.

Mr. President, the proverbial fame of Mary as a shepherdess
has perished from the earth. Beside the chairman of the Fi-
nance Committee she has become as the stars beside the sun.
Sir, in all history the chairman of the Finance Committee is
the master shepherd, and he is a typical shepherd of the olden
golden time, with this single exception, that he has no crook.
Mary had one lamb, and it followed her to school one day.
The chairman of the Finance Committee has 45 lambs, and they
follow him every day, and they follow him everywhere. [Mani-
festations of applause in the galleries.]

The VICE-PRESIDENT. The occupants of the galleries
must not indnlge in any demonstrations.

Mr. GORE. Mr. President, I have often witnessed pet lambs
feeding from their master's hand. Never did I witness so much
of either appetite or avidity as has been exhibited in the Sen-
ate of the United States. Some of the lambs belonging to the
chairman of the Finance Committee have a ravenous appetite
for pig lead, some for lemons, some for woolen goods, some for
steel rails, while the appetite of others turns to drink, and they
have a ravenous thirst for erude and refined oil, including
kerosene, benzine, gasoline, and vaseline, a la Standard.
[Laughter.] Sir, whatever may be their appetite, like a good
shepherd, the chairman of the Finance Committee supplies
their wants, and his lambs fondly obey his behests,

I say this, sir, without disrespect either to the chairman of
the Finance Committee or to any member of the fold. The pro-
tected interests have exhibited great wisdom and great sagacity.
The chairman of the Finance Committee is an undoubted genius.
He has dedicated his utmost fidelity to the protected interests
of this country. But, sir, he ought not to undertake either to
fleece the royal tiger or to shear the slumbering lamb. Mr. Presi-
dent, the welfare, the prosperity of the protected interests, of
the trusts and monopolies are not identical either with the wel-
fare or progress or prosperity of the American people.

I hope to see reforms come alike into the Senate and into the
House of Representatives, and I had almost said that if I were
the boss of my party, * as I ought to be,” I would hardly suffer
any Democrat to make the race against any of the 12 Re-
publicans who voted against the present Speaker of the House.
I would commission them to go forth as 12 apostles preaching
the gospel of a new dispensation, and preaching that gospel
unto every creature, and I should continue the agitation until
the Senate and House were under the control of the friends
of the consumers and the friends of the American people, until
a tariff law should be enacted that would be drafted in the
handwriting of the sovereign people of the United States, and
would not bear the signet of any trust or any monopoly within
the confines of this Republic.

I would enact a tariff law fraught with blessings and free
from burdens as far as possible, and the trail of the serpent
should not be over a single schedule or a single section of that
beneficent measure.

The VICE-PRESIDENT. The question is on agreeing to the
amendment offered by the Senator from Wisconsin [Mr. La
FoLLETTE].

Mr. LA FOLLETTE. I ask for the yeas and nays on the
amendments en bloc. g

The VICE-PRESIDENT. Those that the Senator last offered
as one amendment?

Mr. LA FOLLETTE. Yes.

The VICE-PRESIDENT. Is the demand seconded?

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. CULLOM (when his name was called). I have a gen-
eral pair with the junior Senator from Arkansas [Mr. Davis].
If he were present, I would vote “nay.”

Mr. DILLINGHAM (when his name was called). I have a
general pair with the senior Senator from South Carolina [Mr.
Traman]. I therefore withhold my vote.

Mr. GUGGENHEIM (when his name was called). I am
paired with the Senator from Kentucky [Mr. PAYNTER], and
withhold my vote.

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Georgia [Mr. Cray]. If he were
present, I should vote “nay ™ and he would vote * yea.”
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Mr. ROOT (when his name was called). I withhold my vote
on account of my pair with the Senator from Maryland [Mr.
RAYNER]. :

The roil call was concluded.

Mr. CURTIS. I desire to announce my pair with the junior
Senator from Maryland [Mr. SaiTH].

The result was announced—yeas 33, nays 45, as follows:

YEAS—33.

Bacon Culberson Johnston, Ala. Shively
Baile Cummins La Follette Rimmons
Bankhead Daniel MecLaurin Smith, 8. C.
Beveridge Dolliver Martin Stone
Bristow Fletcher Money Taliaferro
Brown Foster Nelson Taylor
Burkett Frazier Newlands
Chamberlain Gore . Overman
Clapp Hughes Owen

; NAYB—45.
Aldrich Crane Heyburn Piles
Borah Crawford Johnson, N. Dak. Scott
Bourne Depew Jones Smith, Mich.
Bradley Dick Kean SEmoot
Brandegee Dixon Lorimer Stephenson
Br_iigs dun Pont MecCumber Sutherland
Bulkeley Elkins McEnery Warner
Burnham Flint Nixon Warren
Burrows Frye Oliver Wetmore
Burton Gallinger Page
Carter Gamble Penrose
Clark, Wyo. Hale Perkins

y NOT VOTING—14.

Clarke, Ark. Davls Paynter Smith, Md.
Cla Dillingham Rayner Tillman
Cullom Guggenhelm Richardson
Curtis Logge Root

So Mr. La FoLLETTE'S amendments were rejected.

Mr. CUMMINS. I offer an amendment to the first section
of the bill.

The VICE-PRESIDENT. The Secretary will read the amend-
ment. =

Mr. CUMMINS. With the consent of the Senate, after the
Secretary has read the first paragraph I will state the sub-
stance of the remaining part of the amendment, for I think I
can do it in much less time than it will require the Secretary
to read it.

The VICE-PRESIDENT. Without objection, that proceeding
will be followed. The Chair hears no objection.

Mr. CuomMmiINs's amendment was to add at the end of section 1
the following:

Provtded, That if, with respect to any article or commeodity upon
which an import duty s lald under the provisions of this act, substan-
tial, effective, and actnal competition as to extent of production, price
for sale, or manner of distribution has ceased, or shall in the future
cease, to exist among domestic producers or sgellers, or both, generally
throughout the United Btates, or if the buyers, users, or consumers of
any such article or commodity are now or shall hereafter be deprived,
and without regard to the cause or causes of such deprivation, generally
throughout the United States, of the benefits and advantages of substan-
tinl, effective, and actual competition with respect thereto, then and so
long as such conditions, or either of them, shall exist all imports of such
articles or commodities shall be admitted free of duty into all the ports
of the United States.

The existence of such conditions or either of them shall be deter-
mined as follows, to wit: Any citizen of the United States may Lring
a sult in equity for injunction In the cireuit court of the United States
. a;i::lnst the collector of customs of any port of entry in the district in

which the port is situated. The bill in apy such suit shall contain the
requisite allegations showing the existence of such conditions, or one of
them, and shall pray for an injunction to restrain the collector from
levylng or collecting a duty or dutles upon such article or commodity.
The procedure in any such suit shall be as now established for ordinary
suits in equity. Immedintelf after the service of the subpena the
defending collector shall publish for three successive days a notice of
the bringing of the suit, stating in general terms the allegations of the
bill, and setting forth the day upon which the defendant is required to
appear, in at least five daily newspapers guhlished in the United States
o? general circulation, no two of which are published in the same
State, and the cost of such publication shall be allowed to the collector
as a part of his expenses. Upon the day on which the defendant is
required to appear, or at such later date as the court may fix, any
person, copartnership, association, or corporation interested in the
manufacture or sale of such article or commodity may appear and be
made a defendant to sald sult with all the rights, privileges, and obli-
gations of a party thereto. If no such person, copartnership, assocla-
tlon, or corporation shall appear, the United Btates distric attorney
for the district may, if he is so advised by the Attorney-General, appear
for the collector and make such defense as the case may warrant. If
upon the final hearing of any such suit an Injunction shall issue, the
clerk of the cireuit court shall at once certify a copty of the decree to
the Secretary of the Treasury, and then and thereafter all imports of
such articles or commodities from all foreign countrieg shall be admitted
free of duty into all the ports of entry in the United States. -

Provided further, That if the President of the United States shall at
any time be of the opinion that such conditions, or either of them, ex-
ist, it shall be his duty to direct the Attorney-General to give notice to
the person or persons, copartnership or copartnerships, association or
assoclations, corporation or corporations responsible therefor that at
the end ot.thirtf days from and after the service of such notice the said
article or articles, commodity or commodities will be admitted free of
duty in all the ports of the United States unless a bill in equity is

brought in the ecireuit court of the United Btates against a collector by
such })ersons. copartnerships, a tions, or corporations, or some or
one of them, to restrain such free admission of imports. If there is a
collector in the district of the residence of any suc! rson, copariner-
ship, assoclation, or corporation, or in the district of the residence of
one of them, the suit shall be brought in that district, otherwise in the
district in which any collector has his principal office. If no such suit
is brought within the thirty days hereinbefore specified, the President
of the United States shall, by proclamation, suspend the duties im-
posed by this act upon any such article or articles, commodity or com-
modities, and they shall thereafter be admitted free of dnty. If, how-
ever, a snit is brot;ﬁht a8 herinbefore last provided, the bill shall show
by its allegations that mo such condition or conditions exist, and shall
pray an Injunction to restrain the collector from admitting such im-
orts free of duty. The Attorney-General, or by his direction the
Tnited States district attorney for the distriet in which the suit is
brought, shall appear for the collector and defend the suit, and the pro-
cedure shall be as now established for ordinary suits in equity. If
npon final hearing the court shall refuse to issue the injunction and
shall find in its decrce that such conditions, or either of them, exist,
the clerk of the court shall immediately certify the decree to the SBecre-
tary of the Treasury, and then and thereafter such article or articles,
commodity or commodities shall be admitted from all foreign countries
into the ports of the United States free of duty.

Provided further, That if, following a decree In either of the cases
hereinbefore mentioned, any article or articles, c« dity or odi-
ties are admitted free of duty, then after the perlod of one year of
such free admission of any such article or articles, commodity or com-
modities, any citizen of the United States may file a supplemental bill
in any such suit, showing that after the entry of the decree the con-
dition or conditions found by the decree had disappeared, and that sub-
stantlal, effective, and actual competition existed; whereupon such
notice as the court may direct shall be given to the parties to said suit,
and the supplemental bill with the issues made therein shall proc
to final hearing, the Attorney-General or, by his direction, the district
attorney, appearing for the collector. No testimony shall be intro-
duced upon any such supplemental bill to impeach the original decree,
but all testimony shall be confined to a change in conditions occurrin
after the original decree was entered. If upon any such supplemental
bill the court shall enter a decree finding that the conditions found to
exist by the original decree had changed, and that substantial, effective,

and actoal competition existed, the clerk of the court shall at once
certify the decree upon the suRplemental bill to the Secretary of the
Treasury, and then and therea , and until affected by a subsequent

roceeding taken in accordance with the provisions hereof, the import
Euties specified in this act shall be levied and collected upon such
imports.

Mr. CUMMINS. Mr. President, the remaining part of the
amendment provides a method for ascertaining the fact of com-
petition or no competition, and the method provided is by a
trial in our courts according to the well-established methods of
judicial procedure. ]

The fact is to be determined in a suit brought either by any
citizen of the United States or by the Government of the United
States. I need not pursue the details of this arrangement, be-
cause the effect will be readily understood by all who are here.
It will suffice to say that no article will be admitted to the
free list under the terms of this amendment until by full im-
partial judicial hearing it shall have been determined that com-
petition with respect to the sale of that article has ceased in the
United States. -

Mr. President, the duties imposed in the bill upon which we
are about to vote are generally too high., I regret that they so
far exceed the test established by the party to which I belong
that it will become impossible for me to give them my approval
by my vote. However, this would be of little concern were
complete substantial effective competition still a factor in Ameri-
can business.

I believe in protection, and I stand for it here and everywhere,
but there is one economic principle, one governmental prinei-
ple that I put high above the doctrine of protection. It is the
principle, the factor of competition. I want competition in the
business of the United States. I want it among our own pro-
ducers if that be possible, but I want it through the world if
that be necessary. The right of the consumer of any article or
any commodity to competition is dearer and higher and more
sacred than the right of the producer to protection, and there-
fore I have provided this plan, this simple, this just way to
ascertain whether or ascertain when the tendency which we all
perceive in modern industrial methods has carried us to the
point of the extinguishment of all competition. When we reach
that moment then I say invite the competition of the whole
world rather than suffer the monopoly of our own country. It
is upon this principle that my amendment is founded. It re-
cords my views with respect to the present economic and in-
dustrial condition.

I do not intend to consume a single further moment of the
Senate in discussing it. I have no desire either to require Sena-
tors here to record themselves upon this principle. I am satis-
fied with making my own record upon it, and therefore I do not
ask for a roll call in order to prolong the session of the evening.

The VICE-PRESIDENT. The question is on agreeing to the
amendment submitted by the Senator from Iowa [Mr. Cuwm-
MINS].

The amendment was rejected.
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The VICE-PRESIDENT.
without objection——

Mr. GORE. Mr. President; I want to offer an amendment,
which will not take long. At the end of the free list, I move
to insert the paragraph:

Barbed wire used for fencing.

The VICE-PRESIDENT. The Secretary will state the
amen]aiment proposed by the Senator from Oklahoma [Mr.

ORE

The SecreTAary. It is proposed to add a new paragraph to the
free list, as follows:

Barbed wire used for fencling.

The VICE-PRESIDENT. The question is on the amendment
proposed by the Senator from Oklahoma.

The amendment was rejected.

Mr. GORE. Mr. President, I offer a further amendment, to
insert as an additional paragraph to the free list the words:

Bpool thread, manufactured of cotton.

The VICE-PRESIDENT. The amendment proposed by the
Senator from Oklahoma will be stated.

The SEcrRETARY. It is proposed to add at the end of the free
list, as a new paragraph, the following:

Spool thread, manufactured of cotton.

The VICE-PRESIDENT. The question is on agreeing to the
amendment proposed by the Senator from Oklahoma.

The amendment was rejected.

Mr. GORE. I wish to offer only one other amendment, Mr.
President, and that is to insert in the free list the words:

If there be no further amendment,

Picks, safety lamps, blasting caps, and blasting powder used In.
mining.

The VICE-PRESIDENT. The question is on the amendment
proposed by the Senator from Oklahoma.

The amendment was rejected.

The amendments were ordered to be engrossed, and the bill
to be read a third time.

Mr. BULKELEY. Mr. President, I can not permit this bill
to come to a vote without taking a moment of the time of the
Senate for the purpose of putting myself in a proper position
with my constitnency in explaining the vote I shall cast when
my name is called on its passage.

There are features of this bill which are exceedingly objec-
tionable to the people of the Commonwealth of Connecticut;
and I have had them expressed to me to-day, not in telegrams,
that can be handed around and transmitted so easily, but in let-
ters, that have reached me from the leading industrial interests
of my State, who have condemned in the severest terms some
of the measures that are contained in this bill. Under ordinary
circumstances I should feel bound to respect the wishes of my
constituents in that regard.

I should have very much preferred to have seen incorporated
in the bill, outside of the ordinary customs service, if the Goy-
ernment is in any need of further revenue, one of the early
recommendations of our President, which was adopted in the
other House and which would have been preferable, I think, to
my constituents—a stamp tax or something of that character, or
almost any method of taxation which would seem to be just
and equitable and to spread equitably amongst the people of
this country the burdens of government, rather than to select
an individual class, as this bill now appears to do, to bear an
undue share of the burdens which, to my mind, should fall upon
the whole people.

Mr. President, having confidence that when this bill comes
back again to this body we shall hardly recognize the features
of taxation that are now contained in it, if I can judge correctly
the sentiments that have been expressed here by members of the
Finance Committee, I shall, when my name is called, cast my
vote for the passage of the bill, with this explanation, not to the
Senate, but to my constituents.

The VICE-PRESIDENT. Without objection, the bill will be
read the third time.

The bill was read the third time. .

The VICE-PRESIDENT. The question is, S8hall the bill pass?

Mr. BEVERIDGE. Mr. President, after three months of
earnest work by all, even at this late hour perhaps the Senate
will not begrudge a minute for a statement of the views of
some of us.

Any promise, Mr. President, is a serious thing, and never
should be made except to be kept; but a promise to a people
is sacred. It has been the pride and the glory of the Repub-
lican party that it keeps its promise; and its promise always has
been the people's settled and mature demand.

The people’s demand and the party's pledge as to the tariff
was for such a revision, according to protective principles;, as
would meet changed industrial conditions and the requirements
of justice. 'That pledge was voiced by our party’s candidate

and leader, in the party’s name, in the phrase since famous of
“revision downward,” which became the Republican tariff
battle ery of the campaign. That promise, Mr. President, and
the people’s absolute faith that it would be kept, was one of
the three principal reasons why the people made our candidate
their President and gave our party greater powers in govern-
ment. To keep that pledge has been the effort of those Repub-
lican Senators who have battled against increasing rates when
unnecessary and for such reductions as the facts demanded.

Mr. President, the millions who ask such a reduction are pro-
tectionists; the great man who promised it is a protectionist;
Republican Senators who have been fighting for it are protec-
tionists. I want to preserve that historic American system so
dear to our hearts; and we know that history tells us that the
only danger to such a system is that it shall be made unjust.
We know that history declares that the way to preserve a
policy is to keep it just, and the way to preserve a party is to
keep its faith.

Mr. President, when a protective-tariff rate is beyond the re-
quirements of honest protection, it presents a moral instead of
an economic question. The only peril to the protective-tariff
system is that subtle but deadly peril of excess. To prevent
that peril has been the thing for which Republican Senators
have fought these three months past, and as we have fought we
shall vote to-night.

Mr. President, there are five stages in the making of a law
such as this under our form of government. The first is its
passage by the House; the second, its amendment by the Sen-
ate; the third, its adjustment in conference; the fourth, the
adoption by both Houses of Congress of the conference report;
and fifth, and finally, its approval by the President. What we
are about to do is to finish the second stage of this process in
the making of an American tariff law; and so, under the cir-
cumstances, our votes will mean what we think the conferees
should do in their great council chamber.

Mr. President, our votes shall be cast in harmony with our
party’s pledge as voiced by our party’s leader—the Nation's
President. ur votes will be that a great group of Republican
States demand of the conferees of the Senate and the House
that they shall generally stand by their respective reduections,
and report a bill for which all Republicans and protectionists
can vote, the President can sign, and the people will receive
with approval and acclaim. The reductions made by the House
were made by protectionists; the reductions made by the Senate
were made by protectionists; and so those reductions, except
where made on insufficient evidence, certainly are protective.

Mr. President, in his inspired speech, and his last, that great-
est protectionist in American history voiced the march of events
and the meaning of the times in his historic and prophetic
words. His great successor, Theodore Roosevelt, declared that
our laws must keep step with the Nation's advancing thought.
That splendid man, whom the American people have chosen to
be their Chief Magistrate, and whom they so deeply trust and
love, has pointed out what our duty is. These mighty Repub-
lican leaders are, and will be, historic Republican figures. It
is safe to follow them, for they have uttered the people’s will
and pronounced the true verdict of the people.

Mr. ALDRICH. Mr. President, I have been in the public
service long enough to have seen several occasions when indi-
vidual Members of this.body, or individuals outside of the
body, have thought that they were wiser than their party asso-
ciates, and that their views should control the action of the
party, notwithstanding the vote of majorities. I have seen
men in this Senate change from one side of this aisle to the
other. I remgmber in a party convention when men who had
stood high in the party councils left it because they thought
at the moment that their views upon public questions were
the views of a party and not of individuals. I say to the Sen-
ator from Indiana and to his friends that the Republican party
is a party of majorities, and the views of the majority in mat-
ters of legislation control party policies and control govern-
mental policies.

The Senator from Indiana does not speak for the Republican

party. He has no right to call here the name of the President
of the United States in support of any of the suggestions he
has made. Those of us who are here representing States and
voting as a majority in this Chamber, represent the Republican
party, and not individual Sénators, whatever may be their
standing or whatever may have been their service to the party.

Mr. President, the bill which will be voted upon in this Sen-
ate in a few moments is a revision, which carries out to its let-
ter every pledge of the Republican party. If Senators shall see
fit to vote against it on account of their individual views, that
is a matter for them to determine; but I suggest to those Sena-
tors that they can not attempt to speak for the party without a
protest from the men who represent States here, as I have said
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before, that have elected, and can and will elect Republican
Presidents, whatever may be the attitude of individuals, either
in this body or elsewhere.

Mr. STONE. Mr. President, I feel that I am duly impressed
with the solemnity of the occasion. [Laughter.] I have listened
with deep interest to the sad and somewhat tearful and pathetic
funeral orations which have just been delivered. [Laughter.]
It is customary, Mr. President, after the sermon, to sing a song.
I commend to my brethren on the other side an old song that I
heard when I was a boy, the first verse of which, a little para-
phrased, ran something like this:

Hark from the tomb a doleful sound!
My ears attend the cry;

Dear brethren all, come view the ground
Where we shall shortly lie.

[Laughter.] ;

Mr. CRAWFORD. Mr. President, just a word before the roll
is called.

I do not think the chairman of the Finance Committee has
any more aunthority to say to me that I have no right to speak
as a Republican, or express my sentiments as a Republican
Senator, than I have to say the same thing to him. I recognize
his right; and I recognize the right of the majority, as far
as legislation is concerned, to say what shall be enacted. But
I do not believe we have come to the point where a Member of
this body loses his right to express, or loses his standing in his
party if he expresses, his judgment and follows his conscience in
voting upon a question of such vast moment and importance as
that embodied in this bill. I shall not cast my vote here to-
night because of what the majority has said shall be the legisla-
tion; but I shall east my vote in accordance with my judg-
ment and my conscience and my sense of duty and obligation
to the country at large and to the constituency that sent me
here,

A bill came to the Senate from the House of Representatives,
in whieh it originated. That bill fixed rates for every one of
the various items, As it was being considered in the Senate,
time and again I voted against increases that were recom-
mended by the Finance Committee and voted for by the ma-
Jjority, because I did not believe in those increases, and I do
not believe in them now. The bill is not finished. The House
passed one bill; the Senate passes what is practically another
bill; and the legislation is not ended. The expression of the
Senate and the expression of the House must be reconciled
and compromised. And here to-night what do we do? We
simply vote as to whether or not we approve the differences
that have been presented here by the Senate as against the
first proposition sent here by the House, and the conferees will
have to settle the matter. -

I shall vote against the bill to-night, but not because I con-
sider that it is enormously wicked and bad. It has some ex-
cellent things in it. I shall vote against it, but not because I
think if it goes through just as it has been presented it is
going to ruin the country.

I do not for a moment think so. There are many things
about it I wish were not there; but I believe if it became a
law as it stands now we would enter upon an area of pros-
perity, and a few months hence we would fmd that a great
many extravagantly stated fears and apprehensions about it
were not well founded. But that does not mean that I must
vote for it, with many things in it that I do not like, when I
believe that protesting against them now will enable them to be
improved upon when they come up for consideration in the con-
ference committee. Therefore I shall vote * nay,” simply as a
protest against many of the increases in the bill with which I
am not pleased, so that it will not go to the conference com-
mittee with apparently the absolute approval of every Re-
publican Member of the Senate when many of us do not approve
of many changes that have been made here.

Does the Senator from Rhode Island say to me that because
I propose to exercise my judgment and my conscience in a
matter of this kind I am not a good and loyal member of my
party? I maintain that it is the duty of every Member of this
body to stand here and represent his judgment and his convie-
tions in regard to the bill as it is here in any form for con-
gideration.

Mr. ALDRICH. Mr. President

The VICE-PRESIDENT. Does the Senator from South Da-
kota yield to the Senator from Rhode Island?

Mr. CRAWFORD. I do.

Mr. ALDRICH. I was only about to say that the remarks I
made were in answer fo the suggestion made by the Senator
from Indiana to the effect that the Senators who will vote
against this bill are the people who represent the President and
represent the Republican party. That is the only suggestion I
made in reference to the matter.

Mr. CRAWFORD. Very well.

Mr. BEVERIDGE. My words stand for themselves. They
do not need any explanation.

Several SENaToRs. Question!

The VICE-PRESIDENT. The Senator from South Dakota
has the floor.

Mr. CRAWFORD. I do not care to continue this discussion
further; but this is an important matter. It is an important
matter when one sees fit not to vote with the majority of his
party; but I think those of us who do so have a perfect right
to state their position, and that that is an appropriate course
for them to adopt.

Mr. CLAPP. Mr. President, the hour is late; thé Senate is
weary, and I do not propose to-night to take any particular
amount of time in replying to the suggestions of the Senator
from Rhode Island.

When the bill comes back from conference, I have no doubt
there will be abundant warrant as well as opportunity for a
review of the situation. The Senator from Rhode Island says
the Senator from Indiana has no right to refer to the Presi-
dent in this discussion. For the last three or four days it
has been bruited around here and drummed into our ears that
we must do this and that in the name and at the behest of
the President. :

And the Senator from Indiana was well warranted in refer-
ring to the fact that we had sought, during these last few
months, to follow the pledges that were emphasized and crystal-
lized as the party promises in the utterances of the President.

The Senator from Rhode Island has referred to the historic
past, wherein men were divided from their party, and in the
end found themselves disappointed in popular support. That
was upon a mere question of whether we should use one metal
or the other for our currency. And notwithstanding their dis-
appointment, I should be satisfied to leave no grander legacy to
my family than the fame and the honor of the men who walked
out of the St. Louis convention, and the fame and the honor
they have earned in the estimation of the American people since
that historic event. I do not mean to imply by any means that
there is a parallel between this case and that.

In this fight there is a broader and deeper question than the

mere question of dollars and cents.
. In the history of this country there came a time when the peo-
ple believed there was a question involving excessive rates of
duty that went to the very spirit of our institutions. It may
be that a reaction will come. It may be that we who have stood
on the skirmish lines will fall in the struggle; but I want to
say that there are others to take our places; for this is not a
mere question of the basis of a metallic currency, but a question
that goes to the very foundation of competition and individuality
in the processes of American industrial life.

I rose only to say that at the proper time I shall reply more
in detail. I merely wish to say now, that my silence may not be
misconstrued, that the criticism of the Senator from Rhode
Island neither has stung to silence nor entombed at least one
Senator.

Mr. NELSON. Mr. President, the hour is late and I simply
wish to say on this occasion that it takes more than the State
of Rhode Island and the Senator from Rhode Island to read
the State of Minnesota out of the Republican party, [Applause
in the galleries.]

The VICE-PRESIDENT. The Chair has once admonished
the occupants of the galleries that they are the guesis of the
Senate, and that the Senate does not permit demonstrations
of approval or disapproval.

Mr. NELSON. And when Senators get up and talk in such an
arrogant and overbearing manner and attempt to lecture us who
have views of our own on the tariff question, I submit it does
not come with good grace. I will say to the Senator from Rhode
Island that when that little State shall have perished from the
face of the earth, the State of Minnesota, with its 5.000,000
people and its 150,000 Republican votes, will be found uppermost
in the column of the Republican party, and the Senator from
Rhode Island can not read that State out of the party.

The VICE-PRESIDENT. The question is, Shall the bill pass?

Mr. ALDRICH, Mr. NELSON, Mr. STONE, and others de-
manded the yeas and nays, and they were ordered.

The Secretary proceeded to call the roll.

Mr. BACON (when Mr. CrAaY's name was called). My col-
league [Mr. CraY] is necessarily absent. If he were present,
he would vote “nay.” His pair will be announced by the Sena-
tor from Massachusetts [Mr. Lobce].

Mr, CULLOM (when his name was called). I have a general

pair with the junior Senator from Arkansas [Mr. Davis]. If
he were present, I should vote *“ yea.”
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Mr, CULBERSON (when the name of Mr. Davis was called).
The Senator from Arkansas [Mr. Davis] is paired with the
Senator from Illinois [Mr. Currom]. If the Senator from
Arkansas were present, he would vote “nay.”

Mr. DILLINGHAM (when his name was called). I have a
general pair with the senior Senator from South Carolina [Mr.
Trmax], who is absent. If he were here, I should vote “ yea.”

Mr. GUGGENHEIM (when his name was called). I again
announce my pair with the senior Senator from EKentucky [Mr.
PaynTER], who is absent.

Mr. BAILEY. The senior Senator from Kentucky [Mr, PAYN-
TER], as I have once to-day announced, is detained by illness at
the hospital. His vote would not affect the result, and as I
know the Senator from Colorado especially desires to vote on
this question, I take the liberty of authorizing him to cast his
vote, notwithstanding his pair, If the Senator from Kentucky
were present, he would vote “nay.”

Mr. GUGGENHEIM. In view of the statement made by the
junior Senator from Texas, I will vote. I vote “ yea.”

Mr. LODGE (when his name was ecalled). I am paired with
the Senator from Georgia [Mr. Cray]. If he were present,
I should vote “yea,” and he would vote “nay.”

Mr. CULBERSON (when Mr. RayNer's name was called).
The Senator from Maryland [Mr. RaAyNer] is paired with the
Senator from New York [Mr. Roor]. If the Senator from
Maryland were present, he would note “nay.”

Mr. DU PONT (when Mr. RICHARDSON’S name was called).
My colleague [Mr. RicHARDSON] is paired with the senior Sena-
tor from Arkansas [Mr. CraBgE]. If my colleague were present,
he would vote “ yea.”

Mr. ROOT (when his name was called). If the Senator
from Maryland [Mr. Rayxer] were present, he would vote
“nay,” and I should vote “yea.” Because of the pair hereto-
fore announced I withhold my vote.

Mr. BAILEY (when the name of Mr. SmiTH of Maryland was
called). The Senator from Maryland was this afternoon called
to the bedside of a sick wife. He is paired with the Senator
5rom lzmnsas [Mr. Curtis]. If he were present, he would vote

nay.

Mr. BAILEY (when Mr. TiILLMAN'S name was called). The
Senator from South Carolina [Mr. Tiimax] is unavoidably
absent, If he were here, he would vote “nay.”

The roll call was concluded.

Mr. CURTIS (after having voted in the affirmative). I de-
gire to withdraw my vote, as I am paired with the junior
Senator from Maryland [Mr. Smita]. Were he here, he would
vote “nay,” and I should vote “ yea.”

Mr, OWEN. I wish to announce that the Senator from Ar-
kansas [Mr. CuarkE] is paired with the Senator from Delaware
[Mr. RicEARDSON]. He is unavoidably absent. If present, he
would vote “nay.” :

The result was announced—yeas 45, nays 34, as follows:

e Pil
Aldrich Crane Heyburn es
Borah Depew Johnson, N. Dak. Scott
Bourne Dick Jones Smith, Mich.
Bradley Dixon Bmoot
Brandegee du Pont Lorimer Stephenson
Bri Elkins McCumber Sutherland
Bulkeley Flint McEnery ‘Warner
Bur e Nixon Warren
Burrows Gallinger Oliver Wetmore
Barton amble age
Carter G nhe Penrose
Clark, Wyo. Hale Perkins
c ford o H h
B rawfo! ughes wen
Biﬁ'é“ Culberson J ohnston. Ala. Bhively
Bankﬁeﬁd Cummins La Follette Simmons
Beveridge Danlel McLaurin mith, 8. C.
Bristow Dolliver Martin one
Brown Fletcher Money Taliaferro
Burkett Foster Nelson Taylor
Chamberlain Frazier Newlands
Clapp Gore Overman
NOT VOTING—13. e

larke, Ark. Davis Rayner man
Eﬁ% 5 Dillingham %lcha.rdscn
Cullom Lodge
Cgms- FPaynter Smith, Md.

So the bill was passed.

Mr. ALDRICH. I move that the Senate insist upon its
amendments to the bill and ask for a conference with the
House of Representatives upon the bill and amendments.

Mr. BAILEY. I submit that that question is not in order,
because the House has not yet disagreed to the amendments,
and we should at least show the House the courtesy of allowing
it to express itself before we insist upon our amendments,

Mr. ALDRICH. This has been done very many times.
that the motion be put.

° The VICE-PRESIDENT. The Chair understands that it has
been the custom in the Senate, and the Chair knows it has been

I ask

the custom in the House, and in the absence of any rule to the
contrary the Chair would hold that the motion is in order.

Mr. BAILEY. I object to that method of procedure, because
there may be some particular amendments to the bill that the
House might concur in and then it might disagree to the other
amendments, I think polite intercourse between the two bodies
requires——

Mr. ALDRICH. This motion does not prevent the House
from agreeing to all the amendments,

Mr. BAILEY. Then it puts the Senate in the attitude of in-
sisting upon amendments to which the House has not disagreed.

Mr.  ALDRICH. This course was followed in 1897. It has
been followed on almost every tariff bill that has passed the
Senate within my time. I know it has been done in the case of
several of them.

Mr. BAILEY. Then it is important that it should be
promptly abandoned, because it is not good legislative procedure
for this body to assume that the other body will disagree to
what we have done. Although I have no doubt they will have
the good sense to disagree to most of them, there are at least
two or three amendments which I have strong hopes the House
may accept at once, and thus eliminate them from controversy
between the two Houses,

The VICE-PRESIDENT. For the reasons already stated,
the Chair shall hold that the motion is in order. The question
is on the motion of the Senator from Rhode Island.

The motion was agreed to.

Mr, BAILEY. It is customary to say that the hour is so late
I will not detain the Senate by demanding the yeas and nays on
the motion.

Mr. ALDRICH. I ask that the conferees may be appointed
by the Chair.

There being no objection, the Vice-President appointed Mr.
ArpricH, Mr. Burrows, Mr. PENROSE, Mr. HALE, Mr. CuLLoM,
Mr. Daxter, Mr. MoxEy, and Mr. Barcey the conferees on the
part of the Senate.

Mr. ALDRICH. I ask now that the bill be printed with the
amendments made in the Senate numbered.

Mr., BAILEY. If it would be parliamentary, I would like to
ask the chairman of the Finance Committee how long it will be
before he will have need of the Democratic conferees?

The VICE-PRESIDENT. The Senator from Rhode Island
asks unanimous consent that the bill be printed with the amend-
ments numbered. Is there objection to the request? The Chair
hears none and the order is made.

Mr. ALDRICH. I move that when the Senate adjourns to-
day it be to meet at 12 o’clock to-morrow, and that the regular
hour of meeting hereafter shall be 12 o'clock until further
ordered.

The motion was agreed to.

Mr. ALDRICH. I move that the Senate adjourn.

Mr. LA FOLLETTE. I rose to inquire whether the trans-
mission of the German report on wages in certain industries
has been received at the desk.

The VICE-PRESIDENT. It has not come into the possession
of the Chair.

Mr. LA FOLLETTE. I was advised by the State Department
that it had been transmitted, and I thought perhaps it had been
received.

The VICE-PRESIDENT. It has not been received.

Mr. LA FOLLETTE. I wanted to ask that it be printed.

The VICE-PRESIDENT. It has not been received. The Sen-
ator from Rhode Island moves that the Senate adjourn.

The motion was agreed to, and (at 11 o’clock and 16 minutes

p. m.) the Senate adjourned until to-morrow, Friday, July 9,
1909, at 12 o'clock meridian.

HOUSE OF REPRESENTATIVES.

TuuUrsDAY, July 8, 1909.

The House met at 12 o’clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

Our Father in heaven, we come to Thee under the shadow of
a great cloud, yet unshaken in our faith and confidence in Thy
boundless love. Thou knowest how strong are the ties of friend-
ship woven *twixt the Members of this House, so when one is
taken from our midst, though it is to a larger life in one of the
“many mansions,” our hearts are rent with grief. But we
thank Thee, our Father, that we were permitted to know and
love Frawcis W. CusEMAN, one of nature’s noblemen; strong,
brilliant, versatile of mind; warm, loving, genial of heart; pure,
spotless of character. He gave himself without reserve to his
people, his State, his Nation, and leaves behind him an enviable
reputation. :
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We can not solve the mysteries of life or death, but we can
trust Thee; be this our solace; and may the hope which burns
bright and beckons us onward to the realms of immortal life
comfort the broken-hearted mother; the brother, who will miss
the warm handeclasp and the welcome voice; and, O Father, be
Thou strength and comfort to the little woman who has walked
faithfully by his side in the tender ties of wedlock, in sunshine
and in shadow, In victory and in defeat, in joy and in sorrow;
and bring us all together, we beseech Thee, some time, some-
;hhere, to part no more, and eons of praise we will ever give to

ee.

Behold, we know not anything:
We can but trust that good shall fall
At last—far off—at last, to all,
And every winter change fo spring.
For Thine is the kingdom and the power and the glory, for-
ever and ever. Amen.
The Journal of the proceedings of Monday, July 5, was read
and approved.
LEAVE OF ABSENCE.

Mr» RusseLr, by unanimous consent, was granted leave of
absence, indefinitely, on account of sickness in family.

WITHDRAWAL OF PAPERS.

Mr. BurrLEicH, by unanimous consent, wag granted leave to
withdraw from the files of the House, withont leaving copies,
the papers in the case of George Andrews, Sixtieth Congress,
no adverse report having been made thereon.

Mr. Lawcrey, by unanimous consent, was granted leave to
withdraw from the files of the House, without leaving copies,
the papers in the case of Joseph Dobson, Sixtieth Congress, no
adverse report having been made thereon.

MESSAGE FROM THE SENATE.

A message from the Senate, by Mr. Crockett, one of its clerks,
announced that the Senate had passed, without amendment,
Jjoint resolution and bill of the following titles:

H. J. Res. 54. Joint resolution authorizing the Secretary of
War to loan cots, tents, and appliances for the use of the
forty-third national encampment of the Grand Army of the
Republic, at Salt Lake City, Utah; and

H. R. 9609. An act to grant to John Rivett privilege to make
commutation of his homestead entry.

The message also announced that the Senate had passed joint
resolution and bills of the following titles, in which the con-
currence of the House of Representatives was requested :

8. J. R. 40. Joint resolution proposing an amendment to the
Constitution of the United States;

8. 2459. An act to revive and amend an act entitled “An act
to authorize the Minnesota, Dakota and Pacific Railway Com-
pany to build a bridge across the Missouri River;” and

S8.1441. An act to reenact and amend an act entitled “An act
to authorize the construction of a bridge across the Missouri
River and to-establish it as a post-road.”

DAILY HOUR OF MEETING.

Mr. DALZELL. Mr. Speaker, I ask unanimous consent for
the present consideration of the following resolution.

The SPEAKER. The gentleman from Pennsylvania asks
unanimons consent for the present consideration of the resolu-
tion which the Clerk will report.

The Clerk read as follows:

House resolution 84.

Resolved, That from and after this day the House shall meet at 12
o'clock meridian daily.

The SPEAKER. Is there objection? [After a pause.] The
Chair hears none.

The question was taken, and the resolution was agreed to.

TRADE WITH CANADA AND SOUTH AMERICA.

Mr. SULZER. Mr. Speaker——

The SPEAKER. The gentleman from New York [Mr. Surzer]
is recognized.

Mr. SULZER. Mr. Speaker, while there is still time, and be-
fore the pending tariff bill is finally completed, I desire to re-
iterate the hope, so often expressed by me, that something will
be done ere the tariff bill becomes a law to bring about closer
political ties and freer commercial relations with our neighbors
on the north—the Canadians—and with the progressive people
of our sister Republics, in Mexico and in Central and South
America.

Here is the true field, it seems to me, for our legitimate ex-
pansion of trade, for broader markets, for our industrial endeav-

ors, and for our commercial extension; and now is the time for
an exhibition on our part, as the representatives in Congress of
the people of the United States, of a little political sagacity and A
the exercise of good business foresight in the enactment of this
tariff legislation that will mean more and more commercially as
the years come and go to our producers, to our merchants, to our
manufacturers, and to all the people of our country.

And yet, sir, I regret to say that not a line has thus far been
written, by either the House or the Senate, in the pending tar-
iff bill looking to closer political ties and to a greater expansion
of our trade and commerce with these friendly and neighborly
countries. Not a thing has been done for its gecomplishment,
and I am frank to say it is a grave mistake. As I view the
sitnation, we either attempt to go too far afield on the one hand,
seeking trade at great expense in distant lands, or we display
a lack of business knowledge and exhibit a narrow provineial-
ism on the other hand, declining trade at our doors, that is as
detrimental to our best interests as it is deplorable in our
statesmanship. Canada, Mexico, Central and South Americn
are our neighbors and our real friends, and they should be our
best customers; and they would be our best customers if we
only had the commercial sense and the political wisdom to deal
with them aboveboard, in the spirit of trade equality, and treat
them fairly and reciprocally along lines mutualily advantageous.

Hence I repeat that I indulge the lingering hope thdt ere
the pending tariff bill becomes a law a paragraph will be writ-

‘ten in its provisions for closer commercial relations with these

progressive countrieg, based on the principles of freer trade,
closer political sympathy, and truer reciprocity. I do not care
how it is done; I have no vanity in the matter; but T want to
see it accomplished at the earliest possible day for the benefit
and in the interest of all the people on the Western Hemisphere.
I know it ean be easily done; and if it is not done now, we are
simply blind to our own industrial welfare and to our own coms-
mercial opportunities. Shall protection forever shackle us to
the dead post of the past and bind us to blighted opportunities?

Sir, the statisties conclusively show that this trade at our
very doors is growing more important and becoming more valu-
able every year. Why shonld we ignore it? Turopean coun-
iries are doing their best to secure it, and the facts prove that
they are gettinug the most of it at the present time., very much
to our detriment and to our disadvantage. Why will our peo-
ple always be blind commercially to their own best interests
and to their own greatest opportunities? Why spend millions
of dollars seeking trade in the Orient when the commerce of
the Occident—richer than the Indies—is knocking at our door?
Let us obliterate the obstacles, tear down the barriers, and open
wide the doors to welcome the commerce of North and South
and Central America, on land and sea, ere it is too late and
the opportunity to secure it be lost forever. Now is the ac-
cepted fime. These countries are anxiously awaiting the out-
come of our deliberations. They are watching the enactment
of this tariff legislation. 'They long for some evidence of our
friendship and sincerity. They want to trade with us. They
will meet us more than halfway. Bhall we disappeint their
most sanguine expectations? Shall we ignore this mest valu-
able trade. these great eommercial opportunities, and give these
splendid markets wholly and entirely to Gerinany and to Eng-
Innd _and to France? 1 trust not: and so I say again that I
hope, ere we adjourn and the pending tariff bill becomes a law,
there will be written in it a broad and a liberal reciprocal
provision for open markets, freer trade, and unrestricted com-
merce between the United States and all our sister eountries
on the Western Hemisphere.

If I read the signs of the time aright, I must say that I
believe President Taft is friendly disposed to the proposition,
and will not be disappointed if the tariff bill contains a pro-
vision for an expansion of our trade with our neighbors to the
north and to the south; and I know we will make a seriouns
political blunder if we do not take advantage of the occasion
now presented to brush away the political eobwebs and break
down the commercial barriers which impede its consummation.
Enlightened public opinion favors this movement, sound busi-
ness judgment demands it, and I will go as far as any man in
Congress or out of Congress to bring it about.

In this connection, sir, I want to commend the good work
that is being done, and has been done, along these lines by
the Hon. John Barrett, the very able and eflicient and expe-
rienced Director of the Burean of the American Republics, He
is the right man in the right place. He knows the truth of what
I am saying to-day. He is doing his part. His indefatigable
labors are bearing fruit, but I am sorry to say that his earnest
efforts are very little appreciated at home, though very generally
applauded by the far-seeing statesmen of our sister republics.
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Then, too, Mr, Speaker, in connection with the expansion of
our trade and commerce to our north and to the south, we should
provide for adequate steamshipserviceon the AtlanticandthePa-
cific by diseriminating tonnage taxes in favor of American-built
ships, carrying the American flag, and manned by American
sailors. This policy will go far to restore our merchant marine
and give us a share in the deep-sea carrying trade of the world.
Next to securing the trade is the ability to earry it; and we
should transport all this commerce in our own ships, under our
own flag, in order to build up our merchant marine; and we
can easily accomplish it, as I have suggested, by a graduated
system of tonnage taxes in favor of American-built ships that
will not cost the Treasury a cent or take a dollar out of the
pockets of our taxpayers. We must construct our own ships
to get this trade. We must build our merchant marine to com-
mand this commerce. The trade of the western world must be
ours, It will be ours if this Congress will do its duty and
take the right step to meet the expectations of the people.

Mr. Speaker, the people of these countries to our north and
to our south are the true friends of the people of the United
States; they look to us for protection, for sisterly sympathy,
for a reciprocal exchange of products; they need our help in
their industrial progress; they desire our aid in the marketing
of their exports; they appeal to us for financial assistance in the
development of their great natural resources; and their re-
sources and their produets are greater and richer than those
of countries far away across the Pacific and the Atlantic oceans.
We should aid them in their struggle for better conditions. We
should extend to them a helping hand in their onward march
of progress. We should glory in their prosperity. Their suc-
cess is our success. They are rapidly forging to the front;
their exports and their imports are increasing annnally; their
trade is becoming more and more important, their commerce
more and more valuable; and instead of closing our doors by
prohibitive tariff taxes against these countries and their prod-
ucts, in my opinion, we should open them wider and do every-
thing in our power to hasten closer political ties and facilitate
closer trade and commercial relations. We want their products
and they want our products, and all tariff barriers erected to
prevent a fairer and freer exchange of goods, wares, and mer-
chandise should, in so far as possible, be eliminated. It will
be for the best interest of the people of the United States, of
lasting benefit to our neighbors to the north and to the south,
and for the mutual advantage of each and every country on this
hemisphere, binding us together in closer ties of friendship and
making for the peace and the prosperity and the greater in-
dustrial and wider commercial progress of the times,

HIDES,

Mr. COX of Indiana. Mr. Speaker, I ask unanimous consent
to submit in the Recorp some data, together with some observa-
{ions thereon, in relation to hides.

The SPEAKER. The gentleman from Indiana asks unani-
mous consent to print in the REcorp data in relation to hides.
Is there objection? [After a pause.] The Chair hears none.

Mr. COX of Indiana. Mr. Speaker, since the 15th day of last
March Congress has been engaged in revising the tariff. The
Democratie party has always stood for “a tariff for revenue
only,” with incidental protection, while the Republican party
has stood for “ protection,” with inecidental revenue. But a
tariff for revenue carries with it some protection, no mat-
ter if the duty be 1, 5, or 10 per cent; fto the extent of the
added duty, we always get protection. From this there is no
escape.

It is the duty upon imported articles which disturbs the
equilibrium of free trade. From the foundation of the Gov-
ernment to the present time, the system of raising revenue for
the support of the Government, by means of a duty upon for-
eign manufactured goods, imported into this country, has been
in vogue in some form. Earlier in the history of the Govern-
ment it was mainly a duty for the purpose of raising revenue.
As construed by the Republican party, it is a duty solely for the
purpose of protection, letting revenue take care of itself. This
system of raising revenue has been in force so long that it has
become a part and parcel of the traditional institutions of the
Government. IFor the purpose of raising revenue by means of
a duty placed upon articles imported into this country, articles
are ordinarily divided into three classes: “A,” the raw mate-
rial; “B,” the partially finished commodity; and * C,” the fin-
ished commodity, ready to be used by the consumer.

How shall the duty be levied to the end that revenue may be
procured for the Government and the burden of taxation as
nearly equally distributed as possible? Shall a duty be laid
upon the raw material, or upon the partially finished product,

or upon the finished commodity, or shall it be laid upon each
one of these articles in proportion to its value, equally placing
the burden of taxation upon the shoulders of all? In my judg-
ment, if any duty at all be levied, a small duty should be levied
upon each and all of the articles belonging to one or the other of
the classes herein mentioned.

The Ways and Means Committee reported this bill to the
House, placing hides upon the free list, although under the
Dingley bill all cattle hides bore a duty of 15 per cent. Long
before the bill was reported to the House an intense campaign
was being waged in this country for free hides, the advocates
thereof bottoming their entire argument upon the one proposi-
tion that “ the ‘big packers’ are monopolizing the hide market
in the United States.” If the government figures can be relied
upon, and I have no doubt that they can, this argnment is not
true. The Department of Agriculture has in it what is known
as the “ Bureau of Animal Industry,” and through it the Govern-
ment maintains meat inspectors at the packing houses of the
large packers in the country, and, in addition thereto, at many of
what are known as “ independent packers.” By this system the
number of hides which come into possession of the * big pack-
ers” by virtue of their business is positive and certain, There
is no guesswork about it.

On the 14th day of June, 1909, the Department of Agriculture
made the following report in reference to the number of hides
which come into the possession of the “ big packers:”

According to the estimates of the Bureau of Statistics of this de
iuu'tment, the number of cattle in the United States on January 1,

897, was 46,450,135, and the number on January 1, 1909, was
71,099,000. The Bureau of Annual Industry of this department esti-
mates that there are slaughtered annually in the United States about
13,000,000 adult cattle and 5,500,000 calves, and that consequently
those numbers of hides are produced. The American Live Stock Asso-
ciatlon estimates that in ndgltlon to this there are annually produced
about 1,000,000 * fallen hides "—that is, hides taken from cattle which
die or are killed by accident. The total of these estimates gives
19,500,000 as the total annual hide production of the country.

During the fiscal year ending June 30, 1908, there were slaughtered
Swift & Co., Morris & Co,, and the National Packing

omgany, under the inspection of the Bureau of Annual Industry,
4,045,357 adult cattle and 1,026,707 calves, making a total of 5,072.-
064 cattle. During the same period there were slanghtered at all
establishments under federal inspection 7,116,275 adult cattle and
1,999,487 calves, making a total of 9,111,762. By deducting from
these figures the slaughter by the four firms above named, it will be
seen that the slaughter by all other establishments under federal in-
8 4%?;% gg:sounted to 3,071,918 adult cattle and 968,780 calves, a total
O ! ) e

by Armour & Co.,

M. M. Havs, Acting Secretary.

It will be observed that of the total number of 19,500,000
hides annually produced in this country the ‘“big packers,”
against whom the advocates for free hides—the tanners, the
leather trust, and the boot and shoe makers—are waging the
fight, by reason of their business annually come into possession
of 5,072,064 hides, leaving 14,427,930 hides produced by the
“ independent packers,” the local butchers, and the farmers of
the country. It will be observed that the packers come into pos-
session of 23 per cent of the total production of hides in the
country, leaving the remainder, 77 per cent, of hides to be
bought in the open markets of this country by anyone who de-
sires to purchase them. This, to me, does not look like monop-
oly. What is to prevent the tanners from going into the market
and competing with the buyers of hides for this 77 per cent?
I know of nothing at all.

Who is engaged in the production of raising hides in this
country? The answer is self-evident—the farmer. If it were
not for the farmer, there would be no hides raised in the coun-
try. There are now approximately 10,000,000 farmers in the
United States, representing a population of at least 45,000,000
people, or one-half of the total population of the United States.
It is true that not all the farmers in the country are engaged
in the raising of cattle exclusively, but a vast majority of the
farmers throughout the eountry do have cattle on their farms.
They are not raising them for love or for glory, but they are
raising cattle upon the same principle as they raise wheat,
corn, and other farm products—for the profit there is in it to
them. It is equally true that in certain sections of the country
farmers are engaged in raising cattle to the exclusion of other
business. This is particularly true in the Southwest and in the
Northwest, where as yet the country is sparsely settled; but
in States east of the Mississippi River—Illinois, Indiana, Ohio,
and many other States—you will see on every farm a drove of
cattle raised by the farmer for the profit there is in it to him.
That the hide of a cow or steer materially enters into the value
of the animal, there is no question. It ordinarily represents
about one-sixth of the total value of the animal, and no one
knows this better than the farmer. Anything which injures the
hide injures not only the value of the hide, but the selling price
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of the animal as well. In 1908 the monthly average price of
hides, unbranded and branded, were as follows: ;

Native steers,| Butt-branded
Month. heavy. steers

January Omtai a1 cm”'s 46

............................................. 1. y
AR e e e 10.75 9.88
s L N D S A S S e 0.36 8.97
¥ OO e S 10.68 10.81
11.45 1115
June. 13.50 12.56
Jualy.__ 15.06 13.81
&utl.rst.- 15.756 14.17
ptemb 15.81 14,81
October. . AR 15.65 14.15
N o 15.87 14.44
D a2 =3 16.00 14.43

It will be observed that branded hides sell in the market
from 1 to 2 cents a pound cheaper than unbranded hides.
Another thing is equally noticeable, that purchasers of live
stock pay from 10 eents to 40 cents a hundred less for branded
than for wnbranded eattle. In all the hide markets there is a
distinetion made in the quotations of clear hides and branded
hides. This fact shows beyond controversy that there is every-
where a recognized distinction between the hide value and the
meat value in the animal, and successfully answers the argu-
ment of the tanners and boot and shoe manufacturers, and
proves that the hide of the animal has a value separate and
apart from the value of the meat in it.

Egual burdens and equal benefits should be the ruling prin-
ciple in every law. The lack of this principle in any law is
what gives rise to the eriticism of *“ special class legislation,”
and always breeds distrust and disconient among the classes.
‘When one class of people has been discriminated against, they
have just cause to complain, and, Mr. Speaker, for one, if I
can avoid discrimination by my vote, I am going to do it, even
though I do it at the risk of being criticised in so doing.
Equality before the law would say that when you take the
duty off of hides, which discriminates against the farmer who
has raised the hide, that the tanner who buys the farmer’s
hide should give up the duty upon his leather, and that the
boot, shoe, and leather manufacturers should give up the duty
upon their finished commodity, because the hide of the steer
raised by the farmer is just as much the farmer's finished
commodity as leather is the finished commodity of the tanner,
or the boot, shoe, saddle, harness, and belting leather is of the
manufacturer of this kind of commodities.

But, Mr. Speaker, this has not been done. Here is a plain
case of discrimination. The duty in the Payne bill when it
left the House was entirely taken off of hides and still left upon
leather and the finished commodities of leather. In the bill as
it passed the House a duty is still retained upon leather or the
finished commodities of leather at the following rates: Upon
band belting or sole leather, a duty of 5 per cent; upon upper
leather, dressed and finished, a duty of 15 per cent; all leather
not specifically provided for, a duty of 15 per cent; calfskin,
tanned and dressed, a duty of 15 per cent; sheep and goat skins,
including lamb and goat skins, dressed, 15 per cent; japanned,
varnished, or enameled leather, 20 per cent; upon boots and
shoes, 15 per cent; upon leather cut inte shoe uppers or vamps,
or other forms suitable for conversion into manufactured articles,
30 per cent; upon leather used for belts, satchels, pocketbooks,
and so forth, 40 per cent; upon manufactures of leather, 30 per
cent. All of the above are ad valorem rates of duty; that is,
upon the value of the article. The rate of duty upon cattle hides
in the Dingley bill was as follows:

Hides of cattle, raw or uncured, whether dried, salted, or pickled, 15
per cent ad valorem.

It will be observed that under the Dingley bill only hides of
cattle contained a duty. No other hide had any duty whatever
imposed upon it. In 1898 a controversy arose between the im-
porters of hides on the one side and the Government upon the
other as to what was meant by the word “hide.” In a hearing
had before the Board of Appraisers in New York it was deter-
mined that all wet and uncured hides of cattle weighing from
25 pounds up should be classed as “ hides " and be subject to the
duty, and wet or uncured hides or skins of cattle weighing less
than 25 peunds were classed as “ skins” and should come in free
of duty. All sun-dried hides of cattle weighing from 12 pounds
up were classed as * hides™ and subject to the duty, and all
hides or =kins of cattle of this class weighing less than 12
pounds were classed as “ skins” and come in free of duty.

If the hides were salted and dried, all such weighing from 15
pounds up were classed as “hides,” and subject to the duty,

and all weighing less than 15 pounds ef this class were classed
as “skins,” and come in free of duty, weight all the time mark-
ing the dividing line between hides and skins. By far the larger
part of footwear used in this country is made out of skins, and,
so far as the raw material is eoncerned, the hide or skin out
of which the boot or shoe is made, under this ruling of the
Treasury Department, has always come in free of duty. Noth-
ing in this kind of footwear has been taxed, so far as the hide
is concerned, except the sole leather. The larger part of caftle
hides are used to make harness, saddles, belting, and so forth.
True, some of this kind of leather goes to make boots and shoes,
but the quantity is indeed negligible. Approximately 73 per
cent of the boots and shoes worn in the United States are made
from leather upon which there is no duty upon the original
hide whatever, except the sole leather contained in the boot
or shoe. This is made so by virtue of the ruling of the Treasury,
Department dividing cattle hides from skins.

Now, Mr. Speaker, the proposition is to take the duty en-
tirely off of cattle hides—although, notwithstanding the peculiar
ruling of the Treasury Department, ever since 189S the Govern-
ment has been annually collecting $2,345,101.41 in revenue each
year—and to turn this amount of money not into the pockets
of the people, but into the pockets of the tanners, the leather
trust, and the boot and shoe manufacturers of the United States.
They do not even promise that if this is done the people will
get cheaper boots, shoes, and finished leather geods, but here
is their promise faithfully kept in the bill: On boots and shoes,
the finished product of the boot and shoe manufacturers, tliey
retain a duty of 15 per cent, which means that for every pair
of shoes costing the consumer $3 the boot and shoe manufac-
turer charges the purchaser thereof a bounty of 45 cents.

I do not know the value of the upper leather in a pair of
shoes, but suppose it is worth 75 cents, and for this you must
pay the tanner a bounty of 30 per cent, which amounts to 22}
cents—and, mark you, for the leather which enters into the
73 per cent of the boots and shoes worn in this eountry, the
tanner has not had to pay one cent of duty upon his hides or
skins in the first instance—it amounts to a bounty of 674 cents,
which the consumer is compelled to pay to the tanner and the
boot and shoe manufacturer for his pair of shoes costing him
$3. You have taken from the farmer, who raises the hide in
the first instance, what little increased value there was to his
cattle hides, by reason of the duty upon them, and you have
given to the tanner, the boot and leather manufacturer, a right
to exact the bounty off of him when he buys their finished com-
modity in return. You have not only done this, but when the
farmer buys a set of harness, costing him $15, he must pay the
manufacturer for his finished product 30 per cent, or $4.50; or,
if he buys a saddle, costing him $15, he must pay to the manu-
facturer of the saddle again 30 per cent, or $4.50; and he must
pay to the tanner who tanned the leather a duty of not less
than 15 per cent. So that if the leather in his set of harness
is worth 88, he must pay the tanner $1.20; and if the leather
in his saddle is worth $8, he again must pay the tanner $1.20.
So upon his harness he has paid the harness maker and the
tanner, who tanned the hide which went into his harness, a
bounty of not less than $5.70; and to the saddle maker and to
the tanner likewise; and so it goes all along the line. And,
mark you, his harness, saddle, and bridle leather is all made
out of his cattle hides, upon which, under the Dingley bill, he
had a small duty.

Who is getting hurt in this deal? Let the farmer answer;
let the Government of the United States answer, to the tune of
upward of $2,000,000 annually in the way of loss of revenue.
Who is getting the benefit of this deal? The answer is self-
evident and forthcoming—the tanner, the boot, shoe, and leather
manufacturers, together with the leather trusts of the country.
And they are getting this benefit to the extent of every dollar
of revenue which the Government has derived by virtue of a
15 per cent duty on cattle hides. You are taking this from the
farmer and giving it to the special interests—interests which
are abundantly able to pay this revenue to the Government and
still do a thriving business. You are compelling the farmers to
sell their hides free of duty, and then compel them to buy back
their hides from the boet, shoe, and leather manufacturers, in
the shape of leather, boots, and shoes, upon which there is an
enormous rate of duty. Is this equity? Is it equality before
the. law? There is an old principle of the common law, as old
as the law itself, which says that “ he who seeks equity must do
equity.” If the advocates of free hides are seeking them under
the principle of equity, equity would say to them, “ Before you
get this, you shounld give to the users and consumers of your
finished commeodity free leather, free hoots, and free shoes."”

- Mr. Speaker, like the Horse Leeeh Bisters, who constantly
cried “ More, more, more!” one of these special interests says,
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“ Glive me more protection or I will fall in the march of com-
petition.” Another special interest cries, “ Give me high pro-
‘tection and, in addition thereto, free raw materials, or I, too,
will fall before my competitors.” “A duty placed upon an
article is all right,” says this special interest, * so long as it is
upon the other fellow’s commodity.”

Indeed, it is God's blessing showered upon the people, but
when they are asked to dine at their own table and pay a little
duty upon hides, a dismal howl goes up all over the land from
the tanners, boot and shoe manufacturers, the leather trusts,
and other special interests, saying, “ Relieve us from this burden
by giving us free hides,” utterly reckless of the interest of
others, equally regardless of the needs of the Government for
revenue, Shall we relieve these special interests of this annual
burden of $2,000,000 and continue to pay a duty of 61.29 per
cent upon every pound of sugar we use in this country? Shall
we relieve these special interests of this burden and continue
to pay a duty of 180 per cent upon the blankets used by the
people for the purpose of keeping warm? Shall we relieve these
special interests of this burden and continue to pay a duty upon
woolen and worsted clothes ranging from 61.50 per cent to 136.13
per cent? Shall we relieve these special interests of this burden
and continue to pay a duty upon flannel underwear ranging from
88.67 per cent to 123.34 per cent? Shall we relieve these special
interests of this burden and continue to pay upon women's
and children’s dress goods a duty ranging from 94.11 per
cent to 107.53? For one I say “ No.” Let these special interests
stand their part of the burden in supporting the Government
‘as well as the others stand theirs. If the Government loses
-this amount of revenue, it must be made up in some other way.
Congress must turn around and puf an equivalent duty upon
some other articles, which would fall upon the shoulders of the
masses of the people. Rather than lift this burden from the
shoulders of these special interests, Mr. Speaker, I believe there
would be more justice and equity in reducing the tariff upon
sugar, a universal article of food, fo a revenue basis, or putting
it entirely upon the free list, or reduce the tariff to a revenue
basis upon blankets, woolen goods, ladies’ and children’s dress
goods, together with a thousand other articles, the duty upon
which is now so high that the burden is greater than the mass
of the people can stand.

When you put cattle hides upon the free list, sir, you give to
the tanners, so far as this article is concerned, free trade. - When
you put a duty upon leather, you refuse to the consumers of
leather the prineciple of free trade. Why give to one class free
trade, which, so far as numbers are concerned, is largely a
minority, and refuse it to the other, which constitutes the
majority ?

HIDE PRODUCTION.

There were consumed in 1904 by the tanners 922,635,558
pounds of cattle hides. Of this amount, approximately 128,-
879,335 pounds, or 14 per cent of the amount consumed, were
imported. There were produced in this country 793,755,635
pounds of cattle hides, or 86 per cent.

Imports into the United States of hides and skins (not including goat-
skins), other than furs, 1898—1908.

[From Statistical Abstract of the United States.]

Oattle hides.
Year ending June 30—
Dutiable. Nondutiable.®
Pounds, Pounds.
624,980 | 054,607,534 | $7,667,342
621,046 66,965, 785 9,877,771
408,217 | 100,070,795 | 16,589,807
647,413 77,089,617 | 12,905 567
474,089 | 806,457,680 | 15,054,400
159,902 | 102,340,503 | 16,942,982
080,085 | 103,024,752 | 17,045,304
040,628 | 126,898,934 | 22,868,797
862,060 | 158,045,410 | 80,246,108
649,258 | 135,111,160 | 30,841,989
044,435 | 120,770,918 | 25,400,575
Averages:
1868-1908 (expansion)- 128,325,273 | 15,822,751 | 81,905,280 | 13,179,645
19045 (depression).... J 99,273,762 | 12,060,332 | 114,959,343 | 19,057,060
1906-7 (expansion). .- 145,413,160 | 21,255,659 | 146,578,309 | 30,544,004
& Includes flint-dried skins (arsenicated) of cattle weighing less than

12 pounds, dry-salted skins weighing less than 15 pounds, and green-
ala‘i;e;] hides welghing less than 25 pounds, but does not include goat-
B .

“A vote for free hides benefits no one but the packers,” say
the advocates of free hides. I think I have made it clear that
a duty upon hides does increase the value of the animal to the
farmer who has raised the hide, and therefore a vote for a
duty upon hides benefits the 10,000,000 farmers in this country,

and a vote for a duty upon hides is a vote in the interests of
another, whose interest is paramount to the interest of all
others, and that is the interest of the Government itself.

Duty, drawback, and net recenuc on cattle hides during the years 1898
to 1908, inclusive.

[From Statistical Abstract of the United States.]

Year ending June 30— Duty paid. | Drawback.

25,796,115.53
l 2,845,101, 41

Yearly average........_

It will be observed by reference to the above table that the
Government has annually received by virtue of the 15 per cent
duty upon cattle hides the sum of $2,345,101.41. In the last
analysis, a vote for a duty upon hides benefits not only the
raiser of the hide, but the Government at the same time; while
a vote for free hides not only injures these parties, but directly
benefits the tanners, the boot, shoe, and leather manufacturers,
and the leather frust. Mr. Speaker, here is the meat in the
cocoanut; here is the hidden hand plainly exposed to view. On
the 6th of May, 1909, the boot and shoe manufacturers held a
convention at Cincinnati, Ohio, and in a written statement
signed by Carl H. Krippendorf, chairman of the convention,
and Benjamin J. Wolf, its secretary (and in this statement they
declare that they represent over T00 firms of boot and shoe
makers throughout the country), as another argument for free
hides, .they say:

Why should the farmer, if hides are placed on the free list, be com-
?elled to sell his cattle for less than when there is a tariff on hides?
What prevents the packer from lmfvin%] the farmer a fair price for his
cattle and charging a little more for beef or the other h!ylgruducts of
cattle if, in order to make a falr profit, the world’'s price of hides makes
it necessary? It should therefore not make any material difference,
either to the farmer or the beef packer, if the tariff on hides iz retained
or removed. If hides are placed on the free list, he will have to Puy
a little more for his beef. Assuming that by placing hides on the free
list the market price of hides would decline to this extent, the difference
which would have to be charged for the average price of beef would be
less than one-fifth of a cent a pound on the average steer.

What! Raise the price of beef, and the price now soaring
to the skies! What for? To compensate the farmers for the
loss which they will sustain by reason of taking the duty off
hides. At one time the argument is that the hide does not en-
hance the value of the steer. Now, by taking the duty off
hides you can compensate the farmer for this loss by raising
the price of beef one-fifth of a cent a pound. The entire ar-
gument for free hides has been made in the interest of the
“ tanners” and the boot and shoe manufacturers, but in reality
the leather trust. And their fight has been against the packers?
But now they are willing to see the packers rob the users of
beef by raising the price of it to the consumer one-fifth of a

cent per pound, if in return they can get free hides. “Oh,
consistency, thon art a jewel.”
The Dingley law contained a drawback provision in it. Un-

der this provision the tanners could go into any foreign market,
buy hides, import them into this country as raw material,
manufacture them into leather, export the leather and draw
back from the Treasury the full amount of duty paid in the
first instance, less 1 per cent; and under this system the shoe,

“boot, and leather manufacturers have had free trade and

seemed to flourish wonderfully well. In 189S the amount of
money paid back by the Treasury to the tanners for leather
exported was $26,934.75. In 1899 it was $337,013.21; in 1900
it was $800,179.14; in 1901 it was $7060,420.86; in 1902 it was
$693,823.10; in 1903 it was $724,266.21; in 1904 it was $631,-
443.91: in 1905 it was $565,514.99; in 1906 it was $683,992.39;
in 1907 it was $907.8386.83, and in 1908 it was $845,432.24,
making the total money paid back out of the Treasury of the
United States to the tanners during this period of time in the
way of drawback of $6,031,408.63, or upon an average of
$630,128.05 per year. Under the law as it has existed the draw-
back paid to the tanners during this same period of time has
increased 300 per cent—from 1898 to 1908, -

Who is behind this move for free hides? The farmers are
not asking for it; the consumers of the finished products of
leather are not asking it; the Government is not asking it
The tanners, the leather trusts, and the shoe and boot manu-
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facturers are the ones who are asking free hides; and this
same class of special interest ever since last April has main-
tained here in Washington one of the most stupendous lobbies
ever maintained, lobbying for free hides. Has their time,
money, and energy been spent in the interest of the people or
the Government, either? Their desire is to get rid of this
$2,345,101.41 which they have been compelled to pay annually
into the Treasury of the United States by reason of the duty
upon hides and to put this amount of money down into their
own pockets.

No advocate of free hides has ever yet been bold enough to
assert that the people would get any direct benefit whatever if
the duty was taken off hides in the way of cheaper boots,
shoes, and finished leather goods. The persons who please to
style themselves * independent tanners,” backed by the leather
trusts and the boot and shoe manufaciurers, are the cham-
pionis for free hides. Let us see who some of these people are.

The United States Leather Company, known as the “ leather
trust,” was incorporated under the laws of New Jersey in 1893
to consolidate the business of about 25 firms and corporations
engaged in the manufacture of leather. It was capitalized for
$128,000,000; sixty-four millions of this stock was 8 per cent
cumulative preferred, and sixty-four millions of it common,
representing * water.,” The preferred stock now pays 6 per
cent and carries about 40 per cent accumulated unpaid divi-
dends. It carries a bonded debt of $5,280,000, 6 per cent bonds
due in 1913 ; total capital issued, par value $130,444,600; market
value about sixty millions; remainder of stock “water.” The
Ameriean Hide and Leather Company, known as the * upper-
leather trust,” was incorporated under the laws of New Jersey
in 1899. At the time of its organization it controlled 22 plants
engaged in the manufacture of upper leather. At the time
of its organization it claimed to represent 75 per cent of the
upper-leather business of the United States. It was capitalized
for $35,000,000; $17,500,000 of this was T per cent cummlative
preferred stock and $17,500,000 was common stock, represent-
ing *“ water.” It carried a bonded debt of $8,216,000 first-mort-
gage 6 per cent bonds, due September 1, 1919. At the end of
the first year the company reported a net profit of $1,386,062;
total capital issued, $32,716,000; market value, $7,500,000; re-
mainder ““water.”

Mr. Speaker, it will be observed that these two companies
were not merely holding companies, engaged in buying and sell-
ing leather after it was manufactured, but they were organized
for the purpose of manufacturing leather—that is, tanning
hides into leather. But these are not all the leather trusts now

_engaged in the hue and cry for free hides. It will be observed
that the United States Leather Company, known as the “ leather
trust,” was an institution of no small concern itself; but the
Central Leather Company, ‘ another trust,” was organized under
the laws of New Jersey in 1905. It was organized to acquire
the stock of the United States Leather Company, and in this it
was o successful that during the three years ending December
81, 1907, its income account showed that it had received in divi-
dends from the stock of the United States Leather Company
the enormous profit of $7,739,434. It took over several sub-
sidiary companies, amounting to $16,174,732. But this was not
an appetizer for this strong, healthy, lusty trust, and at one
gulp it swallowed down the United States Leather Company,
of which, in connection with its other subsidiary companies, at
this time the stock amounted to $151,165,739. (For authority
for the above see John Moody's Manual on Trusts.)

Mr. Speaker, these are only a few of the independent tan-
ners—the real trusts—behind this move for free hides. These
are some of the people, along with the boot and shoe manufac-
turers, who are perfectly willing to see the “ big packers " raise
the price of beef one-fifth of a cent per pound to the consumers
if they can get free hides in return. .

Between the packers on one side and the leather trust upon
the other, it is simply a case of the “pot calling the kettle
black ;™ and between the two the farmers are to be filched out
of the profits accruing to them by reason of the duty upon the
hides of cattle, and the Government is to be squeezed out of its
revenue, to the end that these trust magnates may have more
money to line their already “ golden-lined ” pockets. Ask the
leather trust to release its duty upon its finished commodity
and it answers, * Oh, no; I need this because the price of labor
lhas gone up in this country.” Ask the boot and shoe manu-
facturers to give up the duty on their. finished commodity and
they answer, “ No; I need this to pay for the difference in the
cost of labor in my plant and abroad.”

Mr. Speaker, conceding that the laborer is well paid in these
institutions, yet they forget that the price of labor has gone up
all over the country in the past ten years, upon farms, from
50 to 100 per cent. Why should not the farmer have a small
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duty upon his hides as well as the tanner, the leather trust, and
the shoemaker, or in return get free boots, shoes, and finished
leather commodities? The farmer invests his capital in his
land; in his cattle; in feed to raise and fatten them; devotes
his labor, involving much exposure, in their care; brings or
transports them to distant markets; slaughters or causes them
to be slaughtered for him and, in various other ways, takes
care of them, always at a great risk of loss by exposure, disease,
accident, or otherwise. By the time the hide is taken from the
animal and ready for the tanner it represents a substantial
cost to the farmer. This is all accomplished by the farmer in-
vesting his own ecapital and labor; and the farmer is not a
speculative dealer or tradesman, though he may have more
capital, skill, labor, and risk involved in the hide p»oduct,
according to its value, than a person usually has in the product
manufactured from it,

It is estimated that a duty of 15 per cent upon cattle hides
is annually worth to the farmers of the country $20,000,000. It
is proposed to take this value from him and give him abso-
lutely nothing in return. But, Mr. Speaker, if the tanners, the
leather trusts, the boot, shoe, and leather manufacturers will
agree to take the duty off of leather and off of boots and shoes
and give us these products free in return, for one I will gladly
make the swap and vote for free hides every day in the week.
At one time the boot and shoe manufacturers, through their
representative, appeared before the Ways and Means Com-
mittee, and there testified that they were willing to have the
duty removed from boots and shoes, but a strange spell—in less
than two days’ time—came over the boot and shoe manufac-
turers, and they reappeared before the Ways and Means Com-
mittee in person and by briefs, still advoecating their * pound of
flesh ” in the way of a high rate of duty npon boots and shoes,

Mr. Speaker, I have nothing on earth in common with what
is commonly known as ‘the big packers.” I believe they are
trusts, and my most ardent hope is that the agitation will con-
tinue to go on against them until eventually the Department
of Justice will take up the cry of the people, and never cease
until they are made to feel the force and effect of violation
of antitrust laws of the United States; but, Mr. Speaker, sup-
pose hides be put upon the free list, what is to prevent the
‘“big packers” from going into the hide markets, not only
of our own country but of the world, and buying all the hides
they desire? There is nothing in the law to prevent them
from doing it, and if they are engaged in the tanning busi-
ness I imagine this is exactly what they will continue to do,
zo into the markets and buy hides to replenish their tanneries.

There is nothing in this law or any other law which would
prevent them from doing it, unless they are doing it in some way
unlawfully; and if they are buying, tanning, and disposing of
their hides contrary to the antitrust laws of the United States,
no one knows this better than do the “ tanners” and the leather
trusts, and no one is in possession of this evidence better than
the “tanners” and the leather trusts, and let them furnish the
evidence to the Department of Justice, to the end that they may
be vigorously prosecuted and punished according to their deeds,

Mr. Speaker, the most ardent advocate of free hides has
never yet been able to figure out where, by reason of a duty
upon cattle hides, the price of boots and shoes has been increased
to exceed 4 cents per pair, I insist that the users and consumers
of finished leather commodities are not being hurt by reason of
a duty upon hides, but they are being hurt by the duty still
being retained upon leather and the finished product of leather.

Mr. Speaker, I am in favor of a small duty upon hides. T
voted for a 10 per cent duty upon them when this bill was be-
fore the House, this being a reduction of 33} per cent from the
rate carried in the Dingley bill; and when the tanners and the
boot and shoe manufacturers, together with the leather trusts,
of this couniry refuse to remove the duty from their finished
commodities, for one I refuse to remove the duty upon the raw
material which enters into a part of their finished commodities.
To the boot, shoe, and leather manufacturers, and even to the
leather trusts, I would say let us all pull together, and make a
long pull, a steady pull, and a hard pull, and while we are pull-
ing the duty off of cattle hides let us pull it off of leather, boots,
shoes, and manufactured leather commodities.

DEATH OF HON. FRANCIS W. CUSHMAN,

Mr. HUMPHREY of Washington. Mr. Speaker, it is with
deepest sorrow that I now perform my sad duty and announce
the death of my colleague and my friend, the Hon. Fraxcis W.
CusHMAN. Here in this House, where he was greatly honored
and esteemed, he had just entered upon his sixth consecutive
term when the dread summons that must come to us all came
to him. At some future time I shall ask that a day be set apart
that fitting tribute may be paid to the life, character, and




4322

CONGRESSIONAL RECORD—HOUSE.

JULY 8,

public serviees of this brilliant young man, who for many years
with exeeptional fidelity and distingmnished ability served his
State and country.

I now offer the following resolutions.

The SPEAKER. The Clerk will report the resolutions.

The Clerk read as follows:

House resolution 86.

Resolved, That the House has heard with
death of Hon, Fraxcis W. CUSHMAN, late a
Btate of Washinzten ;

Resolved, That the Sergeant-at-Arms of the House be authorized and
directed to take charge of the body of the deceased, and to make such
arrangements as may be necessary for the funeral, and that the neces-
eary expenses in connectlon therewith be paid out of the contingent
fund of the House;

Resoleed, That the Clerk communicate these resolutions to the Senate,
and transmit a copy thereof to the family of the deceased ;
mﬁmawcd, That as a further mark of respect this House do now

OUrn.

The SPEAKER. The question is on agreeing to the reso-
lutions.

The question was tfaken, and the resolutions were unani-
mously agreed to.

Aecordingly (at 12 o'clock and 12 minutes p. m.) the House
adjourned.

rofound sorrow of the
epresentative from the

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of Rule XXI1V, a letter from the Secretary
of the Treasury, transmitting a copy of a letter from the presi-
dent of the Board of Commissioners of the District of Colum-
bia submitting an estimate of appropriation for the service
of the District of Columbia (H. Doc. No. 82), was taken from
the Speaker's table, referred to the Committee on Appropria-
tions, and ordered to be printed.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clanse 3 of Rule XXII, billg, resclutions, and memo-
rials of the following titles were introduced and severally re-
ferred as follows:

By Mr. A. MITCHELL PATLMER: A bill (H. R. 11304) to
amend scctions 51320 and 5137 -of the Revised Statutes of the
United States, known as the * National-bank act "—to the Com-
mittee on Banking and Currency.

By Mr. CROW : A bill (H. . 11305) to authorize the Phillip
& Strangways Lumber Company, of Arkansas, to construct a
bridge or bridges across the St. Francis River, in the State of
Missouri—to the Committee on Interstate and Foreign Com-
merce.

By Mr. HAMER: A bill (H. R. 11306) to establish a fish-
culture gtation in Idaho—to the Committee on the Merchant
Marine and Fisheries.

By Mr. MILLER of Minnesota: A bill (H. R. 11307) to
legalize the construction of a bridge across the Mississippi
River at Hill City, Aitkin County, Minn.—to the Committee
on Interstate and Foreign Commerce,

By Mr. LINDBERGH : Resolution (H. Res. 85) in relation to
the proposed amendment to the Constitution of the United
States relative to the power in Congress to lay and collect taxes
on incomes—to the Committee on Ways and Means.

By the SPEAKER: Memorial of the legislature of Illinois,
praying for national support for a 14-foot channel from St.
Louis to the mounth of the Mississippi River—to the Commit-
tee on Rivers and Harbors.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions of
the following titles were introduced and severally referred as
follows :

By Mr. AIKEN: A bill (H. R. 11308) for the relief of J. M.
Ellison—to the Committee on War Claims.

By Mr. AUSTIN: A bill (H. R. 11309) granting a_pension to
AL Belle Houk—to the Committee on Invalid Pensions,

By Mr. BOEHNE: A bill (H. R. 11310) granting an increase
of pension to G. W. Roberts—to the Committee on Invalid
Pensions.

By Mr. BURLEIGH: A bill (H. R. 11311) granting an in-
erease of pension to Sanford B. Gammons—to the Committee
-on Invalid Pensions.

By Mr. BUTLER: A bill (H. R. 11312) granting an increase
of pension to Joseph C. Freel—to the Committee on Invalid
Pensions.

By Mr. CLARK of Missouri: A bill (H. R. 11313) granting
;e;glmion to Mary H. C. Mueller—to the Committee on Invalid

ons.

By Mr. COOPER of Pennsylvania: A bill (H. R. 11314) grant-
ing an increase of pension to John W. Stirling—to the Com-

.| mittee on Invalid Pensions.

By Mr. CROW: A bill (H. R. 11315) granting an increase of
pension to Samuel E. Norris—to the Committee on Invalid
Pensions.

Also, a bill (H. R. 11316) granting an increase of pension to
Charles P. McElligott—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11317) granting an increase of pension to
John G. Monroe—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11318) granting an increase of pension to
Dugal G. Parker—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11319) granting an increase of pension to
James R. Power—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11320) granting an increase of pension to
Hazen Wardlow—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11321) granting an increase of pension to
Christopher 8. Alvord—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11322) granting a pension to George S. Mec-
Guire—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11323) granting a pension to George W.
Pack—to the Committee on Invalid Pensions.

Alsgo, a bill (H. R. 11324) granting a pension to Annis Wood-
ward—to the Committee on Invalid Pensions.

By Mr. DIXON of Indiana: A bill (H. R. 11325) granting a
pension to Sarah Shields—to the Committee on Invalid Pensions.

Also, a bill (H. R, 11326) granting a pension to Amanda J.
Gunning—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11327) granting a pension to Laura
Brand—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11328) granting a pension to Jacob Right-
house—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11329) granting an increase of pension to
Frederick Willman—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11330) granting an increase of pension to
John W. Hubbard—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11331) granting an increase of pension to
James Rawlings—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11332) granting an increase of pension to
Francis B. C. Rall—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11333) granting an increase of pension to
Willinm F. Vance—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11334) granting an increase of pension to
John H. Berry—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11335) granting an increase of pension to
William M. Robbins—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11336) granting an increase of pension to ~

Mahlon Bailey—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11337) granting an increase of pension to
John F. Robertson—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11338) granting an increase of pension to
Martin Hardin—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11339) granting an increase of pension to
N. (. Rucker—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11340) granting an increase of pension to
William Seal—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11341) granting an increase of pension to
William Collins—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11342) granting an increase of pension to
Michael A. Langneck—to the Committee on Pensions.

By Mr. FULLER: A bill (H. R. 11343) granting an increase
of pension to Jerome O. Lillibridge—to the Committee on In-
valid Pensions.

By Mr. GRAHAM of Pennsylvania: A bill (H. R. 11344)
granting an increase of pensien to John Ehrenfelt—to the Com-
mittee on Invalid Pensions.

By Mr. KORBLY: A bill (H. R. 11345) granting an increase
of pension to John A. Miller—to the Committee on Invalid
Pensions.

Also, a bill (H. R. 11346) granting an increase of pension to
Alfred Hammell—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11347) granting an increase of pension to
John C. Johnston—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11348) granting a pension to Lydian A.
Swift—to the Committee on Invalid Pensions.

By Mr. LANGLEY : A bill (H. R. 11349) granting a pension
to John W. Roberson—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11350) granting a pension to Susan V.
Begley—to the Committee on Pensions.

Also, a bill (H. R. 11351) granting a pension to Lucretia Cas-
sady—to the Committee on Pensions.

Also, a bill (H. R. 11352) granting an increase of pension to
Wallace W. Bailey—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11353) granting an increase of pension to
John Reffitt—to the Committee on Invalid Pensions.
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Also, a bill (H. R. 11354) granting an increase of pension to
Jerome B. Phillips—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11855) granting an increase of pension to
William H. Elliott—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11356) granting an increase of pension to
Margaret Minnix—to the Committee on Invalid Pensions.

Also, a bill (H. It. 11357) for the relief of B. L. Davis—to the
Committee on War Claims.

Also, a bill (H. R. 11358) for the relief of J. H. Cole—to the
Committee on Claims.

Also, a bill (H. R. 11859) for the relief of Amanda Davis—
to the Committee on War Claims.

Also, a bill (H. R. 11360) for the relief of Alfred Combs—to
the Committee on War Claims.

Also, a bill (H. R. 11361) for the relief of Henry Holbrook—
to the Committee on War Claims.

Also, a bill (H. R. 11362) for the relief of the estate of Rich-
ard White—to the Committee on War Claims.

Also, a bill (H. R. 11363) to correct the military record of
Samuel Spaulding—to the Committee on Military Affairs.

Also, a bill (H. R. 11364) to correct the military record of

- Henry Easterling—to the Committee on Military Affairs.

By Mr. MARTIN of Colorado: A bill (H. R. 11365) granting
an increase of pension to N. Benton Yackey—to the Committee
on Invalid Pensions.

Also, a bill (H. R. 11866) granting an increase of pension to
Fred A. Rudolph, sr.—to the Committee on Pensions.

Also, a bill (H. R. 11367) for the relief of Edwin A. Brown,
for Inmber furnished by him for government structures in San
Juan County, N. Mex.—fo the Committee on Claims.

Also, a bill (H. RR. 11368) to remove the charge of desertion
from the military record of George W. Irick and to grant him
an honorable discharge—to the Committee on Military Affairs,

By Mr. MILLER of Minnesota: A bill (H. R. 11369) granting
an increase of pension to Eliza A. Elliott—to the Committee on
Invalid Pensions.

Also, a bill (H. R. 11370) granting an increase of pension to
Sarah Martin—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11371) granting an increase of pension to
H. G. Klink—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11372) granting an increase of pension to |

Solomon M. Price—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11873) granting a’ pension to Thomas W.
Lang—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11374) to reimburse Dr, M, K. Knauff—
to the Committee on Claims.

By Mr. MOSS: A bill (H. R. 11375) granting an increase of
pension to Benjamin A. Carnes—to the Committee on Invalid
Pensions.

Also, a bill (H. R, 11376) granting an increase of pension to
James M. Cooper—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11377) granting an increase of pension to
Jacob Gibbons—to the Committee on Invalid Pensions.

__Also, a bill (H. R. 11378) granting an increase of pension to |

William A. Barton—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11379) granting an increase of pension to
John M, Spurgin—to the Committee on Invalid Pensions,

Also, a bill (H. It. 11380) granting a pension to Mary E.
Rumel—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11381) granting a pension to Elizabeth M.
Hubble—to the Committee on Invalid Pensions.

By Mr. PRATT: A bill (H. R. 11382) granting an increase of
pension to Nelson J. Finney—to the Committee on Invalid Pen-
sions. :

By Mr. RAUCH : A bill (H. R. 11383) granting an increase of
pension to Samuel Kilander—to the Committee on Invalid Pen-
sions,

By Mr. SIMMONS: A bill (H. R. 11384) for the relief of
Thomas Glenn, alias Thomas Brady—to the Committee on Mili-
tary Affairs,

By Mr. THISTLEWOOD : A bill (H. R. 11385) granting an
increase of pension to Michael J. Schrader—to the Committee
. on Invalid Pensions,

Also, a bill (H. R. 11386) granting an increase of pension to
John T. MecMillan—to the Committee on Invalid Pensions,

Also, a bill (H. R. 11387) granting an increase of pension to
Nicholas Probst—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11388) granting an increase of pension to
Martin V. B. Mann—to the Committee on Invalid Pensions.

By Mr. THOMAS of Kentucky: A bill (H. R. 11389) grant-
ing an increase of pension to Abner P. Johnson—to the Com-
mittee on Invalid Pensions.

Also, a bill (H. R. 11390) granting an increase of pension to
Japhet N, Durall—to the Committee on Invalid Pensions.

Also, a bill (H. R. 11391) for the relief of heirs of J. C. Ken-
nerly—to the Committee on War Claims.

Also, a bill (H. R. 11392) to remove the charge of desertion
from the military record of Woodford Dunn—to the Committee
on Military Affairs.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

By the SPEAKER : Petition of Black Diamond Local Union,
No. 2257, United Mine Workers of America, praying for the
repeal of the so-called “ Dick military act "—to the Committee
on Militia.

Also, petition of Mrs. Nellie Wicks and 99 others, praying for
legislation to prevent the so-called “ white-slave traffic "—to the
Committee on Immigration and Naturalization.

Also, petition of Central Labor Council of Seattle, Wash.,
praying for a per capita tax on immigrants—to the Committed
on Ways and Means.

Also, petition of R. B. Smith Sons & Co., of Chicago, IlL., pray-
ing that hides may be placed on the free list—to the Committee
on Ways and Means.

Also, petition of F. G. Baumbart & Co. and 25 other firms
and individuals, protesting against the imposition of the duty on
Canadian sea grass or sea moss—ito the Committee on Ways
and Means.

By Mr. BUTLER: Petition of the Pennsylvania Savings,
Loan, and Building Association, against corporation-taxation
clause in tariff bill—to the Committee on Ways and Means.

By Mr. COOK : Petitions of Herman Building and Loan Asso-
ciations, Nos. 1, 2, and 3; Lessing Building and Loan Associa-
tion; Second Girard Avenue Building and Loan Association;
and Hamilton County League of Building Associations, against
corporation-tax feature of the tariff bill—to the Committee on
Ways and Means.

By Mr. COOPER of Pennsylvania: Petitions of Third Her-
man Building Association; Herman Building Associations, Nos.

|1 and 2; Lessing Building Association, of Philadelphia, Pa.;

General Lawton Building and Loan Association; Second Girard
Avenue Building Association; and Hamilton County League of
Building Associations, against tax on building associations—to
the Committee on Ways and Means.

By Mr. ESCH: Memorial of Chamber of Commerce of Mil-
waukee, Wis., recognizing value of Hydrographic Office to ship-
ping—to the Committee on the Merchant Marine and Fisheries.

Also, petition of Hamilton County League of Building Asso-
ciations, against placing a tax on building and loan associa-
tions—to the Committee on Ways and Means.

By Mr. FULLER : Petition of J. H. Fitzgerald, of Utieca, IlL,
for free hides—to the Committee on Ways and Means.

Also, petition of the Lackey Manufacturing Company, Brom-

| ley Manufacturing Company, and American Textile Company,

for a tariff on nets and netting—to the Committee on Ways and
Means.

Also, petition of Hamilton County (Ohio) League of Building
Associations, against taxing building associations—to the Com-
mittee on Ways and Means.

Also, paper to accompany bill for relief of Jerome 0. Lilli-
bridge—to the Committee on Invalid Pensions.

By Mr. KELTHER: Petition of John F. Sullivan and numer-
ous other citizens of Boston, and the government of the city of
Boston, against erection of an immigrant station on Governors
Island, Boston Harbor—to the Committee on Public Buildings
and Grounds.

By Mr. KINKEAD of New Jersey: Petition of Patrotic Order
Sons of America, for abrogation of extradition treaty with
Itussia—to the Committee on Foreign Affairs.

By Mr. KORBLY : Papers to accompany bills for relief of
John C. Johnston; Mrs. Lydia A. Swift, wife of Frank L. Rigg;
and Alfred Hammell—to the Committee on Invalid Pensions.

By Mr. HENRY W. PALMER : Petition of Henderson Gay-
lord Council, No. 316, Junior Order United American Me-
chanies, of Plymouth, Pa., favoring anti-Asiatic immigration
legislation—to the Committee on Foreign Affairs.

By Mr. SULZER: Petition of board of presidents and ex-
presidents of the United Societies of Philadelphia for Relief
and Protection of Immigrants, against a tax of $10 on im-
migrants—to the Committee on Immigration and Naturalization.

By Mr. TAYLOR of Ohio: Petitions of Philip Weber and
other citizens of Canal Winchester; J. E. Eitel & Sons, of Lock-
bourne; R. D. Grant and other citizens of Grove City: and
B. F. Klamforth and other citizens of Groveton, all in the State
of Ohio, against a parcels-post law—to the Committee on the_
Post-Office and Post-Roads.
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By Mr. SULZER : Petition of M. Martin & Co., of New York
City, against increase of duty on laces—to the Committee on
Ways and Means.

Also, petition of business houses of New York, Park & Tilford,
and others, favoring Dingley duty rate of 15 cents per pound
on soaps—to the Committee on Ways and Means.

Also, petition of Manhattan Shoe Company and Monarch Sus-
pender Company, of New York City, for free hides—to the Com-
mittee on Ways and Means.

Also, petition of Austin Nichols & Co., of New York, against
increase of duty on sweetened biscuits—to the Committee on
Ways and Means.

Also, petition of Healey & Co., of New York, favoring 45 per
cent duty on automobiles and parts, as per House bill—to the
Committee on Ways and Means.

Also, petition of William Demuth & Co., of New York, against
restitution of 25 per cent duty on brier wood—to the Committee
on Ways and Means.

Also, petition of National Association of Hosiery and Under-
wear Manufacturers, favoring Dingley rates on hosiery—to the
Committee on Ways and Means.

Also, petition of Seandinavian Canadian Land Company, fa-
voring automatic plan of tariff revision—to the Committee on
Ways and Means.

Also, petition of Chelsea Fiber Mills, protesting paragraph
334, page 117, lines 6, 7, and 8, and other features of tariff
bill—to the Committee on Ways and Means.

Also, petition of the Knowles-Hartong Company, favoring
present tariff of $10 per ton on saltpeter—to the Committee on
Ways and Means.

Also, petition of New York Produce Exchange, favoring plac-
ing of cabbage on free list—to the Committee on Ways and
Means.

Also, petition of the Lackey Manufacturing Company, of New-
burgh, N. Y., for recognition of nets and netting as per para-
graph 346, H. R. 1438—to the Committee on Ways and Means.

Also, petition of Amalgamated Wood Workers' International
Union of America, against decrease of tariff on dressed lum-
ber—to the Committee on Ways and Means. i

Also, petition of Harry W. Bell, for placing crude gypsum on
the free list—to the Committee on Ways and Means.

Also, petition of Hudson Valley Muslin Underwear Company,
against raise of duty on laces and embroidery—to the Commit-
tee on Ways and Means.

Also, petition of New York State League of Local Cooperative
Savings and Building Loan Associations, against corporation
tax on loan associations—to the Committee on Ways and Means.

Also, petition of the Merchants’ Association of New York, fa-
voring a permanent tariff commission—to the Committee on
Ways and Means. '

Also, petition of Marine Trades Council, against the disrating
of employees in the New York Navy-Yard—to the Committee
on Naval Affairs.

SENATE.
Frway, July 9, 1909.

Prayer by the Chaplain, Rev. Ulysses G. B. Pierce, D. D.
The Secretary proceeded to read the Journal of yesterday’s
proceedings, when, on request of Mr. KeaxN, and by unanimous
consent, the further reading was dispensed with.
The VICE-PRESIDENT. The Journal stands approved.
ENROLLED BILLS SIGNED.

A message from the House of Representatives, by Mr. W. J.
Browning, its Chief Clerk, announced that the Speaker of the
House had signed the following enrolled bill and joint resolu-
tion, and they were thereupon signed by the Vice-President:

H. R. 9609. An act to grant to John Rivett privilege to make
commutation of his homestead entry; and

H. J. Res. 54. Joint resolution authorizing the Secretary of
YWar to loan cots, tents, and appliances for the use of the forty-
third national encampment of the Grand Army of the Republic
at Salt Lake City, Utah.

PETITIONS AND MEMORIALS.,

Mr. BULKELEY. I present resolutions adopted by the Cham-
ber of Commerce of New Haven, Conn., which I ask may be
printed in the RECORD.

There being no objection, the resolutions were ordered to lie
on the table and to be printed in the Rrcorp, as follows:

To the Congress of the United States:

Whereas we recognize that a tariff on Importations is necessary for
the raising of revenue for the Government, and recognizing also the

disturbances in mercantile and manufacturln% interests that are attend-
ant upon every revision of the tariff schedules, because of the uncer-
tainties of the effect of such revision upon trade and readjustment
therein that must follow: Therefore be it

Resolved by the Chamber of Commerce of New Haven, Conn., repre-
senting in very large measure the manufac!uring, mercantile, and bank-
ing dinteresis of the city as awell as a large proportion of dits Begmral
business interests, That we approve of and’ indorse the pro tarift
commission, believing that a commission composed of expe who may
be in sesslon as a commission much more frequently than Congress is,
and who shall make a speclal study of trade conditions as affected by
the tariff schedules, will work for the stability of business of the coun-
try, and we urge upon Congress the careful consideration of a bill to
create a tariff commission of experts in trade conditions.

Mr. DICK presented a memorial of sundry citizens of Dayton,
Cincinnati, Chillicothe, and Ironton, all in the State of Ohio,
indorsing the action of the United States Senate in protecting
the lemon industry of the United States, which was ordered to
lie on the table.

Mr. FLINT presented a joint resolution of the legislature of
California, which was referred to the Committee on Pensions
and ordered to be printed in the Recorp, as follows: ;

STATE OF CALIFORNIA
Department of State.

I, C. K. C'ur{ﬁ. secretary of state of the State of California, do
hereby certify that I have carefully compared the anmnexed copy of
8. J. R. No. 20, chapter 37, laws 1909, with the original nmow on
file in my office, and that the same is a correct transcript therefrom
and of t{e whole thereof. Also, that this authentication is in due

1 and the proper officer. Witness my hand and the great seal
o%;usgltate. :g oﬁceplnwsacramento, Cal., the 26th day of April, A. D,
1

[sEAL.] C. F. Curzy,
Beoretary of State.
By J. HoEscH,
Deputy.

Benate joint resolution 20—Chapter 37.

Resolution relative to a bill In Co extending pension laws to
include the First Battalion Moun eers, California Volunteers, who
served during the late war of the rebellion.

Whereas the officers and privates of the First Battalion Mountain-
eers, California Volunteers, served during the war of the rebellion
against the Indians of the frontler counties; and

Whereas under the provisions of the general pension laws and the
several special pension acts, sald volunteers have always been held
entitled to the benefit of sald pension laws, and have for many years
received pensions from the Government for sald service during the
rebellion, which pensions have been in most cases the only means of
su rt of these old volunteer soldiers; and

vhereas under a recent rulmﬁ of the Department of the Interior, it
has been held that the pension laws do not include the volunteer sol-
dle(i's who fought during the war of the rebellion against the Indians;

an

Whereas there is now pending in the Congress of the United States,
a Dbill introduced in the Senate and House of Representatives to ex-
tend the provisions of the nsion laws to Include the officers and
privates of the First Battalion Mountainee California Volunteers,
who served during the late war of the rebelllon and were honorably
discharged, and to the widows and minor culdren of such volunteer
soldlers : Therefore, be it L

Resolved by the Senate (the assembly uomn'im{). That our Sena-
cted and our Members in Congress be

tors in Congress be e
uested to use all honorable means to secure the &mmpt assage by
%ongress of the bill referred to In the preamble o{v I;s Poreao ution.

. PORTER,

President of the Senate.
P. A. Braxrox,
Bpeaker of the Assembly.
Attest :
C. F, Cunry, Secretary of State.

Indorsed: Filed in the office of the secretary of State the 20th day of
March, A. D. 1909, at 4 o’'clock p. m. C. F. Curry, secretary of state,
By J. Hoesch, deputy.

Mr. FLINT presented a memorial of the Ruskin Art Club, of
Los Angeles, Cal, indorsing the work of Doctor Wiley, Chief
of the Bureau of Chemistry, Department of Agriculture, on the
subject of pure food, etc., which was referred to the Committee
on Agriculture and Forestry.

He also presented a memorial of the Independent Oil Pro-
ducers’ Agency, of Bakersfield, Cal.,, remonstrating against the
repeal of the present duty on oil imported from foreign coun-
tries, which was ordered to lie on the table.

He also presented a memorial of the Typographical Union of
Los Angeles, Cal., indorsing the changes recommended by the
Select Committee on Paper and Pulp Investigation, which was
ordered to lie on the table.

He also presented petitions of sundry citizens of Monticello,
Watsonville, Fresno, Lancaster, Ontario, Bishop, Big Pine, Los
Angeles, Watts, and Atwater, all in the State of California,
praying for a reduction of the duty on raw and refined sugars,
which were ordered to lie on the table.

He also presented memorials of sundry tanners of leather of
California, Kentucky, Illinois, Indiana, Iowa, Michigan, Minne-
sota, Missouri, Ohio, South Dakota, Oregon, Massachusetts, and
Pennsylvania, remonstrating against the proposed rate of duty
of seven-eighths of 1 cent per pound on solid extract of que-
bracho, which were ordered to lie on the table.
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